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Trustee:
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DEFINITIONS

Words used m multiple sections of this document are defined below and uther words are defined in Sections 3,
11,13, 18, 20 and 21. Certain rules regarding the usage of words used in, thls documcm are also provided in
Section 16. .

(A) "Securily Instrumeat" means this document, which is dated FEBRUARY 22 2007 , logether
with all Riders 1o this document, : s S

(B) "Borrower"

WESLEY D ANDERSON, AND JANICE C ANDERSON, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is

COUNTRYWIDE HOME LOANS, INC.

Lender 18 a CORPORATION

organized and existing under the laws of NEW YORK

WASHINGTON-Single Famlily-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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L DOC ID #: 00015819789902007
Lcnders address is

~ 8500 Park Granada MSH# SVB-314, Calabasas, CA 91302-1613

© (DY "Truslee” is

LS TITLE OF WASHINGTON

207 COLBY AVENUE SUITE 118, EVERETT, WA 928201

(E) "MERS" is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is actmg

solely as a nomines for Lender and Lender's successors and assigns. MERS is the beneficiary under this

Security Instrument, MERS is organized and existing under the laws of Delaware, and has an address and

Lelephonﬁ numbc,r of P 0. Box 2026, Flint, MI 48501-2026, tcl. (888) 679-MERS.

(F) "Note" means the promissory note signed by Borrower and daled FEBRUARY 22, 2007 . The

Note states that Borrower owes Lender

TWO HUNDRED TWENTY FOUR THOUSAND and 00/100

Dollars (U.S. S 224 QOEJ OO ) plus interest. Borrower has promised to pay this debt in regular
Periodic Paymcnt% and to. pay lhe debt in full not later than MARCH 01, 2037

(G) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(H) “"Loan’" means the, debt cwdenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums.due under this Security Instrument, plus interest.

(I) "Riders™ means all Riders to thié Security Instrument that arc executed by Borrower. The following
Riders are to be exccuted by :Borrower {check box as applicable|: -

[x] Adjustable Rate Rider -Condommium Rider 1 Second Home Rider
[ 1 Balloon Rider £l Planned Unit Development Rider [ 1-4 Family Rider
[ 1 VA Rider ] B1weekly Payment Rider [ ] Other(s) [specify]

() "Applicable Law" means all controlling applicable federal, staic and local statutcs, regulations,

ordinances and administrative rules and order‘; (that have the effect of taw) as well as all applicable final,

non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assesemenls" means all ducs, fees, assessments and other
charges that are imposed on Borrower or the Property by a condommmm association, homeowners association
or stmilar organization.

{L) "Electronic Funds Transfer'" means any Lransf er of fund% other than a ransaction originated by check,

draft, or similar paper instrument, which is initiated lhrough an'elecironic terminal, telephonic instrument,

compuler. ot magnelic tape so as to order, instruct, or anthorize:a linancial institution to debit or credit an
account. Such term includes, but is not limited to,. point- of-ﬂale transfers, automated teller machine
transactions, transfers initiated by telephone, wire transfers; and auLomated clcannghouqe transfers.

{M) "Escrow Items" means those items that are described in Section 3.

(N) "Miscellancous Proceeds'’ means any compensation, setilernent, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverage‘s “described in Section 5) for: (i)
damage (0, or destruction of, the Property; (ii) condemnation or ather. laklng of all or any part of the Property;
(iii) convevance in lieu of condemnation; or (iv) misrepresentations-of, or Omlsslons as o, the value and/or
condition of the Property.

(0 "Mortgage Insurance' means insurance protecting Lender agamst the nonpayment of, or default on, the
Loan.

(P) "Periodic Payment' means the regularly scheduled amount due for (1) prmclpal and interest under the
Nole, plus (i) any amounts under Section 3 of this Security Instrurnent.

() "RESPA" means ihe Real Estate Settlement Procedures Act (12 U.S.C. Sccuon 260I ¢t seq.) and s
implementing regulation, Regulation X (24 CF.R. Part 3500), as they might be: amendcd {rom fime to tme, or
any additional or successor legislation or regulation that governs the same subjecl matter. Aq used in this
Securily Instrument, "RESPA" refers (0 all requirements and resirictions that are’ 1mposed il regard to a
"lfederally related mortgage loan" even if the Loan does not qualify as a "federally relalcd mortgage loan”

under RESPA.

(R) "Successor in Interest of Borrower™ means any party that hag taken title to the Property, whclhcr or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrumem

TRANSFER OF RIGHTS IN THE PROPERTY S
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Lenders qucceqsors
and assigns) and (he successors and assigns of MERS. This Security Instrument $ecures to Lend:_cr ) the
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i) the performance’ -
of Borrowers covenants dIld agreements under this Securily Imtrumcnt and the Note. For thié' purpoée
property focated in the
COUNTY of SKAGIT
[Type of Recording Jurisdiction] [Name of Recording Jurisdiction]
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DOC ID #: 00015819789902007

“'TRACT 6, "JOHNSON'S ADDITION TO MOUNT VERNON", AS PER PLAT RECORDED IN
. VOLUME 7 OF PLATS, PAGE 27, RECORDS OF SKAGIT COUNTY, WASHINGTON.

which currently has [he addreqs of
-- 610 PACIFIC PLACE, MOUNT VERNON ,

VA [Street/City |
Washington 98273 ("Propm ty Address"):
[Zip Code] .7

TOGETHER WITH- all the-improvements now or hereafter erected on the property, and all casements,
appurtcnances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument,, 'All of the foregoing is referred 1o in this Securily Instrument as the
"Property.” Borrower understands:-and agrec% that MERS holds only legal title to the interests granted by
Borrower in this Security Instruinent, but if necessary to comply wilh law or custom, MERS (as nominee for
Lender and Lender's successors and’ ass1gn<;) has. the right: to exercise any or all of those interests, including,
but not limited (o, the right te foreclose-aid sell the Property; and to take any action required of Lender
including, but not limited (o, releasing and canceling this Securily Instrument,

BORROWER COVENANTS that Borfower is lawlully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered, except for encumbrances ol
record. Borrower warrants and will defend generally the title (o the Property against all claims and demands,
subject to any encumbrances of record.

