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e DEED OF TRUST

DATE: Aprit 13, 2007

Reference # {if apphcable} IC41821 IC42134 & 1C41824 / Additional on page

Grantor(s):
1. CONCORDE PROPERTIES INC

Grantee(s}
1. Whidbey Island Bank Ea
2. CHICAGO TITLE COMPANY -Oak’ Harbor Trustee

" SHORES
Legal Description: LOT 24, DECEPTION’ ?Aﬁﬁ PLANNED UNIT DEVELOPMENT
LOT 26, DECEPTION SHORES PUD )

LOT 27, DECEPTION SHORES PLANNED.UNIT DEVELOPMENT
Additional on page 2

Assessor's  Tax  Parcel 1D#: ‘47:80-000-024-0000, 4780-000-026-0000 and
4780-000-027-0000 E

THIS DEED OF TRUST is dated Aprit 13, 2007, .among. CONCORDE PROPERTIES, INC. a
Washington Corporation ("Grantor"); Whidbey Island Bank, whose maiting address is CL
ISLAND - 1, 321 SE PIONEER WAY, P.O. BOX 1589. OAK HARBOR, WA 98277 {referred to
below sometimes as "Lender” and sometimes as 'Beneflclary ); and CHICAGO TITLE
COMPANY-Qak Harbor, whose mailing address is 770 NE MIDWAY BLVD OAK HARBOR, WA
98277 (referred to below as "Trustee"}. : £
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DEED OF TRUST
(Continued) Page 3

_'a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
i drsposal release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether
¢ ar-fiot.1he same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
*dnclyding the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction

and re¢onveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest
in the Property, whether by foreclosure or otherwise.

Nmsanca. Wasta Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
strippingof or‘waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing,-Grantor will not femove, of grant to any other party the right to remove, any timber, minerals {including
oil and gas), 1 oal r:Ia\.rr scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of lmprovements Grantor shall not demolish or remove any Improvements from the Real Property
without Lerider's pnor written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satlsfactorv to Lender to replace such Improvements with Improvements of at least
eqgual value. .

Lender's Right to. Enter Eend‘erﬁ"and Lender's agents and representatives may enter upon the Real Property at all
reasonahble times:to attend.__ to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the terms‘and gonditions of this Deed of Trust.

Compliance with Governmeéntal Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by all agents: tenants ‘or “ether persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy. thé Property-in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental’ authorities applicable to the use or occupancy of the Property, including without
limitation, the Americans With :Disabilities: Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has
notified Lender in writing prior to_doing s and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. Lender may ‘reqlire Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Léndar's jnterest.

Duty to Protect. Grantor agrees nei‘fh_ef""io abandon or leave unattended the Property. Grantor shail do all other
acts, in addition to those acts set forth abpwe’in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender mey, at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B} increase the .interest rate provided for in the Note or other document
evidencing the indebtedness and impose such other ¢onditions ‘as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of all or ‘any part of“the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with ‘a term greater than three (3} years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in of to any land trust holding title to the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Grantor is a corporation, partnership or limited
liability company, transfer alse includes any change in ownership of more than twenty-five percent {25%) of the voting
stock, partnership interests or limited liability company interests, as thie case may be, of such Grantor. However, this
option shall not be exercised by Lender if such exercise is prohibr‘ted*bv fed"erél law or by Washington law.

TAXES AND LIENS. The following provisions relating to the taxes and Ilens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pay when due (and in all events prior te delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions levied agarnst or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or:material: furnlshed to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the intgrest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and: except as otherwwe provided In this Deed of
Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment,- dr"claim in.;connection with a good faith
dispute over the obligation to pay, so long as Lender’s interest in the Property’is .not jecpardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (18} days after'the lien‘arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys' fees, or‘othér ¢harges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Granter shall defend itself’'and Lender and shall
satisfy any adverse judgment before enforcement against the Property, Grantor sha!l name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory ewdence of: payme t.of the taxes
or assessments and shall authorize the appropriate governmental officiai to deliver to° Lender at anv tlme a written
statement of the taxes and assessments against the Property. ;

