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DEFINITIONS

Words used in multiple sections of this document are defined be!ow and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in lI'IlS document are also provided in
Section 16. . B .

(A) "Security Instrument” mcans this docament, which is dated FEBRUARY 2 8 2007 , together
with all Riders to thm document. :

(B) "Borrower"

WAYNE P ICKENS, AWD DINA PICKENS, HUSBAND AND WIFE

Borrower is the truster under this Security Instrument.
(C) "Lender” ig

AMERICA'S WHOLESALE LENDER

Lender is 8 CORPORATION

organized and existing under the laws of NEW YORK

WASHINGTON-Single Family-Fannle Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS
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B DOC ID #: 00016431647502007
" Lender's address is

_.;4500 Fark Granada MSHN# SVB—314, Calabasas, CA 91302-1613

(D) ”Trustee" is

“LANDSAFE TITLE OF WASHINGTON
2707 ; COLRBY: AVE SUITE 1118, EVERETT, WA 98201
(E):"MERS" is Morigage Blectronic Registration Systems, Inc. MERS is a separate corporation that is actmg
solely ‘as a nominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Security Tnstrument.” MERS is organized and existing under the laws of Delaware, and has an address and
telephone nurpber. of P,0. Box 2026, Flint, MI 48501-2026, tel. (888) 679-MERS.

(F) "Note'" ‘means.the promissory note signed by Borrower and daied FEBRUARY 28, 2007 . The
Note states that Borrower owes Lender

TWO HUNDRED SEVENTEEN THOUSAND EIGHT HUNDRED and 00/100

Dollars (U.8. § 217 800 00 ) plus interest, Borrower has promised to pay this debt in regular
Periodic Payments: and to pay the debt in full not later than APRIL 01, 2037

(G) "Property"” means the pmperty that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means the. debt evxdcnc:cd by the Note, plus terest, any prepayment charges and late charges
due under the Note, and all sums doe under this Security Instrument, plos interest.

() "Riders" means all Riders to this -Security Instrument that are executed by Borrower. The following
Riders are 10 be executed by Borrower [check box as applicable]:

x] Adjustable Rate Rider -Condummmm Rider [_] Second Home Rider
{1 Balloon Rider Platmed Unit Development Rider [X ] 1-4 Family Rider
C_1vA Rider EI B1Weekly Paymcnt Rider [ Other(s) [specify]

(73 "Applicable Law" means all conttdllmg " applicable federal, state and local statutes, regulations,
ordinances and administrative rules and ordem (that havr—: the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and Assessmenis" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association
or Simnilar organization,

(L) "Electronic Funds Transfer" means any transfer of funds;: othcr than a transaction originated by check,
draft, or similar paper instrument, which is initiated through an ‘électronic terminal, telephonic instroment,
computer, or magnetic tape 8o as to order, instruct, or authorize 2 ﬁnanc:a] instimtion to debit or credit an
acconnt. Such term includes, but is not limited to, péint-of-sale: transfers, avtomated teller machine
transactions, transfers initiated by telephong, wire transfers; and automaf.ed cleannghouse transfers,

(M) “Escrow Iems” means those items that are described in.Section 3,

(N) "Miscellaneeus Proceeds' means any compensation, settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other taking of all or any part of the Property;
(iii) conveyance in lieu of condemnation; or (iv} mlsrcprescntatmns of, or ommmons as to, the value and/or
condition of the Property.

() "Morigage Insurance™ means insurance protecting Lender agamst the nonpaymcm of, or default on, the
Loan,

(P) "Periodic Payment” means the regularly scheduled amount due for (1) prmc:pa] and mterest vnder the
Note, plus (i1} any amouats under Section 3 of this Security Instrament.

(Q) "RESPA" means the Real Estate Settlement Procedures Act {12 U.8.C. Secuon 2601 et seq.) and s
implementing regulation, Regulation X (24 C.F.R. Part 3500}, as they might be amended from time 1o time, or
any additional or successor legislation or regulation that govemns the same subject matter, As ased in this
Security Instrument, "RESPA" refers to all requirements and resteictions that are 1mposed in regard to a
“federally related morigage loan" even if the Loan does not qualify as a "fcderally rc]atcd mortgagc loan”
under RESPA.

(R) "Successor in Interest of Borrower" mcans any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrumont. ;

TRANSFER OF RIGHTS IN THE PROPERTY : -,
The beneficiary of this Security Instrument is MERS (solely as nominee for Lender and Izndefq succesqorq
and assigns) and the successors and assigns of MERS. This Security Instrument securcs 10 Lender 6} the =
repayment of the Loan, and all renewals, extensions and modifications of the Note; and (ii) the pcrformance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this- purpose,:
Borrower irrevocably grants and conveys to Trustee, in trust, with power of safe, the following dcscnbed

property located in the e
COUNTY of SKAGIT e
[Type of Recording Jurisdiction] [Name of Recording Jurischction}
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" SEE EXHIBIT "A" ATTACHED HERETC AND MADE A PART HEREOF.

which currently has thé addresé -of
' i 1 I 01 NORTH 12TH PLACE, MOUNT VERNON
T [Street/City]
Washington 98273 {"Prdperty Address"):
[Zip Code] e e

TOGETHER WITH a!l the 1mpmvcments now or hereafier erected on the property, and all easements,
appurtenances, and fixtures now or hercafier a part of the property. All replacements and additions shall also
be covered by this Security Instrument.-All of the foregoing is referred 1o in this Security Instrument as the
"Property.” Borrower understands and agrees that MERS holds only fegal title to the interests granfed by
Borrower in this Security Instrument, but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and. ass;gns) has the right: to exercise any or all of those interests, including,
but not limited to, the right to forcelose and sell the Property; and to take any action required of Lender
inchuding, but not limited 1o, releasing: and cance]mg this Security Instrament.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
#ight to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend generally the title to the Property against all claims and demands,
subject to any encumbrances of record. .

THIS SECURITY INSTRUMENT comb:nee umform covenans for national use and non-uniform
covenants with limited variations by _;umdlcuon {0 constitulc a uniform security instroment covering real

property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the {lebt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower ‘shall also pay funds for Escrow Itemns pursuant to
Secticn 3. Payments due under the Note and this Security Instrument“shall be made in U.S. currency.
However, if any check or other instrument received by Lender ag ‘payniiént under the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all'subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as sclected by Lender;

(a) cash; (b) money order; (c) certified check, bank check, treasurer’s check or cashier's check, provided any
such check is drawn upon an institation whose deposits are insured.by a fedcral agency, instruenentality, or
entity; or (d) Blectronic Funds Transfer.

Payments are deemed received by Lender when received at the locanon demgnated in the Note or at such
other location as may be designated by Lender in accordance with the notice provisions in Section 15, Lender
may retum any payment or partial payment if the payment or partial payments.are insufficient 1o bring the
Loan current. Lender may accept any payment or partial payment insufficient 10 bnng the Loan current,
without waiver of any rights hereunder or prejudice o its rights to refuse such payment.or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are acceptcd H each
Periodic Payment is applicd as of its scheduled due date, then Lender need not pay interest ‘on, mmapplied
funds, Lender may hold such unapplied funds until Bosrower makes payment to bring’ the ‘Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall cither apply such-funds-or return
them to Borrower. If not applicd carlier, snch funds will be applied to the ouistanding pnnclpal ‘balance under
the Note inmediately prior to foreclosure. Ne offset or claim which Borrower might havé now or-in.the future
against Lender shall relieve Borower from making payments due under the Note and this Secunty Instrument
or performing the covenanss and agreements secured by this Security Instrument.