THIS SECURITY INSTRUMENT comblne‘; uniform covenants for national use and non-uniform
covenanls with limited variations by ]urlqdlctlon to consutute a uniform securily instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender cavenant and agree as [ollows:

1. Payment of Principal, Interest, Escrow Items, Pfepaym'en’t Charges, and Laie Charges. Borrower
shall pay when due the principal of, and interest on, the .debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower shall also pay fonds for Bscrow ltems pursuant (o
Section 3. Payments due under the Note and this Security Inqtrumenl shall be made in U.5. currency.
However, il any check or other instrument received by Lender as pdymcm under the Note or this Securily
Tostrument is returned o Lender unpaid, Lender may require that any or'all subsequent payments due under
the Note and this Security Instrument be made in one or more of the fo]lowmg forms, as selected by Lender:
(a) cash; (b) money order; (¢) certified check, bank check, treasuter's check or cishicr's check, provided any
such check is drawn upon an institution whose deposits are insured by a federal agency, instrumentality, or
entity; or (d} Electronic Funds Transfcr.

Payments are deemed received by Lender when received at the iocatlon dwlgnalcd in the Note or at such
other location as may be designated by Lender in accordance with the notlce prc)vlqronq in Section 15. Lender
may return any payment or partial payment if the payment or partial payments are insuflicicnt to bring the
Loan current. Lender may accept any payment or partial payment insufficicny to bring the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such paymentor partial payments in
the future, but Lender is not obligated to apply such payments at the time such payiménts are dccepled. If each
Periodic Payment is applied as of its scheduled due date. then Lender need notpay inferest'on unapplicd
funds. Lender may hold such unapplied funds until Borrower makes payment o bring .theé Loan current, 1f
Borrower does not do so within a reasonable period of time, Lender shall either apply sich.funds or return
them to Borrower, If not applied earlier, such funds will be applied to the outstanding prmmpal balan(:L under
the Note immediately prior to foreclosure. No offset or claim which Borrower might have now orin the l‘uture
against Lender shall relicve Borrower from making payments due under the Note and this Sccmty Insu‘ument
or performing the covenants and agreements secured by this Security Instrument,

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2 all pdymcnt.s__'
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due.:_undet the'
Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to°
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied first'tlo © ..
latc charges, second to any other amounts due under this Security Instrement, and then to reduce the pnnc:pa]'

balance of the Note.

Il Lender receives a payment from Borrower for a delinguent Periodic Payment which mclude‘; a’

sufficient amount (o pay any late charge due, the payment may be applicd to the delinquent payment and the
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: DOC ID #: 00015813789902007
,..~-:late charge If more than one Periodic Payment is outstanding, Lender may apply any payment received from

' ”.-"Bormwer io the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in

l‘ull To_the extent that any excess exisls afier the payment is applied to the [ull payment of one or more
Penodtc Payments, such excess may be applied to any late charges due. Voluntary prepayments shall be
apphed first*to any prepayment charges and then as described in the Note.

Any apphication of payments, insurance proceeds, or Miscellaneous Proceeds (o principal due under the
Note shall not extend or postpone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the” No[e is paid in full, a sum (the "Funds”) to provide for payment of amounts due for: (a)
laxes and aqscssmf:ntﬂ and other items which can aitain priority over this Security Instrument as a licn or
encumbraneé ol {he Propcrty, (bY leasehold payments or ground rents on the Property, if any; (©) premiums
for any and all insurance required by Lender under Seclion 5; and (d) Mortgage Insurance premiums, if any, or
any sums payable by Borrower 1o Lender in licu of the payment of Morigage Insurance premiums in
accordance with the pmviblonq of Section 10, These items are called "Escrow Tiems.” At origination or at any
time during the ‘term of the “Loan, Lender may require that Community Association Dues, Fees, and
Assessments, il any, be e‘;(:r()wed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Borrower shall promptly furnish'to Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds fgr chrow Irems unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Itemns. Lenider may’ walve ‘Borrower's obligation to pay (o Lender Funds for any or all Escrow
Itemns at any time. Any soch/waiver may ‘onty be in wriling. In the event of such waiver, Borrower shall pay
directly, when and where payable the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and, if Tender requires, shall furnish to Lender receipts evidencing such payment
wilhin such time period as Lendet” may require. Borrower's obligation to make such payments and to provide
receipts shall for all purposes be’ decmed to.be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant and- agmemem is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a“waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its nghts under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay (0 Lender any such amount. Lender may revoke the waiver as to any or all Escrow

Items at any time by a notice given in accordance wrlh Section 15 and, upon such revocation, Borrower shail
pay 10 Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (2) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not 1o exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount.of Funds dueon the basis of current data and reasonable
estimates of expenditures of future Bscrow Items or otherwise inaccordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Estrow-Ttems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying’ the Funds, annually analyzing the escrow
account, or verifying the Escrow Items, unless Lender pays BQI'I’OWCI interest on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agresmcnt is made in writing or Applicable Law
requires interest 1o be paid on the Funds, Lender shall not be required to pay; ‘Borrower any interest or carnings
on the Funds. Borrower and Lender can agree in writing, however;-that interest shall be paid on the Funds.
Lender shall give o Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA; Lendcr ‘shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds-held in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrowcr shall pay to Lender the
amount necessary 10 make up the shortage in accordance with RESPA, but in Ao more than 12 monthly
paymenis. If there is a deficiency of Funds held in escrow, as defined und{:r RESPA Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary 10 make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments.,

Upon payment in full of al} sums secured by this Security Instrument, Lendcr shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all laxes, asscssments, charges, fines, and. nnpmmon‘; atiributable
to the Property which can attain priority over this Security Instrument, leasehold payments or. gmund rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To thc exlcnt lhdl [hm;e
items are Escrow Items, Borrower shall pay them in the manner provided in Section 3. .7

Borrower shall promptiy discharge any lien which has priority over this Security * Instrumcm unleq‘;
Borrawer: (a) agrees in writing o the payment of the obligation secured by the lien in a manner ac_ccpt_ablc_ o
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate (9 prevent the -
enforcement of the lien while those proceedings are pending, but only until such procecdings are“concluded;
or {c) secures from the holder of the lien an agrecment satisfactory 10 Lender subordinating the hen {0.-this )
Securily Instrument. If Lender determines that any part of the Property is subject to a lien which can attam:v
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 10 day%:"_ S
of the date on which that notice is given, Borrower shall salisfy the lien or take one or more of the actions %t“'
forth above in this Section 4.

