L

RETURN ADDRESS: t
. .CENTER BANK SKagu County1Au:l| or1 O
" SEATTLE.QFFICE o :
17410 HIGHWAY 99, 2/23/2007 Pageri e =253
SUITE 120 ° [ D v

LYNWOOD, WA 98037

- CHICAGO (TITLE COMPANY

I 1
C4155 DEED OF TRUST

DATE: February 21, 2007

Reference # (if applicable): 52854014 ' Additional on page
Grantor(s}: : -
1. SUNG, KYUNGHEE

Grantee(s)
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THIS DEED OF TRUST is dated February 21, 2007, among KYUNGHEE SUNG, AS HER
SEPARATE ESTATE {"Grantor"); CENTER BANK, whose madlng addréss is SEATTLE OFFICE,
17410 HIGHWAY 99, SUITE 120, LYNWCOD, WA 98037 ‘treferred to_below sometimes as
"Lender” and sometimes as "Beneficiary"}; and CHICAGO TITLE COMPANY whose mailing
address is 535 NORTH BRAND BOULEVARD, 3RD FL, GLENDALE CA 91203 (referred to

below as "Trustee").
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CONVEYANCE_AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and 1o
the following described- real property, together with all existing or subsequently erected or affixed buildings,
improvemnents.and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stbck in utilities-with ditch or irrigation rights}; and all other rights, rayalties, and profits relating to the real
property, including without limitation all minerals, oii, gas, geothermal and similar matters, {the "Real Property")

located in SKAGIT County, State of Washington:

See EXHIBIT "A"; which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth-herein.

The Real Property ot its address:s commonly known as 19126 SULFUR SPRING RD., MT.
VERNON, WA 98274. Thé Real Property tax identification number is 4025-000-013-0008.

REVOLVING LINE OF CREDIT.". This Deed 6f Trust secures the Indebtedness including, without limitation, a revelving
line of credit,with a variable raté of“interest,“which obligates Lender to make advances to Grantor up to the credit fimit
so long as Grantor complies with all the terms of the Credit Agreement and the line of cradit has not been terminated,
suspended or cancelled; the Credit Agreement allows negative amortization. Such advances may be made, repaid, and
remade from time to time, subject to 'the limitation that the total outstanding balance owing at any one time, not
including finance charges on such balarige at-a fixed-or variable rate or sum as provided in the Credit Agreement, any
temporaty overages, other charges, and any. amounts expended or advanced as provided in either the Indebtedness
paragraph or this paragraph, shall not exceed the Credit Limit as provided in the Credit Agreement. It is the intention of
Grantor and Lender that this Deed of Trust secures the balance outstanding under the Credit Agreement from time to
time from zero up to the Credit Limit as previded in“the Credit Agreement and any intermediate balance. Funds may be
advanced by Lender, repaid, and subsequently readvanced. The unpaid balance of the revolving line of credit may at
certain times be lower than the amount shown or.zero. A zero balance does not terminate the line of credit or
terminate Lender's obligation to advance funds to Grantor. Therefore, the lien of this Deed of Trust will remain In full
force and effect notwithstanding any zere balance.

Grantor hereby assigns as security to Lender, all of Grantor's right, title; and interest in and to all leases, Rents, and
profits of the Property. This assignment is recorded in acecordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate ‘upan the recording of this Deed of Trust. Lender granis to
Grantor a license to cotlect the Rents and profits, which license may.be revoked at Lender's option and shall be
automatically revoked upon acceleration of all or part of the Indebtedness. .- )

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B) PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OBLIGATIONS UNDER-THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS. AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS: s

PAYMENT AND PERFORMANCE. Except as ctherwise provided in this Deed of Trust, 'G__réntor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly ‘and in a timely manner perform all of
Grantor's obligations under the Credit Agreement, this Deed of Trust, and the Reélated Dogumenits.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor’s possession and use of the
Property shail be governed by the following provisions: ! R

