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CHICAGO TITLE COMPANY DEED OF TRUST _
IC41378 Loan No, 6908815423
DEFINITIONS :

Words used in multiple sections of this document are dehned below .and other words are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words used in this document are also provided in
Section 16. .

(A) ""'Security Instrument'' means this document, Whlch is dated March 14, 2007, together with all Riders
to this document.

(B) "Borrower" is Lester C. Books and Marcia Books, husband and wife. Borrower is the trustor under
this Security Instrument.

) "Lender™ is Bank of America, N.A.. Lenderisa Natlonal Assocnatlon organized and existing under
the laws of the United States of America. Lender's address is P.O. Box 9000, Getﬂ ille, NY 14068-9000.

Lender is the beneficiary under this Security Instrument.

(10)] "Trustee" is PRLAP, Inc.. ' '

(E) "Note' means the promissory note signed by Borrower and dated March 14, 2007 The Note states that
Borrower owes Lender Six Hundred Thousand Dollars (U.S. $600,000.00 ). plus interest. Borrower has
promised to pay this debt in regular Periodic Payments and to pay the debt in full ot later than-October 01, 2038,

(F) "Propertv" means the property that is described below under the headmg "Transfer of nghts in the
Property.”
(G) "Loan' means the debt evidenced by the Note, plus interest, any pr epa\fment charges and late charges
due under the Note, and all sums due under this Security Instrument, plus interest. .
(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower The tollowmg
Riders are to be exccuted by Borrower [check box as applicable]: e .

[X] Adjustable Rate Rider [X] Construction Loan Rider
(N "Applicable Law'" means all controlling applicable federal, state and local statutés r“egulaﬁon's L

ordinances and administrative rules and orders (that have the effect of law) as well as all apphcab]e f‘ nal non- .
appealable judicial opinions, o
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(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Property by a condominium association, homeowners association or
similar-organization.

S(Ky~ _-“Electronic Funds Transfer” means any transfer of funds, other than a transaction originated by check,

“draft; or giinitar paper instrument, which is inittated through an electronic terminal, telephomc mstrument
computer, or magnetic fape soas to order, instruct, or authorize a financial institution to debit or eredit an account.
Such term ingludes, but is not limited to, point-of-sale transfers, automated teller machine transactions, transfers
initiated by telephone, wire transfers, and automated clearinghouse transfers.

(L) T~ "Escrew kems' means those items that are described in Section 3.

(VD "Miscellaneous-Proceeds' means any compensation, settlement, award of damages, or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 3) for: (b) damage
te, or destruction ‘of, the, Property; (1) condemnation or other taking of all or any part of the Property;

(m) conveyance in Jicu-of condemnation; or {iv) misrepresentations of, or omissions as to, the value and/or
condition of the Propeérty..

N) "Mortgage Insurance" fmeans insurance protecting Lender against the nonpayment of, or default on, the
Loan.

) "Periodic Payment" means the regularly scheduled amount due for (I) principal and interest under the
Note, plus (ii) any amount$ under-S&ction 3 of this Security Instrument.

) "RESPA' means. the Real Estate Settlement Procedures Act (12 U.S.C. §2601 et seq.) and its

implementing regulation, Regulation X(24 C.F.R. Part 3500), as they might be amended from time to time, or any
additional or successor ieus!dtlon or regulation that governs the same subject matter, As used in this Security
Tnstrument, "RESPA" refers to all réquirenients and restrictions that are imposed in regard o a "federally related
mortgage loan” even if the Loan does not qualify-as a "federally related mortgage loan” under RESPA.

(0] "Successor in Interest of Borrowér . means any party that has taken title to the Property, whether or not
thai party has assumed Borrower's obllgatlons under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY o

This Security Instrument secures to Lender:” (Lythe repayment of the Loan, and all renewals, extensions and
modifications of the Note; and {ii) the performance of Borrower's covenants dnd agreements under this Security
Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, In trust, with
power of sale, the following described property located in the County of Skagit:

See Exhibit "'A" attached hereto and made a part h'e'i*ep'f_for all purposes

which currently has the address of 4224 Cedarcrest Lane, Ah'zicort-es,' WA 98221 ("Property Address")'

TOGETHER WITH all the improvements now or hereaﬂer erected on the property, and all easernents,
appurtenances, and fixtures now or hereafter a part of the property.. All replacements and additions shall also be
covered by this Security Instrument. All of the foregoing is referred to‘in_this Security Instrument as the
“Property.” R

BORROWIER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
right to grant and convey the Property and that the Property is unencumbered;.except for encumbrances of record.
Borrower warrants and will defend generally the title to the Property against.all clalms and demands, subject to
any encumbrances of record. A .

THIS SECURITY INSTRUMENT combines uniform covenants for h__al-'io_n_a-l '_ﬁse 'and, non-uniform
covenants with limited variations by jurisdiction to constitute a uniform security mstrument'covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows: -

1. Payment of Principal, Interest, Eserow [tems, Prepayment Charges, and Late Ch arges Borrower
shall pay when due the principal of, and interest on, the debt ev idenced by the Note and any-prépayment charges
and late charges due under the Note. Borrower shall also pav funds for Escrow Ttems pursuant to_Section. 3.
Payments due under the Note and this Security Instrument shall be made in U.S. currency. Howeéver; ifany check
or other instrument received by Lender as payment under the Note or this Security Instrument is returned to.Lender’
unpaid, Lender may require that any or all subsequent payments due under the Note and this Security Instrument =
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be made in one or more of the foltowing forms, as selected by Lender: (a) cash; (b) money order; {c) certified
check,bank check, treasurer's check or cash1ers check, provided any such check is drawn upon an institution
whose.deposits are insured by a federal agency, mstmmentahty, or entity; or (d) Electronic Funds Transfer.

.~ -Payments arc deemed received by Lender when recelved at the location designated in the Note or at such
~pther locatlon as.may be designated by Lender in accordance with the notice provisions in Section 15. Lender may
return-any payenent or partial payment if the payment or partial payments are insufficient to bring the Loan current,
Lender may accept any payment or partial payment insufficient to bring the Loan current, without waiver of any
rights eretindér or prejudice to its rights to refuse such payment or partial payments in the future, but Lender is
not obligated to apply such payments at the time such payments are accepted. If each Periodic Payment 1s applied
as of its schéduled due date, then Lender need not pay interest on unapplied funds. Lender may hold such
unapplied funds until Borrower makes payment to bring the Loan current. If Borrower does not do so within a
reasonable period of timé, Lender shall either apply such funds or return them to Borrower. Ifnot applied earler,
such funds will be applled to the outstanding principal balance under the Note immediately prior to foreclosure.
No offset or claini which Bortewer might have now or in the future against Lender shall relieve Borrower from
making payments due under the Note and this Security Instrument or performing the covenants and agreements
secured by this Security Insrrunzent,

2. Application of Paymeiits or Proceeds. Except as otherwise described in this Section 2, all payments
accepted and applied by Lénder shdil be applied in the following order of priority: {a) interest due under the Note;
(b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to cach
Periodic Payment in the order_in which'it became due. Any remaining amounts shall be applied first to late
charges, second to any other amourits due undet this Security Instrument, and then to reduce the principal balance
of the Note.