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work IS commenced any
services arg furnished, or any materiais are supplied to the Property, if any mechanic’s lier; materralmen s fien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon reguest.of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pa\.r the cost of such
improvemeants.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of thrs Deed of,._
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard_ ext'e_nded""

coverage endorsements on a replacement basis for the full insurable value covering all Improvements ‘on: the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard "m'o'rtgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lender may reguest with Trustee and Lender being named as additional insureds in suck
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including but not limited.to .
hazard, business interruption, and boiler insurance, as Lender may reasonably require, Policies shall be writtén in. -
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not bé..
cancelled or diminished without at least ten {10} days prior written natice to Lender. Each insurance policy also

shall include an endarsement providing that coverage in favor of Lender wilt not be impaired in any way by any act,

IR
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DEED OF TRUST
(Continued) Page 5

__'end "(.4:""wa specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
4 Grantor

Subsequent Taxes I¥ any tax to which this section applies is enacted subsequent to the date of this Deed of
“Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
aviilable remedies for an Event of Default as provided below unless Grantor either {1) pays the tax before it
becomes delmquent or {2} contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash.or a suffrclent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement dre a part of this Deed of Trust:

Security Agreement ThlS instrument shall constitute a Security Agreement to the extent any of the Property
constitutes-fixtures, and ‘Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time,

Security Interest. Upon réquest by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender’ s, securlty interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the real” property Tecotds, Lender may, at any time and without further authorization from Grantor, file
executed counterparts, copies ar reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever or deétach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not-affixed 1o hie, Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it availablé to'Lender, W|th|n three {3} days after receipt of written demand from Lender to the
extent permitted by applicable/lawi.

Addresses. The mailing addr_esses of Grantor (debtor) and Lender (secured party} from which information
cangerning the security interest. granted by this Deed of Trust may ke obtained (each as required by the Uniform
Commercial Code} are as stated dn- the ﬂrst page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY: IN-FAC .
attorney-in-fact are a part of this Deed of Tr_

Further Assurances. At any time, ahd from: trme to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to bs made, executad or délivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled; or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate; any and altsuch mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation. statemients, instruments of further assurance, certificates, and
other documents as may, in the sole opinionof-Lendsr, bé necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Grantor's abligations under the Note, this Deed of Trust, and the Related
Documents, and (2) the liens and security intérests created by this Deed of Trust as first and prior liens on the
Property, whether now owned or hereafter acquired by Grantor. Uniess prohibited by law or Lender agrees ta the
contrary in wrmng, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph. 2 r

The following provisions relating to further assurances and

Attorney-in-Fact. If Grantor fails to do any of the thmgs referred’ to in_the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of makmg, execunng. delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender [ so!e oplnlon to accomplish the matters referred ta in
the preceding paragraph.

FULL PERFORMANCE. |If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall éxetutes “and. deiiver fo Trustee a request for full
reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance:may be descrlbed as the "person or persons
legally entitied thereto”, and the recitals in the reconveyance of any matters ar facts shall be conclusive proof of the
truthfulness of any such matters or facts. -

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constltute n Event of Default under this Deed
of Trust: ¥

Payment Default. Grantor fails to make any payment when due under the Indebtedness

Other Defaults. Grantor fails to comply with or to perform any other term, obhgatlon ‘¢ovenant or condition
contained in this Deed of Trust or in any of the Related Documents or to comply with-or 10 perform any term,
obligation, covenant or condition contained in any other agreement between Lender and Grantor

Compliance Default. Failure to comply with any other term, abligation, covenant or ‘Sondition’ conta;ned in this
Deed of Trust, the Note or in any of the Related Documents. :

Default on Other Paymants. Failure of Grantor within the time required by this Deed m‘ Trust to make anv payment
for taxes or insurance, or any ather payment necessary to prevent filing of or to effect drscharge of ariy lien.