Possession and Use. Until the occurrence of an Event of Default, Grantor may. {1)" remain-in possession and
controi of the Property; (2) use, aperate or manage the Property; and (3) collect the Refits:frotn the Property
{this privilege is a license fram Lender to Grantor automatically revoked upon default}, " The following, provisions
relate to the use of the Property or to other limitations on the Property. The Real Property is pot-used principally
for agricultural purposes. S e

Duty to Maintain. Grantor shall maintain the Property in good condition and promptly perfafm all repairs,
replacements, and maintenance necessary to preserve its value. E R T
Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nar commit, permit, “or suffer any
stripping of or waste on or to the Praoperty or any portion of the Property. Without limiting the geherali'ty. ‘of the
foregoing, Grantor will not remove, or grant to any other party the rignt 1o remove, any timber, minérals (including :
oil and gas), coal, clay, scoria, sail, gravel or rock products without Lender's prior written consent. R

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Real. Property .

withaut Lender's prior written consent. As a condition to the remaval of any Improvements, Lender may require” "

Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at.least”

A
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e"qu'al'value'-
Lender’s nght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all

reasonable.times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
comphance with-theterms and conditions of this Deed of Trust.

Comphance with Governmental Requirsments. Grantor shall promptly comply, and shall promptly cause
complighce by al: agents, tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or ocoupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorities applicable to the use or accupancy of the Property. Grantor may contest
in good faith any-gich. lavi, ordinance, or regulation and withhold compliance during any proceeding, ingluding
appropriate appsals, so long as Grantor has notified Lender in writing prior to deing so and so long as, in Lender's
sole apinion, Lender's mterests in the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety band; r_easc_n_ably satisfactory te Lender, to protect Lender's interest,

Duty to Protect. Grantsr agr'ees -'neitner to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those gcts’ set farth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lepder.may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Triigt or .«{B) increase the interest rate provided for in the Credit Agreement or othar
document evidenging the Indebtedness’ and imposg, such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior writfen conseiit, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer" means thé conveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether woluptary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold intergst with a term greater than three (3) years, lease-option
contract, or by sale, assignment, ar transfer -of -any, beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveyance of aminterest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. Tha following provisions relatlng to the taxes and liens on the Property are part of this Deed of
Trust:

Payment, Grantor shall pay when due (and in all events pnor o] dellnquency] all taxes, special taxes, assessments,
charges {including water and sewer), fines and |mposmons levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority-over-or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. .

Right to Contest. Grantor may withheld payment of any tax, assessment or cla|m in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest ir.the Praperty is not jecpardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (15} days after the-lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corperate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or other-¢harges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall. defend itself and Lender and shalt
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. AT

Evidence of Payment. Grantor shall upan demand furnish to Lender satisfactory: e\ndence of pavment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver tG Lender at anv time a written
statement of the taxes and assessments against the Property. . :

Notice of Construction. Grantor shall notify Lender at least fifteen {15} days before any- wark-is.commenced, any
sarvices are furnished, or any materiais are supplied to the Property, if any mechanic's lien, materalmer's lien, or
other lien couid be asserted on account of the work, services, or materials and the cost exceeds $1,000.00,
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory 10 Letider that Granmr can
and will pay the cost of such improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part Of thls Deed “of
Trust.

Maintenance of insurance. Grantor shall procure and maintain policies of fire insurance with standar'd extendéd
coverage endorsements on a replacement hasis for the full insurable value covering all Improvements -on the Real
Property in an amount sufficient 1o avoid application of any coinsurance clause, and with a standard mortgagee"
clause in favor of Lender, tagether with such other hazard and liability insurance as Lender may reasonably reguire. -~
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by'a .~