If Lenderreceives a payment from Borrower for a delinquent Periodic Payment which includes a sufficient
amount to pay any late charge due. the. payment may be applied to the delinquent payment and the late charge.
If more than one Periodic dement is outstanding, 'Lender may apply any payment received from Borrower to the
repayment of the Periodic Payments if, and'to the extent that, each payment can be paid in full. To the extent that
any excess exists afier the payment is applied to the-full payment of one or more Periodic Payments, such excess
may be applied to any late charges due. Vo[untarv prepayments shall be apptied first to any prepayment charges
and then as described in the Note.

Any application of payments, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or postpone the due date, 6r change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Liender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds")to provide for payment of amounts due for: (a) taxes
and assessments and other items which can attain priority over this Security Instrument as a lien or encumbrance
on the Property; {b) leaschold payments or ground rents on the. Property, if any; (c) premiums for any and all
insurance required by Lender under Section 3; and (d) Mortgage Insyrance promiums, ifany, or any sums payable
by Borrower to Lender in lieu of the payment of Mortgage Insurange prétaiums in accordance with the provisions
of Section 10. These items are called "Escrow Items.” At origindtion or at any time during the term of the Loan,
Lender may require that Community Association Dues, Fees, andiAssessments, if any, be escrowed by Botrower,
and such dues, fees, and assessments shall be an Escrow Item. Borrower.shall promptly furnish to Lender all
notices of amounts to be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless
Lender waives Borrower's obligation to pay the Funds for any or all Escrow [tems. Lender may waive Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any timé. Any such waiver may only be in
writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts due for
any Escrow ftems for which payment of Funds has been waived by Lender and, if Lerider requires, shall Furnish
to Lender receipts evidencing such payment within such time period as Lender may reguire. Borrower's obligation
to make such payments and to provide receipts shall for all purposes be deemed to be a coyenant and agreement
contained in this Security Instrument, as the phrase "covenant and agreement” is used in-Section.9, If Borrower
is obligated to pay Escrow ltems directlv pursuant to a waiver, and Borrower failsto pay the amount due for an
Escrow [temn, Lender may exercise its rlghts under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such amount. Lender may revoke the waiver as.to any or all
Escrow ltems at any time by a notice given in accordance with Section |5 and, upon such revocatlon Borrower
shall pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, coflect and hold Funds in an amount (a) sufficient to permit Lender o appl» the
Funds at the time specn" ied under RESPA, and (b) not ta exceed the maximum amount a lender can réquire urider.
RESPA. Lender shall estimate the amount of Funds due on the basis of current data and reasonable estlmates of
expenditures of future Escrow ltems or otherwise in accordance with Applicable Law. o
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The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an institution whose deposits are so insured) or in any Federal Home Loan
Bank, . “Fender shall apply the Funds to pay the Escrow Items no later than the time specified under RESPA.

- Lender shallmot charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or

‘verifying the [scrow Items, unless Lender pays Botrower interest on the F unds and Applicable Law permits
Lender to make such a charge Unless an agreement is made in writing or Applicable Law requircs interest to be
paid on the Funds, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Borrower
and Lender can'agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge; an.ahnnal accounting of the Funds as required by RESPA.

If there is'a surplus of Funds held in escrow, as defined under RESPA, Lender shall account to Borrower
for the excess funds n atcordance with RESPA. If there is a shortage of Funds held in escrow, as defined under
RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount
necessary to make up the shortage in accordance with RESPA, but in no more than 12 monthly payments. ifthere
is a deficiency of Fundé-held inescrow, as defined under RESPA Lender shall notify Borrower as required by
RESPA, and Borrower shaill pay to Lender the amount necessary to make up the deficiency in accordance with
RESPA, but in no more than 1 Z-inonthly payments.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Fendér™ ™

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and impositions attributable
to the Property which can atfain priority-gver.this Securlty Instrument, leasehold payments or ground rents on the
Property, if any, and Community Association-Dues, Fees, and Assessments, if any. To the extent that these items
are Escrow Ttems, Borrower shall‘pay-them in the manner provided in Section 3.

Borrower shall promptly discharge any-lien which has priority over this Security Instrument u nless
Botrower: {a) agrees in writing 1o the payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Borrower. is performing such agreement; (b) contests the lien in good faith by, or
defends against enforcement of the lien in; legal proceedings which in Lender's opinion operate to prevent the
enforcement of the lien while those ploceedmgs are‘pending, but only until such proceedings are concluded; or
{(c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Tnstrument. If Lender determines that any part of the Property is subject to a lien which can attain priority over
this Security [nstrument, Lender may give Borrawer a notice identifying the lien. Within 10 days of the date on
which that notice is given, Borrower shall satisfy the.lien or take one or motre of the actions sct forth above in this
Section 4.

Lender may require Borrower to pay a one-time charEe for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan. .

5. Property Insurance. Borrower shall keep the 1mprovemems now existing or het ealler erected on the
Property insured against loss by fire, hazards included within the term Yextended coverage,” and any other hazards
including, but not limited to, earthquakes and floods, for which Lender requires insurance. This insurance shall
be maintained in the amounts {including deductible ]evels) and for the periods that Lender requires. What Lender
requires pursuant to the preceding sentences can change during the termof the Loan. The insurance carrier
providing the insurance shall be chosen by Borrower subject to Lender's right to disapprove Borrower’s choice,
which r:ght shall not be exercised unreasonably. Lender may require Bofrower to pay, in connection with this
Loan, either: (a) a one-time charge for flood zone determination, certification and tracking services; or (b) a one-
time charge for flood zone determination and certification services and subséquent charges each time remappings
or similar changes occur which reasonably might affect such determination or certification. Borrower shall also
be responsible for the payment of any fees imposed by the Federal Emergency Management Agency in connection
with the review of any flood zone detenmination resulting from an objectlon by Botrower.

If Borrower fails to maintain any of the coverages described above, Lender may obtain Insurance
coverage, at Lender's option and Borrower's expense. Lender is under no obligation (o purchase any particular type
or amount of coverage. Therefore, such coverage shall cover Lender, but might or might not protect Borrower,
Barrowet's equity in the Property, or the contents of the Property, against any risk, hazard or liability and mleht
provide greater or lesser coverage than was previously in effect. Borrower acknowledg,es that the ¢est of the
msurance coverage so obtained might significantly exceed the costof insurance that Borrowercould have obtained.
Any amounts disbursed by Lender under this Section 5 shall become additional debt of Borrowér-secuired by this
Security [nstrument. These amounts shall bear interest at the Note rate from the date of dlqbursement and- shall
be payable, with such interest, upon notice from Lender to Borrower requesting payment. _

