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DEFINITIONS

Words used in multiple ;i.eéti.()ns“ﬁgf this document are defined below and other words are defined m
Sections 3, 10, 12, 17, 19, and 20. Certain-rules regarding the usage of words used in this document
are also provided in Section:dS. .77 . %

{A) "Security Istrument” means 1hls déqﬁmcnt, which i dated January 23, 2007, together with all
Riders to this document.

(B) "Borrower" is JASON S SANT ., A MARRIFD MAN, AS HIS SOLE AND SEPARATE
PROPERTY . Bormower is the trigstor under this Security Instrument.

(€) “MERS” is Mortgage Elecironic Registration Systems, Inc. MERS s a separate corporation thal
is acting solely as a norunee for Lender and:Lender's successors and assigns. MERS is the beneficiary
under this Security Instroment, MERS is-organized and existing under the laws of Delaware, and has
an address and telephone number of P.O. Box 2026, Flnat, MI 43501-2026, tel. (888) 679-MERS.

(D) "Lender” is CREDIT SUISSE FINANCIAL CORPORATION. Lender is, A CORPORA TION
organized and existing under the laws of the State of DELAWARE. ILender’s address is 302
CARNEGIE CENTER, PRINCETON, NEW JERSEY 08540,

(F) "Trustee’ is LAND TITLE COMPANY OF SKAGIT COUNTY.,

(F) "Note" means the promissory note signed by Borrower dnd dated Jaruary 23, 2007. The Note states
that Borrower owes Lender TWENTY-TWO THOUSAND:EIGHT HUNDRED and NO/100-----Dollars
(US. $ 22,800.00) plus interest. Borrower has promised to pay this-debt in regular Periodic Payments
and to pay the dedt in full not later than February 1, 2022. e e,

{G) "Property” means the property that is described below undeurwthe'fﬁgaﬁi'n'g "Transfer of Rights in the
Property.” : § 4 i

(H) "Loan" means the debi evidenced by the Note, plus in‘;erest:,::_ any prcpa’jm@m charges and lale
charges due under the Note, and all sums due under this Security In§¢'fum§nt?_:.-p1u_s"ﬁinterest_

This Deed of Trust is Second and Subordinate to that Déeﬂ...iﬁf Trust
dated 1/23/07, recorded January Z{e, 2007, under Auditor's File
$20010(2400 /30 - R
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"Loan No: 700503543 Data ID: 565

. 15 "Riders" means all Riders to this Security nstrument that are executed by Borrower. The following
© Riders dare to be executed by Borrower:
(14 Family’ Rider atlached hereto.

I "Api)livle;blé": Law" means all controlling applicable federal, state and local statules, regulations,
ordiriances-and administrative tules and orders (that have the effect of law) as well as all applicable
ﬁnal,-":iion—app_"ealable? . _j_udicial opinions.

(K) "Cnmmm_l_itj :gé"éé;iﬁtion Dues, Fees, and Assessments" means all dues, fees, assessments, and other
charges that‘are:imposed. on Borrower or the Property by a condominium association, homeowners’
association,, of similar ofpanization.

(L) "Electronic Funds:Transfer' means any transfer of funds, other than a iransaction originated by
check, dralt, or similar .paper.instrument, that is initiated through an electronic terminal, telephonic
instrument, computer; or-magnetic tape so as to order, instruct, or authorize a financial mnstitation to
debit or credil ari-account’ Such'term inchudes withoul Hmitation point-of-sale transfers, automated
teller machine iramsactions, transfers initiated by tclephone, wire transfers, and automated clearinghouse

transfers.
(M) "Escrow Items" means 't}_losc___:ité}n\s “that are described in Section 3.

(N} "Miscellaneous Proceeds? means any compensation, setilement, award of damages, or proceeds paid
by amy third party (other thin insurapce proceeds paid under the coverages described n Section 3} for:
(i) damage to, or destruction of, the Property; (i) condemnation or other taking of all or any part of
{he Property; (iii) conveyance in Jiew. of condemnation; or (iv) misrepresentations of, or omissions as
to, the value andjor condition of the Pfoperly. .

{0) "Periodic Payment" means the r@éqléﬂy,séhedﬁled amount due for (i) principal and mterest under
the Note, plus (i) any amounts under Sgetion 3 of this Security Instrument.

(P) "RESPA" means the Real Estate Settlement Procedures Act (12 US.C. §2601 et seq.) and iis
implementing regulation, Regulation X (24°C.F.R. Part 3500), as they might be umended from time to
{ime, or any additional or successor legislatiofi or regulation that governs the same subjeci matter, As
used in this Sccurity Instrument, "RESPA" refers to all requirements and restriclions that are imposed
in regard to a "federally related mortgage loan" cven if the Loan does not qualify as a ‘federally related
mortgage loan" under RESPA. AR

(Q) "Successor in Interest of Borrower” means aﬁy_ .'p‘aﬂy __thélt‘-has iaken title to the Property, whether
or not that party has assumed Borrower’s obligations ufider-ihe Noje and/or this Security Instrumend.

TRANSFER OF RIGHTS IN THE PROPERTY

The beneficiary of this Sccurity Instrument is MERS (solely as nominee for Lender and Lender's
successors and assigns) and the successors and assigns of MERS. This' Security Instrument secures to
Lender: (i) the repayment of the Loan, and all renewals, extensions, and modifications of the Note; and
(i) the performance of Borrower's covenants and agrecments: unier-this Secarity Instrument and the
Note. Tor this purpose, Borrower itrevocably gramis and conveys -fo Trustes, in trust, with power of
sale, the following described property located in the County of SKAGIT: 2

, more fully described on Legal Description attaqh' d on Pagé 13
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¢ Loén No: 700503543 - Data ID: 565

-+ which“cuirently has the address of 1302 28TH STREET,

fo Eou Streel]
¢ ANACORTES, WASHINGTON et 98221 {"Property Address™):

LGyl s [Zip Gode]
" TOGETHER WITH all the improvements now or hereafter erected on the property, and all
“easeitients, appurienances, and fixtures now or hereafter a part of the property. All replacements and
additions also shall be covered by this Security Instrument. All of the foregoing is referred to m this
Security Instrument as the "Property.” Borrower undesstands and agrees that MERS holds only legal
tifle ‘to the infercsts’ granted by Borrower in this Security Instrument, but, if necessary to comply with
law or custom, MERS(as nominee for Lender and Lender’s successors and assigns) has the right: to
excrcise any of all of'those interests, inchiding, but not limited to, the right to foreciose and sell the
Property; and.fo take any action required of Lender including, but not limited to, releasing and
canceling this' Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and
has the right to grant-and-convey the Property and that the Property is unencumbered, except for
encumbrances of record.” Borrower warrants and will defend generally the title to the Property against
all claims and demands, subject to any encumbrances of record.