@i v s W
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DOC ID #: 00015819783902007

Lﬂnder may require Borrower 1o pay a one-time charge for a real estate tax verification and/or reporting
scrv;ce used by Lender in connection with this Loan.

' 8, Property Insurance. Borrower shall keep the improvements now existing or hereaftcr erected on the
Properly insured against loss by fire, hazards included within the term "exlended coverage,” and any other
hazards mc]udmg but not limited 1o, earthquakes and floods, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
1equ1re§ What; Lendcr reguires pursuant to the preceding senlences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right o
dlqapprove Borrowcrs choice, which right shall not be exercised unreasonably. Lender may require Borrower
(0 pay, in connecuon wuh this Loan, either: (a) a one-time charge for flood zone determination, certification
and tracking” services; or'(b) a one-time charge for flood zone determination and certification services and
subsequent chargeg ach.-time remappings or similar changes occur which reasonably might affect such
determination or ceruhCauon Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency- Managcmunt Agency in connection with the review ol any flood zone determination
resulling from an ob]ecllon by Borrower.

If Borrower fails to- mdmlam any of the coverages described above, Lender may obtain insurance
coverage, at Lender's Opu(m and Borrower's expense. Lender is under no obligation to purchase any particular
type or amount of covcrage " Thetefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity-in- the Propcrly, or the contents of the Property, against any risk, hazard or
liability and might provide gleater or lesser coverage than was previously m effect. Borrower acknowledges
that the cost of the insurance coverage so. oblained might significantly exceed the cost of insurance that
Borrower could have obtained. Any__amoums;_d] shursed by Lender under this Section 5 shall become additional
debt of Borrower secured by thig Se'cur'i'ly nstrument. These amounts shall bear interest al the Note rate from
the date of disbursement and gha]l be’ payable, w1lh such interest, upon notice from Lender to Borrower
requesting payment. '

All insurance policies requlrcd by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include. a* standard ‘mortgage clause, and shall name Lender as morigagee
and/or as an additional loss payee. Lender shall have’ the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall prompily gwe to-Lender alt receipts of paid premiums and rencwal notices. If
Borrower obtains any form of insurance coverage not olherwise required by Lender, for damage (0, or
destruction of, the Property, such policy shall mclude a standard morigage clausc and shall name Lender as
mortgagee and/or as an additional loss payee. =,

In the event of loss, Borrower shall give prompt notice to'the insurance carrier and Lender. Lender may
make proof of loss if not made promptly by Borrower. Unless' Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlymg insurance was required by Lender, shali be
applied (0 restoration or repair of the Property, if the/restoration or repair is economically feasible and
Lender's securily is not lessened. During such repair and-restoration period, Lender shall have the right to hold
such insurance procceds untif Lender has had an opportunity to-inspéct such Properly to ensure the work has
been completed to Lender's satisfaction, provided that such inspéction éhall be undertaken promptly. Leader
may disburse proceeds for the repairs and restoration in a single payrent, of in a series of progress payments
as the work is completed. Unless an agreement is made in wriling or Apphcable Law reguires interest to be
paid on such insurance procecds, Lender shall not be required 10 pay Borrower any interest or earnings on
such proceeds. Fees for public adjusters, or other third parties, refained’ by Barrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower: If the restoration or repair is not
economically feasible or Lender's security would be lessened, the insurance procée’ds ghall be applied to the
sums secured by this Security Instrument, whether or not then due, with the excess; 1f any, paid to Borrower.
Such insurance proceeds shall be applied in the order provided for in Section 2

1f Borrower abandons the Property, Lender may file, negotiate and seltle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered o settle a claim, then Lender may negotiate and setfle the'claim. The. 30- -gay period will
begin when the notice is given. In cither event, or if Lender acquires the Property ‘under Section 22 or
otherwise, Borrower hereby assigns (o Lender (a) Borrower's righls to any insurarice proceﬁds m an amopnt
not (o exceed the amounts unpaid under the Note or this Security Instrument, and (b) any: other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) undet all j insurancé policics
covering the Property, insofar as such rights are applicable (o the coverage of the Property Lcnder’ may use
the insurance proceeds cither to repair or restore the Property or (o pay amounts unpaid under the Note Ur ths
Security Instrument, whether or not then due. 4 s,

4. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's prmcrpa} remdence
within 60 days after the exccution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year after the date of occupancy, unless Lender. othérwise .
agrees in writing, which consent shall nol be unreasonably withheld, or unless extenoating c;rcumqlancee cxwt
which arc beyond Borrower's control. E

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower qhall 'aol
destroy, damage or impair the Property, allow the Property to deteriorate or commil waste on the Property: .
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prcx?crj_t-' )
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_:..~-“the Propc: ty from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to
~Section5 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid forther deterioration or damage. If insurance or condemnation proceeds are paid m
eonneclion-with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
rc‘;tormg the Property only if Lender has released proceedq for such purposes. Lender may disburse proceeds
for the repairs. and restoration in a single payment or in a series of progress payments as the work 18
completed. If the insurance or condemnation procecds are not sufficieni 1o repair or restore the Property,
Borrower is noL relieved of Borrower's obligation for the completion of such repair or restoration.

