fWﬁimﬁjﬂﬁﬂjMIﬂlﬂlm

5o P 37207
After Recording Return To: . 7_?00? Page 1 of

COUNTRYWIDE HOME LOANS, INC. o 2111:38am
MS "§V-79 DOCUMENT PROCESSING T e

P.O. Box 10423
Van I\Iluy‘sr (N 91410 0423

Assessor's.Parcel or Accqqnt:Number: P103558
Ahhreviated T.eoal __T‘Teqqr'intign;
Ptn SW 1/4 SE ‘“llfs ; 24-35-1 E W.M.
(aka Lot 4, SP#. An-9l-—003)

K [Include Iot, block and plat or section, township and range]
Full fegal description lﬁcated omn page El 2

Trustee:
LAND TITLE COMPANY OF SKAGIT COUNTY

Additional Grantees located on page

[Sphce Abme Thns Line For Recording Data]

I_AND TITLE OF SKAGIT COUNW . - 124593 PAE 00016338931203007

E:scrow/c‘los ng #] [Doc ID #]
WG4 gue [
l ? DEED OF TRUST

MIN 1000157-0007515980-2

DEFINITIONS

Words used in multiple sections of this document are defined beléuf and other \;vords are defined in Sections 3,
11, 13, 18, 20 and 21. Certain rules regarding the usage of words: u%ed in thm document are also provided in
Section 16, a e

{A) "Security Instrument" means this document, which is dated MARCH 1z, 2&)07 , together
with all Riders to this document. . nd

(B) "Borrower" is

ROBERT SELIGMAN, AND ROXY SELIGMAN, HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
(C) "Lender" is

COUNTRYWIDE HOME LOANS, INC.

Lender is a CORPORATION

organized and existing under the laws of NEW YCRK

WASHINGTON-5ingle Family-Fannie Mae/Freddie Mac UNIFORM INSTRUMENT WITH MERS

W
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© 7 Lender's address is
¢ 4500 Park (Granada MSN# SVB-314, Calabasas, CA 51302-1613

™ “Trastee” is

. LAND TTTLE COMPANY OF SKAGIT COUNTY

3016 COMMERCIAL AVE, ANACORTES, WA 958221

(E) "MERS! " is Mortgage Electronic Registration Systems, Inc. MERS is a separate corporation that is actlng
solely as amominee for Lender and Lender's successors and assigns. MERS is the beneficiary under this
Securlty Instriment, MERS is organized and existing under the laws of Delaware, and has an address and
telephone nurnbet of P:0. Box 2026, Flint, MI 48501-2026, tel. {388) 679-MERS.

(F) "Note" means the_‘_promrssory note signed by Borrower and dated MARCH 12, 2007 . The
Note statég'that Botrower-owes Lender

TWO HUNDRED SIXTY FIVE THOUSAND TWO HUNDRED and 00/100

Dollars (US. 5. 265 260 00 ) phus interest. Borrower has promised to pay this debt in regular
Periodic Paymeris and to pay the debt in full not later than APRIL 01, 2037

(G) "Property" means the property that is described below under the heading "Transfer of Rights in the
Property.”

(H) "Loan" means the debt ;:wdenced by the Note, plus interest, any prepayment charges and late charges
due under the Note, and all sums due tnder this Security Instrument, plus inferest.

(@ “'Riders" means all Riders to this Security Instrument that are executed by Borrower. The following
Riders are to be executed bv Borrow er [check box as applicable]:

[x] Adjustable Rate Rider -Condomlmum Rider [_ISecond Home Rider
] Balloon Rider ) Pannéd Unit Development Rider (X 1-4 Family Rider
L IvARider L Biweekly Paymem Rider ] Ctiher(s) [specify)

(J) "Applicable Law" means all oontrolhng apphcable federal, state and local statutes, regulations,

ordinances and administrative rules and orders (that have the effect of law) as well as all applicable final,

non-appealable judicial opinions.

(K) "Community Association Dues, Fees, and’ Assessments" means all dues, fees, assessments and other
charges that are imposed on Borrower or the Properl:v by a condominium association, homeowners association
or similar organization.

(L) "Electronic Funds Transfer" means any tramier of funds, Uther than a transaction originated by check,

draft, or similar paper instrurnent, which is initiated thmugh A electromc terminal, telephornic instrument,

computer, or magnetic tape so as to order, instruct, or_authérize & ﬁnancral institutiom to debit or credit an
account. Such term includes, but is not limited to, ﬁoint-of;sale transfers, auntomated teller machine
transactions, transfers initiated by telephone, wire tramfers, and autorﬁated clearinghouse transfers.

(M) "Escrow Items" means those items that are described in Section3.

(N) "Miscellaneous Proceeds" means any compensation, s settlement, award of damages, or proceeds paid by
any third party (other than insurance proceeds paid under the: coverages: described in Section 3) for: (i)
damage to, or destruction of, the Property; (ii) condemnation or other takmg of all or any part of the Property;
(iii) conveyance in liew of condemnation; or (iv) nnsrepresentatrons of, ar omrsslons as to, the value and/or
condition of the Property.

(0) "Morigage Insurance” means insurance protecting Lender agam\t the nonpayment of, or default on, the
Loan.

{P) "Periodic Payment" means the regularly scheduled amount due for (1’) prmcrpal and interest wnder the
Note, plus (ii) any amounts under Section 3 of this Security Instrument. :

(Q) "RESPA" means the Real Estate Settlement Procedures Act {12 U.S/@. Sectron 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to time, or
any additional or successor legislation or regulation that governs the same suhject matter:” As used in this
Security Instrument, "RESPA" refers to all requirements and restrictions that are: unposed in regard to a
"federally related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan”
under RESPA.

(R) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether oI not
that party has assumed Borrower's obligations under the Note and/or this Secunty Instrument e

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary ot this Security Instrument is MERS {zolely as nominee for Lender and Lencter Gy successors

and assigns) and the successors and assigns of MERS, This Security Instrument secures to Lender: (i) the

repayment of the Loan, and all renewals, extensions and modifications of the Note; and (i) the performance
of Borrower's covenants and agreements under this Security Instrument and the Note. For this. purpose;
Botrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following desanbed

property located in the
COUNTY of SKAGIT
[Type of Recording Jurisdiction] [Name of Recording Junisdiction]
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' /SEEEXHIBIT "A" ATTACHED HERETO AND MADE A PART HERECF.

which currently hag-the :_éiddréSS of
% 1716 25TH 4 CT, ANACORTES ,
L [Street/City]
Washington 98221 ("Pfoérty Address"):
TZip Cnde]

TOGETHER WITH ali the 1mprovementq now or hereafter erected on the property, and all easements,
appurtenances, and fixtures now or hereaﬁer a part of the property. All replacements and additions shall also
be covered by this Security Instrument, ‘All.of the foregoing is referred to in this Security Instrument as the
"Property.” Borower understands and agreés that MERS holds only legal title to the interests granted by
Borrower in this Security Instrument but,if necessary to comply with law or custom, MERS (as nominee for
Lender and Lender's successors and aquIN) hag the right: to exercise any or all of thoge interests, including,
but not limited to, the right to foreclose.and sell the Property;, and to take any action required of Lender
including, but not limited 1o, releasing and cancehng this Security Instrument.

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the
tight to grant and convey the Property and that the Property is unencumbered, except for encumbrances of
record. Borrower warrants and will defend genera]ty the title to the Property againsi all claims and demands,
subject to any encurnbrances of record. :

THIS SECURITY INSTRUMENT combmes uniform covenants for national use and non-uniform
covenants with limited variations by Jumdlctlon to constitnte a uniform security instrument covering real

property.