THIS SECURIW:"INSWU'MENT combines umiform covenants for national use and non-uniform
covenants with limited variations by jurisdiction 1o constitute a uniform security instrement covcring
real property. .

UNIFORM COVENANTS. Borrowet, and Lender covenant und agree as follows:

1. Payment of Principal,-Interest; Escrow ltems, Prepayment Charges, and Late Charges.
Borrower shall pay when due the prificipal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due/under the Note. Borrower ako shall pay funds for Escrow
ftems pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made
in U.S. currency. However, if any check or other instrument received by Lender as payment under the
Note or this Security Instrument is feturfied-io Lender unpaid, Lender may require that any or all
subsequent payments due under the Note and this Security Instrument be made in one or more of the
following forms, as selected by Lender: (a} cash; (b) momey order; (c) certified check, bank check,
treasurer’s check, or cashier's check, provided any such check i drawn upon an institution whose
deposits are insured by a federal agency, instramentality, ot entity; or (d) Electropic Funds Transier.

Payments are deemed received by Lender whed received: at the location designated in the Note
or at such other location as may be designaled by Letder in a¢cordance with the notice provisions in
Section 14. Lender may return any payment or paitial payment if the payment or partial payment is
insufficient to bring the Loan curtent. Lender may.aecept'any payment or partial payment insufficient
to bring the Loan current without waiver of any rights hereunder ‘or, prejudice 1o its rights to refuse
such payment or partial payments in the future, but Lender:is not obligated to apply such payment at
the time such payment is accepted. If each Periodic Payment is applied as of f{s scheduled due date,
Lender need not pay inferest on unapplicd funds. Lender may hold such unapplied funds until
Borrower makes payment to bring the Loan curzent. If Borrower does not do so within a reasonable
petiod of time, Lendet shall either apply such funds or return them to-Borrower. If not applied earlier,
such funds will be applicd to the ouistanding principal balance underthe Nofe immediately prior to
foreclosure. Mo offset or claim thal Borrower might have now or.n the future against Lender shall
relieve Borrower from making payments due under the Note and this Security Insirument or performing
the covenants and agreements securcd by this Securily Instrument. w

2. Application of Payments or Proceeds. Except as otherwise - described in“this Section 2, all
paymenis accepted and applied by Lender shall be applied in the following order<of priority: (a) interest
due under the Note; (b) principal due under the Note; (¢} amounts dueunder Section 3. Such
payments shall be applied to each Periodic Payment in the order in which it became due. Any
remaining amounts shall be applied first to late charges, second fo any other amounts due under this
Securily Instrument, and, finally, io reduce the principal balance of the Noté.. .~ 7

If Lender receives a payment from Borrower for a delinquent Periodic: Payment that includes a
sufficient amount to pay any late charge duc, the payment may be applied to the delinguent payment
and the late charge. If more than one Periodic Payment is outstanding, Lender may apply:_einy payment
received from Borrower to the repayment of the Periodic Payments if, and to the exient ‘that, “each
paymen! can be paid in full. To the exten! that any excess exists after the payment is applied 1o the
full payment of one or more Periodic Payments, such excess may be applied 1o any latc charges die.
Voluntary prepayments shall be applied firs! to any prepayment charges and then as described in the.
Note. A
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¢ ~'Loan No: 700503543 Data TD: 565

B Ahj"‘-.application of payments, insurance proceeds, or Miscellancous Proceeds to principal due
" ‘onder the Note shall not extend or postpone the due date or change the amount of the Periodic
" 'Payments.

4. Funds for Escrow Items. Unless waived in writing by Lender or prohibited by Applicable Law,

“Borrower shall pay to Lender on the day Periodic Payments are due under the Note, until the Note

is paid.in full; & sum (the "Funds") to provide for payment of amounts due for: (a) taxes and
assessinents ‘and.other items that may attain priorily over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground rents on the Property, if any; and (c)
oremiums for” any ‘and all insurance required by Lender undesr Section 5. These items are called
"Escrow Ttems."” At originalion or at any time during the term of the Loan, Lender may require that
Community Association. Ducs, Fees, and Assessments, if amy, be escrowed by Borrower, and such dues,
fees, and asseséments. shall be an Escrow ltem. Borrower promptly shall furnish te Lender all notices
of amounts to be paid under this Section 3. Lender may waive Borrower’s obligation to pay to Lender
Funds for any or all Escrow lItems at any time. Any such waiver may only be in writing. In the event
of such waiver, Borrower shall.pay dircctly, when and where payable, the amounts due for any Escrow
Hems for which payment-of Funds has been waived by Lender and, if Lender requires, shall furnish to
Lender rteceipts evidencing~such payment within such time period as Lender may require. Borrower’s
oblipation to make such’ payments :and to provide receipts shall for all purposes be deemed 1o be a
covenant and agreement: contained ‘in this Security Instrument, as the phrase “covenamt and agreement"
is used in Section 9. If Borrower is-obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails to pay the-amount due-for an Escrow Item, Lender may excrcise its rights under Section
9 and pay such amoum and Botrower shall then be obligated under Section 9 to repay to Lender any
such amount. Lender may fevoke the waiver as to any or all Escrow Items at any time by a notice
given in accordance with Section 14-dnd, upon such revocation, Borrower shall pay to Lender all Funds
and in such amounts that are then regquired’ under this Section 3.

Lender at any time may collect and hold Funds in an amount (a) sufficient to permit Lender to
apply the Funds at the time specilied under RESPA and (b) not to excced the maximum amount a
lendcr may require under RESPA. :Lender shall estimate the amount of Funds due on the basis of
current data and reasonable estimétes .of expenditures of future Escrow liems or otherwise in
accordance with Applicable Law, &

The Funds shall be held in an ipstitution whose deposits are imsured by a federal agency,
instrumentality, or entity (including Lender,"#f Lender is an institution whose deposits are so insured)
or in any Federal Home Loan Bank. Lender shall apply.the Funds to pay the Bscrow Jtems no later
than the time specified under RESPA. Lender shall not charge Borrower for holding and applying the
Funds, annually analyzing the escrow accouni, or.-verifyimg the Escrow ltems, unless Lender pays
Borrower inferest on the Funds and Applicable Law permits Lender to make such a charge. Unless
an agreement i made in writing or Applicable Law' requires interest to be paid on the Funds, Lender
shall not be required to pay Botrower amy interest: oT.¢arnings on the Funds. Borrower and Lender
may agree in wiiting, however, (hat interest shall be paid on'the Funds. Lender shall give o Borrower,
without charge, an annual accounting of the Funds as requited- by RESPA.