False Statements. Any warranty, representation or statement made or furnished to Lendér h:‘,r"Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any materral respect
either now or at the time made or furnished or becomes false or misleading at any time thereafter : S

Deofective Collateralization. This Deed of Trust or any of the Related Documents ceases to be 4R fuII force -and
effect (including failure of any collateral document to create a valid and perfected security |nterest or. hen} .at am,r
time and for any reason. s A

Insolvency. The dissolution or termination of Grantor's existence as a going business, the insoIvency"of---Grantor,
the appaintment of a receiver far any part of Grantor's property, any assignment for the benefit of treditors, any =
type of creditor workout, or the commencement of any proceeding under any bankruptcy or insolvency., Iaws by ‘or ’
against Grantor, &

Creditor or Forfeiture Proceedings. Commencement of fareclosure or forfeiture proceedings, whether bv;--jﬂdiciel
proceeding, seif-help, repassession or any other methed, by any creditor of Grantor or by any governmental agéncy

against any property securing the Indebtedress. This includes a garnishment of any of Grantor's accéunts, © |
including deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith:
dispute by Grantor as to the validity or reasonableness of the claim which is the basis of the creditor or forfeiture =~ .
proceeding and if Grantor gives Lender written notice of the creditor ar forfeiture proceeding and deposits with
tender monies or a surety hond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its”

f . AT

/0
Skaglt County Audltor
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DEED OF TRUST
(Continued) Page 7

__'preparmg “and frlmg a map or plat of the Real Property, including the dedication of streets or other rights to the
5-?' pubiic; (b) join in granting any easement of creating any restriction on the Real Property; and (g} join in any
subdrdinatioty ar ather agreement affecting this Deed ot Trust or the interast of Lender under this Dead of Trust.

"‘-Obllgations to: Notlfy Trustee shall not be obligated to notify any other party of a pending sale under any other
trugt deed or nen, or of any action or proceeding in which Grantor, Lender, ar Trustee shall be a party, unless
reqmred by apphcable law, or unless the action or proceeding is brought by Trustee,

Trustea Trustee shall meet all gualifications required for Trustee under applicable law. In addition 1o the rights
and remedaes set- forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclosé by notice-and-sale, and Lender shall have the right to foreclose by judicial foreclosure, in either case in
accordance wnth and to. the tull axtent provided by applicable law,

Successor’ Trustee Lender, at Lender's option, may from time fo time appoint a successor Trustee to any Trustee
appointed under this Desd af__Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAG!IT County, State of Washington. The instrument shall ¢cantain, in addition to alt
ather matters reﬁuared by state }aw the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's Fite-Numbef. where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument __shall_ be executed and acknowledged by lLender or its successors in interest. The
successor trustee, withauttonyeyance of the Property, shall succeed to all the title, power, and duties canferred
upon the Trustee in this Desd of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exciusion of alt gther provisions for substitution.

NOTICES. Subject to applicable’law, and-except for notice required or allowed by law ta be given in another manner,
any notice required to be given urdef this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by lawd, when geposited with a nationally recognized overnight courier, ot, if
mailed, when deposited in the United Siates man “as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the begirining &f this' Deéd of Trust. Al copies of notices of fareclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the Deginning of
this Deed of Trust. Anpy party may change fts address. for notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpbse “of the notice is 1o change the party's address. For notice
purposes, Grantor agrees to keep Lender informied av-all times of Grantor's current address. Subject ta applicable law,
and except for notice required or allowed by law to bé given in another manner, if there is more than one Grantor, any
notice given by Lender to any Grantor is deemed 1o bé notice given ta all Grantors,

MISCELLANEOUS PROVISIONS. The following mi_sce‘_ll'énequé' provisions are a part of this Deed of Trust:

Amendmaents. This Deed of Trust, togetner with apy Related Documents, constitutes the entire understanding and
agreement of the parties as to the matters set farth.in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in wrmng and signad by the party or parties sought to be charged or
bound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than-Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net dperating inceme’received from the F‘roperty during Grantor's
previous fiscal year in such form and detail as Lender shall reduire "Net aperating income” shall mean all cash
receipts from the Property less ali cash expenditures made in- connectuen wnth the operation of the Property.

