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CHICAGO TlT CO
\c b]\%ﬁ DEED OF TRUST

DATE: Marcii 13, 2‘60?’ :

Reference # (if apphcable) PC41889 Additional on page

Grantor(s):
1. SANDHU, JAGDEEF’ SINGH

Grantee(s}
1. Whidbey Island Bank
2. CHICAGO TITLE COMPANY Anacortes, Trustee

Legal Description: PTN. LOT 2 ALL OF LOT 3, E/2 LOT 4, BLK. 2, STEWARTS FIRST ADD.
TO THE CITY OF ANACORTES = = =
Additional on page 2

Assessor's Tax Parcel ID# 3833-002-004-0009

THIS DEED OF TRUST is dated March 13, 2007, éinong JAGDEEP SINGH SANDHU; as his
separate estaie {"Grantor"); Whidbey Island Bank, whose mailing address is CL BELLINGHAM-
1. 321 SE PIONEER WAY, P.O. BOX 1589, OAK HARBOR WA 98277 l(referred to helow
sometimes as “lender” and sometimes ° "Beneficiary”); and CHICAGO TITLE
COMPANY-Anacortes, whose mailing address. i’s- 3110 COMMERCIAL AVENUE SUITE 101,
ANACORTES, WA 98221 (referred to below as "Trustee”).
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DEED OF TRUST
{Continued) Page 3

"sale or: transfer" means the conveyance of Reat Property or any right, title or interest in the Real Property; whether

Iegal Heneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, instaliment sale contract,

* iand contract, contract for deed, teasehold interest with a term greater than three {3} years, leasa-option contract, or by

4 sale, asscgnment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any

o ather method of conveyance of an interest in the Real Property, However, this option shall not be sxercised by Lender
if such exerc;se is prohibited by federal law or by Washington law.

TAXES AND* LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust :

=-F’ayment Grantor shall pay when due {and in all events prior to delinquency) ali taxes, special taxes, assessments,
charges-tineluding: water and sewer), fines and impositions levied against or on account of the Property, and shall
pay when-die all.claims for work dane an ar for services rendered or material furnished to the Property. Grantor
shall. maintain-the Property free of all liens having priority over or equal to the interest of Lender under this Dead of
Trust; except far the lien of taxes and asgzessments not due, except for the Existing Indebtedness referred to
below, and except ag otherwuse provided in this Peed of Trust,

Right to Contest Grantor may withhold payment of any tax, assessment, or claim in connaction with a good faith
dispute over the obllgatlon to pay, so long as Lender's interest in the Property is not jeopardized. It a lien arises or
is filed as a-result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has natice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to: dlSt:harga the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
result of a forecldsure ar’sale- undar the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before:enforcement against the Property. Grantor shall name Lender as an additional
cbligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor sha!l upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize thé appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and. assessments against the Property.

Notice of Construction. Granter shall notify Lender at least fifteen (15) days befare sny work is commenced, any
services are furnished, or any. materials are supplied to the Property, it any mechanic’s tien, materiaimen's lien, or
other lien could be asserted on account of-the'work, services, or materials. Grantor will upon reguest of Lender
furnish to Lender advance assurances sansfactorv to Lender that Grantor can and will pay the cost of such
improvements. g