[f there is a surplus of Funds held in escrow, as defixic__ci" under RESPA, Lepder shall account to
Borrower for the excess funds in accordance with RESPA.. If there is a shortage of Funds held in
escrow, as defined under RESPA, Lender shall notify Borrower as_required by RESPA, and Borrower
shall pay to Lender the amount necessary to make up the shortage i agcordance with RESPA, but in
no more than 12 monthly payments. 1f there is a deficiency of Punds-held-in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower: shall pay to Lender the
amount necessary to make up the deficiency in accordance with, RESPA, but in no more than 12
monthly payments.

Upon payment in full of all sums securcd by this Security Instrament, Lender shall prompily
refund to Borrower any Funds held by Lender. Pt T

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall  perform all  of
Borrower’s obligations under any mortgage, deed of trusi, or other security agreemem""\'s_;ith a lien that
has priority over this Security Instrument, inclading withoul fimitation Borrower’s cavepants to make
payments when due. o

Borrower shall pay all taxes, assessments, charges, fines, and impositions” atiribufable to the
Property thal may attain priority over this Security Instrament, leaschold paymenis. ot groufid rents on
the Property, if any, and Communily Assocation Dues, Fecs, and Assessments, if any. To_the extent
that these items are Escrow Items, Borrower shall pay them in the manner provided’ in Seciion 3
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: Loan No: 700503543 Daia ID: 563

# " Bortower shall promptly discharge any lien mot approved by Lender that has priority over this
© /Security Insirumend unless Borrower: (a) agrees in wiiting to ihe payment of the obligation secured by
" the lien.in'a manner acceptable to Lender, but only so long as Borrower i performing such agreement;
. “(b) conltests the lien in good faith by, or defends against enforcement of the lien in, legal proceedings

“.1hal in-Lender’s, opinion operate 1o prevent the enforcement of the lien while those proceedings are
pending, - but Oly, vntil such proceedings are concluded; or (c) secures from the holder of the lien an
agreement. satisfactory to Lender subordinating the lien fo this Security Instrument. If Lender
determiries - that any part of the Property is subject to a lien that may altain priority over this Securily
Instrument, Leénder. may give Borrower a notice identifying the lien. Within 10 days of the date on
which that notice’is given, Borrower shall satisfy the lien or take one or more of the actions sel forth
above in this Sectjon 4.%

To thé exient permilted by Applicable Law, Lender may require Borrower te pay a one-lime
charge for @ teal estate tax verification and/or reporling service used by Lender in connection with the
Loan. B

5, Property Inssirance. Borrower shall keep the improvements now existing or hereafter erected

on the Property insured against.loss by fire, hazards incloded within the term "extended coverage," and

any other hazards including without lLmitation earthquakes end floods for which Lender requires
insurance. This insurafice” shall he maintained in the amounts (inchiding deductible levels) and for the
periods that Lender requires. What Lender requires pursuanmt to the preceding sentences may change
during the term of the Loan. - The insurance carrier providing the insurance shall be chosen by
Borrower subject to Lender’s right t0 disapprove Borrower’s choice, which right shall not be exetcised
unreasonably. To the extent’ permitted by Applicable Law, Lender may require Borrower to pay in
connection with this Loan either: (a) a one-time charge for flood zone determination, certification, and
tracking scrvices; or (b} a ofie-time charge for flood zone determination and certification services and
subscquent charges each time remappings: o simiar changes occur that reasonably might affect such
deformination of certification.” To iHe cxtént permitted by Applicable Law, Borrower ako shall be
responsible for the payment of any. fees imposed by the Federal Emergency Management Agency in
connection with the review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the covérages described above, Lender may obtain insurance
coverage, at Lender’s oplion and Borrower’s gipense. Lender is under no obligation 1o purchase any
particular type or amount of coverage. Therefoze, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of tbe Property against any
risk, hazard, or Nability and mighl provide: greater or lesser coverage than was previously in effect.
Borrower acknowledges that the cost of the insurance coverage so obtained might significamtly exceed
the cost of insurance that Borrower could have obtained. Any amounts disbursed by Lender under this
Section 5 shall become additional debt of Borrower secured by this Security Instrursent. These
amounts shall bear interest at the Note tate from.the date of disbursement and shall be payable with
such interest upon notice from Lender to Borrower  requesting’ payment.

All insurance policies required hy Lender-and renewals of such poticies shall be subject to
Lender’s righi to disapprove such policies, shall iniclide a standard mortgage clause, and shall name
Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the
policies and renewal certificates. If Lender requires, Borrower promptly shall give to Lender all
receipts of paid premfums and renewal noticcs. If Rorrower obtains: any form of insurance coverage,
nat otherwise required by Lender, for damage to, or destruction of, the Property, such policy shall
include a standard mortgage clause and shall name Londel ag mgﬂ‘ga-gec and/or as an additional loss
payee. -,
In the evenl of loss, Borrower shall give prompt notice o the insurance carrier and, in the
manner required by Section 14, Lender. Lender may make proof of loss if nol made promptly by
Borrower. Unless Lender and Borrower otherwise agree in writing,: any insurance proceeds, whether
or not the underlying isurancc was required by Lender, shall be applied to restoration or repair of the
Property, il the restoration or sepair is economically feasible and. Lender's sectrity is not lessencd.
During such repair and restoration period, Lender shall have the tight:1o. Hold Such insurance proceeds
until Lender has had an opportunity to inspect the Property to emsure the work has been completed
lo Lenders satisfaction, provided that such inspection shall be underlaken’ prompily. Lender may
disburse proceeds for the repairs and restoration in a single payment: o in a‘seris of progress
payments &s the work is completed Unless an agreement is made in wiiting ot Applicable Law
requires mnferest to be paid on such insurance proceeds, Lender shall not be tequited 10 pay Borrower
any interest or earnings on such proceeds. Fees for public adjsters, or other third partics, retained
by Borrower shall not be paid out of the insurance proceeds and shall be the sole obligation of
Borrower. If the restoration or repair is not economically feasible or Lender’s security would be
lessened, the insurance proceeds shall be applicd to the sums secured by this Sgeafity, Jrstrmment,
whether or not then due, with the excess, if any, paid to Borrower. Such insurance: procgedsshalk be
applied in the order provided for in Section 2. S0 T
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4 "It Borrower abandons the Property, Lender may file, negotiate, and settle any available insurance
¢ /claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that
. ! the insutafice cartier has offered to settle a claim, Lender may negotiate and settle the claim. The 30-
. “day period shall begin when the notice s given. In either event, or il Lender acquires the Property
", ufidér Section 22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any
imkurance proéeeds in an amount mot to exceed the umounts unpaid under the Note or this Security
Instruthent, -and: (b} any other of Borrower’s rights (other than the right to any refund of unearned
premiumns paid by Borrower) under all insurance policies covering the Propezty, insofar as such rights
are applicable. 1o the coverage of the Property. Lender may usc the insurance proceeds either o repair

or restore the Property.or fo pay amounts unpaid under the Note oz this Security Instrument, whether
or not then due. © " %