2. Application of Payments or Proceeds. Except as otherwise described in this Sccnon 2 all paymenm
accepted and applied by Lender shall be applied in the following order of priority: (a) interest dile under’ the: =
Note; (b} principal due vnder the Note; (c) amounts due under Section 3. Such payments shall be’ apphed o
each Periodic Payment in the order in which it became dve, Any remaining amounts shall be apphad first.to
late charges, second to any other amounts due vmder this Security Instrument, and then to reduce the prmc;pal A
balance of the Note.

If Lender receives a payment from Bomower for a delinquent Periodic Paymeni which mc}udcs a_-- FE
sufficient amount to pay any late charge due, the payment may bs applied to the delinguent payment and the P
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* late charge. If more than onc Periodic Payment is outstanding, Lender may apply any payment received from
Borrower to the repayment of the Periodic Payments if, and 10 the extent that, each payment can be paid in
full,-To_the extent that any excess exists after the payment is applied to the full payment of one or more
“Periodic, Payments, such excess may be applied to any late charges duc. Voluntary prepayments shall be
applied first to any prepayment charges and then as described in the Note.
. Any application of payments, insurance proceeds, or Miscellancous Proceeds to principal du¢ under the
Noté shall not extend-or posipone the due date, or change the amount, of the Periodic Payments.

3, Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, unlil-the Note:is paid in full, a sum (the “Funds") to provide for payment of amounis due for: (a}
taxes and asscssménts and other items which can awain priority over this Security Instrument as a lien or
encumbrance on the Property; (b) leasehold payments or ground renis on the Property, if any; (c) premiums
for any and all insurance required by Lender under Section 5; and (d) Morigage Insurance preminms, if any, or
any sums payable by Borrower to Lender in lieu of the payment of Morigage Insurance premiums in
accordance with the provisions.of Section 10. These items are called "Escrow ltems.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Pees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees, and asscssments shall be an Escrow Item.
Borrower shall promptly fumishto Lender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for Escrow ltemsunless Lender waives Borrower's obligation to pay the Funds for any
or all Bscrow Items. Lender may-waive Borrower's obligation to pay o Lender PFunds for any or all Escrow
Tiems at any time. Any such waiver may only be in writing, In the event of such waiver, Borrower shall pay
directty, when and where payable, the amounts due for any Escrow Items for which payment of Fonds has
been waived by Lender and, if ‘Lender requires, shall fornish to Lender receipts evidencing such payment
within such time period as Lender may fequire. Borrower’s obfigation to make such payments and to provide
receipts shall for all purposes be.deemed to be a covenant and agreement contained in this Security
Instrument, as the phrase "covenant.and agresment” is used in Section 9. If Borrower is obligated to pay
Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow ltem,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
wnder Section 9 to repay to Lender any such amount. Leénder may revoke the waiver as to any or all Escrow
Itams at any time by a notice given in accordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts; that are then required under this Section 3.

Lender may, at any time, collect and hold:Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b} not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount-_df__ Funds due on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or-otherwise in.accordance with Applicable Law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, msiromentality,
or entity (including Lender, if Lender is an institation whose deposits ‘are so ingured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escfow Iiems no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and. applying the Punds, annuelly analyzing the escrow
account, or vetifying the Escrow Items, unless Lender pays. Borrower jiiterest on the Funds and Applicable
Law permits Lender to make soch a charge. Unless an agreement is made:in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay Borrower any interest or garnings
on the Funds. Borrower and Lender can agree in writing, however; thal intgrest shall be paid on the Funds.
Lender shall give to Borrower, withont charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess fonds in accordance with RESPA. Tf there is a shortage of Funds held in escrow, as defimed
under RESPA, Lender shall notify Bortower as required by RESPA, and Borrower shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA; but in no more than 12 monthly
payments, If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall notify
Borrower as required by RESPA, and Borrower shalt pay to Lender the amount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments. . .~ _

Upon payment in full of all sums secured by this Security Instrament, Lender shall promptly refund to
Borrower any Funds held by Lender. S

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and imipositions attritinable
to the Property which can aftain priority over this Security Instrument, leasehold payments or ground rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To thie extent that these
items are Escrow Ttems, Borrower shall pay them in the manner provided in Section3. * .+~ 7~/ .7

Borrower shall promptly discharge any lien which has priority over this Security Tnstriment unless
Barrower: (2) agrees in writing to the payment of the obligation secured by the lien in a manner acceplable to
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith by, er "
defends against enforcement of the Jien in, legal proceedings which in Lender's opinion operate to prevent the:
enforcement of the lien while those proceedings are pending, but only until such proceedings are.concluded;
or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien. 1o this
Security Instrament. If Lender determines that any part of the Property is subject to a lien which can‘attain
priority over this Security Instrument, Lender may give Borrower a notice identifying the licn. Within 10 days”
of the date on which that notice is given, Borrower shall satisfy the lien or take one or morc of the actions:set.

forth above in this Section 4,
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Lender may rcqmrc Bosrower (o pay a one-time charge for a real estate tax verification andfor reporting
__;,servxce 1iged by Lender in connection with this Loan.

- ' ~'5, Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the

":Pmperty ingired against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance, This
insarance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s right to
disapprove Borrower's choice, which right shatl not be exercised unreasonably. Lender may require Borrower
to pay, in connechen with this Loan, either: (a) a one-time charge for flood zone determination, certification
and teacking services; or (b) a one-time charge for flood zone determination and certification services and
subsequent charges each time remappings or similar changes occur which reasomably might affect such
determination or certification, Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency Managemcnt Agency in connection with the review of any flood zone determination
resulting from an objection by Boirower.

1f Borrower fails to mainiain any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrowex's expense. Lender is under no obligation to purchase any particular
fype or amount of coverage. ’Iherefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in the Property or the contents of the Property, against any risk, hazard or
liability and might provide grcatcr or lesser coverage than was previously in effcet. Borrower acknowledges
that the cost of the insnrance coverage so obtained might significantly exceed the cost of insurance that
Borrower could have obtained. Any amounts disbursed by Lender under this Section 5 shall become additional
debt of Bomower secured by this: Secunty Instroment. These amounts shall bear interest at the Note rate from
the date of disbursement and sha]] be payable w1lh such interest, npon notice from Lender to Borrower
requesting payment.

All insurance policies rcquued by Lendcr and renewalg of such policies shall be subject to Lender's right
to disapprove such policics, shall include a standard mortgage clause, and shall name Lender as morigagee
and/or as an additional loss payce. Lender shall have the: right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly giveto Lender all receipts of paid premiums and renewal notices, If
Borrower obtains any form of insurance coverdige; not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shall’ mciude a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss paye. .