PROPERTY DAMAGE INSURANCE. The folfowmg prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall pr'ocd're and maintain poiicies of fire insurance with standard extended
coverage endorsements on a teplacement basis for the full insurable value covering all Improvements on the Heal
Property in an amount sufficient to avoid apphcahon of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shalt also.procure and maintain comprehensive general liability insurance in such
coverage amounts as bLender may request with Trustee and“Lender being named as additional insweds in such
liability insurance poficies. Additionaily, Grantor shall maintain:such other insurance, including but not fimited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Palicies shall be written in
form, amounts, coverages and basis reasonably acceptable to. Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon réqusst of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory:to Lender; including stipulations that coverages will not be
cancelted or diminished without at least ten {10) days prior wrltten notice to {ender. Each imsurance policy also
shall include an endersement providing that coverage infavar.of Lender will not be impaired in any way by any act,
omission or defauit of Grantor or any other persan. Should the Red! Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, withinh 45 days dfter notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid pringipal balance of the foan and any prior liens
on the property securing the loan, up 1o the maximum policy hmits set‘Under the National Flood Insurance Program,
or as otherwise required by Lender, and to maintain such msurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any iass or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender rhay make proof of loss if Grantor fails to do
so within fifteen {15) days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurance and appiv the proceeds to the reductian of the
Indebtedness, payment of any lien affecting the Property, or the restoratidin”and repafr of the Property. If Lender
elects to apply the proceeds to restoration and repair, Grantar shall repair-or replace” ‘the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lender shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Srantor is not in default
under this Deed of Trust. Any proceeds which have not been disbursed within. 180 days.after their receipt and
which Lender has not committed 1o the repair or restoration of the Property shall: be used’ furst to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and the temainder, JF any; shall be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds” aftar, paymem in full of the
indebtedness, such proceeds shall be paid without interest to Grantor as Grantor's mterests may appear

Cumphanca with Existing Indebtedness. During the period in which any Existing Indebtedness déscribed below is
in effect, compliance with the insurance provisions contained in the instrument ewdencmg such Existing
[ndebtedness shall constitute compliance with the insurance provisions under this Deed of” Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of insurance-reqguirernent.” if any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust far divisiof of proceeds
shall apply only 1o that portion of the proceeds not payable to the holder of the Existing lndebtedness. .

Grantor's Report on Insurance. Upon request of Lender, however not more than once & year, Grantar shall' fumlsh
to Lender a report on each existing policy of insurance showing: (1) the name of the insurer; 5 (2) “the rigks,
insured; (3) the amount of the policy. {(4) the property insured, the then current replacemerit value of Auch;
property, and the manner of determining that value; and (5) the expiration date of the policy, Grantor shalf, upor’
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement coSt
of the Property. ;

LENDER'S EXPENDITURES. If any action or proceedmg is commenced that would materially affect Lender's mterest in

the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Ralated Documents, mc:ludmg-'"
but not limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedness in good standing-as
required befow, or to discharge or pay when due any amounts Grantor is required to discharge or pay under this ‘Deed .
of Trust or any Related Dacumenits, Lender on Granter's behalf may (but shall not be obligated to} take any action that .~
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DEED OF TRUST
(Continued) Page 5

~ghall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble
afiy Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the
€xtent permitted by applicable law.

" Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party) from which information
i ,'concernihg the security interest granted by this Deed of Trust may be obtained {(each as required by the Uniform
: Commerclal Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSUHANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attorney-in- fact are.a ‘part of this Deed of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, of will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places ag’ Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, findncing. statements, continuation statements, instruments of further assurance, certificates, and
other documents,asg méy,‘in the sole apinion of Lander, be necessary or desirable in order to effectuate, complete,
perfect, contmue, or-preserve (1] Borrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and- (2} the liens and security interests created by this Deed of Trust on the Property.
whether now owned or Béreafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
wrmng, Grantor shall remburse Lender for all costs and expenses incurred in connection with the matters referred
to in this paragrapht .

Attorney-in-Fact. If Grantor falls to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attarhey-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
ather things as may be riecessary-or deswable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph o

FULL PERFORMANCE. If Borrower and Grantor pay all the Indebtedness when dus, and Grantor otherwise performs all
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver ta Trustes a request for
full reconveyance and shall execute and deliverto Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security intgrest’in the Rents and the Personal Property. Any reconveyaince fee shall be paid
by Grantor, if permitted by applicable law:" The grantee in any reconveyance may be described as the "person or
persons legally entitled therete”, and the recltals in the reconvevance of any matters or facts shall be conclusive proof
of the truthfulness of any such matters or facts 7

EVENTS OF DEFAULT. Each of the foIIOwmg, at Lender s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Borrower fails to make'ﬁ'_any- pavment when due under the Indebtedness.

