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* . Oak Harbor, WA 98277

FIRST AMERICAN TITLE CO.
MORTGAGE 7/ 17 LE- |
DATE: April 16, 2007
Reference # (if appllcable) 91.41w76-.__ Additional on page _

Grantor(s):
1. JENSEN, LARRYR

Grantee(s) = |
1. Whidbey Island Bank

Legal Description: SECTION 4 TOWNSHIP 34, RANGE 2; PTN. NE 1/4; AND SECTION 19,
TOWNSHIP 34, RANGE 3; PTN."W" 1!2 NW
PZC’7&'01 P20 Addltlopnal %n page 9

Al
Assessor's Tax Parcel ID#: 340223-1 002-0006 340319-C-001-0005, 340319-0-002-0004,
340224-0-001-0100, 340224-0-002- 0400 AND 340224-1-001-0007 ,9’257‘? s

p12214% fIZ‘Z/b/lf

THIS MORTGAGE dated April 16, 2007, is made and executed between LARRY R JENSEN; as
his separate estate (referred to below as "Grantor”)’ and. Whidbey Island Bank, whose mailing
address is 321 SE PIONEER WAY, P.O. BOX- 1589 OAK HARBOR, WA 98277 (referred to
below as "Lender”).
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MORTGAGE
{Continued) Page 3

amount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a

J ;-result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itseif and Lender and shall

;- __:.sat_i_sfy ‘dny adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
qbﬁgee under any surety bond furnished in the contest proceedings.

___E\q_idenca of Payment. Grantor s_hall upon demand furnish to Lender satisfactory evidence of payment of the taxes
Dlg"assessm*ents and shall autharize the appropriate governmental official to deliver to Lender at any tima a written
statement-of;the taxes and assessments against the Propaerty.

Notice ’of_' Constiuction. Grantor shall notify Lender at least fifteen {15) days before any work is commenced, any
services are-furnishad, or any materials are supplied to the Property, if any mechanic's lien, materialmen's fien, or
other lien.-could be: asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish,__jtox__ Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvemeants.. -
;\ROPERTY DAMAGE I_NSUB_A'NCE. The following provisions relating to insuring the Property are a part of this
origage:

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable vaiue covering all Improvements on the Real
Property in an amount ‘sufficient to aveid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lénder mayrequest with Lender being named as additional insureds in such liability insurance
policies. Additionally, Grantor shall maintain such ather insurance, including but not Yimited 1o hazard, business
interruptian and boilerinsurance as Lender may require. Policies shall be written by such insurance companies and
in such form as may be reasonably acceptable to Lender. Grantor shall deliver 10 Lender certificates of coverage
from each insurer contairiing a stipulation that coverage will not be cancellod or diminished without a minimum of
ten (10} days' prior writtem notice to endér and not containing any disclaimer of the insurer’s liability for failure to
give such notice. Each irisurahce policy also shall include an endorsement providing that coverage in favor of
Lender will not be impaired ifi-any way by any act, omission or default of Grantor or any other person. The Real
Property is or will be located in an'area designated by the Director of the Federal Emergency Management Agency
as a special flood hazard area. fSrantor agrees to obtain and maintain Federal Flood Insurance, if available, for the
full unpaid principal balance of the lgan-and any prior liens on the property securing the {oan, up to the maximum
policy limits set under the National jFIq_odehs_u’rahce Program, or as otherwise required by Lender, and to maintain
such insurance for the term of the I6an.: " -+

Application of Proceeds. Grantor shall promptly..fiotify Lender of any loss or damage to the Property if the
estimated cost of repair or replacemant gxcéeds.$1,000.00. Lender may make proaf of loss it Grantar fails to do
so within fifteen (15) days of the casualty; Whethér or not Lender's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds :0f @y insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any iien affecting. the Property, or the restoration and repair of the Property, |f Lender
elects 1o apply the proceeds to restoration and.repair, Grantor shall repair or replace the damaged or destroyed
Irmprovernents in a manner satistactory 1o Lender, Lender shall, upon satisfactory proof of such expenditure, pay
or refmburse Grantor from the proceeds for the reéasonable cost of repair or restoration if Grantor is not in default
under this Maortgage. Any proceeds which have not been disbursed within 180 days after their receipt and which
Lender has not committed to the repair or restaration of.the .Property shall be used first to pay any amount owing
to Lender under this Mortgage, then to pay accrued.interést, and the remainder, if any, shall be applied to the
principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the Indebtedness, such
proceeds shall be paid without interest to Grantor as Grantor's interésts may appear.