All insurance policies required by Lender and renewals of such policies shall be subject to Lender & ﬂght'
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortﬂag:ee andx or-
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as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If Lender
requires, Borrower shall promptly give to Lender all receipts of paid premiums and renewal notices. If Borrower
obtains any form of insurance coverage, not otherwise required by Lender, for damage lo, or destruction of, the
. Property, such policy shall include a standard mortgage clause and shall name Lender as mortgagee and/or as an
“additional loss payee.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made prompily by Borrower. Unless Lender and Borrower otherwise agree in writing,
any insurance proceeds whether or not the underlying insurance was required by Lender, shall be applied to
restoration”or repair’afthe Property, if the restoration or repair is economically feasible and Lender's security is
not lessened: During such repair and restoration period, Lender shall have the right to hold such insurance proceeds
until Lenderhas had-an opportunity to inspect such Property to ensure the work has been completed to Lender's
satisfaction, pr0v1clecl that such inspection shall be undertaken promptly. Lender may disburse proceeds for the
repairs and restoration in'a single payment or in a series of progress payments as the work is completed. Unless
an agreement is made in‘writing or Applicable Law requires interest to be paid on such insurance proceeds, Lender
shall not be required to pay Borrower any inferest or earnings on such proceeds. Fees for public adjusters, or other
third parties, retained by Borrowér shall not be paid out of the insurance proceeds and shall be the sole obligation
of Borrower. If the restoration or répair is not economically feasible or Lender's security would be lessencd the
insurance proceeds shall bé applied to°the.sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Bor’roWer Such' insurance proceeds shall be applied in the order provided for in Section
2.

1f Borrower abandons the Pl(}pﬁl't}’ Eender may file, negotiate and settle any available ingurance claim
and related matters. If Borrower does not respond within 30 da\/s to a notice from Lender that the insurance carrier
has offered to settle a claim, then Lender may negotiate and settle the claim. The 30- day period will begin when
the notice is given. In either event, or if Lender:acquires the Property under Section 22 or atherwise, Borrower
hereby assigns to Lender (a) Borrower's rights 10 any insurance proceeds in an amount not to exceed the amounts
unpaid under the Note or this Security Instrurnent, and-(b) any other of Borrower's rights (other than the right to
any refund of unearned premiums paid by Bortower) under all insurance policies covering the Property, insofar
as such rights are applicable to the coverage of the Property. Lender may use the insurance proceeds either to
repair or restore the Property or to pay amounts unpald under the Note or this Security Instrument, whether or not
then due.

6. Occupancy. Borrower shall occupy, establ;sh and use the Property as Borrower's principal residence
within 60 days after the execution of this Security Instrument and shall continue to occupy the Property as
Borrower's principal residence for at least one year “after the date of becupancy, unless Lender otherwise agrees
in writing, which consent shall not be unreasonably w :thhcld or unlesseextenuating circumstances exist which are
heyond Borrower's control.

7. Preservation, Maintenance and Protection of the- Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent the
Property from deteriorating or decreasing in value due to its condiffon. Unless it is determined pursuant to Section
5 that repair or restoration is not economlcally feasible, Borrower shallptomptly repair the Property if damaged
to avoid further deterioration or damage. If insurance or condemnatioft proceeds dre paid in connection with
damage to, or the taking of, the Property, Borrower shall be responsible for repatring or restoring the Property only
if Lender has released procecds for such purposes. Lender may disburse proceeds for the repairs and restoration
in asingle payment or in a series of progress payments as the work is completed, Ifthe insurance or condemnation
proceeds are not sufficient to repair or restore the Property, Borrower is not relieved of Borrower's obligation for
the completion of such repair or restoration.

Lender orits agent may make reasonable entries upon and inspections of the Propertv If it has reasonable
cause, lender may inspect the interior of the improvements on the Property. Lender shall gwe Borrower notice
at the time of or prior to such an interior inspection specifying such reasonable cause. . -

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan apphcallon process,
Borrower or any persons or entities acting at the direction of Borrower or with Borrow er's kivowledge of consent
gave materially false, misleading, or inaccurate mformation or statements to Lender (or failed to provide Lender
with material mtormatlon} in connection with the Loan. Material representations include, but'dre not l1m1ted to
representations concerning Borrower's occupancy of the Property as Borrower's principal residence.

9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument.. lf_
{a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there is'a
legal proceeding that might significantly affect Lender's interest in the Property and/or rights under th1s Securltv -
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* Imstrument (such as a proceeding in bankruptcy, probate, for condemnation or forfeiture, for enforcement of a lien
which thay attain priority over this Security Instrument or to enforce laws or regulations), or (¢) Borrower has
abaridoried the Property, then Lender may do and pay for whatever is reasonable or appropriate to protect Lender's

- interést in the Property and rights under this Security Instrument, including protecting and/or assessing the value

‘of the Property, and securing and/ov repairing the Property. Lender's actions can include, but are not limited to:
(a) paying any sums secured by a lien which has priority over this Security Instrument; (b) appearing in court; and
(¢) paying reasonable attorneys’ fees to protect its interest in the Property and/or rights under this Security
Instrament; ineluding its secured position in a bankruptcy proceeding. Securing the Property includes, but is not
limited to; eiitering the Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building or other code violations or dangerous conditions, and have utilities turned on or otf.
Although Lender may take-action under this Section 9, Lender does not have to do so and is not under any duty
or obligation to do s0. Itis.agreed that Lender incurs no liability for not taking any or all actions authorized under
this Section 9. U

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower secured
by this Security Instrument.” These:amounts shall bear interest at the Note rate from the date of disbursement and
shall be payable, with such isiterést, upon notice from Lender to Borrower requesting payment,

If this Security Instrument s on a leasehold, Borrower shall comply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees
to the merger in writing.  © o

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Barrawer shall pay the premiums required to-maintain the Mortgage Insurance in effect. Tf, for any reason, the
Mortgage Insurance coverage reqilired by Lender ceases to be available from the mortgage insurer that previously
provided such insurance and Borrower was required to make separately designated payments toward the premiums
for Mortgage Insurance, Borrower shall.pay the premiums required to obtain coverage substantially equivalent to
the Mortgage Insurance previously in.effect, at a' cost substantially equivalent to the cost to Borrower of the
Mortgage Insurance previously in effect, from an alternate mortgage insurer selecled by Lender. If substantiafly
equivalent Mortgage Insurance coverage is notavailable; Borrower shall continue to pay to Lender the amount of
the separately designated payments that were‘due when the insurance coverage ceased to be in effect. Lender will
accept, use and retain these payments as a non-refundable loss reserve in lieu of Mortgage Insurance. Such loss
reserve shall be non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall
not be required to pay Borrower any interest or eartings on such loss reserve. Lender can no longer require loss
reserve payments if Mortgage Insurance coverage (in the amoutrit and for the period that Lender requires) provided
by an insurer selected by Lender again becomes available, i¢ obtained; and Lender requires scparately designated
payments toward the premiums for Mortgage Insurance. [ Lender required Mortgage Insurance as a condition
of making the Loan and Borrower was required to make separately designated payments toward the premiums for
Mortgage Insurance, Borrower shall pay the premiums required to maiiitain Mortgaee Insurance in effect, or to
provide a non-refundable loss reserve, until Lender's requirement for Mottgage Insurance ends in accordance with
any written agreement between Borrower and Lender providing for such’ términation or until termination is
reguired by Applicable Law. Nothing in this Section 10 atfects Borrower's obligation to pay interest at the rate
provided in the Note. e

Mortgage Insurance reimburses Lender {or any entity that purcliasesthe Note) for certain losses it may
incur if Borrower does not repay the Loan as agreed. Borrower is not a party to the:Mortgage Insurance.

Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
into agreements with other parties that share or modify their risk, or reduce-losses. These agreements are on terms
and conditions that are satisfactory to the mortgage insurer and the other party (6r parties} to these agreements.
These agreements may require the mortgage insurer to make payments using any soutce:of [undsthat the mortgage
insurer may have avaitable (which may include funds obtained from Morigage Insurance prémiwms).

As a result of these agreements, Lender, any purchaser of the Note, anothér instrer; any Teinsurer, any
other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amiounts that derive from
{or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, imexchange for sharing
or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides thatan‘affiliate of Lender
takes a share of the msurer’s risk in exchange for a share of the premiums paid to the insurer, the arrafigeinent is
often termed "captive reinsurance." Further: R

(a) Any such agreements will nat affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other terms of the Loan. Such agreements will not increase the amount Borrower wil,
owe for Mortgage Insurance, and they will not entitle Borrower to any refund. - R
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_ (b) Any such agreements will not affect the rights Borrower has — if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
inclide the right to reccive certain disclosures, to request apd obtain cancellation of the Mortgage
. Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
‘Mortgage Tnsurance premiums that were unearned at the time of such cancellation or termination.

© 4 11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender.

. T the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair of the
Property;-if the festoration or repair is economically feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender has
had an oppeftunity fo inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such ihspection.shall be undertaken promptly. Lender may pay for the repairs and restoration in a
single disbursement-or i a series of progress payments as the work is completed. Unless an agreement is made
in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds, Lender shall not be
required to pay Borrower anly interest or earnings on such Miscellaneous Proceeds. I the restoration or repair is
not economically feasible orUender's security would be lessened, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower.
Such Miscellaneous Procecdsshatl Bé-applied in the order provided for in Section 2.

In the event of a total taking, destriction, or loss in value of the Property. the Miscellaneous Proceeds shall
be applied to the sums securéd by this Seeurity Instrument, whether or not then due, with the excess, if any, paid
to Borrower. W

‘ In the event of a partial taking; destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the-partial taking, destruction, or loss in value is equal to or greater than the
amount of the sums sccured by this Security Instrument immediately before the partial taking, destruction, or loss
in value, unless Borrower and Lender otherwise dgree in writing, the sums secured by this Security Instrument shall
be reduced by the amount of the Miscellaneous Proccedsmultiplied by the following fraction: (a) the total amount
of the sums secured immediately before the partial takifie, destruction, or loss in value divided by (b) the lair
market value of the Properly immediately before the partial taking, destruction, or loss in value. Any balance shatl

be paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Property in which the fair market value
of the Property immediately before the partial taking, destructions.or loss in value is less than the amount of the
sums secured immediately before the partial taking, destruction,-or. loss in value, unless Borrower and Lender
otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums secured by this Security
Instrument whether or not the sums are then due. . E '

If the Property is abandoned by Borrower, or if;after notice by Lender to Borrower that the Opposing
Party {as defined 1n the next sentence) offers to make an award to settle a claim for damages, Borrower fails to
respond to Lender within 30 days after the date the notice is given, Lender is‘authorized to collect and apply the
Miscellaneous Proceeds either to restoration or repair of the Propérty or 19 the sums secured by this Security
Instrument, whether or not then due. "Opposing Party” means the third party that owes Borrower Miscellaneous
Proceeds or the party against whom Borrower has a right of action in regard to.Miscellaneous Proceeds.

Borrower shall be in default if any action or proceeding, whether civil-or criminal, is begun that, in
Lender's judgment, could result in forfeiture of the Property or other material impaitment of Lender's interest in
the Property or rights under this Security Instrument. Borrower can cure such a default and, if acceleration has
occurred, reinstate as provided in Section 19, by causing the action or proceeding to be-dismissed with a ruling
that, in Lender's judgment, precludes forfeiture of the Property or other material rupainment of Lender's interest
in the Property or rights under this Security Instrument. The proceeds of any award or-claim for damages that are
attributable to the impairment of Lender's interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration or repair of the Propetty shall be applied
in the order provided for in Section 2. T

12. Borrower Not Relcased; Forbearance By Lender Not a Waiver. Extension of the time for
paymeni or modification of amortization of the sums secured by this Security Instrumént granted by Lender to
Borrower or any Successor in Interest of Borrower shall not operate to release the liability‘of Borrower or any
Successors in [nterest of Borrower. Lender shall not be required to commence proceedings against’any Successor
in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of the-sums -
secured by this Security Instrument by reason of any demand made by the original Borrower or any Successors,
in Interest of Borrower. Any forbearance by Lender in exercising any right or remedy including, withotit
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limitation, Lender's acceptance of payments from third persons, entities or Successors in Interest of Borrower or
in a’mounts less than the amount then due, shall not be a waiver of or preclude the exercise of any right ot remedy.

. ~13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
: and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who co-
“signg thls ‘Seeurity Instrument but does not execute the Note {a "co-signer"): (&) is co-signing this Securily
Tnstruiment only to mortgage, grant and convey the co-signer’s interest in the Property under the terms of this
Sectrity Instrument; (b) is not pmsonally obhgated to pay the sums secured by this Security Instrument; and {c)
agrees that Lender and any other Borrower can agree to extend, modify, forbear or make any accommodations with
regard to the teris of this Security Instrument or the Note without the co-signer's consent.

Subjectto-theprovisions of Section 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security Instrument in writing, and is approved by Lender, shall obtain all of Borrower's
rights and benefits uhderthis Security [nstrument. Borrower shall not be released from Borrower's obligations and
liability under this Secutity-Instrument unless Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shall bind (except as provided in Section 20} and benetit the successors and
assigns of Lender.

14. Loan Charges Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protectmo Lender's interest in the Property and rights under this Security
Instrument, 1nclud1m_ but ot limited to, attorneys fees, property inspection and valuation fees. In regard to any
other fees, the ahsence of express authar ity in this Security Instrument to charge a specifie fec to Botrower shall
not be construed as a prohibition on the charging of such fee. Lender may not charge fees that are expressly
prohibited by this Security Instrament or. by Applicable Law,

Ifthe Loan is subject to alaw which sets maximum loan charges, and that law is finally interpreted so that
the interest or other loan charges collected or to-be collected in connection with the Loan exceed the permitted
limits, then: (a} any such loan charge.shall be: reduced by the amount necessary to reduce the charge tw the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be
refunded to Borrower. Lender may choose'to make this refund by reducing the principal owed under the Note or
by making a direct payment to Borrower. If atefund reduces principal, the reduction wilt be treated as a partial
prepayment without any prepayment charge-(whether or not a prepayment charge is provided for under the Note).
Borrower's acceptance of any such refund made by direct payment to Borrower will constitute a waiver of any right
of action Borrower might have arising out of such overcharge.