ISR mARIA

Skagit County Auditor
2/23/2007 Page 3 of  1111:25AM




e DEED OF TRUST
s LOah___.pr.:-'52854014 (Continued} Page 4

company ok companies reasonably accaptable to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactary to Lender, including stipulations that
touerages’ will not be cancelled or diminished without at least ten (10} days prior written notice to Lender. Each
insurance. policy also shall include an endorsement providing that coverage in favor of Lender will not be impairad
in an\’f'Way-by any act, omission or default of Grantor or any other person. The Real Property is or will be located
in an ared designated:by the Director of the Federal Emergency Management Agency as a special flood hazard
area. Grantor agrees to-obtain and maintain Federal Flood Insurance, if available, for the maximum amount of your
credit line and the full unpaid principal balance of any prior liens on the property securing the loan, up to the
maximum policy limits set.under the National Fload Insurance Program, ar as otherwise required by Lender, and to
maintain such insurance forthe term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair of f_eplacement exceeds $1,000.00. Lender may make proot of loss if Grantor fails to do
sa within fifteen (15) days-of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and. rétajn the~proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lender
elects to apply the proceeds to restaration and repair, Grantor shall repair or replace the damaged or destroyed
Improvements in a manner; satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds fof the reasonable cost of repair or restoration if Grantor is not in default
under this Deed af Trust. Any probe_eds which have not been disbursed within 180 days after their receipt and
which Lender has not committed, to-the repair¢i-restoration of the Property shall be used first to pay any amount
owing 10 Lender under this Deed of.T-ru"st', thel to’ pay accrued interest, and the remainder, if any, shall be applied
to the principal balance of the Imdebtedness: If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor fails® {A) id keep the Property free of ali taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance an the Property, or [C] to make repairs to the
Property then Lender may do so. If any action of proceeding is commenced that would materially affect Lender's
interests in the Property, then Lender on Grantatis:behalf may, but is not required to, take any action that Lender
believes to be appropriate to protect Lender's interests:. All expenses. incurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Credif Agreemant-from. the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will become a paft of the Indebtedness and, at Lender's option, will (A)
be pavabie on demand; (B} be added to the balance of 4he-Credit "Agreement and be apportioned among and be
payable with any installment payments to become due during either (1) the term of any applicable insurance policy; or
{2} the remaining term of the Credit Agreement; or (C) be treated-as aballogn payment which will be due and payable
at the Credit Agreement's maturity. The Deed of Trust also will-secure payment-of these amounts. The rights provided
for in this paragraph shall be in addition to any other rights or any remedies" to w:_h'ich Lender may be entitled on account
of any default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from any
remady that it otherwise would have had. ; s

WARRANTY; DEFENSE OF TITLE. The following provisions relating to 'oWﬁ:é_r'shi'p ofthie-Property are a part of this Deed
of Trust: T e

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in‘the Real“Property description or in any
title insurance policy, title report, or final title opinion issued in favor of,-and accepted by, Lender in connection
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. A

Defense of Title. Subject to the axception in the paragraph above, Grantor warrants anpd will forever defend the
title to the Property against the lawful claims of ali persens. In the event any action or proceeding.is commenced
that questions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantar's expense. Grantor may be the nominal party in such proceeding, but Lendegr shall be entitled to
participate in the proceeding and 1o be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from tire to time
to permit such participation. e

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property’ Eomdlies'w-i_fh-__all
existing applicable laws, ordinances, and regulations of governmental authorities. R

Survival of Promises. All pramises, agreements, and statements Grantor has made in this Deed of Trust shall".
survive the execution and delivery of this Deed of Trust, shall be continuing in nature and shall remain‘in full force :
and effect until such time as Grantor's Indebtedness is paid in full. T

CONDEMNATION. The following provisians relating 1o condemnation proceedings are a part of this Deed of T'rﬁstf:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly notify Lender in writing,_.-'.ah'd_.-.-'-"'

AR
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Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award. Grantor
may be tha’ nominal party in such proceeding, but Lender shall be entitled 1o participate in the proceeding and 1o be
represented in the proceeding by counsel of its own choice all at Grantor's expense, and Grantor will deliver or
cause to ba denvered to Lender such instruments and documentation as may be requested by Lender from time to
time to permlt stich participation.

Application of Net Preceeds. If all or any part of the Property is condemned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnatien, Lender may at its election require that alt or any portion of the
net proceeds of the“award .be applied to the Indebtedness ar the repair ar restaration of the Property. The net
proceeds of the-dward. shall mean the award after payment of ali reasonable costs, expenses, and attorneys' fees
incurred by Trustee ot Lender in. connectron with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
10 governmentat taxes, fees and_ c'na_r_ges are a part of this Deed of Trust:

Current Taxes, Fees and Charges:” Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take vwhatever other action is requestad by Lender to perfect and continue Lender's lien on
the Real Property. Grantor: shall reimpurse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or coptinuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and ather.charges fof recording or registering this Deed of Trust.