In the event of loss, Borrower shall give prompt notice to the nsurance carrier and Lender, Lender may
make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree in
writing, any inswrance proceeds, whether or not the underlymg insbrance was required by Lender, shall be
applicd to restoration or repair of the Property, if the restoration: or repair is economically feasgible and
Lender's security is not lessened. During such repair and'restoration penocl Lender shal!l have the right to hold
such insurance proceeds until Lender has had an opportunity.to nspeet such Property o ensure the work has
been completed to Lender's satisfaction, provided that snch inspection shall.be sndertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single payment or in a series of progress payments
as the work is completed. Unless an agreement is made in writing or Apphcablc Law requires interest to be
paid on such insurance proceeds, Lender shall not be required 7} pay Borgower any intcrest or eamings on
such proceeds, Fees for public adjusters, or other third parties, retaied by ‘Borrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower, . If thé resteration or repair is not
economically feasible or Lender's security would be lessened, the insurance proceedq shall be applied to the
sums secured by this Security Instrument, whether or not then due, with the éxcess, 1f any, paid to Borrower.
Such insurance proceeds shall be applied in the order provided for in Section 2. '

If Borrower abandons the Property, Lender may file, negotiate and settle any avaﬂable insurance ¢laim
and related matters. If Borrower does not respond within 30 days to a nofice-from Lendf,r ‘that the insurance
carvier has offered o seitle a claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the nolice is given. In either event, or if Lender acquires the Propcrty under Section 22 or
otherwise, Bommower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any other of Borrower's
rights (other than the right to any refund of unearned premiums paid by Borrower) under all i insurance policies
covering the Property, insofar as such rights are applicable to the coverage of the Propeny Lender may usc
the insurance proceeds either to repair or restore the Property or to pay amoumts unpaid under the Note or th:s
Seeurity Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's pnnc:pa] ratndence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property .as “
Borrower's principal residence for at least one year after the date of occupancy, unless Lender otherwise®, *
agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating cnrcumstances exlsl £
which are beyond Borrower's control. L

7. Preservation, Maintenance and Protection of the Property; Inspections, Borrower ‘;hall not
destroy, demage or impair the Property, allow the Property to deteriorate or commit waste on the Property:”
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order 10 prevént.
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the Propcrty from deterjorating or decreasing in value due to its condition. Unless it is determined pursvant to
_.Secuon 5 that repair or restoration is not economically feasible, Borrower shall prompily repair the Property if
‘damaged - to-avoid forther deterioration or damage. If insurance or condemmation proceeds arc paid in
“connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Pmpmw only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for:the repairs and restoration in & single payment or in a series of progress payments as the work is
completed ¥f the insurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrower is, not refieved of Borrower's obligation for the completion of such repair or restoration.

Lendes or ils’ agent may make reasonable eniries upon and inspections of the Property. If it has
reasonable . cause, Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower riotice at the time:of or prior to such an mterior inspection specifying such reasonable cause.

8. Borrower's’ Loan Apphcatmn. Borrower shatl be in default if, during the Loan application process,
Borrower or any persons or entitics acting at the direction of Borrower or with Borrower's knowledge or

consent gave matenially false;, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material mfonnauun) in connection with the Loan, Material representations include, but
are not limited to, represemauons concerning Borrower's occupancy of the Property as Borrower's principal
residence,

9, Protéction of Lender” s Intewst Jin the Property and Rights Under this Secority Instrument. If (a)
Borrower fails to perform the: covcnants and agreements contained in this Security Instrument, (b} there is a
legal proceeding that might s:gmﬁcanﬂy affect Lender's interest in the Property and/or rights under this
Security Instroment (such as‘a pmcecdmg in bankruptcy, probate, for condemnation or forfeiture, for
enforcement of a lien which imay attain’ priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has- abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lender's interest in the Property and rights under this Security Instrument,
inclading protecting and/or assessing: the valug of the Property, and securing and/or repairing the Property.
Lender's actions can include, but are not lumted tor {a) paying any sums secured by a lien which has priority
over this Security Insirument; (b) appearmg in"court; and (c) paying reasonable attorneys' fees 10 protect its
interest in the Property and/or rights under this Security Instrument, including its secured position in a
bankruptcy proceeding. Securing the Property mcludes, but is not limited to, entering the Property to make
repairs, change locks, replace or board up doors.and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions; and have utilities turned on or off. Although Lender may take
action under this Section 9, Lender does not have to do so and is not under any duty or obligation to do so. It
is agreed that Lender mcurs no hiability for not takmg any or all actions authorized nnder this Section 9.

Any amounts disbursed by Lender under this Section 9 shall’ become additional debt of Borrower secured
by this Security Instrument, These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such intercst, upon notice from Lender to Borrower requesting payment.

If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acqmree fee title to the Property, the le.asehold and, the fee t1tle shall not merge unless Lender
agrees to the merger in writing,

10. Mortgage Insurance. if Lender required Mortgage Insurancc s CG]‘ldlllOﬂ of making the Loan,
Borrower shall pay the premiums required to maintain the Morigage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be available . Arom the mortgage insurer that
previcusly provided such insurance and Borrower was required: to_ make separately designated payments
toward the premivms for Morigage Insurance, Borrower shall pay the, _premiums fequired to obtain coverage
substantially equivalent to the Morigage Tnsurance previously in effect, at a cost: ‘;ubqtantaally equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, from an alternate morigage insurer selected
by Lender, If substantially equivalent Mortgage Insurance coverage is not available, Borrower shall continue
{0 pay to Lender the amount of the separately designated payments that were due when the msurance coverage
ceased to be in effect. Lender will accept, use and retain these paymenis asa non-refundable loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwnhstandmg ihe fact that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or cammgs on such
loss reserve, Lender can no longer require loss reserve payments if Mortgage lnqurancc coverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again becomes
available, is obtained, and Lender requires separately designated payments toward the preminms for Mortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loan And Borrower was
required to make scparately designated payments toward the premivms for Mortgage Tnsurance, . Borrower
shall pay the premiumns required to maintain Mortgage Insnrance in effect, or 10 provide a non-refondsable Joss
reserve, until Lender's requirement for Morigage Insurance ends in accordance with any writien agreement
between Borrower and Lender providing for such termination or il termination is required. by Applicable -
Law. Nothing in this Section 10 affects Borrower's obligation to pay interest al the rate provided in the Note, -

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain loskes it" may k.
incur if Borrower does not repay the Loan as agreed, Borower is not a party to the Mortgage lnsumnce k
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Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
__gnto ‘agreements with other parties that share or modify their rigk, or redoce losses. These agreements are on

- terms and conditions that are satisfactory to the mortgage imsurer and the other party (or parties) o these
":._agregmtmts These agreements may require the mortgage insurer to make payments using any source of funds
that the mortgage insurer may have available {which may include funds obtained from Mortgage Insurance
premiums).