15. Notices. Allnotices given by Borrower or Lender inconnection with this Security Instrument must
be in writing. Any notice to Borrower in connection with this-Security Instrument shail be deemed to have been
given to Borrower when mailed by first class mail or when-actually delivered to Borrower's notice address if sent
by other means. Notice 10 any one Borrower shall constitute notice to all Borrowers unless Applicable Law
expressly requires otherwise. The notice address shail be the Property Address unless Borrower has designated
a substitute notice address by notice to Lender. Borrower shall promptly notify Lender of Borrower's change of
address. If Lender specifics a procedure for reporting Borrower's change of‘addluss then Borrower shall only
report a change of address through that specified procedure. There may be only one designated notice address
under this SbCLlI‘lly Instrument at any one time. Any notice to Lerider shall bé given by delivering it or by mailing
it by first class mail to Lender’s address stated herein unless Lender has designated another address by notice o
Borrower. Any notice in connection with this Security. Instrument shall not be- deemed to have been given to
Lender until actually received by Lender. If any notice required by this Security Instrurhent is also rcquired under
Applicable Law, the Applicable Law requirement will satisty the correquﬁmc’iin0 requirement under this Security
[nstrument.

16. Governing Law; Severability; Rules of Construction, This Securltv Instrument shall be governed
by federal law and the law of the jurisdiction in which the Property is located. All rightsand obligations contained
in this Security Instrument are subject to any requirements and limitations of Applicable Law,“Applicable Law
might explicitly or implicitly allow the parties to agree by contract or it might be silent, but guch silence shall not
be construed as a prohibition against agreement by contract. In the event that any. provision or clause of this
Security Instrument or the Note conflicts with Apphcable Law, such conflict shall not affect other prows:ons of
this Security Instrument or the Note which can be given effect ‘without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine gender shall mean. arid- include
corresponding neuter words or words of the femmme gender; (b) words in the singular shall mean and include the
plurat and vice versa; and (¢) the word "may" gives sole discretion without any obligation to take any action.-

17. Borrower's Copy. Borrower shall be given one copy of the Note and of this Secunty Instrument:.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18;
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limitéd to;-thos_e -
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béneficial interests transferred in a bond for deed, contract for deed, installment sales contract or escrow
agIEemerit the intent of which is the transfer of title by Borrower at a future date to a purchaser.

<1f all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
sa natural person and abeneficial interest in Borrower is sold or transferred) without Lender's prior written consent,
-Eender may require immediate payment in full of all sums secured by this Security Instrument. -However, this
option’shall nat be exercised by Lender if such exercise is prohibited by Applicable Law.

' If Lender exercises this option, Lender shall give Borrower notice of acceleration, The notice shali
provide a périod of not less than 30 days from the date the notice is given in accordance with Scction 15 within
which Borrower must pay all sums secured by this Security Instrument. 1f Borrower fails to pay these sums prior
to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower,

19. Borrower!s Right to Reinstate After Acceleration. [f Borrower meets certain conditions, Borrower
shall have the right to haye enforcement of this Security Instrument discontinued at any time prior to the earliest
of: (a) five days bicfore sale of the Property pursuant to any power of sale contained in this Security Instrument;
(b) such other period as Applicable Law might specify for “the termination of Borrower's right to reinstate; or (c)
entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower (a) pays Lender all
suins which then would be dug yndeéithis Security Instrument and the Note as it no acceleration had occurred; (b)
cures any default of any otherCovéidnts or agreements; {c) pays all expenses incurred in enforcing this Secunty
Instrument, including, but not Himited to, reasonable attormeys' fees, property inspection and valuation fees, and
ather fees incurred tor the purpose of protecting Lender's interest in the Property and rights under this Securi 1ty
Instrument; and (d) takes such action as.Lender inay reasonably require to assure that TLender's interest in the
Property and rights under this Sectirity [nstrument, and Borrower's obligation to pay the sums secured by this
Security [nstrument shall continue unchanged Lender may require that Borrower pay such reinstatement sums
and expenses in onc or more of the followmo forms, as selected by Lender: (a) cash: (b) money order; {c} certified
check, bank check, treasurer’s check or cashlers check, provided any such check is drawn upon an institution
whose deposits are insured by a federal agency, msrrumentaim or ennty, or (d} Electronic Funds Transfer. Upon
reinstatement by Borrower, this Security Instrument and obhgatmns secured hereby shall remain fully effective
as if no acceleration had occurred. However, Lhu, rlght to reinstate shall not apply in the case of acceleration under
Section 18.

20, Sale of Note; Change of Loan Servrcer, Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be:sold one or more times without prior notice to Borrower. A
sale might result in a change in the entity (known as the "Loan Servicer") that collects Periodic Paymenis due
under the Note and this Security Instrument and performs othér moitgage loan servicing obhoatlons under the
Note, this Security Instrument, and Applicable Law. ‘There also might be one or more chanoes of the Loan
Servicer unrelated to a sale of the Note. If there is a charige-of the Loan Servicer, Borrower will be given written
notice of the change which will state the name and address_of thg new Loan Servicer, the address to which
payments should be made and any other information RESPA requires iii connection with a notice of transfer of
servicing. Ifthe Note is sold and thereafter the Loan is serviced:by a Loan Servicer other than the purchaser of
the Note, the mortgage loan servicing obligations to Borrower will remain withthe Loan Servicer or be transterred
to a successor Loan Servicer and are not assumed by the Note purchaser un]ess otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence, join, or be jomed to any _]le]C]d] action {as either an
individual litigant or the member of a class) that arises from the other party's actions pursuant to this Sccurity
[nstrument or that alleges that the other party has breached any provision of..or any duty:0wcd by reason of, this
Security Instrument, until such Borrower or Lender has notified the other. party {with such notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded the other party hercto a
reasonable period after the giving of such notice to take corrective action. [f Applicable Eaw provides a time
period which must elapse before certain action can be taken, that time period will be:degmed to be'reasonable for
purposes of this paragraph. The notice of acceleration and opportunity to cure given to Borower pursuant to
Section 22 and the notice of acceleration given to Borrower pursuant to Section | g shall be deemed to satlsﬁf the
notice and opportunity to take corrective action prov isions of this Section 20. :

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances are those
substances defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the following
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides.and herbwldes
volatile solvents materials containing asbestos or formaldehyde, and radioactive materials; (b) "Env:ronmental
Law" means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety ot
environmental protection; (¢) "Environmental Cleanup” includes any response action, remedial action, orrémoval~"
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“ action, as defined in Environmental Law; and (d) an "Environmental Condition" means a condition that can cause,
contrlbute to, or otherwise trigger an Environmental Cleanup.

“Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
: Substanceb or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, nor
“allow anyone ¢lse to do, anything affecting the Property (a) that is in violation of any Environmental Law,
(b which creates an Environmental Condition, or {¢) which, due to the presence, use, or release of a Hazardous
Substance, creates a condition that adversely affects the value of the Property. The precedm g two sentences shall
not apply to the presence, use, or storage on the Property of small qudntltles of Hazardous Substances that are
generally récognized to be appropriate to normal residential uses and to maintenance of the Property (including,
but not limited to, hazardous substances in consumer products}).