Taxes. The following shall constituté taxes to-which this section applies: {1} a specific tax upen this type of
Deed of Trust or upon all or any-part of tha _Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantor which Grantor is authorized or requrred to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) a tax on this fype-of.Degd of Trust chargeable against the Lender or the holder of the Credit
Agreement; and {4} a specific tax on aII or any portron of the Indebtedness or on payments of principal and
interest made by Grantor. . .

Subsequent Taxes. If any tax to which thrs sectron applies is enacted subsequent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as- provrded below unless Grantor either (1) pays the tax before it
becomes delingquent, or (2] contests the tax as: provided avae in the Taxes and Liens section and deposits with
Lender cash or a sufficient corparate surety bond or other securrty satrsfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The followrng prowsrons relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instiurnent shall constrtute a Secunw Agreement {0 the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time. ]

Security Interest. Upon request by Lender, Grantor shall take whatever actron is requested by Lender to perfect
and continue Lender's security intarast in the Personal Property. “In- addition to_recording this Deed of Trust in the
real property records, tender may, at any time and without further -authorization, from Grantor, file executed
counterparts, copies or reproductrons af this Deed of Trust as a financing-statement. Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place. reasanably corivenient to Grantor and
tender and make it available to Lender within three (3] days after receipt of wrrtten demanci from Lender to the
axtent permitted by applicable law.

Addresses. The mailing addresses of Grantor {debtor) and Lender Isecured party) from WhICh information
cancerning the security interest granted by this Deed of Trust may be obtained (each as requrred bv the Uniform
Commercial Cade) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions relating m--;"__fm_t}rér assurances  and
attorney-in-fact are a part of this Deed of Trust: :

Further Assurances. At any time, and from time ta time, upon request of Lender, Grantor’ wrll make, execute and
deliver, ar will cause to be made, executed ar delivered, to Lender or to Lender's designee, and when requesied by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times ‘and.in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and™
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, arid the
Related Documents, and {2) the liens and security interests created by this Deed of Trust as first and -grior lrens"
on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees. "
to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the .~

T
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matters referred to in this paragraph.

‘Attorney-in-Fact, |f Grantor fails to do any of the things referred ta in the preceding paragraph, Lender may do so
for ‘and-in thie name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lerder.as Granter's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary ar desirable, in Lender's sole opinion, to accoemplish the matters referred to in
the preceding paragraph.

FULL PERFORNMANCE. If Grantar pays all the Indebtedness when due, terminates the credit line account, and otherwise
performs all the obligations’imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee
a request for full recorveyance. gnd shall execute and deliver to Grantor suitable statements of termination of any
financing statement ‘on file ;evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shail be paid-by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person or persons. fegally entitled thereto”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of.the truthfulness of any such matters or facts.

EVENTS OF DEFAULT. Grantor will be in:default under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud or makes a matefial misreprésentation at any time in connection with the Credit Agreement. This can
include, for example, a false statement aboyt Grantor’s income, assets, liabilities, or any other aspects of Grantor's
financial condition. (B) Grantor does.hot mieet the repayment terms of the Credit Agreement. (C} Grantor's action or
inaction adversely affects the collateral or-Lender's rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or"._'destruct_iv_e -ugg-of the dwelling, failure to pay taxes, death of all persons liable on
the account, transfer of titie or sale of-the dwélling, creation of a senior lien on the dwelling without Lender's
permission, fareclosure by the holder of ancther ligh,-0r the use of funds or the dwelling far prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more.of the following rights and remedies:

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exercised atone or
together. An etection by Lender to choase any one remedy will not bar Lender from using any other remedy. If
Lender decides ta spend meney or to perform any.of Grantor's obligations under this Deed of Trust, after Grantor’s
failure to do so, that decision by Lender will not-affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. Tt

Accelerate Indebtedness. Lender shall have the right at'_its"optiori t¢ declare the entire Indebtedness immeadiately
due and payable. - S

Foreclosure. With respect to all or any part of the Reai"--Prb;i_éfty, the Trustee shall have the right to exercise its
power of sate and to foreclose by notice and sale, and Lender shall-have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extgnt-provided by applicable law.

