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Il 3{0’3/ 4 DEED OF TRUST

DATE: March 14, 2007

Reference # (if appE;cable) 1C41 863 Additional on page
Grantor(s}: —
1. ANDERSON, MEGAN D

Grantee(s)
1. Whidbey lsland Bank .
2. CHICAGO TITLE CGMPANY Mt Vernon Trustee

Legal Description: LOT 1, PLAT OF HILLTOP ESTATES
7 Additional on page 2

Assessor's Tax Parcel ID#: 4481 OO_D\_:OO_]-DDOIQ

THIS DEED OF TRUST is dated March: 14, 2007, among MEGAN D ANDERSON, as her
separate estate ("Grantor"); Whidbey Island Bank, ‘whose mailing address is PRIVATE
BANKING, 321 SE PIONEER WAY, P.0O. BOX 1589 ‘OAK HARBOR, WA 98277 (referred to
below sometimes as “"Lender" and sometlmes ‘as "Beneficiary"); and CHICAGO TITLE
COMPANY-Mt. Vernon, whose mailing address is 425 COMMERCIAL STREET, MOUNT
VERNON, WA 98273 (referred to below as "Trustee )




WvzziiLg  jo gz o

3bed 200Z/zz/0 %
Jo;lpnv A;unoa ;llexs

Vil

S BYF30, A1||EJauab BUI DULLIMI 1w gy . 4014 @yl jo uondod Aue 10 Auedold eyl 01 J0 uo sisem Jo Jo Buidduls
’ _AUI_; 13'“ns 10 "Huuad ‘HWwWod Jou 8Juesinu Aue Juwiad Jo 12NPUCD ‘3SNBI 10U [|[BYS JOIURID "eISBAL 9JUBSINN

*@SIMIBYL0 J0 2INS0J05:0) AQ ssylaym ‘Aliadoag Sy w

' ..:‘153191U| Aue Jo uonisINbae §,18pUsT AQ PaA1O3)JE aq 10U {[BYS PUR 1SN JO Pas(] 51Ul JO UBl| 8y} JO AJUBABALOIBI pue

uonoe;sues 8U3 pue SSaUPAlgapu) ayl Jo JUBWARd Byl BAIAINS |[BUS ‘PUSEP pue Ajluwapul 0} voneBiqo ayl Buipniou
A1SA1] 40 Paa(g 8Y1 JO UONRDIS S JO SUDISIADAD BY | lOJUBID O} UMOUY UD3Q 9ABY PINOYS 1D SBAY BLUBS 84l 10U JO

1M, ‘Alsdolg eyl u) 1sa181ur 1o diysipume $Jojuein o) Joud Buinooo asesja) pausesiyl Jo ases|al '[esodsip
<abeigis ‘sniopjnuew ‘uonesausb ‘ssn Aue jo 8Juanbasuod B SB O 1SNUL JO PBAQ AYY 4O UDNDBS SIY) JO LOBAIG B