6. Gccupancy. Borrower shall occupy, establish, and use the Properiy as Borrower’s principal
residence wilhin 60 days after the exccution of this Security Instrument and shall continue to occupy
the Property as Borrower's-principal residence for at least one year after the date of cccupancy, unless
Lender otherwise agrees” in writing, which comsent shall not be urreasonably withheld, or unless
extenuating citcumistances.-¢xist that are beyond Borrower’s control.

7. Preservation, Mahitenance, and Protection of the Property; Inspections. Borrower shall not
destroy, damage, or impair the Properly, allow the Property to deteriorate, or commit waste on the
Property. Borrower shall mainiain the Property i order to prevent the Property from deteriorating
or decreasing in value due to its-condition. Unless it 5 determined pursuant to Section 5 that repair
or restoration is not econoriically feasible, Borrower promptly shall repair the Property if damaged to
avoid further deterioration ot damagé. If insurance or condemnation proceeds are paid in connection
with damage to or the taking-0f the Properly, Botrower shall be responsible for repairing or Testoring
the Property only if Lender has released proceeds. for such purposes. Lender may disburse proceeds
for the repairs and restoration .n"a singlé paymenl or in a series of progress payments as the work is
completed. If the insurance or condemnation proceeds are not sufficient to Tepair or restore the
Property, Borrower is not relieved of Borrowers obligation for the completion of such repair or
restoration g ik

Lender or its agent may make rcasongble-entties upon and inspections of the Property. If it hay

reasonable cause, Lender may inspect” the'interior of the improvements on the Property. Lender shall
give Borrower notice at the time of oriprdr 1o such an interior inspection specifying such reasonable
cause. "
8. Borrower's Loan Application, Borrower shall be in default i, during the Loan application
process, Borrower or any persons or entities: acting at thic:direction of Borrower or with Borrower’s
knowledge ot comsent gave materially false, misleading, -or “inaccurate informaiion or statements io
Lender {or failed to provide Lender with material jnformation): in connection with the Loan. Material
representations include without lmitation repreésentations concerning Borrower's occupancy of the
Property as Borrower’s principal residence. A

9. Protection of Lender’s Interest in the Property‘and Rights Under this Security Instrument,
If (2) Borrower fails to perform the covenants and agreenients’ contained in this Security Instrument,
(b) there is a legal proceeding that significanily might affect _Lender's'interest in the Property andfor
rights under this Security Instrument {such as a proceeding in bankripicy, probate, for condemnation
or forfeiture, for enforcement of a lien that may attain priority over this Security Instrument, or to
enforce laws or regulations), or (¢} Borrower has abandoned-the }?rdpsﬂy, Lender may do and pay for
whatever is reasonable or appropriate to protect Lender’s ifiterést in-the Property and rights under this
Security Instrument, inclading without limitation. protecting anid/or assessing the value of the Property,
and securing and/or repairmg the Property. Lender’s actions may intlade withoul limitation: (a) paying
any sums secuted by a lien that has priority over this Security Instrument; (b} dppearing in courl; and
(c) paying reasomable attorneys’ fees to protect Lender’s interest in:the Property and/or rights under
this Security Instrument, including without limitation Lender’s secured position. m a bankruptey
proceeding. Securing the Properly includes without Ymitation entering.the Propefty to make repairs,
change locks, replace or board up doors and windows, drain waler from pipes; eliminate building or
other code violations or dangerous conditions, and have utilitics turned on or off. Although Lender
may take action under this Section 9, Lender does not have to do so and’ls nol‘under any duty or
obligation to do so. Borrower and Lender ugree that Lender incurs no lishility- for not -taking any or
all actions aothorized under this Section 9. A

Any amounis disbursed by Lender under this Section 9 shall become additional” debt of Borrower
sccured by this Security Instrumeni. These amounts shall bear interest al the Nc_né raté from the date
of dishursement and shall be payable with such interest upom notice trom Fender 40" Borrower
requesting payment. s

WASHINGTON SECURITY INSTRUMENT (Second Lien-Non-Assumable) \) = P
, Riddle & Glanna 2/06  (Page 6 of 13Pagey) .= |

@ 2007 Middlebe

0

P+0700503543+ 9216+ 06+ 13+WACN2N

|
|
i

e
WA

2
Skagit County Auditor

1/26/2007 Page 6 of 1612:16PM




Loan No: 700503543 Data 1D 565

#" If{}is Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the |
. -ease. If Borrower acquires fee fitle to the Property, the leasehold and the fec titie shall not merge
" unless Letider agrees to the merger in writing.
. % 10,/ Asgignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds hereby are
* assigned” to-and.shall be paid to Lender.

“If the Property i damaged, such Miscellaneous Proceeds shall be applicd 1o restoration or repair
of the Property; if the restoration or repair is economically feasible and Lenders security 3 not
lessened. :During such repair and restoration period, Lender shall have the right to hold such
Miscellaneous, ‘Proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken
promptly. Lender mdy pay for the repairs and restoration in a single disbursement or in a seties of
progress paymenis ‘as the.work is completed. Unless an agreement is made in writing or Applicable
Law requires’ mterest. to be'paid on such Miscellaneous Proceeds, Lender shall noi be required io pay
Borrower any interést or earnings on such Miscellancous Proceeds. If the restoration or repair is not
cconomically feasible.‘or Lender’s security would be lessened, the Miscellaneous Proceeds shall be
applied to the sumf secured “by-this Secuority Instrument, whether or not then due, with the excess, if
any, paid to Borrower. . Such Miscellaneous Proceeds shall be applicd in the order provided for in
Section 2. B

In the evenl of’a jtotal taking, destruction, or loss in value of the Propetty, the Miscellaneous
Proceeds shall be applied to the.sums secured by fhis Security Instrument, whether or not then due,
with the excess, if any,.paid-to Borrower.