LENDER'S EXPENDITURES. If any action or proceeding is commenged that would materially affect Lender's intersst in
the Property or if Grantor fails to comply with any provision of this Mortgage-or-any Related Documents, including but
not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under
this Mortgage or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to} take any action
that Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving the Property. All such expenditures incurted or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by, Lendér to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at:lerder's option, will (Al be payable on
demand; (B) be added to the balance of the Note and be apportioned amorig and be payable with any installment
payments to become due during either ({1} the term of any applicable insurance policy; or {2} the remaining term of
the Note; or {C) be treated as a balloon payment which will be due and payable at the Note's maturity. The Mortgage
also will secure payment of these amounts. Such right shall be in addition to_all other rights and remedies to which
Lender may be entitied upon Default. Bt g

WARRANTY: DEFENSE OF TITLE. The following provisions relating ta ownership of the Propefty are a part of this
Mortgage: P E

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record.to’the Property in fee simple,
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any
title insurance policy, title report, or final title opinion issued in faver of, and accepted by, Lender in connection
with this Martgage, and (b} Grantor has the tull right, power, and authority to execute and deliver this Mortgage to
Lender. Lo E e

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will foréver'defend the
title to the Property against the Jawful claims of all persons, In the event any action or prpceeding is comimenced
that questions Grantor's title or the interest of Lender under this Martgage, Grantor shall defedd the action at
Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender. shall be entitled to
participate in the proceeding and to be represented in the proceeding by counsel of Lendet's__.gWr_.\--x_cihoici'e_. and
Grantor will deliver, or cause to be delivered, to Lender such instruments as Lender may request from time to:time
to permit such participation. bR
Compliance With Laws. Grantor warants that the Property and Grantor's use of the Property complies with ali.’
existing applicable faws, ordinances, and regulations of governmental authorities. w0 A i

Survival of Representations and Warranties. All representations, warranties, and agreements made b‘,r_~=-Grari't0I' in .
this Mortgage shall survive the execution and delivery of this Mortgage, shall be continuing in nature:.and shalls
remain in full force and effect until such time as Grantor’s indebtedness shall be paid in full. £

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Mortgage:

Proceedings. |f any proceeding in condemnation is filed, Grantor shail promptly notify Lender in writing‘,"and
Grantor shall promptly take such steps as may be necessary to defend the actinn and nhtain the sward  Rrantar

W

0704190011
Skagit County Auditor
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MORTGAGE
{Continued) Page 5

Gfantor's behalf under this Mortgage or the Related Documents is false or misleading in any material respect,
- “eitfier now or at the time made or furnished or becomes false or misleading at any time thereafter.

'Da_\fe'étiyq_ Collateralization. This Mortgage or any of the Related Documents ceases 1o be in full force and effect
{ircluding failure of any collateral document to create a valid and perfected security interest or lien) at any time and
Jor'any reason.

j'Dgath or lnsg%ivemy. The death of any Granmtor, the insolvency of Grantor, the appoimment of a receiver for any
part of_ Grantor's_property, any assignment for the benefit of creditors, any type of creditor workout, or the
c‘amm‘encemem‘ qf‘.;any proceeding under any bankruptcy or insolvency laws by or against Grantor,

Creditor or-Forfeiture Proceedings. Commencement of toreclosure or forfeiture proceedings, whether by judicial
proceeding, .s,_el'fjhal'p, repossession or any other mathed, by any creditor of Grantor or by any governmental agency
against. any property” securing the [ndebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit-accounts, with Lender. Howevar, this Event of Default shall not apply if there is a good faith
dispute by Grantor_as to the validity or reasonabieness of the claim which is the basis of the creditor or forfeiture
proceeding and if'Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits with
Lender monies.or a'surety bond for the creditor or forfeiture proceading, in an amount determined by Lender, in its
sole discretion, as being:an adequate reserve or bond for the dispute.