UNIFORM COVENANTS. Borrower and Lender cov enant and agree as follows:

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges. Borrower
shall pay when due the principal of, and interest on, the debt evidenced by the Note and any prepayment
charges and late charges due under the Note. Borrower:shiall also.pay funds for Escrow Items pursuant to
Section 3. Payments due under the Note and this Security Instrument shall be made in U.S. cumency.
However, il any check or other instrument received by Lender a8 paymenl ‘ynder the Note or this Security
Instrument is returned to Lender unpaid, Lender may require that any or all subsequent payments due under
the Note and this Security Instrument be made in one or more of the following forms, as selected by Lender:

(a) cash; (b) money order; (c) certified check, bank check, treasurerc check or cashier's check, provided any
such check is drawn upon an institntion whose deposits are insured.by. a- federal agency, instramentality, or
entity; or {d) Blectronic Funds Transfer.

Payments are deemed received by Lender when received at the locatmn demgnated in the Note or at such
other location as may be designated by Lender in accordance with the notlce provisions in Section 15. Lender
may return any payment or partial payment if the payment or partial payments are 111__5ufﬁmem to bring the
Loan current. Lender may accept any payment or partial payment insufficient’ to__;_-bﬁng' the Loan current,
without waiver of any rights hereunder or prejudice to its rights to refuse such payment or partial payments in
the future, but Lender is not obligated to apply such payments at the time such payments are. accepted If each
Periodic Payment is applied as of its scheduled due date, then Lender need not pay inferest on: unapplied
funds. Lender may hold such unapplied funds until Borrower makes payment to brmg the Loan current. If
Borrower does not do so within a reasonable period of time, Lender shall either apply such funds or retum
them to Borrower. If not applied earlier, such funds will be applied to the outstanding prmc1pal balance under
the Note immediately prior to foreclosure. No offset or claim which Borrower might havetiow or im the future
against Lender shall relieve Borrower from making payments due under the Note and this Secunty Instrument
or performing the covenants and agreements secured by this Security Instrument. .

2. Application of Payments or Proceeds. Except as otherwise described in this Section 2, a11 payments
accepted and applied by Lender shall be applied in the following order of priority: (a) interest due under the™: -
Note; (b) principal due under the Note; (¢) amounts due under Section 3. Such payments shall be applied to S
each Periodic Payment in the order in which it became due. Any remaining amounts shall be applied: first:td
late charges, second to any other amounts due under this Security Instrument, and then to reduce the prmclpal
balance of the Note. '

If Lender receives a payment from Borrower for a delinquent Periodic Payment which mclude< R
sufficient amount to pay any late charge due, the payment may be applied to the delinquent payinent and the . s
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late charge If more than one Periodic Payment is outstanding, Lender may apply any payment received from

+ Borrewer to the repayment of the Periodic Payments if, and to the extent that, each payment can be paid in
© 'fall. To'the extent that any excess exists after the payment is applied to the full payment of one or more
Periodic‘ Paylhents, such excess may be applied to any late charges due. Voluntary prepayments shall be
_ Any application of payments, insurance proceeds, or ‘vhscellaneouq Proceeds to principal due under the
Note shall fiot-extend or postpone the due date, or change the amount, of the Periodic Payments.
w3, "Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due under
the Note, until the Note is paid in full, a sum (the "Funds"} to provide for payment of amounts due for: (a)
taxes and- aqqesqmentb and other items which can attain priority over this Security Instrument as a lien or
encumbrance on ‘the Property, {b) leasehold payments or ground rents on the Property, if any; (c) premioms
for any and all inguranee required by Lender under Section 3; and {d) Mortgage Insurance premiums, if any, or
any sums payable:by .Borrower to Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with-the provisions of Section 10. These items are called “Escrow Items." At origination or at any
time during the-ferm ‘of:the Loan, Lender may require that Comumunity Association Dues, Fees, and
Assessments, if any, be escrowed by Borrower, and such dues, fees, and assessments shall be an Escrow Item.
Borrower shall promptly, fiirnish to ] ender all notices of amounts to be paid under this Section. Borrower shall
pay Lender the Funds for, chrow Item< unless Lender waives Borrower's obligation to pay the Funds for any
or all Escrow Items. Lender: may walve ‘Borrower's obligation to pay to Lender Funds for any or all Escrow
Items at any time. Any such waiver n_lay only be in writing, In the event of such waiver, Borrower shall pay
directly, when and where payable, the amounts due for any Escrow Items for which payment of Funds has
been waived by Lender and, ifLender requires, shall furnish to Lender receipts evidencing such payment
within such time period as Lenilet rnay require. Borrower's obligation to make such payments and to provide
receipts shall for all purposes be” deemed to be a covenant and agreement confained in this Security
Instrument, as the phrase "covenint and. dgrEQ;;lent" ig used in Section 9. If Borrower is obligated to pay
Escrow ltems directly, pursuant to & iﬁa'wer “and, Borrower fails to pay the amount due for an Escrow e,
Lender may exercise its rights under” Sectmn 9.and pay such amount and Borrower shall then be obligated
under Section 9 to repay to Lender any quch amounts Lender may revoke the waiver as to any or all Escrow
Ttems at any time by a notice given in accordance. with'Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounts, that are then required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply the
Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can require
under RESPA. Lender shall estimate the amount af Funds due on the basis of current data and reasonable
estimates of expenditutes of future Escrow Items of otherwise inl accordance with Applicable Law.

The Funds shal? be held in an institution whose deposits are insgred by a federal agency, instrumentality,
or entity (including I.ender, if Lender is an institution whose depositsare so insured) or in any Federal Home
Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying.the Funds, annually analyzing the escrow
account, or verifying the Escrow [tems, unless Lender pays Borrower mterebt on the Funds and Applicable
Law permits Lender to make such a charge. Unless an agreement i§ made in writing or Applicable Law
requires interest to be paid on the Funds, Lender shall not be required to pay _Berower any interest or earnings
on the Funds. Borrower and Lender can agree in writing, however, that inferést shall be paid on the Funds.
Lender shall give to Borrower, without charge, an annual accounting of the Funds as required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA; Lencler shall account to Borrower
for the excess funds in accordance with RESPA. If there is a shortage of Funds teld in escrow, as defined
under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower_ shall pay to Lender the
amount necessary to make up the shortage in accordance with RESPA_, but in no inore than 12 monthly
payments. If there is a deficiency of Funds held in escrow, as defined underRESPA; Lender shall notify
Borrower as required by RESPA, and Borrower shall pay to Lender the afiount necessary to make up the
deficiency in accordance with RESPA, but in no more than 12 monthly payments. =

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines, and 1mp0q1t10ns attnbutable
to the Property which can attain priotity over this Security Instrument, leasehold payments ot ground rents on
the Property, if any, and Community Association Dues, Fees, and Assessments, if any. To: Tha extent that these
items are Escrow Items, Borrower shall pay them in the manner provided in Section 3. S

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Botrower: (a) agrees in writing to the payment of the obligation secured by the lien in a maritier acceptable tox.,
Lender, but only so long as Borower is performing such agreement; (b) contests the lien in géod faitly by, or -,

defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to preventthe .

enforcement of the lien while those proceedings ate pending, but only until such proceedings are’concluded,
or {(c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien‘to this
Security Instrument. If Lender determines that any part of the Property is subject to a lien which can attain .~
priority over this Security Instrument, Lender may give Borrower a notice identifying the lien. Within 16 dayé _
of the date on which that notice is given, Borrower shall satisfy the lien or take one or more of the actlons set'"
forth above in this Section 4.
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7 7 +Lender may require Borrower 1o pay a one-time charge for a real estate tax verification and/or reporting
¢ Setvieé used by Lender in connection with this Loan.

" " 5:Property Insurance. Borrower shall keep the improvements now existing or hereafler erected on the
. ‘Property insufed against loss by fire, hazards included within the term "extended coverage,” and any other
hazards including, but not limited to, earthquakes and floods, for which Lender requires insurance. This
insurance shall:be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences can change during the term of the Loan.
The" insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's right to
disapprove B'orrower s:ichoice, which right shall not be exercised unreasonably. Lender may require Borrower
to pay, in COD]]ECUOD wnh this Loan, either: (2) a one-time charge for flood zone determination, certification
and tracking services;, or<(b) a one-time charge for flood zone determination and certification services and
subsequent chargeés edch time remappings or similar changes occur which reasonably might affect such
determination or certification’ Borrower shall also be responsible for the payment of any fees imposed by the
Federal Emergency- Management Agency in connection with the review of any flood zone determination
resulting from arobjection by Rarrower.