UCC Remedies. With respect to all or any part of the Persd"r,_)al__ Properﬁf_,_ ‘Lender shall have all the rights and
remedies of a secured party under the Uniform Commercial Code.. T .

Collect Rents. Lender shall have the right, without notice to Grantor 10 take possession of and manage the
Property and collect the Rents, including amounts past due and unpaig, and apply the net proceeds, over and
above Lender's costs, against the Indebtednmess. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments cf rent or use fees directly to-Lender. ‘If.the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorsé instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds, Payments by tenants
or ather users to Lender in response to Lender's demand shall satisfy the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise’its rights under this
subparagraph either in persen, by agent, or through a receiver. e

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power to protect and preserve the Property, 1o operate the Property pretceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over arid above the cost of
the receivership, against the Indebtedness. The receiver may serve without bongd if permitted By law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Praperty excegds the
Indebtedness by a substantial amourt.  Employment by Lender shall not disqualify a persen.from.$erving. as a
receiver. R

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold. as ‘provided-.
above or Lender othetwise becornes entitied 1o possession of the Property upen default of Grantor, Grantor shiall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, eithér S
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the démand ‘of
Lender. e P

Other Remedies. Trustea or Lender shall have any other right or remedy provided in this Deed of Trust or"tr__\_.e""ﬁ'
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Credit Agreement or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Propertyor-6f the time after which any private sale or other intended disposition of the Personal Property is to be
matle..-Réaserable notice shall mean notice given at least ten (10Q) days befare the time of the sale ar disposition.
Any sale of the Personat Property may be made in corjunction with any sale of the Real Property.

Sale of thie Property. To.the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled.. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on ail or'any portion of the Property.

Attorneys' Fees: Expenses. 1f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be enti-tl'r_e;i ta recover such sum as the caurt may adjudge reasonable as attorneys' fees at trial
and upan any appeal.."Whether tr-not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses-Lendetr incury.that in Lender's opinion are necessary at any time for the protection of iis
interast or the enforcemenit of its rights: shall become a part of the Indebtedness payable on demand and shall bear
interest at the Credit Agreement rate from the date of the expenditure until repaid. Expenses covered by this
paragraph include, without, limjtation, however subject to any limits under applicable law, Lender's attarneys' fees
and Lender's legal expenses,. whether or not there is a lawsuit, including attarneys' fees and expenses for
bankruptey proceedings {including-gfforts to medify or vacate any automatic stay or injunction}, appeals, and any
anticipated post-judgment colleétion services, the cost of searching records, obtaining titte reports {including
foreclosure raports), surveyors' reperts, and-@ppraisal fees, title insurance, and fees for the Trustee, to the exient
permitted by applicable law. Grantar afso wilt pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of thé rights and dutias ot Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The f_ol-Idw-ihg provisions relating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition ta all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the.written request of Lender and Grantor: (a} join in
preparing and filing a map or plat of the Real Property, including.the dedication of streets or ather rights to the
public; (b) join in granting any easement or creating any restriction on the Real Property; and ({c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lander under this Deed of Trust.