Baorrower shall promptly give Lender written notice of (a) any investigation, elaim, demand, lawsuit or
other action by any governmental or regulatory agency or privale party mvolvmg the Propem and any Hazardous
Substance or Envirorimental- Law of which Borrower has actual knowledge, (b) any Environmental Condition,
including but not limited- to, any spilling, leaking, discharge, release or threat of release of any Hazardous
Substance, and (c)any condmon aused by the presence, use or release of a Hazardous Substance which adversely
affects the value of the Property.” If Borrower learns, or is notified by any governmental or reguiatory authority,
or any private party, that.aby remeoval or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law.
Nothing herein shall create any 'obligation on Lender for an Environmental Cleanup.

NON-UNIFORM COVENANTS. Bomrower and Lender further covenant and agree as follows:

22. Acceleration; Reniédies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in L this Security Instrument (but not prior to acceleration
under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a} the default;
(b) the action required to cure the defaulé; (¢) a‘date, not less than 30 days from the date the notice is given
te Borrower, by which the default must be cured; and (d) that failure to cure the default on or before the
date specified in the notice may result in deceleration of the sums secured by this Security Instrument and
sale of the Property at public auction at a‘datesiotfess than 120 days in the future. The notice shall further
inform Borrower of the right to reinstate after-acceleration, the right to bring a court action to assert the
non-existence of a default or any other defense of Borrower to acceleration and sale, and any other matters
required to be included in the notice by Applicable Law. If the default is not cured on or before the date
specified in the notice, Lender at its optton may require immediate payment in full of all sums secured by
this Security Instrument without further demand and may invoke the power of sale and/or any other
remedies permitted by Appllcable Law, Lender shallbe entitled tocollect all expenses incurred in pursuing
the remedies provided in this Section 22, including, bart nnt hmlted to, reasonable attorneys' fees and costs
of title evidence.

If Lender invokes the power of sale, Lender shall gwe W rltten nntlce to Trustee of the occurrence
of an event of default and of Lender's election to cause the Property to besold. Trustee and Lender shall
take such action regarding notice of sale and shalf give such notices to-Borrower and to other persons as
Applicable Law may require. After the time required by Applicable Lawand after publication of the notice
of sale, Trustee, without demand on Borrower, shall sell the Propérty it publicauction to the highest bidder
at the time and place and under the terms designated in the notice of sale.in one or'more parcels and in any
order Trustee determines. Trustee may postpone sale of the Property for a period or periods permitted by
Applicable Law by public announcement at the time and place fi fixed i in the notlce of sale. Lender or its
designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Prﬂpert\ without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie'evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale.in the folowing order:
(a) to all expenses of the sale, including, but not limited to, reasonable Trustee's and-atforneys' fees; (b) to
all sums secured by this Scc,urlty Instrument; and (c) any excess to the person or persons Iegallv entltled
to it or to the clerk of the supertor court of the county in which the sale took place: .~ 7

23. Reconveyance. Upon payment of all sums secured by this Security lnstrument Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and all notes evidencinig debt secured
by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to’the personor
persons legally entitled to it. Such person or persons shall pay any recordation costs and the' Trustee 5 fee for
preparing the reconveyance. i
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7 24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint a
saccessOTtrustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the Property,
the-$uedessor trustee shall succeed to all the title, power and duties conferred upon Trustee herein and by

. Applicable Caw.
w0 & 28, Usé.of Property. The Property is not used principaily for agricultural purposes.
¢ 26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in any
action: or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys' fees,"
whenever used in this. Security nstrument, shall include without limitation attorneys' fees incurred by Lender in
any barikruptcy: proceeding or on appeal.

ORAL AéREEM_E-NTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, DR TQ FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE -
NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNING BELOW, Borrower accepts and agrces to the terms and covenants contained in this
Security Instrument angd in any Rider executed by Barrower and recorded with it.

V22, 7/ 2P (Seal)
Lester C. Books ‘ : L -Borrower

/ AAGI Zé, &z (Seal)
Marcia Books e : -Borrower
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: '.STATE OF WASHINGTON& /&0 /’U/*G]LC’WJ County %Lk

: On this day personally appcared before me Lester C, Books and Marcia Books to me known to be the
. mdmdual(s) described in and who exec wted the within and foregoing instrument and acknowledged that he / she
“#they signed. the same as his / her / their free and voluntary act and deed, for the uses and purposes therein
mennoned

Lk GIVI:N under my hand and official seal this d day of 20 vif,

Na‘tary Public in and for the State T Washingion,
residing at /30 2 3 NE fﬂ‘uj ?@WAN?

My Appointment E\plresoné ;_fg(gé)}'/ 5‘: 2007 ( Onloulh) (U B3 ﬁg b &% /é
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Exhibit “A”

That"fjé'rtibn of Lot 4, RANCHO SAN JUAN DEL MAR SUBDIVISION NO. 2, according to the plat
thereof recorded. in Volume 5 of Plats, page 30, records of Skagit County, Washington, lying East
of the 'county roa'd‘

TOGETHER WtTH Lots 2 and 3, RANCHO SAN JUAN DEL MAR SUBDIVISION NO. 2,
according to-the plat thereof recorded in Volume 5 of Plats, page 30, records of Skagit County,
Washington; EXCEPT the South 60 feet of said Lot 2;

AND TOGETHER WITH that portion of Tract C, PLAT OF RANCHO SAN JUAN DEL MAR
SUBDIVISION NO. 2, acc_:ordmg to the plat thereof recorded in Volume 5 of Plats, page 30,
records of Skagit County, Washington, described as follows:

Beginning at the Southeast corner of said Tract C;

thence North 0°14'05" East, along the East line of said Tract C, a distance of 345.00 feet;

thence South 87°50'36" West; a d:stance of 262.26 feet;

thence south 31°38'57" West, -a_distance-of 393.68 feet to a point on the intersection on the
Easterly margin of county road as-shown 6n said plat and the North line of said Lot 4;

thence East along the North line of said Lot 4, a distance of 467.23 feet to the point of beginning.

Situated in Skagit County, Washingtonlﬁ J
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Eoan Ne.: 6908815423

ADJUSTABLE RATE RIDER
(1 Year LIBOR Index — Rate Caps)
(Assumable after Initial Period)

THIS ADJ U STABLERATERIDER is made this Fourteenth day of March, 2007, and is incorporated
into and shall.be déerhed to amend and supplement the Mortgage, Deed of Trust, or Securlw Deed (the "Security
Instrument"") of the samie date given by the undersigned (the "Borrower™) to secure Borrower's Adjustable Rate
Mote to Bank of America, N.A. (the "Lender") of the same date and covering the property described in the
Security Instrument and Jotated at:

4224 Cedarcrest Lane
Anacortes, WA 98221
[Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE TIME
AND THE MAXIMUM RATE BORROWER MUST PAY.