-As a resull of these agreemenis, Lender, any purchaser of the Note, another insurer, any reinsurer, any

other enutyﬂ., or any affiliate of any of the foregoing, may receive (directly or indirectly) amounis that derive
from (or lmghleChﬂIBC[CﬂRd as) a portien of Borrower's payments for Mortgage Insurance, in cxchange for
sharing or.modifying the. mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of ‘Eender takes asshare of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is ofien termed "captive reinsurance.” Further:

{a) Any such agreements will not affect the amounts that Borrower has agreed to pay for Morigage
Insurance, or any othér terms of the Loan. Such agreements will not increase the amount Borcower will
owe for Mortgage Insnrance, and ‘they will not entitle Borrower to any refond.

(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Morigage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Morigage
Insurance, to have the Murtgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premimms that were wnearned at the time of such cancellation or {ermination.

11, Assignment of Msce]laneous Pmceeds, Forfeiture. All Miscellaneons Proceeds are hercby
assigned to and shall be paid to Lender. .~ .

If the Property is damaged, such Miscellanecus Proceeds shall be applied to restoration or repair of the
Property, if the restoration or repair is cconomlcally feagible and Lender's security is not lessened. During such

repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an oppormnity to inspect such Property 1o ensure the work has been completed 1o Lender's satisfaction,
provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and restoration in
a single disbursement or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires inierestfo be paid on such Miscellaneous Proceeds, Lender shall
not be required 10 pay Borrower any inlerest.or edminigs on such Miscellaneous Proceeds. If the restoration or
repair is not economically feasible or Lender's security would be lessened, the Miscellaneovs Proceeds shall
be applied to the sums secured by this Security. Ingtrument, whether or not then due, with the excess, if any,
paid 1o Borrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, or ‘Ioss in value of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, desiruction, or 10ss i m va]ue of the Propcrty in which the fair market valne
of the Property immediately before the partial taking, destruction, ‘orloss in value is equal to or greater than
the amount of the sums secured by this Security Instrament imediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in _writilg, the: sums secured by this Security
Instrument shall be reduced by the amount of the Miscellancous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partial taking, destruction, or Joss in value
divided by (b) the fair market value of the Property immediately bcfo:e the parua.l takmg, destruction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Propm'ty in wh:ch the fair market value
of the Property immediately before the partial taking, desiruction, or 1oss in; value isiless than the amount of
the sums secured immediately before the partial taking, destruction, or joss in value; untess Borrower and

Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphcd 10 the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Bomower, or if, after notice by Lender to Bormwer that the Opposing
Party (a5 defined in the next sentence) offers to make an award 10 sethe a claim for damagcs Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is authonzcd 10 collect, and apply
the Miscellancous Proceeds either to restoration or repair of the Property or to the Sums scetred by this
Security Instrument, whether or not then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in rega:d o, M:ece]laneouq
Proceeds.

Borrower shall be in default if any action or proceeding, whether civil or cnmma] is beglm that, in
Lender's judgment, could result in forfeiture of the Property or other material impairment of: Lénder's interest
in the Property or rights under this Security Instrament. Borrower can cure such a default and, if acce]erauon“’-;
has occarred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with &
ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of Lende:’e
interest in the Property or rights under this Security Instroment, The proceeds of any award or claim for
damages that are altributable to the impairment of Lender's interest in the Property are hercby asslgned and +
shall be paid to Lender.
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A]] chellansous Proceeds that ate not applied o restoration or repair of the Property shall be applied in
_.ﬂ'lf: ordef provided for in Section 2.

"7 .12, .Boerrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for

'“-.payment or modification of amortization of the sums secured by this Security Instrument granted by Lender to
Bostower or any Successor in Interest of Borrower shall not operate 10 release the Liability of Borrower or any
Successors in Inierest of Borrower. Lender shall not be required to commence proceedings against any
Suceessor in Interest.of Borrowes or to refuse to extend time for payment or otherwise modify amortization of
the sums qccu:ed hy this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without llmmuon “Lender's acceptance of payments from third persons, entities or Successors in Interest of
Borrower orin amounts lcss than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. -

13, Joint and Several Llalnhty, Co-signers; Successors and Assigns Bound. Borrower covenants and

agrees that Borrower's” obligations and liability shall be joint and several. However, any Bormrower who
co-signs this Security Instriment but does not execute the Note (a "co-signer”): (a) is co-signing this Security
Instraoment only mortgage grant and convey the co-signer's interest in the Property under the terms of this
Security Instrament; (b) is not personally obligated 1o pay the sums secured by this Security Instrument; and
(¢} agrees that Lender ‘and any other Borrower can agree to extend, modify, forbear or make any
accommodations with mgard 1o- the terms of this Security Instrument or the Note without the co-signer's
consent,

Subject to the provmons of Sectlon 18, .any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security. Instroment j i writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Secunty Insirument, Borrower shall not be released from Borrower's obligations
and liability under this Security Instrumcnt unless Lender agrees to such release in writing, The covenants and
ggrecments of this Security Int;tmment shall bmd (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may chargc Bom)wer fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest in the Property and rights under this
Security Instrument, including, but not fimited to, : attorneys' fees, property inspection and valuation fees, In
regard to any other fees, the absence of express authorlty in this Security Instrument to charge a specific fee (o
Borrower shall not be constraed as a prohibition on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally mierpreted so
that the interest or other loan charges collected orio be collested. in connection with the Loan exceed the
permitied limits, then: (a) any such Joan charge shall be reduced by lhe amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from’ Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose o make this refund by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refund-reducés principal, the reduction will be wreaied as
a partial prepayment without any prepayment charge (whether or'not A prepayment charge is provided for
under the Note). Bomower's acceptance of any such refund made by “direct payment to Borrower will
constitute a waiver of any right of action Borrower might have ariging out of such overcharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security Instroment must
be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed Lo have
been given to Borrower when mailed by first class mail or when. acrually delivered to Borrower's notice
address if sent by other means. Notice 10 any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Property Address wnless
Borrower has designated a substitute notice address by notice to Lender.: Borrower:shall prompily notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's change of
address, then Borrower shall only report a change of address through that spegificd procedure There may be
only one designated notice address under this Security Instrument at any one time. Anynotice 10 Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated. herein unless Lender has
designated another address by notice to Borrower. Any notice in connection with':this Secunty Instruoment
shall not be deemed to have been given to Lender until actvally received by Lender., i sfiy niotice required by
this Security Instrument is also required under Applicable Law, the Applicable Law’ reqmremcm wﬂl satisfy
the corresponding requirement under this Security Insuument.

16. Governing Law; Severability; Rules of Construction. This Security Instmmem shall be gnvemed
by federal Yaw and the law of the jurisdiction in which the Property is located. All rights and obligations
contained in this Security Instrument are subject to any requirements and limitations of Applicable Law.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but -
such silence shall not be construed as a prohibition against agreement by contract. In the event that any:
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such canﬂlct sha]l "
not affect other provisions of this Security Instrument or the Note which can be given effect w1thout the
conflicting provision,

As used in this Security Instrument: (a) words of the masculine gender shall mean and mclude
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and mcluda.""r.; .
the plural and vice versa; and (c) the word "may" gives sole discretion without any obligation to take any . L
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1'7’ Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
. 18, Transfer of the Property or a Beneficial Inferest in Borrower. As used in this Section 13,
5"'Ii1ter"ést i the Property” means any legal or beneficial interest in the Property, including, but not limited to,
'“-.those beneficial‘interests transferred in a bond for deed, contract for deed, instaliment sales contract or escrow
agrcement the intent of which is the transfer of title by Borrower at a future date to a purchaser.