In the event of a parlid) iaking,” destruction, or loss in value of the Property in which the fair
market value of the Property imimediaicly before the partial taking, destruction, or loss in value 3 equal
to o1 greater than the amourt of the sums secured by this Security Instrumenl fmmedjately hefore the
partial taking, destruction, or-loss.in'Value; unless Borrower and Lender olherwise agree in writing, the
sums secured by this Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplicd by the [ollowing fraction:. (a) the total amount of the sums secured immediately before the
partial taking, desiructiom, or loss in value divided by (b) the fair market value of the Property
immediately before the partial faking, -destruction, or loss in value. Any balance shall be paid to
Borrower. .

In the cvent of a partial taking, destruction, or loss in value of the Property in which the fair
market value of the Property immediately “before the partial taking, destruction, or loss in value is less
than the amount of the sums secured immediatcly before the partial taking, destruction, or loss in
vaiue, upless Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be
applied to the sums secured by this Security” Instrument“whether or nol the sums are then duc.

If the Property is abandoned by Borrower, or, il after:notice by Lender to Borrower that the
Opposing Party (as defincd in the next sentence) offers.10 make. an award to settle a claim for damages,
Borrower fails 1o respond to Lender within 30 davs afler;the date the notice s given, Lender is
authorized to collect and apply ihe Miscellaneons Procgeds “either lo restoration or repair of the
Property or 1o the sums secured by this Security Tnstrument, whether or not then due. "Opposing
Party" means the third party that owes Borrower Miscellanesus Proeeeds or the party against whom
Borzower has a righl of action in regard to Miscellaneous Proceeds.:. -

Borrower shall be in default if, any action or proceeding, whether civil or criminal, is begun that,
in Lender’s judgmenl, could result in forfeiture of the ‘Pioperty or other material impairment of
Lender’s inferest in the Property or rights under this Securily Instromert. Borrower may cure such a
default and, if acceleration has occurred, reinstate as provided ‘in Section-18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s judgmerit, préclpdes forfeiture of the Property
or other materizl impairment of Lenders interest in the Property”or rights under this Security
Instrument. The proceeds of any award or claim for damages that afe aitributable to the impairment
of Lender’s interest in the Property hereby are assigned and shall be paid to-Lender.

All Miscellaneons Proceeds that are not applied to restoration. or.tepair of-the Property shall he
applicd in the order provided for in Section 2.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. ‘Exténsion of the time for
payment or modification of amortization of the sums secured by this Secirjly Insirumient granted by
Lender to Bortower or any Successor in Interest of Borrower shall not operate fo release the lability
of Borrower or any Successors in Interest of Borrower. Lender shall not be réquired 16 ‘commence
proceedings against any Successor in Interest of Borrower or to refuse to extend. time - for ‘payment or
otherwise modify amortization of the sums secured by this Security Instrument by reason.of any demand
made by the original Borrower or any Successors in Interest ol Botrower. Any forbearance by Lender
in exercising any right or remedy, including without limitation Lender’s acceptance of paymients from
third persons, etities, or Successors in Intercst of Borrower or in amounts less thap’the amonnt ‘then
duc, shall not be a waiver of or preclude the exercise of amy right or remedy. e S
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Loan No: 700503543 Data ID: 565

<+ 12, Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
. sund agrees: that Borrower’s obligations and liability shall be joint and several. However, any Borrower
' ‘who cosigns this Security Instrument but does not exceule the Note (a "co-signer™): (a) is co-signing
. this Security Instrument only to mortgage, grant, and convey the co-signer’s intcrest i the Property

“ynder - the terms. of this Security Instrument; (b) is not personally obligated to pay the sums secured
by this Securily. Instrument; and (c) agrees that Lender and any other Borrower may agree to extend,
modify, _fo;bt;ar,‘-p'rg_make any accommodations with regard to the terms of this Security Instrument or
the Note withiout “the co-signer’s consent.

Subject:fo thic ‘provisions of Section 17, any Successor in Interest of Borrower who assumes
Borrowet’s obligdtionis under this Security Instrument in writing and is approved by Lender shall obtain
all of Borrowér’s rights and benefits under this Security Instrument. Borrower shall not be released
from Borrgwer’s obligations and liability under this Security Instrument unless Lender agrees to such
relesse in writing. -, The covenants and agreements of this Security Insirument shall bind {except as
provided in Section 19} and benefit the successors and assigns of Lender.

13. Loan Charges. Lender may charge Borrower fees for services performed in conpection with
Bortower’s default; for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrumpent; inchuding withiout limitation aitorneys’ fees, property inspection fees, and valuation
fees. In regard 1o any/other fees, the absence of express authority in this Security Instrument to charge
a specific fee to Borrower shall nof be construed as a prohibition on the charging of such fee. Lender
may not charge fees that are expressly:prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law that sets maximum loan charges and that law finally is interpreted
so that the interest or oftéf loan charges collected or to be collected in comnection with the Loan
exceed the permitted limits, fhen: (a) any such loan charge shall be reduced by the amount necessary
to reduce the charge to the: permitted-Timit; and (b) any sums already coflected from Borrower that
exceeded permitted limits shall be refunded to Borrower. Lender may choose to make this refund by
reducing the principal owed undei”the Notc or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated asa partial prepayment without any prepayment charge
{regardless of whether the Note provides’ for a prepayment charge). Borrower’s acceplance of any such
refund made by direct payment to Borfower shall constitute a waiver of any right of action Borrower
might have arising out of such overcharge. .~

14. Notices. All notices given by Borrower or Lender in connection with this Security Instrument
must be in writing. Any notice to Botrower in conncction with this Security Instrument shall be
deemed to have been given to Borrower when mailed by first class mail, when actually delivered to
Borrower’s notice address if sent by otheriineans, or when given to Borrower by any other means
required by Applicable Law. Notice 1o any one Borrower shall constitute notice 1o all Borrowers unless
Applicable Law expressly requires otherwise. The totice address shall be the Property Address unless
Borrower has designated a substitute notice address” by notice: to Lender. Borrower shall prompily
notify Lender of Borrower’s change of address. I Lender specifies a procedure for reporting Borrower’s
change of address, Borrower shall report a chunge:-of-address only, through that specified procedure.
There may be only one designated notice address under-this Securily Instrument at any one time. Any
notice to Lender shall be given by delivering it or by mailing 4 by [irst. class mail to Lender's address
stated herein unless Lender has designated another address” by notice to Borrower. Amy notice in
connection with this Security Instrument shall not be deemed to haye been given to Lender umtil
actually received by Lender. If any notice required by this: Security Instrument also is required under
Applicable Law, the Applicable Law requirement shall satisly:the corresporniding requirement under this
Security Instrument. T e,