Breach of Other Agreeh“ient;":'{\ﬁy breach by Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied. .within any grace period provided therein, including without limitation any agreement
concerning any indebtedness os-other obligation of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor.  Afiy of'the preceding events occurs with respect to any Guarantor of any of the
indebtedness or any Guaranfor dies or becomes incompetent, or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness, In the event of a death, Lender, at its option, may, but shall not be
required to, permit the Guarantor's estate 1o assume unconditionally the obligations arising under the guaranty in a
manner satisfactory to Lender,.and, in deing so, cure any Event of Default.

Adverse Change. A materigl ad\gerée.- 'c":'hange occurs in Grantor's financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith :‘.beii'évas..:i‘(é‘éif:"j__né_ecure.

Right to Cure. |f any default, other than-a default in payment is curable and if Grantor has not been given a notice
of a breach of the same provision of thiss Morigage within the preceding twelve {12} months, it may be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: {1} cures the default within
ten (10) days; or {2) if the cure requires-more than ten {10} days, immediately initiates steps which Lender deems
in Lender's sole discretion to be sufficient 1o curé the default and thereafter continues and completes all reasonable
and necessary steps sutficient to produce-camipliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon tﬁg c"i::currence of an Event of Default and at any time thereafter, Lender,
at Lender's option, may exsrcise any one or more-pfithe following rights and remedies, in addition to any other rights or
remedies provided by law: L

Accelerate Indebtedness. Lendar shall have thé"";ight at its.-o‘ﬁtibn without notice to Grantor 10 declare the entire
Indebtedness immediately due and payable, including any. ﬁrep'ﬂ‘yn’ient penalty which Grantor would be required to
pay. .
UCC Remedies. With respect to all or any part of"-;tha Personal Property, Lender shall have all the rights and
remadies of a secured party under the Uniform Commer.t_:ial___ Co__qe‘. ;

Collect Rents. Lender shall have the right, without notice to-Grantor; 1o take possession of the Property and
collect the Rents, including amounts past due and unpaid, ‘and gpply‘the het proceeds, over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may, require any tenant or other user of the
Property to make payments of rent or use fees directly to Lénder. If the: Rents are collected by Lender, then
Grantor irrevocably designates Lender as Grantor's attornay-in-fact to endgrse instruments received in payment
thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or ather
users 1o Lender in response to Lender's demand shall satisfy the othigations-for.which the payments are made,
whether or not any proper grounds for the demand existed. Lender may axéreise itsirights under this subparagraph
either in person, by agent, or through a receiver. S P

Appoint Receiver. Lender shall have the right 1o have a receiver appointed to take: pessession of all or any part of
the Property, with the power to protect and preserve the Property, to ‘pperate the Property preceding ar pending
foreclosure or sale, and to collect the Rents from the Property and apply:the.proceeds, over and above the cost of
the receivarship, against the lndebtedness, The receiver may serve without bond.if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent valueof the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
receiver. L P

Judicial Foreclosure. Lender may obtain a judicial decree foreclosing Grantor's ilnteré‘s'tu_ it all:ér= any part of the
Property. ; o :

Nonjudicial Sale. !f permitted by applicable law, Lender may foreclose Grantor's interest.in allorin any part of the
Personal Property or the Real Property by non-judicial sale. =

ém_.:v ré’maining in
ghts provided in

Deficiency Judgment. If permitted by applicable law, Lender may obtain a judgment for any de
the Indebtedness due to Lender after application ot all amounts received from the exercise of th
this section. :