Lender or s .agent may make rcasonable entres upon and inspections of the Property. If it has
reasonable L&qu, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower noticé at the fime of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's. Loan ‘Application, Borrower shall be in default if, during the Loan applicalion process,
Borrower or any perr;onq or entities acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially false, misleading, or inaccurate information or statements to Lender (or lailed to
provide Lender w;lh materldl infgrmation) in conneclion with the Loan. Material representations include, but
ar¢ not limited to, representanonq concerning Borrower's occupancy of the Property as Borrower's principal
residence.,

9. Protection of Lender s lnterest in the Property and Rights Under this Security Instrument. I (a)
Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is a
legal proceeding that mlght qlgmﬁcamly affect Lender's interest in the Property andfor rights under this
Security Instrument (such as: a procccdmg in bankruptcy, probate, for condemnation or forfeilure, for
enforcement of a lien which ‘'may attain priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect-Tender's interest in the Property and rights under this Security Instrument,
including protecting and/or asscssing the wvilue of the Property, and securing and/or repairing the Property.
Lender's actions can include, but arefnot lmuted fo: (a) paying any surns secured by a lien which has priority
over this Security Instrument; (b) appearing.in, C()urt, and (c¢) paying reasonabic attorneys' fees to protect its
interest in the Property and/or rights under, ‘this Sécurity Instrument, including its sccured position in a
bankruplcy procceding. Securing the Prnpcrty mdudc‘; but is not limited to, entering the Property 1o make
repairs, change locks, replace or board up dqor';__and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditioﬂfs‘-,_and have utitities turned on or off, Although Lender may take
action under this Section 9, Lender does not have: (o do so and is not under any duty or obligation 1o do so. It
is agreed that Lender incurs no Liability for not taking any or alFactions authorized under this Section 9.

Any amounis disbursed by Lender under this Section 9 sha%] ‘become additional debt of Borrower secured
by this Security Instrumcnt. These amounts shall bear interest at'the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice fromLender o Borrower requesting paymenl.

If this Security Instrument is on a leasehold, Borrower sh,z]I Lomply with all the provisions of the lcase.
If Borrower acquires fec title to the Property, the leasehiold and lhe feu ulle shall not merge unless Lender
agrees (0 the merger in writing,

10. Morigage Insurance, If Lender required Mortgage lns'urance as. :a condition of making the Loan,
Borrower shall pay the premiums required to maintain the Mungage Ins‘uranc; in effect, If, for any reason, the
Morigage Insvrance coverage required by Lender ceases to be" dvallable irom the mortgage insurer hat
previously provided such insurance and Borrower was required 1o- thiake qeparately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay ihe premlums Teégquired to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, ata cost substantially equivalent to the
cost 1o Borrower of the Morigage Insuramee previously in effect, from "aﬁ altemate:‘morlgage insurer selected
by Lender. If substantially equivalent Mortgage Insurance coverage is nol available; Borrower shall continue
10 pay to Lender the amount of the separately designated payments that were due when the msurance coverage
ceased Lo be in effect. Lender will accept, use and retain these payments as a non- refundable loss reserve in
liew of Morigage Insurance. Such loss reserve shall be non-refundable, notwithstanding the ‘Fact that the Loan
is vitimately paid in fuli, and Lender shall not be required to pay Borrower any, mterc‘;t or. eammgs on such
loss reserve. Lender can no longer require loss reserve payments if Morigage Insuram,e coveragc {in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again bceomes
available, is obtained, and Lender requires separately designated payments toward the premivms {or- Morigage
Insurance. If Lender required Morigage Insurance as a condition of making the Loan and Boreower was
required to make separately designated payments toward the premioms for Morigage [murance Borfower
shall pay the premivms required to maintain Morigage Insurance in clfect, or to provide a tion: rcfundabic loss
reserve, until Lender's requirement for Morigage Insurance ends in accordance with any written-agreemnent
between Borrower and Lender providing for such termination or until termination is required: by Applicable
Law. Nothing in this Section 10 alfects Borrower's obligation to pay interest at the rate provided in the Note,*

Mortgage Insurance reimburses Lender (or any entily that purchases the Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrowerisnot a party 1o the Mortgage Imurance F g

'mlll\!)mmu!)ul“!!w m W!!M!Mm

Skagit County Auditor
3/1/2007 Page g of 16 9:21AM

~

@;; -BA(WA) (0012).01 CHL (08/05) Page 6 of 11



DOC ID #: 00015819789902007
M()rl,gagc insurers evaluate their total tisk on all such insurance in force from time to (ime, and may enter

,»m_to,agrmmentq with other parties that share or modify their risk, or reduce losses. These agreements are on

terms and conditions that are satisfactory 1o the mortgage insurer and the other party (or parties) to these
a'greemcms; These agreements may require the mortgage insurer to make payments using any source of funds
that the’ moﬂgage insures may have available (which may include funds obtained from Morigage Insurance
premmms)

As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
other:entity, or dny affiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
from (or. mlght be Lharaclenzed as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing or modrl"ymg the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender takés a share of the insurer's risk in cxchange for a share of the premiums paid to the
insurer, the arrangement is Often termed “captive reinsurance.” Further:

(a) Any such agreemmts will not affect the amounts that Borrower has agreed to pay for Morigage
Insurance, or any olher terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Morigage Insurance, and they will not entitle Borrower to any refund.

{b) Any such agreéments will not affect the rights Borrower hus - if any - with respect to the
Mortgage Insurance underthe Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive ceriaiin disclosures, {0 request and obtain cancellation of the Mortgage
Insurance, (o have the Morlgage Insurame terminated automaticaHy, and/or to receive a refund of any
Morigage Insurance premiums that were unearned at the time ol such cancellation or termination.

11. Assignment of Miscelancous Proceeds; Forfeiture. All Miscellaneous Proceeds are hercby
assigned to and shall be paid to Lender.

If the Property is damaged; such.Miscellaneous Proceeds shall be applied (o restoration or repair of the
Properly, il the restoration or repair is e¢onomically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall-have the:right to hold such Miscellaneous Proceeds until Lender has
had an opportunity to inspect such Property o ensure the work has been completed to Lender's satisfaction,
provided that such inspection shali be’ undertaken promptly Tender may pay for the repairs and restoration in
a single disbursement or in a series of progress payments as the work is compleled. Unless an agreement is
made in writing or Applicable Law requirgs interest 10 be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interest or eanings on such Miscellaneous Proceeds. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the Misceltancous Proceeds shall
be applied to the sums secured by this Security. Instrument, whether or not then due, with the excess, if any,
paid to Borrower, Such Misccllaneous Proceeds shall be apphed in the order provided for in Section 2.