wouy Euufnsej 194NS J0 UIRISNS A[lo8JIpul 10 Ao3alp Aew Japua Ydym sasuadxs pue ‘saneuad ‘sebewep ‘ssnipgel|
’sasso] ‘swiep B Pue Aue 1suleBe Japuan ssajwieyY ploy pue ‘pusiap 'Ayuwspur o) ssaibe (g} pue lsme| yans Aue
Japun $1800 Jay10’Jo dNueso Jo) a|qel $3W093q JOJURID 1USAS 3Yl Ul UONNYUIUOD 10 Aluwapuy Joj 18pus] sulefie
SWIR[D 3NINY AUl SaAlEM pue sosea@l (|} AQaJay JOJuRiD) ‘S3OURISQNS SNOPJEZRH 104 Alladold oyl BuneBnsaau
ut souaBiip anp s I0IUEID UO PASEq BIE LIBIGY PaUIRIUC) SAUEBLEM pue suoneluasaids) ay| -uosiad Jaylo Aue o1
10 Ioluesty B} JapuaTjo jaed Ayl uo Aupgel| Jo ANIqIsucdsal AUB 9IBID 01 PenJiSuos a9g 10U jjeys pue Ajuo sasadind
§,J9pua Joy 8q |IeYs JSpuat Ag epew SISl IO suopoedsul AUy 1SNJ) 1O PSag 94l JO UOPDSS SIYI YUM Aladoly
syl Jo BourijdWwDS: Sulwl:ep o) djeudoidde wasp Aew Jepua se ‘osusdxe € J0luelr) IR ‘$159] pue suondedsul
yans ajew ol Ausdeld ayr.uodn Jsyus 01 swabe s) pue JSpus SBZUOYINE JOIUEBID  'SAET [EIUSWUONAUZ
B uoneuwi INOYHM ﬁmpnpul ‘spouruIpI0  pue suonemnbBas ‘sme| |B30| pue ‘alels ‘|elepe) s|qedldde e
ylm souendwos ul pe;:mpuoo 84 |[eys AUAILOE YINE Aue (g} pue 'ALIdoLg BYl WOLL JO INOYE 18PUN ‘U0 BOURISgNS
snopiezey Aue asealsl io jo esodsip ‘1eas) ‘8103S ‘BinjoenuEW ‘aleieusb ‘asn |leys Aladolg syl Jo JBSN pazioyine
184310 10 1usbe ‘Joydelins; JueUsY AR JoU JoluelD) Jaylisu (B) ‘Bunum ul Japua Ag pefipejmouyoe pue ol paso|asyp
Ajsnoinaud se 1daoxy (g) pue ‘sidligw yons o) Bupeas uosiad Aue Aq pupy Aue jo swied Jo uonebiy peualeaayl
10 [BEN1OB Aue {2} JO Auadcud'aql 10 swedna20 Jo siaumo Jopd Aue AQ Aliedold 9Yl WOl JO INOQE 'IBPUN ‘uo
23uBISONS snopiezeH AUB Jo.dsediss paullEAIYL J0 aseejal ESOdSIp Juswiees] “BBEIOIS ‘BINIDBJNUEW ‘uailelauas
‘asn AU {Q) SMET |BILSWUOIAUY “Aug J0 uonRoIA IO Uoealq Aue  (e) ‘Bunum u| Japust Ag pafipaimousae
pue o1 paso|osip A|snoiasid S8 1dooxa-'updg SeY 240yl 1Y) 2AB1aq 01 LDSES! 40 ‘40 aBpajMDUY DU SBY JOlUEID (Z)
‘Alssdold 8yl woly 1o 1noge “JEpun ‘uo uosiad Aue AQ 8JUBISqNS SNOpIezey| AUE JO SSES|SI POUSLESIY) JO BSes|D)
‘lesedsip ‘uawnea) ‘abeiols sm';ae;nueuj ‘uopelaush 'asn ou usaqg sey asayl *Auadoly 9yl Jo diySIaUMO S, J0URIGD
10 pouad ay Buung (L) wa .rapua'| oy szue.l.leM pue sjussaidal JOJURID) 'SmET [BIUSWLONAUT YIAA aouenduod)

: 5 ranjeA sl 8AJ959.d 0) Aipssasau sJuUBUSIUIEW PUE ‘S1USLISR|dBI
‘ssiedas e wiopad A|1dLuOJd pue umupuoo pooB w Aluedold 9yl URIURW [[BYS JCIMRID  CulRuR 0) AlhQ

i ‘sasodind jeanynoisbe Joy
Aljediouud pasn 1ou s| Aladol jeay al.u_ Auedoﬁd aq1 uo SUOHIBLILLY i3U10 01 1o Auadold ayi Jo ash 3yl 01 algpRl
suoisiaoid Bulmoloy syl “(UNesp uodn pajoads-AjledilewoIne JOJUBID 0] JBpUaT WOl asuad e 51 ebapand sy
Aladoid ayy wouy siuay ayl 1300 (g} pUeiiAEdolg ayl sbeuew lo sqeiado ‘asn (Z) ‘Aladoig 9yl O |04U0D
pue uoissassod Ul WBWSL (|} Aew J0)IBLID, ’1|ne;éq ;o J,_ua.v\g UB JO 82UBLNIJ0 BYL MUy "as(] PUB UDISSESSO4