ADDITIONAL COVENANTS Inaddition to the covenants and agreements made in the Security
Instrument, Borrower and Lender furthel cov ena.nt ‘and agrec as follows:

A INTEREST RATE AND MONTHLY PAY MENT CHANGES
The Note provides for an initial interest rate of 7.125%. The Note provides for changes in the interest
rate and the monthly payments as follows:

4, INTEREST RATE AND MONTHLY PAYMFNT CHANGES
(A) Change Dates -

The initial interest rate [ will pay may change on the Flrst day of April, 2012, and may change on that
day every 12th month thereafter. Each date on “thh my mterest rate could change is called a "Change Date.”

(B) The Index

Beginning with the first Change Date, my interest rate will be based on an Index. The "Index" is the one-
year London Interbank Offered Rate ("LIBOR”) which is the average ‘of interbank offered rates for one-year U.S.
dollar-denominated deposits in the London market, as published inThe Wall Street Journal. Themostrecent Index
figure available as of the date 45 days before each Change Date is'called the *Current Index."

If the Index is no longer available, the Note Holder wilt choose a new index which is based upon
comparable information. The Note Holder will give me notice of this chonce

(C) Calculation of Changes L

Before each Change Date, the Note Holder will calculate my new mterest rate by adding Two and One
Quarter percentage points ( 2, 250% ) to the Current Index. The Note Holder will'then round the result of this
addition to the next highest one-eighth of one percentage point (0.125%). -Subject to the limits stated in Section
4(D) below, this rounded amount will be my new interest rate until the next Change Date,

The Note Holder will then determine the amount of the monthly payment that would be'sufficient to repay
the unpald principal that I am expected to owe at the Change Date in fiall on the Maturity Date dt my new interest
rate in substantially equal payments. The result of this calculation will be the new 'unount ofmy monthh payment,

(D) Limits on Interest Rate Changes

The interest rate [ am required to pay at the first Change Date will not be greater thari 12.125% or less
than 2.250%. Thereafter, my interest rate will never be increased or decreased on any-single Change Date by
more than Two percentage points from the rate of interest 1 have been paying for the precedmz 12 months My
nterest rate will never be greater than 12.125%. _ . .

(E) Effective Date of Changes : :

My new interest rate will become effective on each Change Date. T will pay the amount of my new:
monthiy payment beginning on the first monthly payment date after the Change Date until the amount of my -,
monthly payment changes again.
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Toan No.: 698815423

(F) Notice of Changes
# .~ The Note Holder will deliver or mail to me a notice of any changes in my interest rate and the amount of
my 'month[y payment before the effective date of any change. The Ttotice will include information required by law
to be given to me and also the title and telephone number of a person who will answer any question 1 may have
regen’dmg ﬂne notu.e :

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

1. UNTILBORROWER'S INITIAL INTEREST RATE CHANGES UNDER THE TERMS STATED
INSECTION A ABOVE, UNIFORM COVENANT 18 OF THE SECURITY INSTRUMENT SHALL BE
IN EFFECT AS FOLLOWS:,

Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18, "Interest
in the Property” means any-fegalor beneficial interest in the Property, including, but net limited to, those beneficial
interests transferred in a bond fordeed, contract for deed, installment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrawer at a future date to a purchaser.

It all or any partof the Property or any [nterest in the Property is sold or transferred (or if Borrower is not
anatural person and a beneficial interest in Borrower is sold or transferred) without T.ender's prior written consent,
Lender may require inumediate.payment:in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by Apphcable Law.

If Lender exercises this optien, fiender shall give Borrower notice of acceleration. The notice shall
provide a period of not less than 3¢ days from.the-date the notice is given in accordance with Section 15 within
which Borrower must pay all sums secured by: this Security Instrument. If Borrower fails to pay these sums prior
to the expiration of this period, Lender may mvoke any remedies permitted by this Security Instrument without
further notice or demand on Borrower.

2. AFTER BORROWER'S IN]TIAL ]NTERE STRATE CHANGESUNDER THE TERMSSTATED
INSECTION A ABOVE, UNIFORM COVENANT 180OF THE SECURITY INSTRUMENT DESCRIBED
IN SECTION Bl ABOVE SHALL THEN CEASE TO BE IN EFFECT, AND THE PROVISIONS OF
UNIFORM COVENANT 18 OF THE SECURITY l’\ISTRUMENT SHALL BE AMENDED TO READ
AS FOLLOWS:

Transfer of the Property or a Beneficial Interest in Borrewer As used in this Section 18, "Interest
inthe Property" means any legal or beneficial interest i the Property; tncluding, but not limited to, those beneficial
interests transferred in a bond Tor deed, contract for deed, installiment sales contract or escrow agreement, the intent
of which is the transfer of title by Borrower at a future date to a putchaser. .

If all or any part of the Propem or any Interest in the Propertyis sold or transferred (or if Borrower is not
anatural person and a beneficial interest in Borrower is sold or trafisferred) without Lender's prior written consent,
Lender may require immediate payment in full of all sums secuted by this Security Instrument. However, this
option shall not be exercised by Lender if such exercise is prohibited by’ Apphcable Law. Lender also shall not
exercise this optionif: (a) Borrower causes to be submitted to Lender information required by Lender te evaluate
the intended transferee as if a new loan were being made to the transferee; and (b) Lender reasonably determines
that Lender's security will not be impaired by the Joan assumption and that the risk of a breach of any covenant
or agreement in this Sccurity [nstrument is acceptable to Lender.

To the extent perrmtted by Applicable Law, Lender may charge a reasonab]e fee as a condition to Lender's
consent to the loan assumption. Lender also may require the fransferee to sign an‘assumption agreement that is
acceptable to Lender and that obligates the transferee to keep all the promises and agreements made in the Note
and in this Security Instrument. Borrower will continue to be obligated under the ‘Note a,nd thls Security
Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lendc1 shall give Bommer notice
of acceleration. The notice shall provide a period of not less than 30 days From the dite the notice is given in
accordance with Section 15 within which Borrower must pay all sums secured by this Security Instrwment. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedxes penmtted
by this Security Instrument without further notice or demand on Borrower. U

MULTISTATE ADJUSTABLE RATE RIDER-1 Year LTBOR Index (Assumable after Tnitial Period)--Single Family--Freddie Mac Modified Tastrumeiit -

W

(R&A) RAUI63484 - rd354. bax - Rev. 11/23/2003 {Page 2 of 3 pages)
Skagit County Auditor

2/19/2007 Page 15 of 19 3:48PM




Loan No.: 6908815423

: BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
' Adjustable Rate- Rlder

: /' g‘d 5 (Seal)
LesterC ]?i"oks -Borrower
. J, V7 fa s d //ﬂé_/ (Seal)
Marcia Books .~ =~ -Borrower

MULTISTATE ADJUSTAELE RATE RIDER-1 Year EIBOR Index (Assumable after lmtl-ll Period)- Smg}e Famih -Freddie Mac Maodified Instrument
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Loan No.: 6908815423
CONSTRUCTION LOAN RIDER TO SECURITY INSTRUMENT

THIS (ON&.TRUCTION LOAN RIDER TO SECURITY INSTRUMENT {this "Rider") is made this
Fourteenth day of March, 2007, and amends the Mortgage, Deed of Trust or Security Deed (the "Security
Instrument™y of the-same date given by the undersigned (the "Borrower") to secure Borrower's Note (the "Note™)
io Bank of America, N.A:. (the "Lender") of the same date and covering the property described in the Security
Instrument (the "Property’) and located at: 4224 Cedarerest Lane, Anacortes, WA 98221,

ADDITIONAL COVENANTS

in addition to the covcnaﬂts and agreements made in the Security Instrument, Borrower and Lender further
covenant and agree as foi[ows )

Terms defined in the Note shaﬂ have the same meaning in this Rider to the Security nstrument.