Other Defaults. Borrower ar Grantor fails'tg: comply with or to perferm any other term, obligation, covenant or
condition contained in this Deed of Trust or'in ‘any of the Relgted Documents or to comply with or to perfarm any
term, obligation, covenant or condition ¢ontaingd in any other agreement between Lender and Borrower aor Grantor.

Compliance Default. Failure to comply with any other term obhgat\on, covenam or condition contained in this
Deed of Trust, the Note or in any of the Related Documems ’

Default on Other Payments. Failure of Grantor wrthm the time requlred by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary o prevent f|I|ng of or to effect discharge of any lien.

False Statements. Any warranty, representation or statement mede of furnished 1o Lender by Borrawer or Grantor
or an Borrower's or Grantor's behalf under this Deed of Trust or tfie Reldted Documents is false or misleading in
any material respect, gither now ¢r at the time made or furmshed ar becomes false or misleading at any time
thereafter. :

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases fo be in full force and
effect {including failure of any collateral document to create a- valld an erfeoteq security interest or lien) at any
time and for any reason. P

Death or Insolvency. The death of any Borrower or Grantor, the’ |nsolvency :of Borrower or Grantor, the
appointment of a receiver for any part of Borrower's or Grantor's property, any assngnment for the henefit of
creditors, any type of creditor warkout, or the commencement of any proceedlng under any bankruptcy or
insolvency laws by or against Borrower or Grantor. S

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfelture proceedmgs, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Bofrower or Grantor or by any
dgovernmental agency against any property securing the Indebtedness. This intludes as garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lender. However, his-Event of Default shall
not apply if there is a good faith dispute by Berrower or Grantor as to the Valldlt\l or‘reasonabléness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender menies or a surety bohd for thecreditor gr forfaiture
proceeding, in an amount determined by Lender, in its sole discretion, as being an adequate Teserve or. bond for the
dispute.

Breach of Other Agreement. Any breach by Borrower or Grantor under the terms of anyr other agreement between
Borrower or Grantor and Lender that is not remedied within any grace period provided therain,- |ncludmg without
limitation any agreement concerning any indebtedness or other obligation of Borrowar o Grantor to 'Lender
whether existing now or later. A p

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor of anv ef ‘the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the validity of;. or ligbility
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may,. but shal[ not be
required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the: guaranty in a;
manner satisfactory to Lender, and, in doing so, cure any Event of Default.

Adverse Change. A material adverse change occurs in Borrower's or Grantor's financial condmon or Le der
believes the prospect of payment or performance of the Indebtedness is impaired. 3 =

Insecuwrity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any intersst on the Existing Indebtedness |s
not made within the time required by the promissory note evidencing such indebtedness, or a default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace period in such instrument, .-
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DEED OF TRUST
{Continued) Page 7

' :S'upcessor Trustee. Lender, at Lender's option, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
" “office.of the recorder of SKAGIT County, State of Washingtor. The instrument shall contain, in addition to all

' other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
A thé” Audltor s File Number where this Deed of Trust is recorded, and the name and address of the successor
& frustee, 'and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
{ ¢ successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
. “upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
. goyern 1o theexclusion of all other provisions for substitution.