Otligations to Notify. Trustee shall nct be obligated to_notify any other party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantgr,--!;end_er, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought’by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. In addition ta the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Ltender will have the right to foreclos"e_bif judicial foreclosura, in either case in
accordance with and to the full extent provided by applicable law, - e

Successor Trustee. Lender, at Lender's option, may from time to time appeint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and racorded in the
office of the recarder of SKAGIT County, State of Washington. The instrument shall-¢ontain, in addition to all
other matters required by state law, the names of the original Lender, Trusteg, &nd Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name’ and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successars in interest. The
SUCCEssor trustee, without conveyance of the Property, shall succeed to all the ‘fitle, power, and.duties canferred
upan the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion af all ather provisions for substitution. o CLan

MOTICES. Subject to applicable law, and except for notice reguired or allowed by law to be given in another manner,

any notice required te be given under this Deed of Trust, including without limitation any notice’ of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actially teceived by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overriight coufier,"or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage. prepaid, difected to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from.the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near-the beg.i__n‘r;ing of.
this Deed of Trust. Any person may change his ar her address for notices under this Deed of Trust by giving formal
written notica to the other person or persens, specifying that the purpose of the notice is to change“the person'’s :
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current .address

Subject to applicable law, and except for notice required or allowed by law to be given in another manner, ‘if thereg (5

more than cne Grantar, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. |t will”

be Grantor's responsibility to tell the others of the notice from Lender.

R
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MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments; What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
veith- Lender voncerning the matters covered by this Deed ot Trust. To be effective, any change or amendment to
this-Deed of. Trust. must be in writing and must be signed by whoever will be bound or obligated by the change or
amendmem

Caption- Headlngs Capt.i_on headings in this Deed of Trust are for convenience purposes only and are not to be
used 10 interpret’or define the provisions of this Deed of Trust,

Merger. There shall Be no- merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any tlme held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. |f there is a lawsulit, Grantor agrees upon Lender's reguest to submit to the jurisdiction of the
courts of SNOHOMISH County.. State of Washmgton

No Waiver by Lender. Granter’ understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing:” The fact that Lender delays or omits 1o exercise any right wili not mean that
tender has given up that right. “If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to compl‘,r with the .other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, ‘that-does not mean that Grantor will not have 1o get tender's consent
again if the situation happens again. Granter further understands that just because Lender consents to one or
more of Grantor's requests that does not 'mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severahility. |f a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefare, a court will
enfarce the rest of the provisions of this Deed of: Trust even rf a provrsron of this Deed of Trust may be found ta be
invalid or unenforceable. .

Successors and Assigns. Subject 1o any limitations stated in thIS Deed of Trust on transfer of Grantor’s interest,
this Deed of Trust shall be binding upon and inure to “the benefit of the parties, their successors and assigns, I
ownership of the Praperty baecomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of-Trust and the-Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and" waives aII ‘rights_and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness securéd by this Deed of Trust.

DEFINITIONS. The following words shall have the following meanings when ué‘.éd in this De-ed of Trust:
Beneficiary. The word "Beneficiary” means CENTER BANK, and its successors and assrgns

Borrower. The word "Borrower" means KYUNGHEE SUNG and includes all.co- sngners and co-makers signing the
Credit Agreement and ali their successors and assigns. : .

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated February 21, 2007, with
credit limit of $250,000.00 from Grantor to Lender, together with ‘alf-reméwals of) extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the pramissary: ‘npte ;or agreement,
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor," Lender, and Trustee, and
includes without fimitation all assignment and security interest provisions relating to the Personal Property and
Rents. .

Event of Default. The words "Event of Default” mean any of the events of default set forth in thrs Deed of Trust in
the events of default section of this Deed of Trust. R 3

Grantor. The word "Grantor" means IKYUNGHEE SUNG.

Improvements. The word "Improvements™ means all existing and future improvements, burldlngs, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on. the Real--'
Property.

Indebtedness. The ward "Indebtedness” means alt principal, interest, and other amounts, costs and BXDQ-ﬁSéS.---'“".

Wiy Ll
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payable under the Credit Agreement or Related Documents, tegether with all renewals of, extensions of,
._mpdificatioﬁs.'of, consclidations of and substitutions for the Credit Agreement or Related Documents and any
arrounts. éxpended or advanced by Lender to discharge Grantor's obligations or expenses incurred by Trustee or
Lender to“enforce Grantor's cbligations under this Deed of Trust, together with interest on such ameounts as
provided in-this-Deed-of Trust,

Lender: The -word “Lender” means CENTER BANK, its successors and assigns. The words "successors ar
assigns" mean @ny person or company that acquires any interest in the Credit Agreement.

