Retum Address:

Farm Credit Services - Burlington
265 E. George Hopper Road

PO Box 966

Burlington, WA 98233

Please print neatly or type information

MR

Skagit County Auditor
4/6/2007 Page 1 of 811:89AM
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Grantors: Grantees:
VanderKeoy, Dick Northwest Farm Credit Services, FLCA
VanderKooy, Olga

Chicago Title IC41928
Escrow BE11353

Additional grantors on page 2

Additional grantees on page

Document 2 Title: Fixture Filing
Reference #s:

Additional Reference #s on page ___
Grantors:

VanderKooy, Dick
VanderKooy, Olga

Grantees:

Northwest Farm Credit Services, FLCA

Additional grantors on page 2

Additional grantees on page

Legal description (abbreviated form: i e. lot, blk, plat or 8,T,R quarier/quarter).

Lot 2, SP#93-077, SW1/4 of the NE1/4 of Sec 21, Twn 34N, Rge 3EWM., Ptn E/2 SW 16/34/3 and N/2 NW
21/34/3, portions of 3-33-3, 34-34-3, 2-33-3 and 11-33-3, Skagit County, WA

Additional legal is on page 2

Assessor’s Property Tax Parcel/Account Numbers:

340321-2-004-0004, P22236, 340321-2-001-0007, P22234, 340316-3-001-0002, P22060, 340316-3-005-
0008, P22064; 340334-4-004-0005, P23141, 330303-0-002-0003, P15338, 340334-4-005-0004, P23142,
330303-0-001-0100, P104197, 330302-0-012-0002, P15308, 330311-2-001-0103, P15687, 330303-4-001-

0048, P15354.
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BEGINNING at a point on the West line of said Lot 1 of Section 11, 362.82 feet South of the Northwest corner
thereof; (the West line of said Section 11 bears South 02°06' West);

Thence North 85°23'20" East 355.72 feet to the P.C. of an 03° curve to the left;

Thence along said 03° curve to the left a distance of 240.35 feet;

Thence North 66°09'70" East a distance of 261.41 feet to the P.C. of a 07°30' curve to the left;

Thence along said 07°30" curve to the left a distance of 242.50 feet to an intersection with the North line of said
Section 11;

Thence continuing along said 07°30' curve to the left in said Section 2, a distance of 560.95 feet to the P.T. of
said curve and an intersection with the existing dike of Diking District No. 1;

Thence South and Southwesterly along the existing dike to the West line of said Lot 1 of Section 11;

Thence Nozth along the West line of said Lot 1 to the point of beginning;

ALSQ EXCEPT the West 30 feet of the South 272 feet to the North 390 feet of Government Lot 1,
Section 11, Township 33 North, Range 3 East, W.M., as conveyed to Skagit County for road purposes
by Deed recorded November 18, 1974, under Auditor’s File No. 810184, records of Skagit County,
Washington;

ALSO EXCEPT Tract A, Short Plat No. 59-74 as approved November 19, 1974, recorded in Volume 1
of Short Plats, Page 7, under Auditor's File No. 810207, records of Skagit County, Washington; being a
portion of Government Lot 1 in Section 11, Township 33 North, Range 3 East, W.M.;

Situated in Skagit County, Washington

PARCELE:

The Northeast quarter of the Southeast quarter of Section 3, Township 33 North, Range 3 East, W.M.;
Situated in Skagit County, Washington,

Tax Account Nos.: 340321-2-004-0004, P22236, 340321-2-001-0007, P22234, 340316-3-001-0002, P22060,
340316-3-005-0008, P22064; 340334-4-004-0005, P23141, 330303-0-002-0003, P15338, 340334-4-005-0004,
P23142, 330303-0-001-0100, P104197, 330302-0-012-0002, P15308, 330311-2-001-0103, P15687, 330303-4-
001-0048, P15354,

All equipment, machinery, appliances, and tools which are related to or a part of two dairy facilities, including
but not limited to all property described herein, alt similar goods which may be acquired at any time, any
additions, replacements, substitutions and accessions;

1989 Skyline/Oak Manor Mobile Home, or any replacements thereof, including but not limited to all parts,
accessories and accessions thereto at any time made or acquired;

and including all rents, issues, profits, buildings and improvements thereon and in all tenements, hereditaments,
rights, privileges, easements, rights of way and appurtenances, (including without limitation private roads,
grazing privileges, water rights, ditches and conduits and rights of way therefor, all plumbing, lighting, heating,
cooling, ventilating, elevating, and irrigating apparatus and other equipment and fixtures, now or hereafter
belonging to or used in connection therewith), all of which is hereinafter called the "Property.”