:suoisiacid Buiano|oy ayl Ag pawsaoh ag |jeys Auadold
oyl Jo 9sn pue uoissassod S0IUBID 1BYL saa;ﬁe JOJUEJB "AlH3Id0Hd FHL JO FIONVNILNIVW ONVY NOISSISSOd

'SIUBWINJ0Q PAIBSY 9yl pue 1an_1_ 10 paag syl ‘wuawsaiby 1pal) ayl Japun suonebnqo s iciueln
40 2 wiolssd Jauuels Ajwnl e Ul pue AJOUS ({@ys pue ‘enp swoosd Astl Se 1Snu) 1O PaaQ Syl AQ painoss sjunowe
He Jepus 01 Aed |leys JolueLD "ISnd] Jo peeQ s!i-ll o DGP!"O«'d asimiallo se 31doox3 'IONVINHOLHId ANV LNIWAV

“SIWY3AL
ONIMOTTIOL SH1L NO 031d3IDV ONV NIAID SI J.SI'IHJ. 40 a3za SIHJ. ‘1$Ndl 40 G33d SIHL NV 'SLNIWN20AQ
Q31v13H 3FHL ‘INJFINFIHDY 11g3HI IHL HIANN SNOLLYOIIEQ “agNV SINIWIIHOV S.HOLNVHD 40 HOVI
40 IONVIWHOLHId () ANY SSING3L83ANI FHL 40 INJWAYE (¥l FUNIIS OL NIAID SI ‘ALHIJOHd TYNOSHId
ANY SLINIY FHL NI LSIFHILNI ALIHNDIS 3HL ONV SINIY JO INIWNDISSY FHL ONIANTONI “LSNYL 40 033a SIHL

‘ssaupagapu|: am J0 Led 10 ||e 4O UONRIBIFIIE UDAN PIYOARS AlBDIBLICINE
8 lleys pue uondo §,Japus je payoAll 9q ABW asuadl Yaym- 'su;md PUE SlUay Byl 108)|02 01 FSUBD) B JOWEID
01 s1uesB iapust -1sni) 30 pesq sIYs jo Buipiooss syl uodn s1ERYD puR pameyad ‘oiy108ds ag 0] pepualul S1 Wawubisse
siyl AQ pei1essd usl 8yl N/0°'80°G9 MDY UlMm ajuepiodoe Ul pepJoan & Joewubisse sy  -Aliadold aul yo sujoxd
pue ‘Sluay ‘sases| @ 01 PUB Ul 1Sas8lul pue ‘apn ybu $10UBID JO || JapuaT 0} Alunoas se suBisse Agausy Joluein