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property:i§ sold as provided
above or Lender otherwise becomes entitled to possession of the Praperty upon defauit of Grantor, Grantor shail
become a tenant at sufferance of Lender or tha purchaser of the Praperty and shall, at Lender's aption, ither i
pay a reasonable rental for the use of the Property, or {2} vacate the Property irmmediately upan-the demand of
Lender, N T
Other Remedies. Lender shall have all other rights and remedies provided in this Mortgage or the Note:or ayai'l_able*
at law or in equity. * N

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all right to have.”
the Property marshalled. In exercising its rights and remedies, Lender shall be free to sell all or any pant of the .~
Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any publjc sale”

on all or any pottien of the Property. L

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Praperty or of the time after which any private sale or other intended disposition of the Personal Property is to be.”

WA
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MORTGAGE
(Continued} Page 7

Ndie and all their succassors and assigns.
. Défayh.- The word "Default” means the Default sat forth in this Mortgage in the section titted "Default”,

Ey’éﬁg of Default. The words "Event of Default” maan any of the events of default set forth in this Mortgage in the
avents ot default saction of this Mortgage.

Grantor. The word "Grantar” means LARRY R JENSEN.

Guarantar The word "Guarantor” means any gusrantor, surety, or accommodation party of any or all of the
Indebtedness

Guaranty The word "Guaranty" means the guaranty from Guarantor to Lender, including without limitation 2
guaranty of aH or part of the Note.

lmprovements “The word *Impravemnents” means all existing and future improvements, buildings, structures,
mabile homes afflxed on the Real Property, facilities, additions, replacements and other construction on the Real
Property. -~

Indebtedness. . The word "Indebtedness“ means all principal, interest, and other amounts, costs and expenses
payable under_the Note or'Related Documents, together with aill renewals of. extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expensas incurred by Lender to enforce Grantor's obligations under
this Mortgage, together-with'interest on such amounts as provided in this Mortgage.

Lender. The word "ﬁé_ndér:-me.ans Whidbey istand Bank, its successors and assigns.
Mortgage. The word "'Mcri"tgage“ méahs this Mortgage between Grantor and Lender.

Note. The word "Note” means the pramissory note dated April 16, 2007, in the original principal amount
of $1,965,000.00 from Grantor to-Lender, together with all renewals of, extensions of, modifications of,
refinancings of, consolidations of and: ‘substitutions for the promissory note or agresment. The maturity date of
this Mortgage is April 16, 2617 :

Personal Property. The words, "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereafter owned by Geantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, dnd additions to, all replacements of, and all substitutions for, any of such
property; and together with ali issues’ a_nd profits thereon and proceeds (including without limitation all insurance
proceeds and refunds of premiumsj fram any sale or other disposition of the Property,

Property. The word "Property” means ca'tleciively t:i“z& Real Property and the Persona) Property,
Real Property. The words "Real F'roperty" mean the real property, interests and rights, as further described in this
Martgage.

Related Documents. The words "Helated Documents® mean all promissory notes, credit agreements, loan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgages, and all other instryments, agreements and documents, whether now or hereatter
existing, executed in connection with the Indebtedness. :

Rents, The word "Hents” means all present and future rents revenues, income, issues, royalties, profits, and
other benefits detived from the Property. .

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS MORTGAGE AND GRANTOR AGREES
TO ITS TERMS.

GRANTOR: ]

fun T b ¥

OR8Ny
.

STATE OF WA GTCA

COUNTY OF _SY && 't }

Cua this day before me, the undersigned Notary Public, personally appeared LARRY R JENSEN..'b_s.'his'separate estate,
personally known 1o me or proved to me on the basis of satistactory evidence 10 be the individdal described”"in and who
executed the Mortgage, and acknowladged that he of she sigried the Mortgage as his or her free’ and volumary act and
deed, for the uses and purposes therein mentioned. A

Given under my hand and official seal this r] day of f‘«')r i ‘ 20 07
By Brg;" G\ \\)vht} 1y Wi e b{') AR LD Residing at (ﬂc‘»{}lh’\l( J s
Notary Public in and for the State of LR My commission expires o+ = \ ?5 ;U! G