15. Governing Law; Severability; Rules of Construction, -This Secirity Instrument shall be
governed by federal law and the law of the jurisdiction i which the Property is Jocated. All rights and
obligations contained in this Security Instrument are subjecl to any. requirements . und limitations of
Applicable Law. In the event that any provision or clause of this Seeurity Instrament or the Note
conflicts with Applicable Law, such conflict shall not affect other provisions of-{his ‘Security Instrument
or the Note thal may be given effect without the conflicting provision.  -* -

As used in this Security Instrament: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in ke singular-shall mean and
include the plural and vice versa; and {c} the word "may" gives sole discretion Withdut afty ‘obligation
to take any action. Feira S
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Loan No: 700503543 e ID: ses

16. - Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security
"/ Instrument.
. 17. /Transfer of the Property or a Beneficial Interest in Borrower, As used in this Section 17,
- “Interest” in.Afie Properly’ means any legal or bencficial interest i the Property, including without
limitation. these “beneficial interests transferred m a bond for deed, contract for deed, installment sales
contraef, ot escrow agteement, the intent of any of which is the transfer of title by Borrewer al a future
date tosa purchaser.

Jt all ‘or any.pan of the Property or any Interest in the Property is sold or iramsferred {or if
Borrower is not-4 natiral person and a beneficial interest in Borrower is sold or iransferred} without
Lender’s prior written: conseni, Lender may require immediate payment in falt of all sums secured by
this Securi_ti Instrument,w However, this option shall not be cxercised by Lender if such exeIcise i
prohibited by Applicable Law.

If Lender exercise§ this option, Lender shall give Borrower notice of acceleration in accordance
with Section 14. The notice shall provide a date by which Borrower must pay all sums secured by
this Security Instrument, If Borrower fails to pay these sums on or before that date, Lender may
invoke any remediés permitted- by this Security Instrument without further notice or demand on
Borsower. T

18. Borrower’s Right to '-Remg_tate After Acceleration, If Borrower meets ceriam conditions,
Borrower shall have the right to have eénforcement of this Security Instrument discontinued at any time
prior to he earliest of: (a).five deys before sale of the Property pursnant o Section 22 of this Security
Instrument; (b) such other period“as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or (c) entry of a judgment. enforcing this Sceurity Instrument. Those conditions are
that Borrower: (a) pays Lenderall sums-that then would be due under this Security Instrument and
the Note as if no acceleration had-oceurréd; (b} cures any default of any other covenants or agrecments;
(c) 1o the extent permitted by Applicable’ Law, pays all expenses incurred in enforcing this Security
Instrument, incloding without limitation: rcasonable attorneys’ fecs, property inspection and valnation
fees, and other fees incurred for the purpasé of protecting Lender’s interest in the Property and rights
under this Security Instrument; and {d)-takes such aclion as Lender reasonably may tequire to assure
that Lender’s interest in the Property and rights under this Security Instrument, and Borrower's
obligation to pay the sums sccured by this, Seeurity Instrument, shall continue unchanged. Lender may
1equire that Borrower pay such reinstatement sums and expenses in one or more of the following forms:
(a) cash; (b} money order; (c) certified check, bank check; treasurer’s check, or cashier’s check, pravided
any such check s drawn upon an institution whose * deposits are jnsured by a federal agency,
instromentality, or emtity; or (d) Electronic Fuud.‘é Transfer; Upon reinstatement by Borrower, this
Security Instrumeni and obligations secured hereby shall remaim fully effective as if no acceleration had
occurred. However, this right to reinstate shatl not_apply-in the case of acceleration under Section 17.

19. Sale of Note; Change of Loan Servicer; Notice of Grievaice. The Note or a partial interest
in the Note {together with this Security Instrument) may:be $oldore or more times without prior
notice to Borrower. A salc might result in a change in the entity (known as the "Loan Servicer"} that
colleets Periodic Puyments due under the Note and this :Securily/ Tnstrument and performs other
morigage loan servicing obligations under the Notc, this: Security  [strument, and Applicable Law.
There also might be one or more changes of the Loan Setvicer urrelatéd “to a sale of the Note. I
{here is a change of the Loan Servicer, Borrower shall be given written tiotice'of the change that will
state the nume and address of the new Loan Servicer, the address fo which payments should be made,
and any other information RESPA requites in connection with a notice of transfer of servicing. If the
Note is sold and thereafter the Loan is serviced by a Loan Servicer-other than the purchaser of the
Note, the morigage Joan servicing obligations to Borrower shall remain with the Loan Servicer or be
{ransferred to a successor Loan Servicer and are not assumed by the Note purchaser uniess otherwisc
pravided by the Nole purchaser.
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Lo'ﬁn No: 700503543 Data ID: 565

" "Neither Borrower not Lender may commence, jom, of be joined to any judicial action (as either
¢ an individual litigant or the member of a class) that arises from the other party’s actions pursuant to
© this Security Instrumemn: of that alleges that the other party has breached any provision of, or any duty
“owed by reason of, this Security Instrument, until such Borrower or Lender has notified the olher party
twith such netice given in compliance with the requirements of Section. 14) of such alleged breach and
“afforded the ofhier party hereto a reasonable period after the giving of such notice to take corrective
action, “If Applicable Law provides a time period that must elapse before certain action may be laken,
that -fimcperiod. shall be deemed to be reasonable for purposes of this paragraph. The notice of
acceloration and opportunily to cure given to Borrower pursuant to Section 22 and the notice of
acecleration “given-'to Borrower pursuant te Scction 17 shall be deemed 1o satisfy the notice and
opportunity 1o, take“cotrective action provisions of this Section 19.

20. Hazardons Substances. As used in this Section 20: (a) "Hazardous Substances” are those
substances: defined as tomic or hazardous substances, pollutants, or wastes by Environmental Law and
the followitf subslances; gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, -volatile  solvents, materials containing asbesios or formaldehyde, and
radioactive materials;- (b} "Environmental Law" means fedesal laws and laws of the jurisdiction where
the Property is localed that Telute 1o health, salety or environmental protection; (¢} "Environmental
Cleanup" includes. any refponse. a¢tion, remedial action, or removal action, as defined in Environmental
Law, and (d) "Environrental Condition" means a condition that can cause, contribute to, or otherwise
frigger an Environmefital Cleanup.