:.'a_':)uewq q_foz__: Aue Sulpueisynmiou 1969 pue 8210}
1IN U1 UIBWIRJ A }SNIL JO PBBE] SIY) JO USI| SYi ‘e10jeiey] IOIUBIDO} spuny; ‘BOUBADE O] LONEGIGO §,J8puUs B1BUILLIGY
10 Jpeid §O W 8L BIRUNLIS] JOU S60P SJUElEG 0102 Y "0I8Z 10 UMOYS JUNOWE-SY) UBYL 19MO| 8q SSLUR WelI8d
je Aew Upeso jo eun BUIAJOASS By) jo edueleq plEdun eyl "padueApees‘Apuctibasqns pue ‘pledad ‘iapue Aq pooueape
aq Aew spung -eduejeq ejeipaunelul Aue pue jusweelfy Npes) eyl Ll pepinosd’ SEAIWIT UPSL) ay) o1 dn 0827 Woy ewn
0} ewn woy eweslby Npes) eyy sepun Bulpuelsino ssuejeq eyl SIN28S JENIL JO PES Syl 1BY) JOPUST puB JOJURID
JO uonuely ey si 3} Jueweaiby Hpes) oYl ul pepirosd SB LW JNPa1) Byl peeoxa Jou |egs.sydeibeied sn 10 ydeibeied
ssaupelqepu] eyl loyue u pepinoad se pesuespe Jo pepuedxe syunowe Aug pue ‘sebieys e ‘seberenc Aieiodwie)
Aue uewessBy ppes) eyl ur pepinoid SE WAS IC B1E81 ejgelIEBA 10 pPBXy e 1B aduejeq:yons uo sabieyd soueuly Buipniou
100 ‘ewp euo Aue je Buimo eouejeq BuPUEISING 1BI0) O JBY) UOEMW] O3 03-158[gNS 'Sl 0} ewn WON apelus)
pue ‘piedss ‘epew aq Aeuws sedueApe yong -uodeZiLcwe eAebou smoje wwewes By UPBIY: ‘e :pofjaoues Jo popusdsns
‘pejBLILLLIYY useq 10U SBY HPeID JO oUll BY) pUR JUcwoedlBy IPI) Bl Jo sWwis) el (Rl sendwod iouein se Buoj os
U Hpesa oy 01 dn i0JUBID) 0} S8SUBAPE B)ewW O} iepue sepebgo Yoiym ‘yseseyu 4O e1es a|qeu|m ‘8 UM UpaId jo eul|
Buiajoass e ‘uopeywi| noyum ‘Buipnjoul sseupelqepu) eyl seIn2es isni) jo peeqd SIYL I LIATHY J40.INIT DNIATOAIY

‘6000 LOO 000 L8bY S! lequinu uoheaynuep: xe} Alisdold [eey YL £LZ86. VM ‘'NONYIA
INAOW ‘av0od HONYM HLHON £€8 se umou) Ajuouwniuod s| ssaippe s:u Jd A-;‘-.lbdo:d eoy Byl

‘'NOLONIHSYAM ‘ALNNOD J.IE)V)IS NI CE.I.Vﬂ.I.IS

'NOLONIHSYM ‘ALNNOD LIDVNS 40 SAHOIIY ‘L1 39Vd "'S1Vid :IO 1?L 3Wﬂ1OA
NI Q3QH0D3H “403HIHL LV1d FHL OL DNIQHOIIV ‘S31V1S3 dOLTIH 40 J_‘__lﬂd v lO'I

:uojbuiysepp jo ajels "Alunod 11DYNSI paleaa)
(, Auado;d |eay.. aY}) ‘sisnew sejuns pue jeuusylosh ‘seb ‘o ‘sjessunu B uonRUWI INOYIM 5uupn|aw 'Auadmdh__
|eas ayl 61 Bunejal smo.id pue ‘saljjeAos ‘siybu oylo |2 pue {(saybu uoneBual Jo YOMP Yua SSun Ul 30038 Baipniowd G
syBL youp pue siybu Jarem cseiem e !saosueuaundde pue ‘Aem jo s1yBu ‘siuswiasea B saanixy pue s1uawenq_1du4_: El
‘sBuiping paxiyje Jo palssls Apusnbasqns Jo Bunsixs jB yum layleBol ‘Auedaid jeas paquossp Buiino)c] s -
01 pUB Ul 1S8J3IUI PUB ‘Sl 'YBU § JojurlD) JO |[B ‘Ameroyeusy st JapueT jo jjaueq Syl 10y pue UOISSaISsod puB-ANUS joi
WBu “ejes jo semod YIM ISNIY Ul B81SNI] O} SASALIOD ICJURID ‘UONEISPISUCD IQENRA 104 “INVHD ANY JIONVAIANOI

Z ebeyd {penunuon)
1sndl 40 a3ad




DEED OF TRUST
{Continued) Page 3

F fdrggbing, Grantor will not remave, or grant to any other party the right to remove, any timber, minerals {including
7 oirand gast, coal, clay, scoria, soil, gravel or rock products without Lender’s prior written consent.