If Borrower fails to mamtam any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option arid Borrower's expense. Lender s under no obligation to purchase any particular
type or amount of covérage. Therefore, such coverage shall cover Lender, but might or might not protect
Borrower, Borrower's equity in the Property, or the contents of the Property, against any risk, hazard or
liability and might provide. greater or lesser coverage than was previously in effect. Borrower acknowledges
that the cost of the insurance coveragg s0. obtained might significantly exceed the cost of insurance that
Borrower could have obtained. “Any amounts, disbursed by Lender under this Section 5 shall become additional
debt of Borrower secured by this Secun!y Instrument. These amounts shall bear interest at the Note rate from
the date of disbursement and <hall be’ payable Wlth such interest, upon notice from Lender to Borrower
requesting payment.

All insurance policies requlred by Lender and renewals of such policies shall be subject to Lender's right
to disapprove such policies, shall include a standard mortgage clause, and shall name Lender as mortgagee
and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal certificates. If
Lender requires, Borrower shall promptly gwe to Lender all receipts of paid premiums and renewal notices. If
Borrower obtains any form of insurance ‘covetage, not otherwise required by Lender, for damage to, or
destruction of, the Property, such policy shal'l include a standard mortgage clause and shall name Lender as
mortgagee and/or as an additional loss payee. = ™.

In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of loss if not made prompily by Borrower. Unless ‘Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether or not the underlymg mwrance was required by Lender, shall be
applied to restoration or repair of the Property, if the resteratlon or repair is economically feasible and
Lender's security is not lessened. During such repair and restoratlon period, Lender shall have the right to hold
such insurance proceeds until Lender has had an opportumty to.angpect such Property to ensure the work has
been completed to Lender's satistaction, provided that such-inspectioni shall be undertaken promptly. Lender
may disburse proceeds for the repairs and restoration in a single pdyment or in a series of progress payments
as the work is completed. Unless an agreement is made in wntmg or Apphcahle Law requires interest to be
paid on such insurance proceeds, Lender shall not be required fo pay Bortower any interest or earnings on
such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be paid out of
the insurance proceeds and shall be the sole obligation of Borrower.-11 .the reqtoratlon or repair is not
economically feasible or Lender's security would be lessened, the insurange proceeds .shall be applied to the
sums secured by this Security Instrument, whether or not then due, with the excess, 1f dny paid to Borrower.
Such insurance proceeds shall be applied in the order provided for in Sectlon 2.

If Borrower abandons the Property, Lender may file, negotiate and settle.amy avallable insurance claim
and related matters. If Borrower does not respond within 30 days to a notice-frofn Léndet that the insurance
carrier has offered to settle a claim, then Lender may negotiate and settle the claiin,. The 30-day period will
begin when the notice is given. In either event, or if Lender acquires the Prépeﬁy unde'f Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance preceeds inwn amount
not to exceed the amounts unpaid under the Note or this Security Instrument, and (b) any otherof RBorrower's
rights (other than the right to any refund of unearned prermiums paid by Borrower) under all insufande policies
covering the Property, insofar as such rights are applicable to the coverage of the Property. Lénder may nse
the insurance proceeds either to repair or restore the Property or to pay amounts unpaid under the. Note or thm
Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's prmelpal resxdence
within 60 days after the execution of this Security Instrument and shall continue to occupy the:Property as .
Borrower's principal residence for at least one year after the date of occupancy, unless Lender. otherwise ».
agrees in writing, which consent shall not be unreasonably withheld, or unless extermating 01rcumtmces exmt
which are beyond Borrower's control. .

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower Qhall not '
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the Property’
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order to prevent’
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the Property from deteriorating or decreasing in value due to its condition. Unless it is determined pursuant to

i ‘_Sectmn 5 that repair or restoration is not economically feasible, Borrower shall promptty repair the Property if

damaged “to avoid further deterioration or damage. If imsurance or condemmnation proceeds are paid in

- ‘connection-with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or

restoting the :Property only if' Lender has released proceeds for such purposes. Lender may disburse proceeds
fér ‘the repairs: and restoration in a single payment or in a series of progress payments as the work is
completed It the Ansurance or condemnation proceeds are not sufficient to repair or restore the Property,
Borrawer is 1ot reheved of Borrower's obligation for the completion of such repair or restoration.

Lender or, 1tq ‘agent may make reasonable eniries upon and inspections of the Property. If it has
reasonable catse;. Lender may inspect the interior of the improvements on the Property. Lender shall give
Borrower nictice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application process,
Borrower or any peETsons or entltleb acting at the direction of Borrower or with Borrower's knowledge or
consent gave materially’. false, misleading, or inaccurate information or statements to Lender (or failed to
provide Lender with material mformauon) in connection with the Loan. Material representations include, but
are not limited to, repreqentatlons concerning Borrower's occupancy of the Property as Borrower's principal
residence.

9. Protection of Lender ] Interest in the Property and Rights Under this Security Instrument. If (a)
Borrower fails to perform the edvenants and agreements contained in this Security Instrement, (b) there is a
legal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Instrument (such' as a proCeéding in bankrupicy, probate, for condemnation or forfeiture, for
enforcement of a lien which” may attgin .priority over this Security Instrument or to enforce laws or
regulations), or (¢) Borrower has aba.ndoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate to protect Lenider's interest in the Property and rights under this Security Instrument,
including protecting and/or assessing the vatue of.the Property, and securing and/or repairing the Property.
Lender's actions can include, but are n()t llmlted t0: (a) paying any sums secured by a lien which has priority
over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys' fees fo protect its
interest in the Property and/or rights under this Secu;nty Instrument, including its secured position in a
bankruptey proceeding. Securing the Property ingludes, but is not lmited to, entering the Property to make
repairs, change locks, replace or board up doors and windows, drain water from pipes, eliminate building or
other code violations or dangerous conditions, and have utilities furned on or off. Although Lender may take
action under this Section 9, Lender does not havé.to do so and is not under any duty or obligation to do so. It
is agreed that Lender incurs no liability for not taking any or all actions anthorized under this Section 9.

Any amounts disbursed by Lender under this"Section 9 shall become additional debt of Borrower secured
by this Security Instrument. These amounts shall bear interest at the Note rate from the date of disbursement
and shall be payable, with such interest, upon notice from Lerider to'Borrower requesting payment,

If this Security Instrument is on a leasehold, Borrewer shall coniply with all the provisions of the lease.
If Borrower acquires fee title to the Property, the Ieasehold and the fee t:ltle shall not merge unless Lender
agrees to the merger in writing.

10. Morigage Insurance. If Lender required Moﬁgage Insurance as a condmon of making the Loan,
Borrower shall pay the premiums required tc maintain the Mortgage Insurance in effect. If, for any reason, the
Mortgage Insurance coverage required by Lender ceases to be av ;ailable” ffom the mortgage insurer that
previously provided such insurance and Borrower was requlred te make Separately designated payments
toward the premiums for Mortgage Insurance, Borrower shall pay ‘the premlums reqmred to obtain coverage
substantially equivalent to the Morigage insurance previously in effect, at a:Cost subqtantlally equivalent to the
cost to Borrower of the Mortgage Insurance previously in effect, fiom an altemate mortgage insurer selected
by Lender. If substantially equivalent Mottgage Insurance coverage is not available, Borrower shall continue
to pay to Lender the amount of the separately designated payments that were duewhen the insurance coverage
ceased to be in effect. Lender will accept, use and retain these payments as a non-refundable loss reserve in
lieu of Mortgage Insurance. Such loss reserve shall be non-refundable, notwithstariding the fact.that the Loan
is ultimately paid in full, and Lender shall not be required to pay Borrower any interest or-€amings on such
loss reserve. Lender can no longer require loss reserve payments if Morigage Insurance . cdverage (in the
amount and for the period that Lender requires) provided by an insurer selected by Lender again:becomes
available, is obtained, and Lender requires separately designated payvinents toward the premiumsg; forMortgage
Insurance. If Lender required Mortgage Insurance as a condition of making the Loap’ and Bormwer was
required to make separately designated payments toward the preminms for Mortgage Hsurarice; Borrower
shall pay the prerniums required to maintain Mortgage Insurance in effect, or to provide a non-refundablé loss

reserve, until Lender's requirement for Mortgage Insurance ends in accordance with any writterl agreemient:,

between Borrower and Lender providing for such termination or until termination is required:by” Apphcable:":.