Botrower shail not causc or permit the presence, use, disposal, storage, or release of any
Hazardous Substances, or. threaten 1o, release any Hazardous Substances, on or in the Property.
Borrower shall not do or.allow anyone clse to do anything affecting the Property {a) that is in violation
of any Environmental Law, (b) that creates an Environmental Condition, or (¢) that, duc to the
presence, use, or release of a‘Hazardous Substance, creates a condition that adversely affects the value
of the Property. The preceding two.senlences shall not apply lo the presence, use, of storage on the
Property of small quantitics of Hazardous Substances that generally are recognized to be appropriate
to normal residential uses and {o thainlenagce of the Property (including without limitation Hazardous
Substances i comsumesr products). % ¥ £

Borrower shall promptly give Lender wiitlen notice of (a) any investigation, claim, demand,
lawsuit, or other action by any governmenfal-or regulatory agency or private party involving the
Property and any Hazardous Substance op-Environmental Law of which Borrower has actual knowledge,
(b) any Environmental Condition, including” without limitation any spilling, leaking, discharge, release,
or threat of releasc of any Hazardous Substance, and (c) any condition caused by the presence, use, or
release of a Hazardous Substance that adversely affects the value of the Property. If Borrower learns,
or is notified by any governmental or regulatory authority, or any private party, that any removal or
other remediation of any Hazardous Substance affecting the Property i mecessary, Borrower shall
promptly take all necessary remedial actions in accordance with Environmental Law. Nothing herein
shall create any obligation on Lender for an Environmicntal - Cleunup.

21. Rehabilitation Loan Agreement. Borfower shall fulfill all of Borrower’s obligations under
any home rehabilitation, improvement, repair, or efher ioan agreemeni that Borrower emiers into with
Lender. Lender, at Lenders option, may require Borrower {o executc and deliver to Lender, in a form
acceptable to Lender, an assignment of any rights, claims; or.defenses. thal Borrower may have against
parties who supply labor, matesials, or services in connegiion” wilk, any improvements made to the
Property. e e

NON-UNIFORM COVENANTS. Borrower and Lepder fupther covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Secirity Instrument (but not prior to
acceleration under Section 17 unless Applicable Law provides otherwise). ‘The notice shall specify:
{n) the default; (b) the action required to cure the default; (c) a-date by which the default must be
cured; and (d) that failure to cure the default on or before the date ‘specified in the notice may result
in acceleration of the sums secured by this Security Instrument ‘and sale of the Property at public
auction at a date not less than 120 days in the future. The notice further shall inform Borrower of
the right to reinstate after acceleration, the right to bring u court actitn to- assért the non-existence
of a default or any other defense of Borrower to acceleration and sale, and any other matters required
to be included in the notice by Applicable Law. 1T the default is not cured on or before the date
specified in the notice, Lender at its option may reguire immediate payment in full-of #l sums secured
by this Security Instrument without further demand and may invoke the power of sale and-any other
remedies permitted by Applicable Law, Lender to the extent permitted by Applicable Eaw shall be
entitled to collect all expenses incarred in pursuing the remedies provided in this Section 22, including
without limitation reasonable attorneys’ fees and costs of title evidence. A
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“Loin No: 700503543 Data ID: 365

“+"1f Lender invokes the power of sale, Lender shall give written notice to Trustee of the oceurrence
7 of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
" “shall take such action regarding notice of sale and shall give such notices to Borrower and to other
‘persons @s Applicable Law may require. After the fime required by Applicable Law and after
" publication of the netice of sale, Trustee without demand on Borrower shall sell the Property at public
“anction to the highest bidder at the time and place and under the terms designated in the notice of
sale in one or ‘more parcels and in any order Trustee determines, Trustee may posipone sale of the
Property for-a period or periods permitied by Applicable Law by public annonncement at the time and
place fixed in.the-potice of sale. Lender or its designee may purchase the Property at any sale.

‘Trustee shali”deliver to the purchaser Trustee’s deed conveying the Property without any
covenant or warranty, ‘expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth ‘of the statements made therein. Trustee shall apply the proceeds of the sale in
the following order: (a). to all expenses of the sale, including without limitation reasonable Trustee’s
and attorneys’ fees;-(b) to_ all sums secured by this Security Instrument; and {c) any excess to the
person or persons legally entitled to it or to the clerk of the superior court of the county in which the
sale took place. s

23. Reconveyance: Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustec to reconvey theProperty and shall sutrender this Security Instrument and all notes
evidencing debt sectired by this Security Instrument to Trustee. Trusiee shall reconvey the Property
without warranty to the person or persons legally entitled to it. Such person or persoms shall pay any
recordation cosfs andithe Trustee’s fee for preparing the reconveyance.

24. Substitute Trustee, In accordance with Applicable Law, Lender may from time {o time
appoint a successor Trustee: to any Trustcc appointed hereunder who has ceased to acl. Without
conveyance of the Property,-the-successor Trusiee shall succeed to all the title, power, and duties
conferred upon Trusice herein-and by Applicable Law.

25. Use of Property. .The Property.is, not used principally for agricultural purposes.

26. Attorneys’ Fees. Lender shall he entitled to recover reasonable attorneys’ fees and costs in
any action or procceding to ¢onsirue oy enforce- any term of this Security Instrument. The term
"attorneys’ fees," as used in this-Security Fnstrument, shall include without limitation attorneys’ fces
incurred by Lender in any bankruptey preceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY,
EXTEND CREDIT, OR TO FORBFAR FROM ENFORCING REPAYMENT
OF A DEBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower St;c'@zpts and agrees to the ferms and covenanis contained in
{his Security Instrument and in any Rider executed by Borrower and recorded with it.

— AT
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Data ID: 565

Loan No: 700503543

[Space Below This Line For Acknawledgment]

 State of WASHINGTON $
County of Skaglt §
On his ddy pcrsonaliy appeared before me

JASON. S SANT
io mie known to bc the person described in and who execuled the within and foregoing imstrument, and
acknowledged’ that he. executed the same as his free and voluntary acl and deed, for the uses and

purposes therem mentmned
G1ven under my hand and official scal this Z-ZVC\ day of ‘)QWIM(( ‘-f , 20 O:}'

\\\\\\\\m "

!
QAL

SEION'Y

l.'