~-VH_err‘lov-al of-improvements. Grantor shall not demalish or remove any Improvements from the Real Property
withiout Lehder's prior writien consent.  As a condition 10 the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
‘equal valuel
Lerider's Right to"Enter. Lender and Lender's agents and representatives may enter upon the Real Property at ali
reasanable’ times, to attend to Lender's interests and to ingpect the Real Property for purposes of Grantor's
complidnce with the terms and conditions of this Deed of Trust.

Complianice.“with Governmental Requirements, Grantor shall promptly comply, and shall premptly cause
campliancs by-all agéms, tenants ar other persons or entities of every nature whatsoaver who rent, lease or
otherwise use oroccupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmentat authorities applicable to the use or occupancy of the Property. Grantor may contest
in good faith any’sugh law}: ordinance, or regulation and withhold compliance during any preceeding, inciuding
appropriate appeals;sd long és Grantar has notified Lender in writing prior to doing se and se long as, in Lender's
sole opinion, Lender's:interests.jn the Property are not jeopardized. Lender may require Grantor to post adequate
sacurity or a surety band; reasonably satisfactary ta Lender, to protect Lander’s interest.

Duty to Protect. Grantor-agrées neither to abandon or leave unatiended the Property. Grantor shall do all other
acts, in addition to those acts set'forth above in this section, which from the character and use of the Property are
reasonably necessary.to -p’rote‘ct:__and__ preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender’s option, (A) declare immediately due and payable all
sums secured by this Deed of Ttust ar (B] increase the interest rate pravided for in the Credit Agreement or other
document evidencing the Indebitedness and irmpose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written cansént, of alt or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means fbe qohves’jance of Real Property or any right, title or interest in the Real Praoperty;
whether legal, beneficial or equitablé} whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed; leasehold interest with a term greater than three (3} years, lease-option
contract, or by sale, assignment, or ‘iransfer of-ahy beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of conveydnce offan’interest in the Real Property. However, this option shall not be
exercised by Lender if such exercise is prohibitéd by federal law or by Washington law .

TAXES AND LIENS. The following provisions rélating to the taxes and liens on the Property are part of this Deed of
Trust: : o S

Payment. Grantor shall pay when due {angliin alFevents prior ta delinquency) all taxes, special taxes, assessments,
charges (including water and sewer), fines and inpositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trust, <

Right to Contest. Grantor may withhold payment of any tax, assessment, or ¢laim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in "t-[jé..Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantar shall within fiffeen {15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of thie filing, secur¢ the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corpora'te_ surety borid or other security satisfactory ta Lender in an
amount sufficient to discharge the lien plus any costs and attarneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor.shall defend itself and Lender and shall
satisfy any adverse judgment hefore enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings’ [

Evidence of Payment. Grantor shall upon dernand furnish to Lender satisiéb;bry evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental.otficialto deliver to Lender at any time a written
staternem of the taxes and assessments against the Property. ) AT

Notice of Construction. Grantor shall notify Lender at least fifteen (15} d_:_avs»befo're._ any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lien, materialmen's lien, or
other lien could be asserted on accaunt of the work, services, or materials and- the cost exceeds $1.000.00.
Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to-Lender that Grantor can
and will pay the cost of such improvements. e PR

PROPERTY DAMAGE INSURANCE. The following provisions relating ta insuring thé Property are a part of this Deed of
Trust. £