In the event of a total taking, destruction, or loss in value.of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Insﬂ.rumem whethcr or nol then duoe, with the excess, if
any, paid to Botrower.

In the event of a partial taking, destruction, or lr)ss in Value of the Property in which the fair market value
of the Property immediately before the partial taking. destryction, of logs.in value is equal to or grealer than
the amount of the sums secured by this Security Tnstrument immediatcly before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree:in’ writing, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds, multiplicd by the following fraction:
{2} the total amount of the sums secured immediately before the parial teking, destruction, or loss in value
divided by (b) the fair market value of the Property immediately before: the pa1 tlal takmg destruction, or loss
m value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Pr(}pcrly in Wthh the fair market value
of the Property immediately before the partial taking, destruction, or logs:in vaiue is less than the amount of
the sums secured immediately before the partial taking, destruction, or lms in va}uc unless Borrower and
Lender otherwise agree in writing, the Miscellancous Proceeds shall be apphcd to- the sums secured by this
Sceurity Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, afler notice by Lender to Borrower thal the Opposing
Party (as defined in the next sentence) of fers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authorized fo.collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or o the sumt, %ecurcd by this
Security Instrument, whether or not then due. "Opposing Party” means the third party lhaL owes. Borrower
Miscellancous Proceeds or the party against whom Borrower has a right of aclion in regard m Mascellaneous
Proceeds.

Borrower shall be mn defavlt if any action ot proceeding, whether civil or (,rlrnmal 1% bcgun [hat m
Lender's judgment, could result in forfeiture of the Property or other material impairment of Lerider's interest
in the Property or rights under this Security Instrument. Borrower can cure such a default and;.if accele’rati’dn .
has occurred, reinslate as provided in Section 19, by causing the action or proceeding 1o be dlsmlssed withd "
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairmentof Lender's
interest in the Properly or rights under this Security Instrument. The procceds of any award or “claim-for _
damages that arc attributable Lo the impairment of Lender's interest in the Property are hereby assigned and'_:...-"'
shall be paid (o Lender, :
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7 All Miscellaneous Proceeds that are not applied 1o restoration or repair of the Properly shall be applied in
e Lhe order ‘provided for in Section 2.

12 Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or-modification of amortization of the sums secured by this Security Instrument granted by Lender to
Botrower.or any Successor in Interest of Borrower shall not operate to release the liability of Borrower or any
Successors in Interest of Borrower. Lender shall nol be required lo commence proceedings against any
Succe%or in Interest of Borrower or to refuse (o extend time for payment or otherwise modify amortization of
the sums sculrcd by-this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without hmltatmn Lcndere acceptance of payments from (hird persons, entitics or Successors in Interest of
Borrower or i amoume lcss than the amount then due, shall not be a waiver of or preclude the exercise of any
right of remedy.

13. Joint and Severa] Liability; Co-signers; Successors and Assigns Bound. Borrower covenants and

agrees that Borrower's obhgatmnq and liability shall be joint and several. However, any Borrower who
co-signs this Scoumy Imu‘ument but does not execute the Note (a' "co-signer"): (a) is co-signing this Sccurity
Tnstrument only to mortgage, gnaul and convey the co-signer's interest in the Property under the (erms of this
Security Instrument; (b) is nOL. pcu;onally obligated (o pay the sums sccured by this Security Instrument; and
(c) agrees that Lender-and any othcr Borrower can agree to extend, modify, forbear or make any
accommodations with regard o ‘the terins of this Security Instrument or the Note without the co-signer's
consent, : -
Subject to the piovmom of Secllon 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security. Instrument‘in writing, and is approved by Lender, shall obtain al? of Borrower's
rights and benefits under this Seéuity- Insirumcnt Borrower shall not be released from Borrower's obligations
and liability under this Security Instrament unless Lender agrees to such rclease in writing. The covenants and
agreements of this Security Instrumem qhdll'bmd (cxccpt as provided in Section 20) and benefit the successors
and assigns of Lender,

14, Loan Charges. Lender mdy chargc Borrower fees for services performed in connection with
Borrower's defavlt, for the purpose of protecting: Lender's interest in the Property and righis under this
Security Instrument, including, but not limited to, atforneys' fees, property inspection and valuation fees. In
regard to any other fees, the absence of express ‘authority in this Securily Instrument to charge a specific fec 1o
Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly proh1b1ted by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collecled or to be, Lolleclcd in connection with the Loan cxceed the
permitted limits, then: (a) any such loan charge shall be. réduéed by {he amount necessary (o reduce (he charge
to the permitied limit; and (b) any sums already collected from Borrower which exceeded permiuted limits will
be refunded to Borrower. Lender may choose to make this, refund’ by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund reduces prmclpal the reduction will be treated as
a partial prepayment without any prepayment charge (whether ot fiot & prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund: made by, direct payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out-of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with, this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security [nstrument shall be deemed to have
been given to Borrower when mailed by first class mail or when actually delivered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly rcquires otherwise. The notice address shall be the Property Address uniess
Borrower has designaied a substitute notice address by notice to Lcnder Borrower-shall promptly notify
Lender of Borrower's change of address, If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through (hat specified procedure There may be
only one designated notice address under this Security Instrument at any one ting. Anynofice 1o Lender shall
be given by delivermg it or by mailing it by first ciass mail to Lender's address stated hercin unléss Lender has
designated another address by notice to Borrower. Any notice in connection with  this. Secunty Inglrument
shall not be deemed to have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Law, the Applicable Law rcqulremcm wil] satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Inqlrument shaﬂ be govemed
by federal law and the law of the jurisdiction in which the Property is located. Ali rights-and-obligatiens
contained in this Security Tnstrument are subject to any requirements and hmitations of Apphcable Law,
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, Gt
such silence shall not be construed as a prohibition against agreement by contract. In the eveit that any -
provision or clausc of this Security Instrument or the Note conflicts with Applicable Law, such ccmfh(,l shall -
not alfcet other provisions of this Security Tnstrument or the Nole which can be given cffect w1th0uL lhe :
conflicting provision. A

As used in this Security Instrument: (a) words of the masculine gender shall mean and m(,ludc
comresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and mcl__uds :
the plural and vice versa, and (¢) the word "may" gives sole discretion without any obligation to take any
action.
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17 Borrower's Copy. Borrower shalf be given one copy of the Note and of this Security Instrurnent.