Law. Nothing in this Section 10 affects Borrower's obligation to pay interest at the rate provided in the Mote,

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain 16sses it may

incur if Barrower does not repay the Loan as agreed. Borrower is not a party to the Mortgage Insurance
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" “Mortgage insurers evaluate their total risk on all such insurance in force from time to time, and may enter
_.;:1 into agreements with other parties that share or modify their risk, or reduce Iosses. These agreements are on
© terms. atid ‘conditions that are satisfactory to the mortgage ingurer and the other party (or parties) to these

_‘agreements: These agreements may require the mortgage insurer to make payments using any source of finds

that the mortgage insurer may have available (which may include funds obtained from Mortgage Insurance
premiums). ¢ :

% “As aresult of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
oﬂler._:_'eﬁfi't_y, or.aﬁy affiliate of any of the foregoing, may receive (directly or indirectly) atnounts that derive
from (or might be characterized as) a portion of Borrower's payments for Mortgage Insurance, in exchange for
sharing or mochfymg the mortgage insurer's risk, or reducing losses. If such agreement provides that an
affiliate of Lender: takes a share of the insurer's risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often termed "captive reinsurance.” Further:

(2) Any such, agree'in'en'ts will not affect the amounts that Borrower has agreed to pay for Mortgage
Insurance, or any other.terms of the Loan. Such agreements will not increase the amount Borrower will
owe for Morigage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements ‘will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to recelve certam .disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Mlscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paidtoTender. - .

If the Property is damaged; suc,h Miscellaneous Proceeds shall be applied 1o restoration or repair of the
Property, if the restoration or repairis econormcally feasible and Lender's security is not lessened. During such
repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds until Lender hag
had an opportunity to inspect such Property to ensure the work has been completed to Lender's satisfaction,
provided that such ingpection shall be uﬁde'rtaken prompily. Lender may pay for the repairs and restoration in
a single disbursement or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Applicable Law requires interest to-be paid on such Miscellaneous Proceeds, Lender shall
not be required to pay Borrower any interest or.éarmings on such Miscellaneous Proceeds. If the restoration or
Tepair is not economically feasible or Lender's security would be lessened, the Miscellaneous Proceeds shail
be applied to the sumg secured by this Secunty Instrument, whether or not then due, with the excess, if any,
paid to Bomrower. Such Miscellaneous Proceeds shall be applied in the order provided for in Section 2.

In the event of a total taking, destruction, orloss in valué of the Property, the Miscellaneous Proceeds
shall be applied to the sums secured by this Security Instrument whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss'd in value of the Property in which the fair market value
of the Property immediately before the partial taking, destruc;tlon, of loss in value is equal to or greater than
the amount of the sums secured by this Security Instrument immediately before the partial taking, destruction,
or loss in value, unless Borrower and Lender otherwise agree in, Avriting, the sums secured by this Security
Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the following fraction:
(a) the total amount of the sums secured immediately before the partla.l taking, destruction, or loss in value
divided by (b} the fair market value of the Property immediately before the pamal takmg, destriction, or loss
in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruetiorn, or loss in value of the Property in whn;h the fair market value
of the Property immediately before the partial taking, destruction, or loss'in‘'value is less than the amount of
the sums secured immediately before the partial taking, destruction, or loss in value, unless Borrower and
Lender otherwise agree in writing, the Miscellaneous Proceeds shall be apphed to the bl.IIIIS secured by this
Security Instmment whether or not the sems are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the Opposing
Party (as defined in the next sentence) offers to make an award to setile a claim fof damages{, Borrower fails to
respond to Lender within 30 days afier the date the notice is given, Lender is authonzed 10 collect and apply
the Miscellaneous Proceeds either to restoration or repair of the Property or to the sums secured by this
Security Instrument, whether or not then due. "Opposing Party” means the thisd party that owes: TBotrower
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to. Mlscellaneou:
Proceeds.

Borrower shall be in defanlt if any action or proceeding, whether civil or crlmmal is begun that in
Lender's judgment, could result in forfeiture of the Property or other material impairment of Tender's interest,
in the Property or rights under this Security Instrument. Borrower can cure such a default and,if acceleration

has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be dismissed with a-. "

ruling that, in Lender's judgment, precludes forfeiture of the Property or other material impairment of-Lender's
interest in the Property or rights under this Security Instrument. The proceeds of any award or'claim for
damages that are attributable to the impairment of Lender's interest in the Property are hereby abblgned and S

shall be paid to Lender. . '
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All Miscellaneous Proceeds that are not applied to restoration or repair of the Property shall be applied in
: ‘.the order provided for in Section 2.

; 12."Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
*. ' payinent 6f modification of amortization of the sums secured by this Security Instrument granted by Lender to
Barrower or anv Successor in Interest of Borrower shall not operate to release the liability of Borrower or any
Successors in Interest of Borrower. Lender shall not be required to commence proceedings against any
Snccessor in Interest of Borrower or to refuse to extend time for payment or otherwise modify amortization of
the surns secured by this Security Instrument by reason of any demand made by the original Borrower or any
Successors in Intérest of Borrower. Any forbearance by Lender in exercising any right or remedy including,
without lnmtatlon, Lenders acceptance of payments from third persons, entities or Successors in Interest of
Borrower ot in amounts less than the amount then due, shall not be a waiver of or preclude the exercise of any
right or remedy. = .

13. Joint and: Several Llabmty Co-signers; Successors and Assigns Bound. Borrower covenants and
agrees that Bormower's abligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument:but does not execute the Note (a "co-signer"): (a) is co-signing this Security
Instrument only to mortgage;’ grant and convey the co-signer's interest in the Property under the terms of this
Security [nstrumnent; (b) is not personallv obligated to pay the sums secured by this Security Instrument; and
(¢) agrees that Lender and. any other Borrower can agree to extend, modify, forbear or make any
accommodations with regard o the tenns of this Security Instrumnent or the Note without the co-sigher's
consent.

Subject to the provmmns of Sectmn 18, any Successor in Interest of Borrower who assumes Borrower's
obligations under this Security [n«.trument inawriting, and is approved by Lender, shall obtain all of Borrower's
rights and benefits under this Secunty Instrument. Borrower shall not be released from Borrower's obligations
and liability under this Security Instrumént unlgss Lender agrees to such release in writing. The covenants and
agreements of this Security Instrument shalt bmd (except as provided in Section 20) and benefit the successors
and assigns of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's defauit, for the purpose of protecting Lenders inferest in the Property and rights under this
Security Instrument, including, but not ligitéd to, “aftoineys' fees, property ingpection and valuation fees. In
regard to any other fees, the absence of express authiority in this Security Instrument 1o charge a specific fee to
Rorrower shall not be construed as a prohibitiorny on the charging of such fee. Lender may not charge fees that
are expressly prohibited by this Security Instrument or by Applicable Law.

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected of to be collécted in connection with the Loan exceed the
permitted limits, then: {a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collecied frorn Borrower which exceeded permitted limits will
be refunded to Borrower. Lender may choose to makethis refund’by reducing the principal owed under the
Note or by making a direct payment to Borrower. If a refiind-reduces” principal, the reduction will be treated as
a partial prepayment without any prepayment charge (whether. o not a prepayment charge is provided for
under the Note). Borrower's acceptance of any such refund made by dirfget payment to Borrower will
constitute a waiver of any right of action Borrower might have arising out of such overcharge.