Maintenance of Insurance. Grantor shall procure and maintain policies of fire i:hsurance with'standard extended
coverage endorsements on a replacement basis for the full insurable value covering. all improvemeants on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, 'a{td with a_standard morigagee
clause in favor of Lender, together with such other hazard and liability insurance as Lénder may.feasonably require.
Policies shall be written in farm, amounts, covarages and basis reasonably acceptable to'Lender'and issued by a
campany of companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver-to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished withaut at least ten (10) days prior written notice-to’Lerder, Each
insurance palicy also shall include an endorsement providing that coverage in favor of Lender will not be iimpaired
in any way by any act, omission or default of Grantor or any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special-flood hazard. area,
Grantor agrees 1o obtain and maintain Federal Flood Insurance, if available, within 45 days after notice-is given by
Lender that the Property is located in a special flood hazard area, for the maximum amount of your credit line and
the full unpaid principal balance of any prior fiens on the property securing the loan, up to the maximum :policy:.
limits set under the National Flood Insurance Program, or as otherwise required by Lender, and to'yaintain such ¢
insurance for the term of the lean. g

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to-dg
so within fifteen {15} days of the casualty. Whether or not Lender's security is impaired, Lender may, at Lenders: :
election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of’ the .~
Indebtedness, payment of any lien affecting the Property, or the restoration and repair of the Property. If Lénder
alects to apply the proceeds to restoration and repair, Grantor shall repair or replace the damaged or destroved B
Impravements in a manner satisfactory to Lender. Lender shali, upon satisfactory proof of such expenditure, pay . :

(T

Skagit County Auditar
3/22/2007 Page 3 of 811:22AM
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DEED OF TRUST
{Continued) Page 5

_interést made by Grantor.
Subseqiient Taxes. If any tax to which this section applies is enacted subsequent to the date of this Deed of
< Trist,.this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
avaifable rémedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
hecomes deliriguent, or (2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECL.IKHIT_.Y_'A.G:'HEEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
securiw..._p_grgement-ﬁrg_._ & part of this Deed of Trust:

Security Ag'reer__heht:. = This instrument shall constitute a Security Agreement to the extent any of the Property
constitutés fixtures, -and Lender shall have ali of the rights of a secured party under the Uniform Commercial Code
as amended from'lime to. time.

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lendef's security interest in the Personal Property. in addition to recording this Deed of Trust in the
real property records’ Lender may, at any time and without further authorization from Grantar, file executed
counterparts, Copiés ‘or: reprgductions of this Deed of Trust as a financing staternent. Granior shall reimburse
Lender for all éxpenses incurred.in perfecting or continuing this security interest. Upon default, Grantor shall not
remove, sever of detach thé Psersonal Property from the Property. Upoen default, Grantor shalt assermnble any
Personal Property not affixedto the Praperty in a manner and at a place reasonably convenient to Grantor and
Lender and make it available fo-Uender within three {3} days after receipt of wrilten demand from Lender to the
extent permitted by applicabie law..

Addresses. The mailing: addresses. of Grantor (debtor) and Lender (secured partyl from which information

concerning the security intefest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commarcial Codel are as stated on thefirst page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACF. The following pravisions relating to further assurances and
attorney-in-fact are a part of this Deed-of Trust:

Further Assurances. At any time; and from time to time, upon request of Lender, Grantor will make, execute and
deliver, ar will cause to be made’:executed-of delivered, to Lender or to Lender's designes, and when requested by
Lender, cause to be filed, recorded,.refiled,.of'rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate,‘any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuatigh statements, instruments of further assurance, certificates, and
other docurnents as may, in the sole opinion of Lender; be necessary or desirable in order o effectuate, complets,
perfect, continue, or preserve (1) Grantor's obligations under the Credit Agreement, this Deed aof Trust, and the
Related Documents, and (2)  the liens. and secufity interests created by this Deed of Trust on the Praperty,
whether now owned or hereafter acquired by Graritor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters referred
1o in this paragraph.