« If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural person and a beneficial interest in Borrower is sold or transferred} without Lender's prior written
consent, Lender may Tequire immediate payment in full of all sums secared by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender. exeércises this option, Lender shall give Borrower notice of acceleration, The notice shall
provide a period of not Jess than 30 days from the date the nofice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instruraent. If Borrower fails (o pay these
sums prior to the expiration. of this period, Lender may invoke any remedies permitted by this Security
Instrument without furthernotice or demand on Borrower.

19, Borrower's nght to Reinstate After Acceleration. If Borrower meets cerlain conditions, Borrower
shall have the right to have enforcement of this Security Instrument disconfinucd at any time prior to the
earliest of: (a) five days before ale of the Property pursuant to any power of sale contained in this Security
Instrument; (b) such other periodzie Applicable Law might specify for the termination of Borrower's right to
reinstate; or (c) entry of a judgment enforcing this Security Instrament. Those conditions are that Borrower:
(a) pays Lender all sums which then wou]d be due under this Security Instrument and the Note as if no
acceleration had occurred, (b) cures any. default of any other covenants or agreements; () pays all expenses
incwred in enforcing this Security. Instrument, including, but not limited to, reasonable attomeys' fees,
property inspection and valuation: fees, and.other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under thig. Secunty Instrument; and (d) takes such action as Lender may reasonably
require to assure that Lender's interest in-the Property and rights wnder this Security Instument, and
Borrower's obligation 10 pay the sums sf:cumd by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reinstaiement sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash; (b) money order (c) certified check, bank check, treasurer’s check or cashier's
check, provided any such check is drawn upon-an institation whose deposits are insured by a federal agency,
ingtrumentality or entity; or (@) Electronic Funds Transfer. Upon reinstaternent by Borrower, this Security
Instrument and obligations secured hereby shall remain fully effective as if no acceleration had occuorred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18.

20, Sale of Note; Change of Loan Servicer; Notice of Grievance, The Note or a partial interest in the
Note (together with this Securnity Instrument) can be-sold one or.thore times without prior notice to Borrower.
A sale might result in a change in the entity (known as the “Loan ‘Sérvicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs ather mortgage loan servicing obligations nder
the Note, this Security Instrument, and Applicable Law. There also might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
writien notice of the change which will siate the name and’ address of fhie“new Loan Servicer, the address 1o
which payments should be made and any other information RESPA reqiires in connection with a notice of
transfer of servicing. If the Note is sold and thereafter the Losn is: serviced by 3 Loan Servicer other than the
purchaser of the Note, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successer Loan Servicer and are not assumed by the Note purchw;er unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commenee, join, or be ]nmed to any _]UdlCla] action (as either an
individual litigant or the member of a class) that arises from the other party’s actions puesuant to this Security
Instrument or that alleges that the other party has breached any provision of, ar any duty owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with such notice given in
compliance with the requirements of Section 15} of such alleged breach and afforded the other party hereto a
reasonable period after the giving of such notice to take corrective action, If Apphcable Law provides & time
period which must elapse before certain action can be taken, that time period will be deemed 10 be reasonable
for purposes of this paragraph. The notice of acceleration ane opportunity 1o cure given to.Borrower pursuant
10 Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 sha]l be deemed ©
satisfy the notice and opportunity to take corrective action provisions of this Section 20 A

21. Hazardous Substances, As used in this Section 21: {(a) "Hazardous Substances” aré those subetanccs
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, waterials conlaining asbestos or formaldehyde, and radioactive: materials; (b).
“Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate
to health, safety or environmental protection; (¢} "Environmental Cleamup” includes any response’ ‘action, .
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condmon
means a condition that can cause, contribute 10, or otherwise trigger an Environmental Cleanup. ; B

Borrower shall not cause or permil the presence, use, disposal, storage, or release of any Hazardouq
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor-
allow anyone else to do, anything affecting the Praperty (a) that is in viclation of any Environmental Law, £b) .-
which creates an Environmental Condition, or (¢) which, due to the presence, use, or release of a Hazardous
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: Subsmnce, creates a condition that adversely affects the vatue of the Property. The preceding two sentences
shalf not apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
“that-are generally recognized to be appropriate to normal residential ses and to maintenance of the Property
'“-..(mcludmg, but not limited to, hazardous substances in consumer products).

 Borrower: shall promptly give Lender writien notice of (a} any investigation, claim, demand, lawsuit or

other action by any governmental or regulatory agency or private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, {b) any Environmental
Conditior, mcludmg but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substance; and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adversely affects. the value of the Property. If Borrower leams, or is notified by any governmental or
regulatory authority, or any. private party, that any removal or other remediation of any Hazardous Substance
affecting the Property ignecessary, Borrower shall promptly take all necessary remedial actions in accordance

with Env:ronmental Law Nol:hmg herein shall create any obligaiion on Lender for an Environmental Cleanup.

NON- UNIFORM COVENANTS Borrower and Lender further covenant and agree as follows:

22, Acceleration; Remedles. ‘Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18. unless ‘Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action reqmred 16 .cure the default; (¢} a date, not less than 30 days from the date the
notice is given to Borrower, by which.the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may resukt in acceleration of the sums secured by this
Security Instrument and sale of -the Property at public auciion at a date not less than 120 days in the
futare. The notice shall forther mfurm Borrower of the right to reinstate after acceleration, the right o
bring a court action to assert thé non-existence of a defavdt or any other defense of Borrower to
acceleration and sale, and any other matters required to be included in the notice by Applicable Law, If
the default is not cured on or before the date specified in the notice, Lender at its option, may require
immediate payment in foll of all sumnis secm'ed Py this Security Instrnment without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicahle Law. Lender shall be
entitled to collect all expenses incurred in pursumg the remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees and costs of title evidence.

H Lender invokes the power of sale, Lender shall give written notice o Trustee of the occurrence of
an event of default and of Lender's election to cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shaH give such notices to Borrower and to other persons as
Applicable Law may require, After the time reguired by Apphcable Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall sell ‘the Property at public auction to the
highest bidder at the time and place and under the terms desrgnated in the notice of sale in one or more
parcels and in any order Trustee defermines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicatle Law by public announcement at'the time and place fixed in the notice
of sale, Lender or its designee may purchase the Property at any sale. s

Trustee shalf deliver to the purchaser Trustee's deed conveying the Property without any covenant
or warraniy, expressed or implied, The recitals in the Trustee’s deed shall be prima facie evidence of the
truth of the statements made therein, Trustee shall apply the proceeds of the sale in the following order:
() to all expenses of the sale, including, but not limited to, reasonable Trustee's and attorneys' fees; (b)
to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally
entitled to it or to the clerk of the superior court of the county in which ‘the sale took place.