15, Notices. All notices given by Borrower or Lender in ¢oniiection w'ith this Security Instrument must
be in writing. Any notice to Borrower in connection with this Security: Instrument shall be deemed to have
been given to Borrower when mailed by first class mail or when-actually dehvered to Borrower's notice
address if sent by other means. Notice to any one Borrower shall constitite-notice to all Borrowers unless
Applicable Law expressly requires otherwise. The notice address shall be the Prnperty Address unless
Borrower has designated a substitute notice address by notice to Lender Borrower shall promptly notify
Lender of Borrower's change of address. If Lender specifies a procedure for reporting. Borrower's change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated notice address under this Security Instrument at any one time: Any"'notice to Lender shall
be given by delivering it or by mailing it by first class mail to Lender's address stated herein unless Lender has
designated another address by notice to Borrower. Any notice in connection w1th this: Secunty Instrument
shall not be deemed to have been given to Lender until actually received by Lender: It any notice required by
this Security Instrument is aiso required under Applicable Law, the Applicable Law requlrement wﬂl sansfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be’ governed
by federal law and the law of the jurisdiction in which the Property is located. All rights and-obligations
contained jn this Security Instrument are subject to any requirements and limitations of ‘Applicable Law'.
Applicable Law might explicitly or implicitly allow the parties to agree by contract or it might be silent, but -
such silence shall not be construed as a prohibition against agreement by contract. In the event that any . *
provision or clause of this Security Instrument or the Note conflicts with Applicable Law, such conflict shall

not affect other provisions of this Security Instrument or the Note which can be given effect without the ..

conflicting provision.
As used in this Security Instrument: (a} words of the masculine gender shall mean and mclude
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and mclnt_;le'

the plural and vice versa; and (c¢) the word "may" gives sole discretion without any obligation to take any ~- C

action.

e memam
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19'&:’. Borrower's Copy. Borrower shall be given one copy of the Note and of this Security Instrument.
_ 8. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"‘Interest in-the Property" means any legal or beneficial interest in the Property, including, but not limited to,

_.‘those heniefictal interests transferred in a bond for deed, contract for deed, installment sales contract or escrow

agreement the intent of which is the transfer of title by Borrower at a future date to a purchaser.

If all or. any part of the Property or any Interest in the Property is sold or transferred (or if Borrower is not
a natural pérson and a beneficial interest in Borrower is sold or transferred) without Lender's prior written
consent Lender may require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if such exercise is prohibited by Applicable Law.

If Lender-exercises this option, Lender shall give Borrower notice of acceleration. The notice shall
provide 4 period  of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. [f Borrower fails to pay these
sums prior to the €xpifation.of this perod, Lender may invoke any remedies permitted by this Security
Instrument withoit farthier notice or demand on Borrower.

19. Borrower's Right to Reinstate After Acceleration. If Borrower meets certain conditions, Borrower
shall have the right to haveenforcement of this Security Instrument discontinued at any time prior to the
earliest of. (a) five days beforé sale of the Property pursuant to any power of sale contained in this Security
Instrument; (b} such oftier.period as Applicable Law might specify for the termination of Borrower's right to
reinstate; or (c) eniry of a judgrﬁéﬂt énforcing this Security Instrument. Those conditions are that Borrower:
(a) pays Lender all sums which then would be due under this Security Instrument and the Note as if no
acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays all expenses
incurred in enforcing this 'Se‘(':'urit_y Ins.tru.tﬁent, including, but not limited to, reasonable attorneys' fees,
property inspection and valuation fees; and other fees incurred for the purpose of protecting Lender's interest
in the Property and rights under thig Security Instrurnent; and (d) takes such action as Lender may reasonably
require to assure that Lender's iterest.in the Property and rights under this Security Instrument, and
Borrower's obligation to pay the sums \ecu_red.by this Security Instrument, shall continue unchanged. Lender
may require that Borrower pay such reinstaternent sums and expenses in one or more of the following forms,
as selected by Lender: (a) cash, (b) money erdet, (c) certlﬁed check, bank check, treasurer's check or cashier's
check, provided any such check is drawn ypon an. mstrtutlon whose deposits are insured by a federal agency,
instrumentality or entity, or (d) Electroni¢. Funds Transfer. Upon reinstatement by Borrower, this Security
Instrument and obligations secured hereby shall temain fully effective as if no acceleration had occurred.
However, this right to reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in the
Note (together with this Security Instrument) can be sold one of mare times without prior notice to Borrower.
A sale might result in a change in the entity (known as the"Lean Servicer") that collects Periodic Payments
due under the Note and this Security Instrument and performs other'mortgage loan servicing obligations under
the Note, this Security Instrument, and Applicable Law: There alsa.might be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change which will state the name and-address of the new Loan Servicer, the address to
which payments should be made and any other information RESPA. requnr& in connection with a notice of
transfer of servicing. If the Note is scld and thereafter the Loan is serviced by a Loan Servicer other than the
purchaser of the Noie, the mortgage loan servicing obligations to Borrower will remain with the Loan Servicer
or be transferred to a successor Loan Servicer and are not assumed by the Note purchaser unless otherwise
provided by the Note purchaser.

Neither Borrower nor Lender may commence, join, or be Jomed to any Jlldlclal action (as either an
individual litigant or the member of a clasg) that arises from the other party's actions pursuant to this Security
Ingtrament or that alleges that the other party has breached any provision of, or any daty owed by reason of,
this Security Instrument, untit such Borrower or Lender has notified the other party (with'siich notice given in
compliance with the requirements of Section 15) of such alleged breach and afforded: ‘the other party hereto a
reasonable period after the giving of such notice to take corrective action. If Applicable Law provides a time
period which must elapse before certain action can be taken, that time period will"be’"deemed 'to be reasonable
for purposes of this paragraph. The notice of acceleration and opportunity to cure given to Betrower pursuant
to Section 22 and the notice of acceleration given to Borrower pursuant to Section 18 shall be deemecl to
satisfy the notice and opportunity to take corrective action provisions of this Section 20. :

21. Hazardous Substances. As uged in this Section 21; {a) "Hazardous Substances" éire thosa substances
defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and fhe’ followmg
substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides,
volatile solvents, materials containing asbestos or formaldehyde, and radioactive’ materials; . (”b)s.,
"Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that’ relate
to health, safety or environmental protection; {c¢) "Environmental Cleanup" includes any response action, .
remedial action, or removal action, as defined in Environmental Law; and (d) an "Environmental Condmon"
means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup. - _

Barrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous e
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not do, not
allow anyone else to do, anything affecting the Property (a) that s in violation of any Environmental Law; (b)”

which creates an Environmental Condition, or (c) which, due to the presence, use, or release of a Hazarddus - : F 8
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Subatance creates a condition that adversely affects the value of the Property. The preceding two sentences
_.;:1 _shall-tiot apply to the presence, use, or storage on the Property of small quantities of Hazardous Substances
‘that are penerally recognized to be appropriate to normal residential uses and to maintenance of the Property

‘(in__chiding, ~b_iit__uot limited to, hazardous substances in consumer products).

. /Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit or
other action; ‘by any governmental or regulatory agency ot private party involving the Property and any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge, (b) any Environmental
Condltlon mcludmg but not limited to, any spilling, leaking, discharge, release or threat of release of any
Hazardous Substdnce, and (c) any condition caused by the presence, use or release of a Hazardous Substance
which adveérsely ‘affects:the value of the Property. If Borrower leams, or is notified by any governmental or
regulatory authority, or any private party, that any removal or other remediation of any Hazardous Substance
affecting the Propérty is necessary, Borrower shall prompily take all necessary remedial actions in accordance
with Enx.flromnental Law Nothlng herein shall create any obligation on Lender for an Environmental Cleanup.