Attorney-in-Fact. 1f Grantor fails to do any of the ‘things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's &Xpense. For'such purposes, Grantor hereby irrevocably appoints
Lender as Grantar's attorney-in-fact for the purpose of making, €xetuting, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender’s s0le opinion, to accomplish the matters referred to in
the preceding paragraph. S B

FULL PERFCRMANCE. [f Grantor pays all the indebtedness when due, terminates the credit line account, and otherwise
performs all the abligations imposed upen Grantor under this Deed-6f Trust, Lender shall execute and deliver ta Trustee
a request for full reconveyance and shall execute and deliver-io.Graptor_suitable statements of termination of any
financing statement on file evidencing Lender's security interest in the Rents and the Personal Property. Any
reconveyance fee shalt be paid by Grantor, if permitted by applicablé Jaw. The graniee in any reconveyance may be
described as the "person or persons legally entitled thereto”, and the recitals in the reconveyance of any matters or
{acts shall be conclusive proof of the truthfulness of any such matters or facts,”

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trustiif any of-the following happen: (Al Grantor
commits fraud or makes a material misrepresentation at any time in cormection-with_the- Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, liahitities, or any other aspects of Grantar's
financial condition. (B} Grantor does not meet the repayment terms of the Credit Agreement. (C) Grantor's action or
inaction adversely affects the collateral or Lender's rights in the collateral. : This can ifclude, tor axample, tailure to
maintain required insurance, waste or destructive use of the dwelling, failure to pay gaxes,--‘de‘ath of all persons liable on
the account, transfer of title or sale of the dwelling, creation af a senioc’ ligii"on the: dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. |f an Event of Default occurs under this Deed of Trust, at-any time theraafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:; | L

Election of Remedies. All of Lender's rights and remedies will be cumulative' gnd_piaybe exércised alone or
together. An election by Lender to choose any ane remedy will not bar Lender from using ariy other remedy. If
Lender decides to spend meney or to perform any of Grantor's gbligations under this Dieed of Trust,* after Grantor's
tailure 1o do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. S e

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness i._m‘r'hediately
due and payable. I

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the fighf'.=to_e-ie_rg:ié£; its
power of sale and to foreciose by notice and sale, and Lender shall have the right to foreclose by Judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law. T

UCC Remadies. With respect to all or any part of the Personal Property, Lender shail have all the Ei‘gfﬁs and
remedigs of a secured party under the Uniform Commercial Code. : R

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage” the
Property and collect the RAents, including amounts past due and unpaid, and apply the net proceeds, _Qvér“_'ﬁ d:
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any-tenant or
other user of the Property 1o make payments of rent or use fees directly to Lender. If the Rents are coHécted by -
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments receivedin .~
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by ten’ar'\t_s:"'
or other users to Lender in response to Lender's demand shall satisty the obligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this

subparagraph either in persan, by agent, or through a receiver. -.
200703220080
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DEED OF TRUST
{Continued) Page 7

___eét:a.t'e"win the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
af-Lender.

Gov?sming_ Iaw. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
prasinpted by federal law. the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

"'Chpice of:.VeliE'ue. If there is a lgwsuit, Grantor agrees upan Lender's request to submit to the jurisdiction of the
colirts of PRIVATE County, State of Washington.

Mo ‘Waiver by'Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender his.given up-that right. 1t Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situation’ happens again. Grantor further undersiands that just because Lender consents ta one or
more of Grantor's’ requests’ that does not mesn Lender will be required ta consent to any of Grantor's future
requests. Grantor waives p(efé'aentmant, demand for payment, protest, and notice of dishonor.

Severability. 13-4 court tinds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not méan #iat.the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the pravisiens of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unentorceablgs

Successors and Assigns. Subject te any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownership of the Property bécomes vested in a person other than Grantor, Lender, without notice 1o Grantor, may
deal with Grantor's successors with r'e]‘-érep_ca to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from:the obligations of this Deed of Trust or liahility under the indebtedness.