. 18 Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Intcrcst in the Property" means any legal or beneficial interest in the Property, including, but not fimited to,
__those beneficial interests transferred in a bond for deed, contract for deed, instaliment sales contract or escrow
agreement; the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If-all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a benelicial interest in Borrower is sold or transferred) without Lender's prior written
consent;. Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option.shall not be exercised by Lender if such exercise is prohibiled by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
providc a perlod ‘of-not: less than 30 days from the date the notice is given in accordance with Section 15
within which Borréwer miist pay all sums secured by this Security Instrument, If Borrower fails to pay these
sums prior to the explrauon of this period, Lender may invoke any remedies permitted by this Securily
Instrument without furthér notice or demand on Borrower.

19, Borrower's Right to Rermtal,e After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right (o have enforcement of this Security Instrument discontinued at any time prior (o the
earliest of: (a) five days before-sale of the Properly pursuant (o any power of salc contained in (his Security
Instrument; (b) such other penod as Appllc,able Law might specify for the termination of Borrower's right to
reinstate; or (c) entry of a judgmént enforcmg this Securily Instrument. Those conditions are that Borrower:
(a) pays Lender all sums Whlch then ‘would be due under (his Security msuument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this Security In‘;u’umem, including, but not limited to, reasonable attorneys' fees,
property inspection and valuaticii Tées; and other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under this Securlty Instrument; and (d) takes such action as Lender may rcasonably
require (o assure lhat Lender's interest-if thr;—: Property and rights under this Security Instrument, and
Borrower's obligation to pay the sums secured by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reinstatement sums and expenses in ong or more of the following forms,
as sclected by Lender: (a) cash; (by money order; (c} cemﬁed check, bank check, treasorer's check or cashier's
check, provided any such check is drawn upon art institution whose deposits are insured by a federal agency,
instrumentality or entity; or (d} Electronic Funds’ Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby qhall remain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20. Sale of Note; Change of Loan Servicer; Nolice of Grlevanw. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold ori¢ or- more times without prior notice to Borrower.
A salc might result in a change in the enlily (known as: the-"Loan Semcer") that collects Periodic Payments
due under the Note and this Securily Instrument and pérforms other mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law. Therc. also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and address of the new Loan Servicer, the address (o
which payments should be made and any other information RESPA reqmrce in cotmection with a notice of
tansfer of servicing. If the Note is sold and thereafter the Loan is serviced. by a Loan Servicer other than the
purchaser of the Note, the mortgage oan servicing obligations to Borrower will.remain with the Loan Servicer
or be transferred o a successor Loan Servicer and are not assumed- by Lhe Nolc pur(,hascr unless otherwise
provided by the Note purchascr.

Neither Borrower nor Lender may commence, join, or be Jmned to any Judlual action (as either an
individoal litigant or the member of a class) that arises from the other party s actions pursuant Lo this Security
Instrument or that alleges (hat the other party has breached any provision 0{' or any dufy owed by reason of,
this Security Instrument, wntil such Borrower or Lender has notified the other party {with such notice given m
compliance with the requirements of Section 15) of such alleged breach and afforded (he other party hereto a
reasonable period after the giving of such notice 10 1ake corrective acnion, 1f Apphcable Law provides a time
period which must ¢lapse before certain action can be taken, that time period will be dcemed 10°be reasonabie
for purposes of this paragraph, The notice of acceleration and opportunity 10 cure given 1o Borrower pursuant
to Section 22 and the notice of acceleration given lo Borrower pursuant to Section-18: sha!l be. dccmed o
satisfy the notice and opportunity 1o take corrective action provisions of this Sectron 20:° .

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Subetances are 1h0§e subsLances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the fol]owmg
substances: gasoline, kerosene, other flammable or toxic petroleum products, loxic pc';ucldeq and herbicides,
volatile solvents, materials containing  asbestos or  formaldehyde, and  radioactive matenalv, (b)
*Environmental Law™ means federal laws and laws of the jurisdiction where the Property 18 localc:d that: relate
to health, safety or environmental protection; {c) "Environmental Cleanup” includes any re‘;'pdnsc ‘action;
remedial action, or removal action, as defined in Environmenial Law, and (d) an "Environmental Condmun
means a condition that can cause, contribute o, or vtherwise rigger an Environmental Cleanup. ‘ TiE

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous'_,.--"'
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, npr -
allow anyone else 10 do, anything affecting the Property (a) that is in violaton of any Envirormental Law, (b)
- which creates an Environmenia! Condition, or (¢} which, due to the presence, use, or release of a Hazardous
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.-'-‘Subxtancc creates a condition thal adversely affects the value of the Property. The preceding two sentences

shall not“apply o the presence, use, or storage on the Property of small quantities of Hazardous Substances

that ‘arengcnerally recognized to be appropriate to normai residential uses and to maintenance of the Property
(inkilud’ing, but not limied to, hazardous substances in consomer products).

: Borrower shall promptly give Lender written notice of (a) any mvestigation, claim, demand, lawsuit or
other action by any governmental or regulalory agency or private party involving the Properly and any
Hazar@ous Subslance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condition, in¢luding but not limited o, any spilling, leaking, discharge, release or threat of release of any
Hazardoue ‘Substasice, ‘and (¢) any condition caused by the presence, use or release of a Hazardous Substance
which adver‘;ely afiectq the value of the Property. If Borrower leamns, or is notified by any governmental or
regulatory aulhonty, orany privale party, that any removal or other remediation of any Hazardous Substance
affecting the Propetly is necessary, Borrower shall promptly take all necessary remedial actions in accordance
wilh Environmental Law No[hmg herein shall create any obligation on Lender for an Environmental Cleanup.