23, Reconveyance. Upon payment of all sums secured by this Se,cunty Instroment, Lender shall request
Trustee to reconvey the Property and shall surrender this Secarity Tostrurment and all notes evidencing debt
secured by this Security Insirument to Trustee. Trustee shall reconvey the Property without warranty {0 the
person or persons legally entifled to it. Such person or persons shall pay-any recordanon costs and the
Trusice's fee for preparing the reconveyance,

24, Subsiitute Trustee, In accordance with Applicable Law, Lender may from time e appoint a
snccessor trustee to any Trusice appointed hereunder who has ceased to act. Without, corweyance of the
Property, the successor trustee shall succeed to all the title, power and duties conf‘cn-cd upon Tm‘;tee herein
and by Applicable Law. L

25. Use of Property. The Property is not used principally for agricultural purposes. i

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs m any
action or procecding to construe or enforce any tenm of this Security Instrument. The term. attomeyq fees,"
whenever used in this Securily Instrament, shall inclede without limitation attorneys’ fees mcurrcd by Lender
in any bankruptcy proceeding or on appeal.

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TCQ FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NQT
ENFORCEABLE UNDER WASHINGTON LAW.
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;7 BY 'SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
Sectirity Instrument and in any Rider cxecnted by Borrower and recorded with it.

//@m n% (Seal)

WAYNE P IC‘ENS -Bormower

LQzﬂ’)C{ ﬁ Cﬂeﬂﬁ.ﬂ (Seal)

DINA PICKENS -Borrower

(Seal)

-Bomrower

{Seal)

-Bomower

STATE OF WASHINGTON % } w
County of V}\ n Y
this day persénally appeared before me eI

\ &jﬂﬂ o kens , Dina PiekenS

1o me known to be the individual(§)described in and who executed the w:thm and foregeing instrument, and
acknowledged that he/she/héPsigned the same as h1sfheee and voluntary act and deed, for the uses
and purposes therein mentioned.

GIVEN under my hand and official seal this

STATE OF WASHINGTON
b COMMESION EXPIRES
s NE g?*W‘

e 5 R TR “*‘35\) ﬁmary Public in and for the State of Washmg(on, I\;.Sldmg at
KRISTA ARDEWRSON g? &/\ ‘.’C/\]M/‘e—»'
{ NOTARY PUBLIL  § My Appointment Expircs on O(.O"’.q _ﬂ( @

SERAEETT

%
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" Prepared by: MIEN Q. TRAN

AMERICA'S WHOLESALE LENDER

Branch #: 000078%
1900 S STATE CCLLEGE BLVD 4&5

DATE: 'f;. -‘02/28/200'7 ANAHEIM, CA 92806

CASE# -/ Phone: (BO0)669-6089
DOCID#: . 00016431647902007 Br Fax No.: (N)

BORROWER: “WAYNE PICKENS
PROPERTY ADDRESS 1101 NORTH 12TH PLACE
S MOUNT VERNCN, WA 98273

" LEGAL DESCRIPTION EXHIBIT A

Lot 33, KULSHAN RIDGE P. U D accordmg to the plat thereof, recorded October 9, 2003,
under Auditor’s File No. 200310090064 records of Skagit County, Washington.

Situated in Skagit County;.Waspmthn_

.7 - END'OF EXHIBIT “A" -

FHANAICONY s E—
Legal Description Exhibit A R
2CAD4-XX, (04103)e) S
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ADJUSTABLE RATE RIDER

{LIBOR Index - Rate Caps}

THIS ADJUSTABLE RATE RIDER is made this TWENTY-EIGHTH day of
FERRUARY, 2007 " ,.and is incorporated into and shall be deemed to amend and
supplement the Mongage, Deed of Trust, or Deed to Secure Debt (the "Security Instrument”) of the
same date given by the' underslgned {the "Borrower"} to secure Borrower's Note 10
AMERICA'S WHOLESALE LENDER

(the "Lender"} of the same date and covermg the properly described in the Security {nstrument and
located at:
1101 NORTH 12TH PLACE, MOUNT VERNON, WA 98273

[Pmperiy Addrass]

THE NOTE CDNTAINS PRGVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addi:iioh:__to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

MULTISTATE ADJUSTABLE RATE RIDER - LIBOR INDEX Single Faml!y
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DOC ID #: 00016431647902007
A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
“Thie Note provides far an initial interest rate of 7.500 %. The Note provides for
changes in the mterest raie and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dales .
The interest rate 5 Wlll pay may change onthe first day of
APRIL, 2002 . - - , and on that day every sixth month thereafter, Each date on which my

interest rate could change IS called a "Change Date."

(B) The Index A

Beginning with the ﬂrst Change Date, my interest rate will be based on an Index. The "Index" is
the average of interbank offered rates for six-month U.S. dollar-denominated deposits in the London
market ("LIBOR"), as published in The Wall Street Journal. The most recent Index figure available as
of the date 45 days befare each Change Date is called the "Current Index."

If the Index is no longer available; the Note Holder will choose a new index that is based upon
comparable information. The Note Holder will give me notice of this choice.

~ (C) Calculation of Changes .
Before each Change Date, the Note Hoider will calculate my new interest rate by adding
SEVEN «percentage point(s) ( 7.000 %) to the Current Index.

The Note Holder will then round the result of this addition to the nearest one-eighth of one percentage
point (0.125%). Subject o the limits stated in Sectton 4({D) below, this rcunded amount will be my new
interest rate until the next Change Date,” ~ -~

The Note Holder will then determing the’ amount of the monthly paymant that would be sufficient
to repay the unpaid principal that | am expected to owe at the Change Daie in full on the maturity date
al my new interest rate in substantially equal payments The result of this calculation will be the new
amount of my monthly payment. 5

{D) Limits on Interest Rate Changes

The interest rate | am required to pay at the first Change ‘Date will not be greater than

9.000 % or less than 7.500 %. Thereafter, my interest rate will never be increased '
or decreased on any single Change Date by more ‘than ONE & ONE-HALF
percentage point(s) { 1.500 %} from the rate. of interést’| have been paying for the preceding
8ix rgorggsd My interest rate will never be g__l_'ea_te_r ‘:than ~14.500 % or less than

o, R

{E) Effective Date of Changes ) L

My new interest rate will become effective on each Change Date. | w1ll pay the amount of my new
moenthly payment beginning on the first monthly payment date after the Ghange Date until the amount
of my manthly payment changes again. . . .

CONV
¢ BC - ARM Rider
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L : . DOC ID #: 00016431647902007
. {F) Notice of Changes

“The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the
amount of my monthly payment before the effective date of any change. The notice wil include
information Tequired by law to be given me and also the title and telephone number of a person who
will answer. any question.) may have regarding the notice.

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROCWER
' Uniform Covenant:18 of the Security Instrument is amended to read as follows:

Transfer of the Property or a Beneficial Interest in Borrower. As used in this
Section 18, "Interest in-the Property” means any legal or beneficial interest in the Property,
including, but not limited-to, those beneficial interests transferred in-a bong for deed, contract
for deed, instaliment sales contract or escrow agreement, the intent of which is the transfer
of title by Borrower at a future date to a purchaser.