Time is of the Essence. Time'is of the égs‘ence in the perfermance of this Deed of Trust.

Waiver of Homestead Exemption.-"' Q:réhtor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washington-a$ to ‘all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following words shau“ﬁéve..g_th'é _féHéwing meanings when used in this Deed of Trust
Beaneficiary. The word "Beneficiary” 'rﬁe'an's-- Wt_ai'dbey Island Bank, and its successors and assigns.

Borrower. The word "Barrower" means ME‘GHAN Q-AﬁDEHSON ang includes all co-signers and ca-makers signing
the Credit Agreement and all their sucaesso_r-é aqd-‘as_signs.

Credit Agreement. The words "Credit Agreement” mean the credit agreement dated March 14, 2007, with
credit limit of $315,000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The wards "Deed of Trust" medn this Deed 6f Trust among Grantor, Lender, and Trustee, and
includes without limitation all assignment and secwity intdrest provisions relating to the Personal Property and
Rents-

Environmental Laws. The words “Environmental Laws” mean Jary and all state, federal and local statutes,
regulations and ordinances relating to the protection: of humah health or the environment, including without
limitation the Comprehensive Environmental Response, Compenisation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. {"CERCLA™), the Superfund Amendments and Reauthorization Act of 1986, Pub. L.
No. 89-499 {"SARA"), the Hazardous Materiais Transportation Act, 48 U.S.C, Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.S.C. Section 6901, et sef..sor other applicable state or federal laws, rules,
of regulations adopted pursuant thereto, . ik

Event of Default. The words "Event of Default” mean any of thé'--,}é'vents‘of:'d_e%ault set forth in this Deed of Trustin
the events of default section of this Deed of Trust. T e

Existing ndebtedness. The words "Existing Indebtedness™ mean the 'ih:tﬂqbiégineSs'd'E_aSc:ribed in the Existing Liens
provision of this Deed of Trust. B L

Grantor. The word "Grantor™ means MEGAN D ANDERSON.

Hazardous Substances. The words "Hazardous Substances™ mean materials that, bécause of their quantity,
concentration of physical, chemical or infectious characteristics, may cause or pose.d present ar poetential hazard
1o hurnan health o the ervironment when improperly used, treated, stored, disposed of, generated, manufactured,
transported of otherwise handled. The words "Hazardous Substances” are used’in their very-broadest sense and
include without limitation any and all hazardous or toxic substances, materiais’ of waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances™ also includes,’ without-limitation, petroleum and
petroleurn by-products or any fraction thereof and asbestos. s et T

Improvements. The word "Improvements” means all existing and future improvéiniénts, bgifdiﬂgs, structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other.canstruction on the Real
Property. T

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, -Gosts and- expenses
payable under the Credit Agreement or Related Documents, together with al renewals --nf,»-'e&xténs‘_ions of,
modificatians of. consolidations of and substitutions for the Credit Agreement or Related Dacumients and any
amounts expended or advanced by Lender to discharge Grantor's obligations or expenses in¢urréd by Tristée or
tender to enforce Grantor's obligations under this Deed of Trust, together with interest afi such amounts“as
provided in this Deed of Trust. L

Lender. The word "Lender” means Whidbey Island Bank, its successors and assigns. The words:] éyccéssors ars,
assigns" mean any person or company that acquires any interest in the Credit Agreement. I R

Personal Propsrty. The words "Personal Property” mean all equipment, fixtures, and other articles: of persomal
property now or hereafter owned by Grantor, and naw or hereafter attached or affixed to the Real Propérty;’
together with all accessions, parts, and additions to, all replacements of, and afl substitutions for, any of such .
property; and together with all issues and profits thereon and proceeds {including without limitation all insurange:” .+
proceeds and refunds of premiums) from any sale or other disposition of the Property. P

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real propesty, interests and rights, as further described in this

WA
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