The following described Note(s), Membership Agreements, security documents and any other documents or
instruments signed in connection with the Note(s) and security documents and any amendments thereto are
collectively called the "Loan Documents.” "Advances" shall include any amounts provided to Mortgagor under
the terms of the Loan Documents and any amounts expended by Mortgagee to protect the Property or enforce its
rights under the Loan Documents. This conveyance is intended to secure performance of the covenants and
agreements contained herein, and in any Loan Documents, and payment of the indebtedness under the terms of
the Note(s) made by Mortgagors to the order of Mortgagee, with interest and charges as provided therein and in
the Loan Documents, and any extensions, modifications or renewals thereof:

DATE PRINCIPAL FINAL
OF NOTE AMOUNT INSTALLMENT DATE
April S, 2007 $1,865,000.00 May 1, 2022
February 22, 1996 $650,000.00 March 1, 2011

The terms of the Note(s) and Loan Documents, described above, provide that the interest rate, payment terms or
amounts due may be indexed, adjusted, renewed or renegotiated,

Mortgagors and each of them REPRESENT, WARRANT, COVENANT and AGREE:

1. That they have title to the Property free from encumbrances, except as described above, they have good right
and lawful authority to convey and encumber the same; they will warrant and defend the same forever against

T A
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14.

15.

16.

17.

18.

19.

and the other real property sold as a unit and not in parcels; any statements and representations in any
applications for Grazing Rights are true and correct; Mortgagors have received no notice that the Grazing
Rights have or are to be terminated, cancelled or modified; and any termination or cancellation of any of the
Grazing Rights shall constitute an event of default under this mortgage.

. To execute any instrument deemed necessary by the Mortgagee to assign, mortgage or waive such Grazing

Rights to the Mortgagee; to pay all fees and charges, and to perform all acts and things necessary to preserve
and keep in good standing the Grazing Rights; to take no action which would adversely affect the Grazing
Rights; to procure renewals of the Grazing Rights upon or prior to their expiration date; to operate the lands
covered by the Grazing Rights in conjunction with the other real estate portion of the Property and not to
convey or attempt to convey either separately; to forward to Mortgagee copies of any notices received by
Mortgagors regarding the Grazing Rights; and in the event of foreclosure of this mortgage, to waive all
claims for preference in the Grazing Rights upon demand from the purchaser of the Property at foreclosure
sale, or from any successor to such purchaser.

. That if the Property is within an itrigation block and/or subject to water service contract(s} governed by the

provisions of "Federal reclamation law," and the regulations issued thereunder, Mortgagors shall comply
with the terms and provisions of said laws, regulations and contracts; Mortgagors, and each of them, for
themselves, their heirs, successors and assigns, hereby appoint Mortgagee their attorney-in-fact to select and
designate the portion of the Property to be subject to a recordable contract, in the event Mortgagors become
subject to the excess land limitation; if Mortgagors fail to comply with the terms of said law, regulations or
contracts, or if the delivery of water for the irrigation of the Property is discontinued in whole or in part,
Mortgagors shall be in default; in the event the Bureau of Reclamation determines that continued drainage
maintenance on the Property is no longer feasible, and Mortgagors purchase other lands offered as a
preference purchase right (as an adjustment for wetlands), Mortgagors shall execute a supplemental
mortgage on such lands in favor of the Mortgagee; and failure to execute such mortgage on demand, shall
constitute an event of default.

. That in the event of default in any of the covenants or agreements herein, or in any of the Loan Documents,

Mortgagee may, at its option perform the same, in whole or in part; any advances, including, without
limitation, attorney fees or costs, paid or incurred by Mortgagee to protect or enforce its rights under the
Loan Documents, in bankruptcy, appellate proceedings or otherwise, shall be payable on demand and shall
become a part of the indebtedness secured by this mortgage.