QK. ub]lc i\ and M{je State of Wysbﬂ
..319 A0 : 2L
OR WS Em W Thoran
A (Printed Name]

..:s“ __
““ﬁ\“\ \

My commission expires: F-)

|Seal]
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" Loan No:. 700503543 Data ID: 565
“~ Borrower:, “JASON § SANT

LEGAL DESCRIPTION

Provide Iega] descnptmn here. Atftach to the document to be recorded and file as one
1n5trumem

Lot 23, "VIEW ACRES ADDITION TO ANACORTES," as per plat recorded in Volume 7 of Plats, page 19,
records of Skagit County, Washmgton :

Situate in the City of Anacortes, County of Skaglt State of Washington.

(Pag'é 1.5 of 73 Pag.és}
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" ~Loan No: 700503543 Data ID: 565
. Borrowerz. JASON S SANT

1-4 FAMILY RIDER
(Assignment of Rents)

THIS 1-4 - FAMILY RIDER is made this 23rd day of January, 2007, and is incorporated into
and shall be’deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed
(*Securily Instrument”) of the same date given by the undersigned ("Borrower™) to secure Borrower’s
Note to CREDIT SUISSE FINANCIAL CORPORATION (‘Lender”) of the same date and covering
the Property described in'the Security Instrument and located at:

: 1302 28TH STREET
ANACORTES WASHINGTON 98211
[Property Address]

14 FAMILY COVENANTS “In addition fo the covenants and agreements made in the Securily
Instrument, Borrower and Lender further covenant and agree as follows:

A ADDITIONAL PROPERTY. SUBJECT TO THE SECURITY INSTRUMENT. The
following ftems (including any replacements or additions) now or hercafter attached to the Property
to the extent they are fixtures are added lo (he Properly description and also shall constitute and be
included in the Propcr15 defined in-dnd-covered by the Security Instrument: building materials,
appliances and goods of every mature whatsoever now or hereafter located in, on, or used, or intended
to be uséd in connection with the Property, including without limitation those for the purposes of
supplying or distributing heating, cooling,” clectricity, gas,-water, air and light, fire prevemion and
extinguishing apparatus, security and access coftro] apparatus, phumbing, bath tubs, water heaters, water
closets, sinks, ranges, stoves, refrigerators, dishwashérs, disposais, washers, dryers, awnings, storm
windows, storm doors, screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets,
paneling and attached floor coverings. s

B. USE OF PROPERTY; COMPLIANCE WITH APPLICABLE LAW. Unless Lender agrees
in writing, Borrower shall not seek, agrec to, or make a change in the | use ot the Property or its zoning
classification. Borrower shall comply with a]] Applicable Laws

C. SUBOQRDINATE LIENS. Except us permitted by Iedﬁ:ral ]aw, Bortower shall not allow any
lien inferior to the Security Instrument to be perfected against the Property wﬂhout Lender’s prior
written permission. i

MULTISTATE 1-4 FAMILY RIDER (SECOND LIEN) o 4/05 "
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"4 Loan-No: 700503543 Data ID: 565

D. "BORROWER'S RIGHT TO REINSTATE" DELETED. Scction 18 is deletcd.

E BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing,
Section 6 concerning Borrower's octupancy of the Property is deleted.

F. ASSIGNMENT OF LEASES. Upon Lender's request after default, Borrower shall assign to
Lender all leases of-the Property and all security depesits made in commection with leases of the
Property. Upon-the assignment, Lender, m Lender's soie discretion, shall have the right to modify,
extend, or lciminate “the “existing leases and to execute new jcases. As used in this paragrapb G, the
word 'lease’” shall mean 'sublease’ if the Security Instrument is on a leaschold.

G. ASSIGNMENT OF RENTS; AFPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely” and unconditionally assigns and transfers to Lender all the rents and revenues
"Rents") of the Property, regardless of fo whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender's agents to collect the Rents and agrees that each tenant of the Property
shall pay the Rents to Lendet or Lender's agenis. However, Borrower shall receive the Rents until (i)
Lender has given Borrower notice of default and (i) Lender has given notice to the tenant(s} that the
Rents are to be paid to Lender or Lender's agent. This assignmert of Rents constifutes an absolute
assignment and not an assignment for additional security only.

If Lender gives notice of ‘default “to.Borrower: (i) all Rents received by Borrower shall be held
by Borrower as trustee for the benefit, of Lender only, to be applied to the sums secured by the Security
Instrument; (i) Lender shall be entitled o collect. and receive all of the Rents of the Property; (iii)
each tenan! of the Property shall pay all Rents-due and unpaid {o Lender or Lender’s agents upon
Lender's writlen demand to the tenant; (ie) unless Applicable Law provides otherwise, all Renis
collected by Lender or Lender’s agents-shall be applied first to the costs of taking comirol of and
managing the Property and coilecting the Rents (including without limitation attorney’s fees, receiver's
fees, premiums on Tecciver’s bonds, ropair and mainfenance costs, insurance premiums, faxes,
assessments, and other charges on the Property] and then: to the sums secured by the Security
[nstrument; {v) Lender, Lender’s agents, or any judicially’ appointed recerver shall be liable to account
only for those Rents actually received; and {vi) Lender shall ‘be entitled {0 have a receiver appointed
10 lake possession of and manage the Property and-colleet the Rents and profits derived from the
Property without any showing as to the inadequacy of the Property “as_sccurity.

If the Rents of the Property are not sufficient to cover the. costs of taking control of and
managing the Property and of collecting the Rents any funds expended by Lender for such purposes
chall become indebtedness of Borrower to Lender secured by the Security Instrument pursuant fo
Section 9. et

Borrower represents and warrants that Borrower has not: cxecuted any prior assignment of the
Rents and has not performed and wiil not perform any act that would prevent. Lender from exercising
its rights under this paragraph H. i

Lender, Lender’s agents, or a judicially appointed receiver shaltnot be required to enter upon,
take comtrol of, or maintain ihe Property before or after giving notice of. defaidit 1o Borrower.
However, Lender, Lender’s agenis, or a judicially appointed receiver may do sp at any time when a
default occurs. Any application of Rents shall not cure or waive any default or invalidate any other
right or remedy of Lender. This assignment of Rents of the Property shall terminate -when all the sums
secured by the Security Instrument are paid in full G

H. CROSS-DEFAULT PROVISION. Borrower’s default or breach under any fote or égrecmem

in which Lender has an interest shall be a breach under the Security Instrument and. Lender may invoke
any of the remedies permitted by the Securily Instrument. ST
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“All camLalued terms i this 1-4 Family Rider shall have the same meaning as in the Security
Inslrurnent

BY SIGNING BELOW, Borrower accepls and agrees o the terms and covenants contained m
this 14 Farmly Rigdet:.

. (Seal)

TASON § SANT —Bonower
/
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