NON-UN IEORM CQ.VENAN TS, Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any- cnvenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date the
notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date speclﬁed in the notice may result in acceleration of the sums secured by this
Security Instrument and salé of. the Propertg at public auction at 2 date not less than 120 days in the
future. The notice shall further mform Borrower of the right to reinstate after acceleration, the right to
bring a court action to assert the. non—exlstence of a default or any other defense of Borrower to
acceferation and sale, and any other matters req:.ured to be included in the notice by Applicable Law. If
the default is not cured on or before the date specified in the netice, Lender at its option, may require
immediate payment in full of all sumis secured by this Security Instrument without further demand and
may invoke the power of sale and/or any other remedies permitted by Applicable Law. Lender shall be
entitled to collect all expenses incurred in pursuingthe remedies provided in this Section 22, including,
but not limited to, reasonable attorneys' fees.and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence of
an event of default and of Lender's election to-cause the Property to be sold. Trustee and Lender shall
take such action regarding notice of sale and shall give such nptices to Borrower and to other persons as
Applicable Law may require. After the time required by Appllcable Law and after publication of the
notice of sale, Trustee, without demand on Borrower, shall sell. the Property at public auction to the
highest bidder at the time and place and under the terms desngnatcd in the notice of sale in ene or more
parcels and in any order Trustee determines. Trustee may postpone sale of the Property for a period or
periods permitted by Applicable Law by public announcement at the time and place fixed in the notice
of sale. Lender or its designee may purchase the Property.at :my sale

Trustee shall deliver to the purchaser Trustee's deed conveying the Propert‘, without any covenant
or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence of the
truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following order:
(a) to all expenses of the sale, including, but not limited to, reasonable T___rust_e__qs and attorneys' fees; (b)
to all sums secured by this Security Instrument; and (c) any excess-to: th‘é'"person or persons legally
entitled to it or to the clerk of the superior court of the county’ in‘ which' the sale took place,

23. Reconveyance. Upon payment of all sums secured by this Security Instrument Lender shall request
Trustee to reconvey the Property and shall surrender this Security Instrument and 411 notes evidencing debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property withoit warranty to the
person or persons legally entitled to it. Such person or persons shall pay dny recordanon costs and the
Trustee’s fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from time to tu:ne appoint a
successor trustee to any Trustee appointed hereunder who has ceased to act. Wlthout conveyance of the
Property, the successor trustee shall succeed to all the title, power and duties conferred upon, Tructee herein
and by Applicable Law. :

23, Use of Property. The Property is not used principally for agricultural purposes. < . »

26. Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees, and co‘m in. -any
action or proceeding to construe or enforce any termn of this Security Instrument. The term "attomey% fees,"
whenever used in this Security Instrument, shall include without limitation attorneys' fees mcurref.i by Lender
in any bankruptcy proceeding or on appeal. L .

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXT’EN"B ’
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLE UNDER WASHINGTON LAW.
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[ BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this
: Seécurity Instrument and in any Rider executed by Borrower and recorded with it.

(Seal)

-Bommower

(Seal)

-Borrower

(Seal)

-Borrawer

(Seal)

-Borrower

STATE OF WASHINGTON E A
County of Skagit :
On this day personally appeared before me

Robert Seligman and Roxy Sellgman

acknowledged that hefshel @.
and purposes therein mentionied.
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" Prepared by: LANESA MITCHELL

COUNTRYWIDE HOME LOANS, INC.

Branch #: 0000729
2595 W. CHANDLER BLVD

DATE: © © 03/12/2007 CHANDLER, AZ 85224

CASE# .~ . .- Phone: (866)628-4995
DOCID#° - 00016338931903007 Br Fax No.: (480)855-2495

BORROWER ROBERT SELIGMAN
PROPERTYADDRESS 171e 25TH H CT

ANACORTES WA 98221

7'_1__;:EGAL DESCRIPTION EXHIBIT A

Lot 4 of Short Plat No. An—92-003, approved May 10, 1993, and
recorded May 10, 1993, under Auditor's File No. 9305100161 in

Volume 10 of Short Plats,” page 189, records of Skagit County,
Washington, being a por:tlon of .Parcel "A" of Survey Auditor's File
No. 7911210004, being a’ portlon of the Northwest 1/4 of the Southwest
1/4 of the. Southeast 1[4 of Section 24, Township 35 North, Range

1 East, W.M.

Situate in the City of Anacortes, County of Skagit, State of
Washington. :

FHANA/CQONY N “ O e
Legal Description Exhibit A S A
2G404-XX (04/03)d}
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" PAYMENT ADVANTAGE

FIXED/ADJ USTABLE RATE RIDER
. (LIBOR One Year Index - Rate Caps)

. 124593 -PAE 00016338231503007
[Escrow/Clos:Lng #1 [Doc ID #]
THIS FIXED/ADJUSTABLE RATE RIDER is made this TWELFTH day of
MARCH, 2007 . and is mcurporated mte and shall be deemed to amend and supplement the Mortgage,

Deed of Trust, or Secunty Deed {the “Security Instrument”) of the same date given by the undersigned {*Borrawer”)
to secure Borrower's Payment Advantage leed/AdJustable Rate Note (the "Note”) to

COUNTRYWIDE HCME LOANS, INC.

{"Lender”} of the same date and covering the pféperfy described in the Security Instrument and located at:

1716 25TH B CT
ANACORTES, WA 98221
[Property Address]

THE NOTE CONTAINS PROVISIONS THAT WILL CHANGE THE FIXED INTEREST RATE TO AN
ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT THE ADJUSTABLE INTEREST
RATE CAN CHANGE AT ANY ONE TIME. FOR A LIMITED TIME THERE WILL BE A PAYMENT
OPTION THAT IS LESS THAN THE FULL AMOUNT OF INTEREST DUE. IF THIS PAYMENT
OPTION IS CHOSEN, THE PRINCIPAL AMOUNT TO REPAY COULD BE GREATER THAN THE
AMOUNT ORIGINALLY EORROWED.

THE NOTE CONTAINS A PREPAY'M?ENT -=15EN'KLTY.

ADDITIONAL COVENANTS: In addition to the covenants and agreements rnade in the Security Tnstrument,
Borrower and Lender further covenant and agree as follows: ‘

A. INTEREST AND PAYMENTS S
The Note provides for changes in the interest rate and the monthly payments as fallows

« Payment Advantage Fixed/Adjustable Rate One Year LIBOR Rider
1E680-XX (12/06){df} Page 1aof 6
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2. INTEREST
{A} Fixed Interest Rate
Interest will be charged on lmpald Principal until the full amount has been paid. Interest will initially accrue at

a yearly rate of 6% 875 %: This is my initial fixed interest rate and is the rate for determining the interest T
owe until it changes as prowded betow. Interest will be charged on the basis of a twelve-month year and a thirty-day
manth. L

(B) Adjustable Interest Rate® -

The initial fixed interest rate.” ‘T owe will change to an adjustable interest rate on the
first day of. APRIL 2 012 and the adjustable interest rate will change on that
day every 12m month thereafter. The date on which my initial fixed interest rate changes to an adjustable interest
rate, and each date on which my adjustable interest rate could change is called an "Interest Rate Change Date.” The
new rate of interest will become effective on each: Intere__st Rate Change Date.

(C) Index :

Begmnlng with the first Interest Rate Change Date my adjustable interest rate will be based on an Index. The
"Index" is the average of interbank offered rates. for one year U.S. dollar-denominated deposits in the London
market {"LIBOR"), as published in The Wall Street Journal The most recent Index figire available as of the date 45
days before each Interest Rate Change Date is called the "Current fridex."