LASER PRO Landing, V. 5.34.00.06F Cgpr. Harlsnd Financisl Solutions, Inc. 1897, 2007, Af Aights Rassrvad. - WA MACFIWLPLIGOI.FC TR-318°0 PR-32
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" Order No: 91176

Schedule “C”
Legal description

The:.i_zi'n.d referred to in this report/policy is situated in the State of Washington, County of Skagit. and is
described as follows:

Those portions of both Lot 4 of Short Plat No. PL00-0408, approved July 31, 2002 and recorded as Auditor’s
File No. 2002080101 18, records of Skagit County, Washington, and of Lot 4 of Short Plat No. PLO2-0485,
approved September-13, 2002 and recorded as Auditor’s File No. 200209160059, records of Skagit County,
Washington, lying Southerly and Easterly of the following described line:

Beginning at the Southeast comer of said Lot 4, Short Plat No. PL02-0485; thence Westerly along the South
fine of said Lot 4 to the Southeast corner of said Section (3, as shown on the “Plat of Skagit Beach No. 17, as
per plat recorded in Volume 8 of Plats, page 71, records of Skagit County, Washington; thence North
89°21°46” West a distance of 2070.66 feet along an existing ditch to a line that is 40 feet East of and parallel
with the East line of said “Plat of Skagit Beach No. 1”’; thence South 45°28°30” West a distance of 229.39
feet along said parallel line; thence South 09°44°00™ West a distance of 53.06 feet along said parallel line to
an existing ditch; thence South 66°31°59” East a distance of 18.50 feet along said ditch; thence South
32°54°23” East a distance of 22.50 feet along said ditch; thence South 10°11°32” East a distance of 38.03
feet along said ditch; thence South 01°:"l 8°54” West a distance of 161.19 feet along said ditch; thence South
(2°55°57" East a distance of 65.76 feet.along said ditch; thence South 17°42°52” East a distance of 84.23
feet along said ditch; thence South 31°14°08” East a distance of 81.72 feet along said ditch; thence South
39°47°07" East a distance of 108.82 feet along said ditch; thence South 48°43°40” East a distance of 131.89
feet along said ditch; thence South 29°41°21” East a distance of 110.25 feet along said ditch; thence South
12°50°42" East a distance of 174.01 feet along said ditch; therice South 16°17°21” East a distance of 137.92
feet along said ditch; thence South 21°45°41” East a'distance.of 105.65 feet along said ditch; thence South
42°03°59” East a distance of 161.32 feet along said ditch; thence South 53°43°28" East a distance of 133.16
feet along said ditch; thence South 49°24°40” East a distance of ) 15.89 feet along said ditch; thence South
68°41703" East a distance of 162.43 feet along said ditch; thence South 01°21°14” East a distance of 61.40
feet along said ditch; thence South 19°06°04” West a distance of 93.09 feet along said ditch; thence South
14°08°21” West a distance of 69.28 feet along said ditch; thence South29°51707” East a distance of 100.06
feet along said ditch; thence South 58°48°26" East a distance of 98.92 feet along said ditch; thence South
70°48°24” East a distance of 102.92 feet along said ditch; thence South- 58°20°31” East a distance of 90.89
feet along said ditch; thence South 31°17°46” East a distance of 194.07 feet along said ditch; thence South
40°3649” East a distance of 57.94 feet along said ditch; thence South 44°44°37” East a distance of 72.81
feet along said ditch; thence South 22°10°31” East a distance of 126.83 feet along said ditch; thence South
05°21714” East a distance of 121.88 feet along said ditch; thence South 00“34’30’-’- West'a distance of 57.89
feet to the South line of the Southeast Y of the Northeast ' of said Section 24 and the terminus of said line at
a point that is North 89°25°30” West a distance of 836.36 feet from the Southeast E:Qmer of said subdivision
(East Y corner of said Section 24), A

ALL of the above being portions of Sections 13 and 24, in Township 34 North, Range 2EastWM, and
being a portion of Section 19, Township 34 North, Range 3 East W.M.. ' ER T
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