NON- UNIFORM ¢ OVEN ANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleration; RemedJeS. Lender shall give nolice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unlcss Applicable Law provides otherwise). The notice shall specily: (a)
the default; (b) the aclion required to cure the default; (c) a date, not less than 30 days Irom the date the
notice is given Lo Borrower, by which the default must be cured; and (d) that failure to care the default
on or before the date specified in tl.ge notice may resull in acceleration of the sums secured by this
Security Instrument and sale of the Property at pablic anction at a date not less than 120 days in the
future. The notice shall furthér inl'onil Bdrmwer of the right to reinstate after acceleration, the righi to
bring a courl action to asseri the gon- existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by Applicable Law. If
the defaull is not cured on or before, the ddte specified in the notice, Lender at its option, may require
immediate payment in full of all sums %cured by this Security Instrument without further demand and
may invoke the power of sale and/or any olher remédies permitted by Applicable Law. Lender shall be
entitled to colleci all expenses incurred in, pursiing the remedies provided in this Section 22, including,
hut not limited to, reasonable attorneys' fees'and costs of title evidence.

If Lender invokes the power ol sale, Lénder shall give written notice to Trustee of the occurrence of
an event of defanli and of Lender's election to-cause the Property to be sold, Trustee and Lender shali
take such action regarding notice of sale and shall give such-notices to Borrower and to other persons as
Applicable Law may require. Afier the time required by Applicable Law and aller publication of the
nolice of sale, Truslee, without demand on Barrower, shall sell the Property al public auction to the
highest bidder at the time and place and under the terms d951gnaled in the notice of sale in one or more
parcels and in any order Trustee defermines. Trusiee may postpone sale of the Property for a period or
periods permiited by Applicable Law by public annuuncement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property at any sale,

Trusiee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warranty, expressed or implied. The recitals in the Trustee's decd shall be prima facie evidence of the
truth of the statements made thercin. Trusiee shall apply the procecds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable. Trustee s and atlorneys' fees; (b)
1o all sums secured by this Security Instrument; and (¢) any excess to the: persan or persons legally
entitled (o it or to the clerk of the superior court of the county in which the sale took place.

23, Reconveyance, Upoen payment of all sums secured by this Securrty Instrument, Lender shail request
Trustee 1o reconvey (he Property and shall surrender this Security Instruméni and.all notes evidencing debt
secured by this Security Instrument lo Trustee. Trustee shall reconvey the Properly without warranty to the
person or persons legally entitied to it. Such person or persons shall pay any recordauon costs anid the

~ Trustee's fee for preparing the reconveyance.

24. Substitute Trustee, In accordance with Applicable Law, Lender may from tunc 1o time appoint a
successor trustee 1o any Trustee appointed hereunder who has ceased to acl. Without conveyance of the
Property, the successor trustce shall succeed to all the title, power and dulies conferred upon Tru‘;tee herein
and by Applicable Law. J o ,

25. Use of Property. The Property is not used principaily for agriculiural purpo%e% _

26, Aitorneys' Fees. Lender shall be entitled 10 recover its reasonable attorneys' fées and cosle m any
action or proceeding to construe or enforce any term of this Security Instrument. The ferm ! attomcys fees,”
whenever used in this Security Instrument, shall include without limitation atiorneys' {ees mcurred by Lendcr
in any bankrupicy proceeding or on appeal. : 8

ORAL AGREEMENTS OR ORAI, COMMITMENTS TO LOAN MONEY, ILXTEND
CREDIT, OR TQ FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NQT
ENFORCEABLE UNDER WASHINGTON LAW,
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BY SIGNING BELOW, Borrower accepts and agrees to the lerms and covenants contained in ihis
Sccunty Instrumcnt and in any Rider executed by Borrower and recorded with it.

Csaioe) £ Cn i n (Seal)
WESLEY C. {NDERSON -RBorrower
n%%c/ﬁ/ ( &M AP T S (Scal)
JANTCE . ANDERIDN -Borrawer
(Scal)

-Borrower

(Seal)

-Borrower

- STATE OF WASHINGTON g
Countyof SV ey } B
On thig day personaily appeared before me
e o? aniae C.

to me known (o be the individual(s) described in and who execuied the within and forcgoing instrument, and
acknowledged that he/shefthey signed the same as his/her/their frec and vohmtary act and deed, for the uses

and purposes therein mentioned.
GIVEN under my hand and official scal this

sers f/f//',-,

My Appointment Expires on / @ " / ?‘aﬁm 5?/

AT

WA
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FIXED/ADJ USTABLE RATE RIDER

(LIBOR One—Year Index (As Published In The Wall Street Journal) - Rate Caps)

THIS FD(ED/ADIUSTABLE RATE RIDER is made this THENTY—-SECOND  day of
FEBRUARY, 2007 -, and is incorporated ito and shall be deemed to amend and supplement the
Mortgage, Deed of Trust or-Security Deed (the "Security Instrument”) of the same date given by the
mndersigned (' "Borrower") 10 secure Borrowcr s Fixed/Adjustable Rate Note (the “Note™) to
COUNTRYWIDE HOME LOANS, INC.

("Lender”) of the same date dnd 'é__ove_i_‘ing the property described in the Security Instrument and located at:
610 PACIFIC PLACE

MOUNT VERNON, WA 98273-
[Prﬂperly Addrcss]

THE NOTE PROVIDES FOR A CHAN_GE IN BORROWER'S FIXED INTEREST RATE
TO AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT
BORROWER'S ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition o the coveﬁant‘; and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as followq

A. ADJUSTABLE RATE AND MONTHLY PAYMENT: CHANGILS
The Note provides for an initial fixed interest rate of : 6.250 %. The Note also
provides for a change in the initial fixed rate 1o an adjustable mter{:*;t ran, as follow‘;

4, ADJUSTABLE INTEREST RATE AND MONTHLY PAYN[ENT CHAN GES

(A) Change Dates
The initial fixed interest rate T will pay will change 10 an adjuetablc interest.rate on the first day of
MARCH, 2012 , and the adjustable interest rate 1 will pay may changf; on that day every

12th month thereafter. The daie on which my initial fixed interest rate changes to an adjustable interest rate,
and-¢ach date on which my adjustable interest rate could change, is called a "Change Date."

* FIXED/ARM Rider
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LOAN #: 158197899

(B) The Index

Begmmng with. the first Change Date, my adjustable interest rate will be based on an Index. The
"Index" 1s.-the a_w:rage____of interbank offered rates for onc-year U.S, dollar-denominated deposits in the
London market ("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available
as of the date 45 days befote each Change Date is called the "Current Index."