NOTICES: Subject to applicable faw, and except for natice required or allowed by law to be given in another manner,
any notice réquited to be gwen under this Deed of Trust, including without limitation any notice of default and any
notice of: sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile lunless othemnse required by law), when deposited with a nationally recognized overnight courier, or, if
mailed, when depesned in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses show(i'near: the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has* prlonty over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust..- Any party may change its address for notices under this Deed of Trust by giving formal written
notice 10 the othér partles specifying that the purpose of the notice is to change the party's address. For notice
purposes, Grantor agrees’to kéep:Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice requijred of allowed by law ta be given in another manner, if there is more than one Grantor, any
notice given by Lender to-any Grantor.is deemed to be notice given to all Grantors,

MISCELLANEQUS PRO?IS’I'DNS“. THe --fdi'!gwing miscellangous provisions are a part of this Deed of Trust;

Amendments. This Degd of Trust, together with any Related Documents, constitutes the entire understanding and
agreement of the partiés:as to the matters sat forth in this Deed of Trust, No alteration of or amendment 1o this
Deed of Trust shall be effective unless ‘given in writing and signed by the party or parties sought to be charged or
bound by the alteration or amendment

Annual Reports. If the Propertv |s used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified, statement.of net operating income received from the Propertyr during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean all cash
recsipts from the Property less all cash expendﬁures made in connaction with the operation of the Property.

Caption Headings. Caption headings. in, this'Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the prowsmns ofthis Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or: for the benefit of Lender in any capacity, without the written consent
of Lender. I

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the
courts af WHATCOM County, State of Washmgton

Joint and Several Liability. All obligations of-_--Bormwer and Grantor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean sach and’every Grantor, and all references to Borrowsr shall mean
each and every Borrower. This means that each Grafitor sighing below is respansible for all obligations in this
Deed of Trust. o

No Waiver by Lender. Lender shall not be deemed tg have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender. No c}elav ar‘omission on the part of Lender in exarcising any right
shall operate as a waiver of such right or any other right, A wawer ‘by“Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's rlght Othetwise "to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver: by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is requ,tred under this Deed of Trust, the granting
of such consent by Lender in any instance shall not constitute contlnumg caonsent to subsequent instances where
such consent is required and in all cases such consent may be granted of wtthheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of; thiS Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shali not make the offendmg provision illegal, invalid, or
unanforceable as to any other circumstance. )f feasible, the offending provision shall be considered modified so
that it becemes legal, valid and enforceable. If the offending provision canrét be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, the iliegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legahty, vandlty or enforceabifity of any
other provision of this Deed of Trust. :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Peed of Trust shall be binding upon and inure to the benefit of the partigs, .their, successers and assigns. |If
ownership of the Property becomes vested in a person other than Grantor, Lender, witholt netice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or Ilablllty undef the Indebtedness

Time is of the Essence. Time is of the essence in the performance of this Deed of Trus“_

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneflts of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust, - :

DEFINITIONS. The following capitalized words and terms shall have the following meanings wher used in thls Deed of
Trust. Unless specifically stated te the contrary, all references to dollar amounts shall mean ambufits in laveful.money
of the United States of America. Words and terms used in the singular shall include the plural, amd the plural shall
include the smgular, as the context may reqmre Words and terms not otherwise defined in this Deed of* Trust shsil
have the meanings attributed to such terms in the Uniform Commercial Code:

Beneficiary. The word "Beneficiary” means Whidbey [siand Bank, and its successors and assigns.

Borrower. The word "Borrower™ means JAGDEEP S SANDHU
AKA: JAGDEEP SINGH SANDHU and KULJEET K SANDHU
AKA: KULJEET K SHOKER o
AKA: KULJIT K SHOKER and includes all co-signers and co-makers signing the Note and all their successors and--- '
assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee and
includes without limitation all assignment and security interest provisions relating to the Personal Property and

MR
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DEED OF TRUST
{Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

Lo Tor T s . Trustee

The uﬁdersié-néd is the legal owner and holder of all indebtedness secured by this Deed of Trust, You are hereby
re;qu'ested, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: ... .~ ", Beneficiary:
Its:

“;LASER PRU Lending, Ver. 5.34.00.003 Capr. Harland Finencial Solutions, Inc. 1337, 2007, All Righta Resarvad. - WA MICFILPL'GO1.FC TR-315E4 PR-38

WA
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