A. INCORPORATION OF RESID E-NTIAL CONSTRUCTION LOAN AGREEMENT

Lender and Borrower entered into & Residential Construction Loan Agreement (the "Agreeme nt"yofeven
date herewith. The Agreement is incorporated-ficiein by reference. A default under the terms of the Agreement
shall constitute a default under the tcrms of the St(_urm Instrument.

B. CONSTRUCTION MORTGAGE

The Security Instrument is securing the obhgatlon for the cost of construction of certain improvements
on the Property. T hé Security Instrument is 2 "Constiuction Mortgage" under the Uniform Commercial Code as
adopted and applied in the state where the Property is situated. It is understood and agreed that funds to be
advanced under the Note are to be used in the constmctlon of certam improvements on the Proper[y in accordance
with the Agrecment. : e

C. FUTURE ADVANCES C :

The Security Instrument is given 1o secure future obhgatmns under the Note. The face amount of
obligations evidenced by the Note and secured hereunder is .- $600,000.00 and the maximum amount,
including present as w ell as future advances avidenced by the Note_which Lender shall be obligated (o advance,
shall not exceed the face amount of the Note:; provided however, the said maximum amount may be increased by
such additional amounts as may be advanced, by Lender pursuant to the Security Instrument and all such additional
amounts shall be decmed necessary expenditures for the protectmn of the sécurity in accordance with and to the
axtent aflowed by applicable law. R

D. WAIVER OF CERTAIN NOTICES DURING CONSTRUCTI.ON _

Notwithstanding the 30 day written notice and tight to cure provisions contained in Section 22 of the
Sccurity Instrument, prior to the Rollover Date (or agreed written extension thereot), the Borrower, as well as all
sureties, guarantors and endorsers of said Note severally waive all notices, demands; presentments for payment,
notices of non-payinent, notices of intention to accelerate the maturity, notices of acceleration, notices of dishonor,
protest and notice of protest, diligence in collecting or bringing suit as to the Note'and as to each, every and all
installments thereof and all obligations thereunder and agamst any party thereto ahd to the apphcanon of any
payment on said obligation, or as an offset thereto, and agree to all extensions, renewals; partial payments,
substitutions or evidence of indebtedness and the takma release or substitution of all ar any. part of the herein
described security or the release of any party Hable thereon with or without notice before or.after maturity.

E. SECURITY AGREEMENT - )
Without limiting any ofthe provisions of the Security Instrument, Borrower, as Debtor (and bemg refcrred_

to in this paragraph as "Debtor," whether one or more), expressly GRANTS unto Lender, as Sccured Party (and

being referred to in this paragraph as "Secured Party,” whether one or more), a security interest in the-following ™

described property (mclu ding both those now and {hose hereaffer existing). The definition of Property is hereby_e :

LT,
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T.oan No.: 6908815423

(I)AH fixtures, turnishings, equipment, building material and machinery now or hereatter located in, on,
. or used or intended to be used in comnection w1t]1 the Property, including without limitation: doors,
. “partitions;-window and floor coverings; apparatus, material, or equipment for supplying, holding, or
- distfibuting heating, cooling, e]ectrmty, gas, water, air, and hghtmg, security, access control, and fire
prevéntion and extinguishing apparatus, material, or equiprnent; bathroom and kitchen fixtures; cabmeirv
and landscaping. (2) All proceeds or sums pay able in licu of or as compensation for the loss of or damage
to the Property.and the fixtures and personal property, and all rights in and to all present and future fire
and hazard-insurance policies. (3) All proceeds of any award or claim for damages, direct or
consequential, in‘connection with any condemnation or other taking, in whole or in part, of the Pr operty,

ot for Lonveyamce in 1_1eu ‘thereof.

F. DEFAULT
Covenants contaitied in bectlon Nos. 18, 19, and 22 of the Security Instrument are hereby suspended
during the continuance of lhlS R1der onlw and the following substituted in licu thereof:

In the event any of the fol[owmg gvents or conditions occur or exist, each such event or condition shall
be a default hereunder entitling’ Lender to: dcclare the entire indebtedness hereb) secured lmmediately due and
pavable: o -

(1) Any lien, inferior ot syperior [o the lien of this Security Instrument, is created, permitted or filed
against the Property, or ainy portion.thereof, without Lender's prior written consent, except
current ad valorem taxes which arenot-then due and payable.

{2 The sale, a531gnment or other transfer, voluntarity or involuntarily, of all or a part of Borrower's
ownership interest in the Property, or any portion thercof, directly or indirectly, is made without
Lender's prior written consent:

(3 Borrower fails to comply with the terms and CDﬂdlt]OI‘lb of the Note, the Security Instrument or
the Agrecment. R

Upon default, Lender, at its option, may requiré rmmedlate payment in full of all sums secured by the
Security Instrument without demand and may invoke the power of sale and any other remedies permitted by
apphcable law. However, this option to require immediate payinent in-full shall not be exercised if such exercise
is prohibited by apphcable law. Lender shall be entitled to collect all expenses incurred in pursuing the remedies
provided in the Security Instrument including, but not lnmted fo, reasonable attorney's fees and costs of title
evidence.

Upon the termination of the provisions of this Rider as set fo'r.t.h-bélﬂw','_'(fg'venants contained in Section
Nos. 18, 19, and 22 of the Sccurity Instrument shall be reinstated so thal they shiall then'be in full force and effect.

G. TERMINATION QF CONSTRUCTION LOAN RIDER . '

So long as Borrower is not in default under the terms of the Note, the Agreement, or the Security Instrument, and
50 long as Botrower has completed the improvements desctibed in the Agleement this Rider shall terminate on
the Rollover Date as délined in the Construction Loan Addendum to Note, and shall th ereafter no lenger be n
effect. :

Debtor's Mailing Address:
28912 NE 6th Ave
Ridgefield, WA 98642
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Loan No,: 6908815423

By s'i'g'r'iing ba'lp\'y, Borrower accepts and agrees to the torms and covenants contained in this Construction Loan
Rider.to Secyrity Instrument and Security Agreement.

A ’ 4 (Seal
Lester C. BGﬁks f_ - -Borrower
_ Z%ﬂm Y A /Z /i-’é/ (Seal)
Marcia Books T -Borrower
(R&A) RAD168484 - rdeonstsi bax - Rev. 07/0372006 . Page 3
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