If all or any part of the Praperty or any Interest in the Property is sold or transferred (or
if & Borrower is not a natural :psrson and a beneficial interest in Borrower -is sold or
transferred) without Lender’s prior-written consent, Lender may require immediate payment
in full of all sums secured by thig: Security Instrument. However, this option shall not be
exercised by Lender if such-éxefcise is prohibited by Applicable Law. Lender also shall not
exercise this option if: (a) Bofrower. ealses to be subrhitted to Lender information required
by Lender to evaluate the intended-transferee as if a new loan were being made to the .
transferee; and (b) Lender reasonably determines that Lender's security will not be impaired
by the loan assumption and that the risk of a-breach of any covenant or agreement in this
Security Instrument is acceptable to Lender.

To the extent permitted by Appiicable Law, Lender may charge a reasonable fee as a
condition to Lenders consent to the foan assumption. Lender may also require the
transferee to sign an assumption agreement that is acceptable to Lender and that obligates
the transferee to keep &ll the promises. and agreements made in the Note and in this
Security Instrument. Borrower will continue fo be obligated under the Note and this Security
Instrument unless Lender releases Borrower in writing. -

If Lender exercises the option to require immetiate payment in full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days
from the date the notice is given in accordance.with Section 15 within which Borrower must
pay all sums secured by this Security Instrument: If Borrawer fails to pay these sums prior to
the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.. |

CONV
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DOC ID $: 00016431647902007
BY SIGNING BELOW, Borrower accepis and agrees to the terms and covenants contained in this

Adjustabie Rate R:der

M_{, JC%\ (Seal)

WAYNE PICKENS - Borrower
" Y100 éCﬂZO_/ﬂﬁ (Seal)

D INA P ICKENS - Borrower

(Seal)
- Borrower

(Seal)
- Borrower

CONV o
*BC - ARM Rider A
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PLmNED UNIT DEVELOPMENT RIDER

After Recording: Return To
COUNTRYWIDE HOME LOANS, INC.
MS SV-79 DOCUMENT? PROCESSING
P.0.Box 10423 DA

Van Nuys, CA 91@19 0423
PARCEL ID #: ~
P120913

Prepared By:

MIEN Q. TRAN

00016431647902007
[Doc ID #]

THIS PLANNED UNIT DEVELOPMENT FllDEEt*-is_médé this TWENTY-EIGHTH day of
FEBRUARY, 2007 , and is incorporated into and shall be ‘deemed to amend and supplement
the, Mortigage, Deed of Trust or Security Deed (the “Secunty Instrument") of the same date, given by

the undersngned {the "Borrower") to secure Borrower's Note to
AMERICA'S WHOLESALE LENDER :

(the "Lender™) of the same date and covering the Property descrlbed m the Securrty Instrument and
iocated at: ,
1101 NORTH 12TH PLACE
MOUNT VERNON, WA 98273
[Property Address] B Coa
The Property includes, but is not limited to, a parcel of land lmproved W|th a dwelhng, together with

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddle Mac UN!FORM msmu F
@2 -7R (0405)  CHL (06/04)(d) Page 1 0f 3 Inltlals
VMP Morigage Solutions, Inc. {800)521-7291 Form 3150 1
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i - DOC ID #: 00016431647202007
other such, parce1s and certain common areas and facilities, as described in
THE: COVENANTS, CONDITIONS, AND RESTRICTIONS FILED OF RECORD

THAT AFE‘ECT THE PROPERTY

{the "Declarat;on") The Proper!y is a part of a planned unit development known as
KULSHAN RIDGE

[Name of Planned Unit Development]
{the "PUD"). The Property atso includes Borrower's interest in the homeowners association or
equivalent entity owning' or managing the common areas and facilities of the PUD {the "Owners
Association”) and the uses; benefits and proceeds of Borrowsr's inferest.

PUD COVENANTS. In-addition-to the covenants and agreements made in the Security
Instrument, Borrower and Lender-further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform ali of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Documents” are the (i) Declaration; (i} articles of
incorporation, frust instrument or ariy eguivalent document which creates the Owners Association; and
(iii) any by-laws or other rules or regulations of the Owners Association. Borrower shall promptly pay,
when due, alt dues and assessments lmposed pu rsuant to the Constituent Documents.

B. Property Insurance. So long as.the Owners Association maintains, with a generally accepted
insurance carrier, a "master” or "blanket”: po!rcy insuring the Property which is satisfactory to Lender
and which provides insurance coverage in-the amounts (including deductible levels), for the periods,
and against ioss by fire, hazards included within the term "extended coverage,” and any other
hazards, including, but not limited to, earthquakes and ﬂeods, for which Lender requires insurance,
then: (i) Lender waives the provision in Section 3 for the. Periodic Payment to Lender of the yearly
premium instaliments for properly insurance on the Property, and {ii) Borrower's cobligation under
Section 5 to maintain properly insurance coverage ori the Preperly is deemed satisfied to the extent
that the required coverage is provided by the Owners-Association policy.

What Lender requires as a candition of this waiver.can change during the term of the loan.

Barrower shall give Lender prompt notice of any lapee in reqmrecl property insurance coverage
provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds m lieu of restoration or repair
following a loss to the Property, or fo common areas and facilities of the PUD, any proceeds payable
to Borrower are hereby assigned and shall be paid to Lender: Lender shall apply the proceeds to the
sums secured by the Security Instrument, whether or not then due‘ wrth the excess if any, paid to
Borrower.

C. Public Liabiiity insurance. Borrower shall 1ake such actmns a5 may be reascnable to insure
that the Owners Association maintains a public liability insurance pollcy acceptab!e in form, amount,
and extent of coverage to Lender.

D. Condemnation, The proceeds of any award or claim for damages dlrect or conseguential,
payable to Borrower in connection with any condemnation or other taking . of afl or any part of the
Property or the common areas and facilties of the PUD, or for any: conveyance. in lieu of
condemnation, are hereby assigned and shall be paid to Lender. Such proceeds shall. be applled by
Lender to the sums secured by the Security Instrument as provided in Section 11, ‘

E. Lander's Prior Consent. Barrower shall not, except after notice to Lender and wnth Lender's
prior writien consent, either partition or subdivide the Property of consent to: {iy the abandonment o1
termination of the PUD, except for abandonment or termination required by law in the“case of
substantial destruction by fire or other casualty or in the case of a taking by condemnation’ ‘or eminent
domain; (i} any amendment to any provision of the "Constituent Documents” if the prewslon is. fer the

Initials:
@>-7R (0405)  CHL (06/03) Page 2 of 3 Form 3150 1/01.~
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i - DCC ID #: 00016431647202007
express benefrt .of Lender; (iii) termination of professional management and assumption of
self- management of the Owners Association; or (iv} any action which would have the effect of
rendering the publtc lrabrlrty insurance coverage maintained by the Owners Association unacceptable
o Lender, ..

F. Remedies If Borrower does not pay PUD dues and assessments when due, then Lender may
pay them. Any amounits disbursed by Lender under this paragraph F shall become additional debt of
Borrower secured by the- Securrty Instrument. Unless Borrower and Lender agree to other terms of
payment, these.amounits shall bear interest from the date of disbursement at the Note rate and shal
be payable, with.;.ihterést“-. upbn'notice from Lender to Borrower requesting payment.