If the Index is no Jonger. available, the Note Holder will choose a nrew index that is based upon
comparable information. T he Nole Holder will give me notice of this choice.

{C) Calculation of Chang&s R

Before cach Change : Date, the Note Holder will calculate my mew interest rate by adding
TWO & ONE-QUART: percentage points ( 2.250 %) to the Current Index. The Note Holder
will then round the result of this addition to the nearest one-eighth of one percentage point (0.125%). Subject
to the limits stated in Section 4(D) below thm rounded amount will be my new interest rate until the next
Change Daie.

The Note Holder will then dctermmc the amount of the monthly payment. For payment adjusiments
occurring before the First Principal and Intereqt Paymenl Due Date, the amount of my monthly payment will
be sufficient to repay all accrued interest: each month on the vapaid principal at the new interest rate. If 1
make a voluntary payment of principal before the First Principal and Intcrest Payment Due Date, my
payment amount for subsequent payments will. be reduced 10 the amount necessary to repay all accrued
interest on the reduced principal balance at the: current interest rate. For payment adjustments occurring on
or after the First Principal and Interest Payment Due Dat¢, the.amount of my monthly payment will be
sufficient to repay unpaid principal and interest that 1 ant expecLed to owe in full on the Maturity Date at the
current interest rate in substantially equal payments. -

(D) Limits on Interest Rate Changes
The interest rate I am required to pay at the first Change Date will.not be greaterthan 11,250 %
or less than 2.250 %, Thereafter, my adjustable interest rate will-never be increased or decreased

on any single Change Date by more than two percentage points from the raie of inlerest | have been paying
for the preceding 12 months. My interest rate will never be greater than so11, 2 50 %.

(E) Effective Date of Changes - - :

My new interest rate will become effective on each Change Date I mll pa} the amount of my new
moenthly payment beginming on the first monthly payment date after the Change Date untll the amount of my
monthly pavment changes again. I

{(F) Notice of Changes : :

Before the effective date of any change in my interest rate and/or monthly paymcm, l;he Notc Holder
will deliver or mail 1o me a notice of any change. The notice will include information requlred by, law to be
given to me and also the title and telephone number of a person who will answer any quesuon T may have
regarding the notice, .

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER )
1. Untl my mnitial fixed mterest rate changes to an adjustable interest rate vnder the terms stated m' _
Section A above, Uniform Covenant 18 of the Security Instrument shall read as follows: =
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’ LOAN #: 1581978989
B TranSFer of the Property or a Beneficial Interest in Borrower. As used in this Section
18, “Interest in the Property” means any legal or beneficial interest in the Property, including,
but.iot limited” to. those beneficial inferests transferred in a bond for deed, coniract for deed,
installment sales coniract or escrow agreement, the intent of which is the transfer of dtle by
Borrower at a-future date to a purchaser.

If all or any part.of the Property or any Interest in the Property is sold or transferred (or if
Borrower is not a-nafufal person and a beneficial interest in Borrower is sold or transferred)
without Lender's prior written consent, Lender may require immediate payment in full of all
sums secured by this Security.ﬁlﬁstmment. However, this option shall not be excrcised by Lender
if such exercise is proh-ibitsd by_ A'pplicable Law,

If Lender exercises ihig optlon Tender shall give Borrower notice of acceleration. The
notice shall provide a perlod of .not-less than 30 days from the dale the notice is given in
accordance with Section 15 withinwhich Borrower must pay all sums secured by this Security
Instrument, If Borrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies perrmtted by ‘this Security Istrnment without further notice or
demnand on Borrower. .

2. When my initial fixed interest rate changes 10 an adjustable interest rate wnder ihe {erms stated in
Sectlon A above, Uniform Covenant 18 of the Sc::unty Tnstrument described in Section B.1 above shall
then cease to be in effect, and the provisions of Umfonn C‘ovenant 18 of the Security Instrument shall be
amended to read as follows: :

Transfer of the Property or 2 Beneficial Interest in Borrower. As used in this Section
18, "Interest in the Properly” means any legal or beneficial interest in the Property, including,
but not limited to, those beneficial interests transferred.in a 'bon'd for-deed, contract for deed,
installment sales contract or escrow agreement, the inient of whu:h 15 the ransfer of title by
Borrower at a future date @ a purchaser. ; '

If all or any part of the Property or any Interest in the Property-is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or. iransferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all
sums secured by this Security Instrurnent. However, this option shall not.bc"éxerci_sed by Lender
if such exercise is prohibited by Applicable Law. Lender also shall not exercide. this-option if:

(a) Borrower causes 1o be submitted to Lender informarion required by Lender fo evaluate the
intended transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender’s security will not be impaired by the Toan asssumptmn and' :
that the risk of a breach of any covenant or agreement in this Security Instrument 15 acceptable“-
o Lender. L .
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LOAN #: 158197899
_ T Lhe extcm permitted by Applicable Law, Lender may charge a reasonable fee as a
cond_n;mn to Lender's consent to the loan assumption. Lender also may require the transferee 1o
sign an assymplion.agreement that is acceptable © Lender and that obligawes the transferee to
keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue. to be obligated under the Note and this Security Instrument unless
Lender releasés BohroW‘er..in writing.

If Lender exerc:ses the option (o require immediate payment in foll, Lender shall give
Borrower notice of aCc:elcratlon The nofice shail provide a period of not less than 30 days from
the date the notice is:given in accordance with Section 15 within which Borrower must pay all
sums secured by this: Security Instrument. If Borrower fails to pay these sums prior 1o the
expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower,

o FIXED/ARM Rider o
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LOAN #: 158197899
BY SIGNING BELOW, Borrower accepts and agrees (o the terms and covenants contained in this
FiXed/A_dJus_table RE_IF(E_ Rider,

Uieslor, A Ctu by (Seal)
WESLEY /5. ANDERSCON -Borrower
Z’Z#AZ«/ L 5{ }Mf 2 P (Seal)
ICE C. ANDERS ON -Borrower
{Seal)

-Borrower

{Seal)

~Borrower
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