That the indebtedness and obligations secured by this mortgage are personal to the Mortgagors and are not
assignable by Mortgagors; Mortgagee relied upon the credit of Mortgagors, the interest of Mortgagors in the
Property and the financial market conditions then existing when making this loan; if Mortgagors sell, transfer
or convey or contract to sell, transfer or convey the Property, or any portion thereof, or if the ownership of
any corporation or partnership, owning all or any portion of the Property shall be changed either by
voluntary or involuntary sale or transfer or by operation of law, without prior written consent of Mortgagee,
or if Mortgagors default in the payment of the indebtedness, or with respect to any warranty, covenant or
agreement in the Loan Documents or if a receiver or trustee for any part of the Property is appointed, or if
any proceedings under the bankruptcy or insolvency laws is commenced by or against Mortgagors, or if
Mortgagors become insolvent, or if any action is commenced to foreclose or enforce a lien on any portion of
the Property, then, Mortgagors shall be in default hereunder.

That time is of the essence and in the event of default, at Mortgagee's option, the entire indebtedness secured
hereby shall forthwith become due and payable and bear interest at the rate set forth in the Loan Documents
for delinquent payments; Mortgagee shall have the right to foreclose the lien of this morigage, to have a
receiver appointed in any court proceeding; to collect any rents, issues and profits from the Property and
apply them against the indebtedness hereby secured and to exercise any rights and remedies available under
the Uniform Commercial Code for the state in which the property is located; and reasonable notice if
required by such Code shall be five (5) days.

That the failure of Mortgagee to exercise any right or option provided herein, at any time shall not preclude
Mortgagee from exercising any of such rights at any other time; the covenants and agreements contained
herein shall be binding on and inure to the benefit of the parties and their respective heirs, successors and
assigns; all rights conferred on Mortgagee are cumulative and additional to any rights conferred by law; and
if any provision is found to be invalid or unenforceable, such invalidity or unenforceability shall not affect
any other provision hereof and the mortgage shall be construed as though such provision had been omitted.

That Mortgagors and each of them join in this instrument for the purpose of subjecting each of their right,
title and interest, if any, in the Property, whether of record or otherwise and including any right to
possession, to the lien of this mortgage.

That Mortgagor warrants that Mortgagors' state of formation is the State of Washington, Mortgagors’ state of
residence is the State of Washington and Mortgagors' exact legal names are as set forth herein.

Mortgagors further subject any right, title and interest they may have under an oral agreement, between Dick
VanderKooy, as Lessor and Harmony Dairy, LLC, as Lessee, to the lien of this mortgage.

WA
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STATEOF {Jvivr-ro7n

County of = {«;':.//,»’j/, — )

On this T day of /- T . o " before me personally
appeared Olga VanderKooy, to me known to be the person(s) described in and who executed
the within instrument, and acknowledged that he/she executed the same as his/her free act and
deed. S

. - )
(rvring Tiggestoo

Printed name (0¥ /977 0 ot gnoids

Notary Public for the State of T ([T
Residing at (¢ (5102007 _ -
My commission expires SNl

>

STATE OF 4/ s
S )ss.
County of

Onthis _ #~7 - day of ]l\/ [} / , ){(/7 , before me personally
appeared Dick VanderKooy, known to me {o be the member in the limited liability company
which executed the within instrument, and acknowledged that they executed the same as such
members and in the limited liability company name freely and voluntarily.

/L,]//([Lu /Zumum.)
Printed Name_ ('C 11 14 ¥ chl/;/c’ s
Notary Public for the State of 1| (/<iresfie
Residingat [ ¢ ('€ )uw, ‘
My commission expires _’/_M

County of

On this fjh ) day of A D / X ALY , before me personally
appeared OlgaVanderKooy, known to mé to be the member in the limited liability company
which executed the within instrument, and acknowledged that they executed the same as such
members and in the limited liability company name freely and voluntarily.

l§ ) i .
([’/’/!/ﬁﬁ. Kumé(ﬂd’“
Printed Name_ 2" "L T g b
Notary Public for the State of /A&

Residing at _ (_.2(0n o

3 1o

My commission expires __ 777/ 10

worgecoez NNEMAMAMRNIR

7 200704060063
Skagit County Auditor
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