BY SIGNING BELOW Borrower accepxs and agrees to the terms and provisions contained in this
PUD Rider. S e—

,L,- : T—— (Seal)
WAYNE PIckENs - Borrower

L

)i N [ 20 P (Seal)
DINA PICKENS .- - - Borrower

{Seal)
- Borrower

{Seal)
- Borrower

@-'m {0405)  CHL (06/04) Page 3 of 3 e Fﬁ};nrmsu 1/01
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. 1-4 FAMILY RIDER

(Assignment of Rents)

Afier Recording Retarn: To S

COUNTRYWIDE HOME: LOANS, INC.

MS SV-79 DOCUMENT PROCESSING
‘ P.0O.Box 10423 )

Van Nuys, CA 91410 0423

PARCEL ID #:
P120913

Prepared By:

00016431647902007
[Doc ID #]

THIS 1-4 FAMILY RIDER is made this TWENTY— EIGH’IH ﬂa& of FEBRUARY, 2007 |,
and is incorporaled into and shall be deemed 1o amend and supplement the Mortgage, Deed of Trust, or
‘ Security Deed (the "Security Instroment") of the same date given by.the undemgned (the "Borrower™} to secure

Borrower's Note to
AMERICA'S WHOLESALE LENDER

(the "Lender") of the same date and covering the Property described in the Sacunty ]nstmment and located at:
1191 NCORTH 12TH PLACE -

MOUNT VERNCN, WA 98273
{Property Address]

1-4 FAMILY COVENANTS. In addition to the covenants and agrcements made ifi the Security
Instrument, Bomrower and Lender further covenant and agree as follows:

! MULTISTATE 1-4 FAMILY RIDER - Fannle Mae/Freddie Mac UNIFORM INSTRUMENT

@ -57R (0401).01  CHL (06/04)(d) Page 1 of 3 lmtlals
VMP Mortgage Solutions, Inc. (800)521-7291 Form : 70 101
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DOC ID #: 00016431647902007

A. ADD]‘I‘IONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Properr.y described in'the Security Instrument, the following items now or hereafter attached to the Property o
the extent they ar¢ fixtures are added to the Property description, and shall also constitute the Property covered
by the Security- Imtrument building materials, appliances and goods of every nawre whatsoever now or
hereafler Iotated in; on, or nsed, or intended to be used in connection with the Property, including, but not
limited to, those for thé purposes of supplying or distributing heating, cooling, electricity, gas, water, air and
light, fire prevention end extinguishing apparatus, security and access control apparatus, plumbing, bath tabs,
water heaters, waler closets; sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storni ‘doors, screens, blinds, shades, curtains and cuntain rods, atiached mirrers,
cabinets, paneling and attached floor coverings, al} of which, including replacements and additions thereto, shall
be deemed to be and remain‘a part-of the Property covered by the Security Instrument, All of the foregoing
together with the Property déscribedin the Security Instrument (or the leaschold estate if the Security
Ingtrument is on a lease.hold.} are rcfe.md to in this 1-4 Farly Rider and the Security Ingtrument as the

“Property.”

B. USE OF PROPERTY;’ 'C(_)MP_LIA-NCE WITH LAW. Borrower shall not seek, agree 1o or make a
change in the use of the Property of its-zoning classification, untess Lender has agreed in writing to the change.
Borrower shall comply with all lawq, or-:lmanccs regulations and requirements of any governmental body
applicable to the Property. o

C. SUBORDINATE LIENS. Ekéépi a8 ﬁbnnitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrument to be perfcctcd against the Property without Lender's prior written
permission. Ey S

D. RENT LOSS INSURANCE, Borrm:ver shall maintain insurance against rent loss in addition to the
other hazards for which insurance is roquired by. Sectlon 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETED Section 19 is deleled,

F. BORROWER'S OCCUPANCY. Unless Lender and Bormwar otherwise agree in wnting, Section 6
concerning Borrower's nccupancy of the Property is dclctcd

G. ASSIGNMENT OF LEASES, Upon Lender's reqnest after default, Borrower shall assign to Lender
all leases of the Property and all security deposits made in connection with jeases of the Property. Upon the
assignment, Lender shall have the right to modify, extend or terminate the existing leases and (o execute new
leases, in Lender's sole discretion. As used in this paragraph G, the word "lealze shall mean “sublease” if the
Security Instrument is on a leasehold. R

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all. ithe rents and revenues ("Rents") of
the Property, regardless of 1o whom the Rents of the Property are payab]e Borrowcr anthorizes Lender or
Lender's agents 10 collect the Rents, and agrees that each tenant of the Property. shall pay’ the Rents to Lender or
Lender's agents. However, Borrower shall receive the Rents until: (i) Lerider has.. -given Borrower notice of
default pursvant to Section 22 of the Security Instrument, and (ii) Lender has given | notice to the tenant(s) that
the Rents are to be paid to Lender or Lender's agent. This assignment of chts consututes an absolute
assignment and not an assignment for additional security only.

I Lender gives notice of default to Borrower: (i) all Rents reccived by Borrower shali be held by Borrower
as trustee for the benefit of Lender only, to be applied w0 the sums secured by the Secunty nstrument; {ii)
Lender shall be entitled o collect and receive all of the Rents of the Property; (m) Bc-rmwer agrce:s that each
demand to the tenant; {iv) unless applicable law provides otherwise, all Renis collected by Iznder or Lenders
agents shall be applied first 1o the costs of taking control of and managing the Property and coliectmglhe Rents,
including, but not limited 1o, atiomeys' fees, receiver's fees, premiums on recejver's bonds repan‘ and

@ 578 (0401).01 CHL (06/04) Page 2 of 3 Form 3170 1f01 :
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- DOC ID 4#: 00016431647302007
mamtenance coste _insurance premiums, taxes, assessments and other charges on the Property, and then o the
sums, securcd by. thc Sccurity Instrument; (v} Lender, Lender's agents or any judicially appointed receiver shall
be liable to account for only those Rents actually received; and (vi} Lender shall be entitled to have a receiver
appointed 16 take"possession of and manage the Property and collect the Rents and profits derived from the
Property without any showing as to the inadequacy of the Property as security,

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collectmg the Renis any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower represcnts ‘and ‘warrants that Borrower has not executed any prior assignment of the Rents and
has not performed, and w1l] nm perform any act that would pravent Lender from exercising its rights under this
paragraph,

Lender, or Lender'§ agents or a “jadicialty appointed receiver, shall not be required to enter upon, take
control of or mamtain the Property before or after giving notice of default to Borrower, However, Lender, or
Lender's agents or a judicially @pomte)d teceiver, may do so at any time when a default occors. Any application
of Rents shall not cure or waive any default or invalidate any other right or remedy of Lender. This assignment
of Rents of the Property shall tczmmatc when all the sums secured by the Security Instrument are paid in full,

L CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement in which
Lender has an interest shall be a-breach uncler the Security Instrument and Lender may invoke any of the
remedies permitted by the Security Instrum:ml

BY SIGNING BELOW, Bormwer accapts and agrces io the termg and provisions contained in this 1-4

Pamily Rider. £
%D@m‘ < L —— (Seal)
WAYNE PICKENS : - Borrower
@(ﬁ) C Q Cﬂ W (Seal)
DINA PICKENS . . - Borrower
(Seal)
- Borrower
{Seal)
-~ Borrower
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