If the Index is no longer available, the Note Holder will choose a new index that is based upon comparable
information. The Note Holder will give me notice of this chmce '

(D} Calculation of Adjustable Interest Rate Changes

Before each Interest Rate Change Date, the Note Haolder will, calculate mty new adjustable interest rate by
adding 2.250 % (this amount is the "Margin"} to the. Currem Index. The Note Holder will then round the
result of this addition to the nearest one-eighth of one percentage peint {0.125%). This rounded amount will be my
new adjustable interest rate until the next Interest Rate Change Date, My adjustabie interest rate will never be
greater than 11.875 % or lower than the Margin.

(E) Limits on Interest Rate Changes o
The interest rate in effect at the first Interest Rate Change Date wﬂl N0t be greater than 11.875 %
or less than 2.250 %. Thereafter, my adjustable interest rate will néver be increased or decreased on any

single Interest Rate Change Date by more than 2 percentage points frnm the Tate of mterest in effect for the
preceding 1Z months. S

3. PAYMENTS
{A) Time and Place of Payments
[ will make a payment every month.

» Payment Advantage Fixed/Adjustable Rate One Year LIBOR Rider
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I will make my monthly payments on the FIRST day of each month beginning on

MAY 01, 2007 .~ L o - T will make these payments every month until I have paid all the Principal

and interest and any other- charges described below that T may owe under this Note. Each monthly payment

will be applied as of its scheduled due’ date and will be applied to interest before Principal. If I still owe amounts

under this Note on  APRIL 01, "203 7 . [ will pay those amounts in full on that date, which is

called the "Maturity Date.” = °

T will make my monthly payments at

P.O. Box 10219, Van Nuys, CA 91410-0219
or at a different place if required by ‘_thé_:_Nt")te Hol__t__i_ep.

(B) Minimum Payment o
The "Minimum Payment” is the mlmmum amount Note Holder will accept for my monthly payment. The

Minimum Payment is calculated three (3) different ways during the toan term:

(), ' Until APRIL 01, 2_0_17 . ("Recast Date”) or until the Maximum Negative
Amortization Cap is reached, whichever 1§ earlier, the Minimum Payment will be calculated using the
then-current interest rate (either fixed or adjustable as described in Section 2) minus 5.000

percentage points. The result of this calculation is called the “Minimum Payment Rate.” The Minimum
Payment Rate can never be lower than 1%.:Since the Minimum Payment Rate is less than the interest rate
applied to my unpaid Principal balance, the Mifimum Payment will be insufficient to pay the interest portion
of the monthly payment and no portion is apphed to PrincipalWhen I make a Minimum Payment, which is
based on the Minimum Payment Rate that is less than the.rate of interest due, the unpaid interest is
added to the Principal amount. This is known as  deferred interest” or "negative amortization."

{ii} If the unpaid Principal balance reaches the Maxmlum Negative Amortization Cap prior to the Recast
Date, my new Minimum Payment will be the amount that would pay only the interest portion of the monthly
payment based upon the then-current interest rate, which changes ry- accordance with Section 2. This is the
Minimum Payment in effect until the Recast Date.

(iii) After the Recast Date and for the remainder of thie loan termm, fhe Minimum Payment will be the
monthly payment amount necessary to pay the loan off, in full, at the Maturity Date in substantially equal
payments based on the then-current interest rate, which changes- in accordance w1th Section 2.

(C) Initial Monthly Minimum Payment L
Each of my initial monthly Minimum Payments until the first Interest Rate Change Date will be in the amount

of US. § 963 .74

D) Mnnthly Payment Changes <

Changes in my manthly payment will be the result of changes in the unpaid Pnnmpal balarice of my loan and
in the interest rate that I must pay. The Note Holder will determine my new interest. rate and the changed amount of
my monthly payment in accordance with Sections 2 and 3 of this Note. o

« Payment Advantage FixediAdjustable Rate One Year LIBOR Rider
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R L DOC ID f: 0001633893130300Q7
(E) Additions to My Unpaid Principal
For each month that my monthly payment is less than the interest portion, the Note Holder will subtract the
amount of my monthly payment: from*the amount of the interest due and will add the difference to my unpaid
Principal. Interest will acerue On. thie amount of this difference at the interest rate required by Section 2. For each
month that the monthly payment is greater than the interest due, the Note Holder will apply the payment as provided
in Section 3(A). >

(F) Payment Optmns g '

Until the Recast Date, the Note HnIder may provide me with up to three (3) additional monthly payment
options {"Payment Options"} if they are’greater-thian the Minimum Payment. The Payment Options are calculated
using the interest rate in accordance With.Section 2. The following Payment Options may be provided:

@) Interest Only Payment: the amount that would pay only the interest pertion of the monthly
payment. The Principal balance will not be decreased by this Payment Option and it is only available if the
interest portion exceeds the Minimum Payment. -

(i) Amortized Payment: the amount necessary to pay the loan off (Principal and interest) at the
Maturity Date in substantially equal payments based on the then-current interest rate.

(iii) 15 Year Amortized Payment: the amount necessary to pay the loan off (Principal and interest)
within a fifteen (15) year term from the flrst payment due date in substantially equal payments at the then-
current interest rate. : -

These Payment Options are only available if they are gfeater-._than the Minimum Payment. If the Maximum
Negative Amortization Cap is reached, then the Payment Opticns available will be the Amortized Payment and the
15 Year Amortized Payment. Upon the Recast Date T wiltng longer have Payment Options and T will be required to
pay the Amortized Payment, which becomes the Minimum’ Payment as descnbed in Section 3(B) (iii).

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

Section 18 of the Security Instrument entitled "Transfer of the Property or a Benef1c1al Interest in Borrower” is
amended to read as follows:

(A) Until my initial fixed interest rate changes to an ad]ustab]e 1r1terest rate under the terms stated in Section
2 above, Paragraph 18 of the Security Instrument shall read as follows:. '

Transfer of the Property or a Beneficial Interest in Borru“ih_f-.’ As usediin this Section 18,
“Interest in the Property” means any legal or beneficial interest in-the Property, including, but not
limited to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of which is the transfer of title by BormWer ata future date to a
purchaser.
If all or any part of the Property or any Interest in the Property is snld o1 transferred {or if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transfermd) without
Lender's prior written consent, Lender may require immediate payment in full of all sums secured by

» Payment Advantage Fixed/Adjustable Rate One Year LIBOR Rider
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DOC ID #: 000162385319503007

this Security Instrument, Fowever, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law,

If Lender exereises this option, Lender shall give Borrower notice of aceeleration. The notice shall
provide a perind of not less thar 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expiration:of this period, Lender may invoke any remedies permitted by this
Security Instrument w1thout further notlce or demand on Borrower.

{B} When my initial ftxed mterest rate chanaes to an adjustable interest rate under the terms stated in Section

2 above, Paragraph 18 of the Security Instrument- descrlbed in Section 12{A) above shall then cease to be in effect,

and Paragraph 18 of the Security Instrument shall mstead read as follows:

Transfer of the Property or a‘aBengﬁmal Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests transferred in-a bond for deed, contract for deed, installment sales
contract or escrow agreement, the intent of Wthh is the transfer of title by Borrower at a future date to a
purchaser.

If all or any part of the Praperty ot any Interest in the Property is sold or transferred (or if
Borrower is not a natural person and a beneficial interest in.Borrower is sold or transferred) without
Lender's prior written consent, Lender may require immediate payment in full of all sums secured by
this Security Instrument. However, this option shall not be exercised by Lender if such exercise is
prohibited by Applicable Law. Lender also shall not-exercise this:option if: (a) Borrower causes to be
submitted to Lender information required by Lender-to/evaluate:the intended transferee as if a new loan
were being made to the transferee; and {b) Lender reasonably determines that Lender's security will not
be impaired by the loan assumption and that the risk of.a breach.of ahy covenant or agreement in this
Security Instrument is acceptable to Lender. To the extent pernutted by Applicable Law, Lender may
charge reasonable fees as a condition to Lender's consent to the loan ‘assumption. Lender may also
require the transferee to sign an assurnption agreement that is aceeptable to Lender and that obligates the
transferee to keep all the promises and agreements made in the Note and in this Security Instrument.
Borrower will continue to be obligated under the Note and thls Secunty Instrument unless Lender
releases Borrower in writing.