Caption Headings. Caption headmgs in this Deed of Trust &re for convemence purposes only and are nat to be
used to interpret or define the provisions of this Deed of Trust td

Marger. There shall be no merger of the interest or estate created by thls Deéad of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacuy, without the written consent
of Lender.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender s request to submtt to the jurisdiction of the
courts of ISLAND County, State of Washington. .

No Waiver by Lender. Lender shall not be deemed to have waived any rlghts under thig Deed of Trust unless such
waiver is given in writing and signed by Lender. No delay or omission oh-the pan of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of’a provision of this Deed of Trust
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by ‘Lender, nor any course of dealing
between Lender and Grantor, shall copstitute & waiver of any of Lender's rights or of any of‘Grantor's obligations
as to any future transactions. Whenever the consent of Lender is reguired under thls Desd of Trust, the granting
of such consent by Lender in any instance shall not constitute continuing consent o subsequent instances where
such consent is required and in all cases such consent may be granted or withheld in the snle dtscretlon of Lender.

Severability. f a court of competent jurisdiction finds any provision of this Deed of Trust to be |l[egal invalid, ar
unanfarceable as to any circurnstance, that finding shall not make the offendlng prowsmn illegat, invalid, or
unenforceable as to any other circumstance. If feasible, the offending provision shall be tonsidered modified so
that it becomes legal, valid and enforceable. If the offending provision cannot be-so” modified, /it shall be
considered deleted from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity of enforceabluty of any
ather provision of this Deed of Trust,

Successars and Assigns. Subject 1o any limitations stated in this Deed of Trust on transfer ot Grantor s mterest

this Dead of Trust shalt be binding upon and inure to the benefit of the parties, their successors and agsigns. “if
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice: 10, Grantor, may.
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or:
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the lndebte_dness

Time is of the Essence. Tirme is of the essence in the performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases and weives all rights and benefits of the homestead

exemption laws of the State of Washingtan as to all Indebtedness secured by this Deed of Trust,

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of

Trust. Unless specifically stated to the contrary, all references to dollar amounis shall mean amounts in lawful money

of the United States of Amarica. Words and terms used in the singular shall include the piural, and the plural shall

include the singular, as the context may require. Words and terms not otherwise defined in this Deed of Trust shaH :
have the meanings attributed to such terms in the Uniform Commercial Code: :

Beneticiary. The word "Beneficiary” means Whidbey Island Bank, and its successeors and assigns.
Borrower. The word "Borrower” means CONCORDE PROPERTIES, INC. and includes all co-signers and ca-makers

AT
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DEED OF TRUST
{Continued) Page 9

CORPORATE ACKNOWLEDGMENT

STATE OF

188

coum\i-c;F ) S/Md )
On this /5’% % day of ,477”, , 20 o z , before me, the undersigned

Notary Public,” personauy appeared GILBERT L VILLARREAL. Prasident of CONCORDE PROPERTIES, INC., and
personally known to me or proved to me on the basis of satisfactory evidence to be an authorized agent of the
corporation that executed thé Deed of Trust and acknowledged the Deed of Trust to be the free and voluntary act and
deed of the corporation, by authomv of its Bylaws or by resolution of its board of directors, for the uses and purposes
therein mentioned, and-on-vath. stated that he or she is authorized to execute this Deed of Trust and In fact executed

the Dee'gf ofETru t on behalf of t_hfa_ cor_ r.guon
2 OVDAHL Regiding at ﬂdk}/d/’/b/‘r
Notary Public in and for the Sta‘te of MSA Agé’w g , My commission expiras g// Zoq

o S GROVp, fr,,,

Q'\ %,
WY e . .,
i § .,:'.&\\5%\011; & 1’::'\ %
REQUEST Fomykb RECon = ESANGE

"0’3 T -~
To: %{ '--er.- &S
The undersigned is the legal owner and hulder of aﬂ if d by this Deed of Trust. You are hereby

requested, upon payment of all sums owing to you,:to; Teco mmi!‘lb t warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust

Date:

Beneficiary:
By:
its:

LASER FRO Lending, Ver. 5.34.00.003 Copr. Harlana Fosacial Solationg, g 1997, 2007, Al Rights Fésarvad. - WA M:CFRLPLGDMLFC TR-31863 PR-38
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