Personal Property.” Thé words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now.-or_hereafter -givned by Grantor, and now or hereafter attached or affixed to the Real Property;
tagether with all accéssions,.parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all-issues and profits thereen and proceeds (including without limitation all insurance
proceeds and refunds of‘premiums} from any sale or other disposition of the Property.

Property. The word ‘;PrEibe;_rtﬁ_r" -m‘é'a-né“-gollectively the Real Property and the Personal Property.

Real Property. The words:' ":_H'eal Proper-fv" mean the real property, intarests and rights, as further described in this
Deed of Trust. E

Related Documents. The "words "Ré[at'éd Dacuments" mean all promissory notes, credit agreements, loan
agresments, guaranties, security agreefments, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instruments, agreements and dogumerits, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that the environfental indemnity agreements are not "Related Documents” and are
not secured by this Deed of Trust, == & o 7

Rents. The word "Rents" means all present" and, future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Property.” .~ o

Trustee. The word "Trustee” means CHICAGO-TITLE COMPANY, whose mailing address is 535 NORTH BRAND
BOULEVARD, 3RD FL, GLENDALE , CA 91203 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL-THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS. A

GRANTOR:

INDIVIDUAL ACKNOWLED‘G’M.EN"I"“-- -

STATE OF WQ . }

} 88

COUNTY OF fﬂobf?/ﬂ?ﬁ )

On this day before me, the undersigned Natary Public, personally appeared KYUNGHEE SUNG, personally known to me
ar proved to me on the basis of satisfactory evidence to be the individual described in and who-éxecuted the Deed of
Trust, and acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the
uses and purposes therein mentioned. } e

Given under my hand and official seal this 2// day of _F&A . i S 20 Z 7

Notary Public in and for the State of [Qg My commission expires / M / &

Notary Public
Store of

o T
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Skagit County Auditor

2/23/2007 Page 8 of 1111:25AM




DEED OF TRUST
' Loan.No: 52854014 (Continued) Page 10

REQUEST FOR FULL RECONVEYANCE

To: e T T , Trustee

The unders‘.gnéd,is :_t_hé legal owner and holder of al} indebtedness secured by this Deed of Trust. You are herehy
reguested, Upor payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interestnow hi_alc_! by you under the Deed of Trust.

Date: ERE Beneficiary:
By:
Its:

ASER PRG Uanding V. BEX 0004 Cupr Harland F nuneal Subalions, Ine 1897, 2007, All Right¢ Reserved - WA CHCPLLPLIGOT FC TR-1C18C PR-16

T
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Order No.: 1C41551

EXHIBIT“A"
PARCEL A

Tract 13 ASSESSORS PLAT OF SUNNYSIDE BIG LAKE TRACTS, according to the plat
thereof recorded in.Volume 9 of Plats, page 13, records of Skagit County, Washington;

TOGETHER WIT.H'ihé-t_p'o.r_tion of the former 140 foot wide railroad right-of-way acquired by
decree quieting title filed-on May 11, 1992, in Skagit County Superior Court Cause No. 91-2-
00070-3, described as follows _

That portion of the 140 foot wnde rallroad right-of-way, commonly known as the Northern Pacific
Railway, running Northwesterly and: Southeasterly through Government Lot 1 of Section 7,
Township 33 North, Range 5 East of the Willamette Meridian, which lies between the
Northeasterly extensions of both the Northwesterly and Southeasterly lines of Tract 13 of the
Assessors Plat of Sunnyside Big'Lake Tracts, according to the plat thereof recorded in Volume
9 of Plats, page 13, records of Skagit County, Washlngton

Situated in Skagit County, Washmgto_r_j

PARCEL B:

A non-exclusive easement for purposes of ingresé, égres;s:_zand utilities over and across the
Northeasterly 20 feet of Tracts 1 through 19, Assessors Plat of Sunnyside Big Lake Tracts,
according to the plat thereof recorded in Volume 9 of Plats page 13, records of Skagit County,
Washington. . .

Situated in Skagit County, Washington

- END OF EXHIBIT “A” -
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