I Lender exercises the option to require immediate payment in futl; Lende;r sha]l give Borrower
notice of acceleration. The natice shall provide a period of not less than 30 days from the date the notice
is given in accordance with Section 15 within which Borrower must pay all sums<secured by this

« Payment Advantage Fixed/Adjustable Rate One Year LIBOR Rider
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Security Instrument. iy Berrower fails to pay these sums prior to the expiration of this period, Lender
may invoke any remedies-permitted by this Security Instrument without further notice or demand on
Borrower. T

BY SIGNING BELOW; Borrower ei'ccepts and agrees to the terms and covenants contained in this Payment
Advantage Fixed/Adjustable Rate Rider. ;

WITNESS THE HAND(S) AND 'SEAL(S}-@F THE UNDERSIGNED.

-Borrower

-Borrower

-Borrower

-Borrower

* Payment Advantage Fixed/Adjustable Rate One Year LIBOR Rider
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. 1-4 FAMILY RIDER

(Assignment of Rents)

After Recording Retwry To _
COUNTRYWIDE HOME: LOANS - INC.
Ms S5V-79 DOCUMENT PROCESSING

P.O.Box 10423 : g
Van Nuys, CA 91410 0423

PARCEL ID #:

P103558
Prepared By:
1245932PAE- - 00016338931903007
[Escrow/Closing #I . [Doc ID #]
THIS 1-4 FAMILY RIDER is made this TWELFTH = .dayof MARCH, 2007

3

and is incorporated into and shall be deemed to amend and qupplement the Mortgage, Deed of Trust, or
Security Deed (the "Security Instrument"} of the same date given bythe undermgned (the "Borrower") to secure

Borrower's Note to
COUNTRYWIDE HOME LOANS, INC.

(the "Lender") of the same date and covering the Property described in the Secuuty Inqtrument and located at:
1716 25TH H CT

ANACORTES, WA 98221
[Property Address)

1-4 FAMILY COVENANTS. In addition to the covenants and agreementb macle m the Security
Instrument, Borrower and Lender further covenant and agree as follows: T

MULTISTATE 1-4 FAMILY RIDER - Fannie Mae/Fraddie Mac UNIFORM INSTRUMENT
@g 57R(0401).01  CHL (06/04){d) Page 1 of 3
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A ADDITIQNAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property dBiCI‘led in the Security Instrument, the following items now or hereafier attached to the Property to
the extent they are fixtures are added to the Property description, and shall also constitute the Property covered
by the Secunty {nbtrument building materials, appliances and goods of every nature whatsoever now ot
hereafter 1ocated: in, on,or used, or intended to be used in connection with the Property, including, but not
limited to, those for the purposes of supplying or distributing heating, cooling, electricity, gas, water, air and
light, fire prevention and extinguishing apparatus, security and access control apparatus, plumbing, bath tubs,
water heaters, water -closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm “window S, atorm doors, screens, blinds, shades, curtains and curtain rods, attached mirrors,
cabinets, paneling and attac_hed floor coverings, all of which, including replacements and additions thereto, shall
be deemed to be and remain-a part_of the Property covered by the Security Instrument. All of the foregoing
together with the Prop"erty described. in the Security Instrument (or the leaschold estate if the Security
Instrument is on a leaqehold) dre referred to in this 1-4 Family Rider and the Security Instrument as the
"Property.” :

B. USE OF PROPERTY COMPLIAN CE WITH LAW. Borrower shail not seek, agree to or make a
change in the use of the Property of its’ zonmg classification, unless Lender has agreed in writing to the change.
Borrower shall comply with all laws ordmances regulations and requirements of any governmental body
applicable to the Property. ; ;

s permitted by federal law, Borrower shall not allow any lien
inferior to the Security Instrurnent to be perfected ‘against the Property without Lender's prior written
permission.

C. SUBORDINATE LIENS. Ex'éeﬁt i

D. RENT LOSS INSURANCE. Borrower“Shall maintain insurance against rent loss in addition to the
other hazards for which insurance is required by Section 5.

E. "BORROWER'S RIGHT TO REINSTATE" DELETi:D. Section 19 is deleted.

F. BORROWER'S OCCUPANCY. Unless Lender and Borrov»er otherwise agree in writing, Section 6
conceming Borrower's occupancy of the Property is deIeted

G. ASSIGNMENT OF LEASES. Upon Lender's request aﬁer default Borrower shall assign to Lender
all leases of the Property and all security deposits made in connectron w:th leases of the Property. Upon the
assignment, Lender shall have the right to modify, extend or terminiate the ‘existing leases and to execute new
leases, in Lender's sole discretion. As used in this paragraph G, the word “lease" shall mean "sublease" if the
Security Instrument is on a Ieasehold. s :

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER LENDER IN POSSESSION.
Borrower ahsolutely and unconditionally assigns and transfers to Lender all the rents and revenues {"Rents™ of
the Property, regardless of to whom the Rents of the Property are payable Borrower authorizes Lender or
Lender's agents to collect the Rents, and agrees that each tenant of the Property.shall pay- ‘the Rents to Lender or
Lender's agents. However, Borrower shall receive the Rents until: (i) Lerider has.. given Borrower notice of
default pursuant to Section 22 of the Security Instrument, and (i) Lender has given notice to the tenant(s) that
the Rents are to be paid to Lender or Lender's agent. This assignment of Rents conxntuteb an absolute
assignment and not an assignment for additional security only.

If Lender gives notice of defauit to Borrower: (i) all Rents received by Borrower shall be held by Borrower
as trustee for the benefit of Lender only, to be applied to the sums secured by the Securrty Instrument; (ii)
Lender shall be entitled to collect and receive all of the Rents of the Property; (iif) Borrower. agrees that each
tenant of the Property shall pay ail Rents due and unpaid to Lender or Lender's agents upon | Lender $ written
demand to the tenant; (iv) unless applicable law provides otherwise, all Rents collected by Ler}_der_ or Lender's
agents shall be applied first to the costs of taking control of and managing the Property and c'o‘l'Iectihg the Rerits,
including, but not limited to, attorneys’ fees, receiver's fees, premiums on recejver's bond: repalr and,__

Initials:
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- DOC ID #: 00016338931903007
malntenance costs, insurance premiums, {axes, assessments and other charges on the Property, and then o the
SUmis, secured by the*Security Instrument; (v) Lender, Lender's agents or any judicially appointed receiver shall
be liable to account for only those Rents actually received; and (vi) Lender shall be entitled to have a receiver
appointed- 1o, take. poasewon of and manage the Property and collect the Rents and profits derived from the
Property without anry showing as to the inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of c¢ollecting ‘the Rents any funds expended by Lender for such purposes shall become
indebtedness of Borrower to Lender secured by the Security Instrument pursuant to Section 9.

Borrower repreqents ‘and wamrants that Borrower has not executed any prior assignment of the Rents and
has not performed, and mll not perform, any act that would prevent Lender from exerciging its rights under this
paragraph.

Lender, or Lenderq agentq or a -judicially appointed receiver, shall not be required to enter upon, take
contrel of or maintain the Property before or afler giving notice of defanlt to Borrower. However, Lender, or
Lender's agents or a judicially appointed receiver, may do so at any time when a default occurs. Any application
of Rents shall not cure or waiye any deféulg .or invalidate any other right or remedy of Lender. This assignment
of Rents of the Property Qhéll t'er{ninate whe'h all the sums secured by the Security Instrument are paid in full.

I. CROSS-DEFAULT PROVISION Borrower's default or breach under any note or agreement in which
Lender has an interest shall be & breach under the Security Instrument and Lender may invoke any of the
remedies permitted by the Security Instrument g

BY SIGNING BELOW, Borrower accepts and ag;rees to the terms and provisions contained in this 1-4
Family Rider.

(Seal)
- Bormrower

(Seal)
- Borrower

(Seal)
- Borrower

{Seal)
- Borrower
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