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ASSIGNMENT OF RENTS

Reference # (if apphcable} 91 176 ~ Additional on page
Grantor(s): ' FIRST AMERICAN TITLE CO.

1. JENSEN, LARRYR _

Grantee(s) S
1. Whidbey lsland Bank i

Lega! Description: SECT.ION.-4:4, TQWNSHIP 34, RANGE 2; PTN. NE 1/4; AND SECTION 19,
TOWNSHIP 34, RANGE 3;"PTN W'UL’Z NwW

Pw’M‘ f‘Z.ZIth? Addrtlozglzon ??ge 9
Assessor's Tax Parcel \D#: 340224 1-002-0006, 340319-0-001-0005, 340319-0-002-0004,
340224-0-001-0100, 340224 0—002 0400 AND 340224-1-001-0007 &07& ¢

przziys mzzwq

THIS ASSIGNMENT OF RENTS dated April 16 2007, is made and executed between LARRY R
JENSEN:; as his soparate estate {raferred to below as "Grantor") and Whidbey Island Bank,
whose mailing address is 321 SE PlONEER WAY P. 0 BOX 1589, OAK HARBOR, WA 98277
{referred to below as "Lender”}. e
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ASSIGNMENT OF RENTS
{Continued) Page 3

of repayment by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A)
be payable on demand; (B} be added 10 the halance of the Notez and be apportioned among and be payable with any
Jnstallrment” gayments to become due during either {1} the term of any applicable insurance policy; or (2} the
‘remaining term af the Note; or ({C} be treated as a baloon payment which will be due and payabie at the Note's
maturity. The Assignment alsa will secure payment of these amounts. Such right shall be in addition to al! other rights
and remedies to:which Lender may be entitiad upan Default.

DEFQU!TT. E:_a,t-:h _of the fellowing, at Lender’s option, shalt constitute an Event of Default under this Assignment:
Payhléﬁ_t_Défquli._ :'G_rantor fails to make any payment when due under the indebtedness.

Othei"Dei.auhs;" 'G_r:antor {ails to comply with or to perform any other term, obligation, covenant or condition
containgd inthis Assignment or in any of the Related Documents or to comply with or to perform any term,
abligation; coverant or condition contained in any other agreement between Lender and Grantor.

Default on Othe# "Payrrii;_n't§. Failure of Grantor within the time required by this Assignment to make any payment
for taxes or insurance,or any other payment necessary to prevent fiting of or to effect discharge of any lien.

Environmentalﬁ_D'e__i_'_ah,l_t'. Fé'il_u'_fra of any party ta comply with or perform when due any term, obligation, covenant or
condition contained in any ervironmental agreement executed in connaction with the Property.

fFalse Statements. Ah"{t walranty, representation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Assignment or the Related Documents is false or misleading in any material respect,
either now or at the tipve ___made orfurnished or becomes false or misleading at any time thereafter,

Defective Collateralization. - This Assignment or any of the Related Documents ceases to be in full force and effect
fincluding failure ot any collateral dogument to create a valid and perfected security interest or lien) at any time and
for any reason. E o

Death or Insolvency. Thé: death of dny Grantar, the insolvency of Grantor, the appointment of a receiver for any
part of Grantor's property: ary-assignment for the benefit of creditors, any type of crediior workout, or the
commencement of any proceéding under any bankruptey or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. :Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, seif-help, repossession or any-tther method, by any creditar of Grantor or by any governmental agency
against the Rents or any property --se{:u{ing "_ihe.'lndebtedness. This includes a garnishment of any of Grantor's
accounts, including depasit accounts, with Lepder. However, this Event of Default shali not apply it there is a
good faith dispute by Grantor as to the validity or reagonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Grantor gives Lender writtén notice of the creditor or forfeiture proceeding and deposits
with Lender monies or a surety bond for.the creditor-or forfeiture procesding, in an amount determined by Lender,
in its sole discretion, as being an adequate.teserve-or bond for the dispute.

Property Damage or Loss. The Property is lﬁég,--"étolen, substantially damaged, sold, or borrowed against.

Events Affacting Guarantor. Any of the pr‘épéding events occurs with respect to any Guarantor of any of the
Indebtedness or any Guarantor dies or becomes, incompetent,. or revokes or disputes the validity of, or liability
under, any Guaranty of the Indebtedness. In thé event of adeath, Lender, at its option, may, but shall not be
required to, permit the Guarantor's estate to assume unconditiondlly the obligations arising under the guaranty in a
manner satistactory to Lender, and, in doing se, cure any-Event of Default.

Adverse Change. A material adverse change cc:cufr's_;ii'rf Gran‘gbrfis financial condition, or Lender believes the
prospect of payment or performance of the Indebtednesssis impaired.

Insecurity. Lender in good faith believes itself insecure. . ™"

Cure Provisions. If any default, other than a default in payment is-curable and if Grantor has not been given a
notice of a breach of the same provision of this Assignment within the preceding twelve (12) months, it may be
cured it Grantor, after receiving written notice from Lender demanding cure of such default: (1] cures tha defautt
within ten {10} days; or (2) if the cure requires more than ten’(10) days,immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient to cure the ‘default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance‘as soon.ds reasenably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Defadlt nd'at any time thereafter, Lender
may exercise any one or more of the following rights and remedies, in additigh to any other rights or remedies provided
by law: P i

Accelerate Indebtedness. lendet shall have the right at its option withput notice o Grantor to declare the entire
Indebtadness immediately due and payable, including any prepayment penalty which.-Granitor would be required to
pay. s

Coflect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Property and
collect the Rents, including amounts past due and unpaid, and apply the net procesds, over-and above Lender's
tosts, against the Indebtedness. In furtherance of this right, Lender shall have all the rights provided for in the
Lender's Right to Receive and Collact Rents Section, above. I the Rents are collétted by [ender, then Grantor
irrevocably designates Lender as Grantor’s attorney-in-fact to endorse instruments-rageived’in. payment thereof in
the name of Grantor and to negotiate the same and collect the proceeds, Payments by Aenantg or other users to
Lender in respanse to Lender's demand shall satisfy the obfigations for which the paymients :are made, whether or
not any proper grounds far the demand existed. Lender may exercise its rights under ghig-subparagraph either in
person, by agent, ar through a receiver. El L

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all' or ahy:part of
the Property, with the power to protect and preserve the Property, to operate the Property.-preceding ar:pending
foreclosure of sale, and 1o collect the Rents from the Property and apply the proceeds, over and abeve the cost of
the receivership, against the indebtedness, The receiver may serve without bond if permitted by law. - Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds’the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a persen from, serving as.--ai
receiver. iR :

Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or tﬁe “Ngté.“uor"ﬁt',_\,r:
faw. A

Election of Remedies. Flection by Lender to pursue any remedy shall not exclude pursuit of any other remedy, z_a”nd"'__,.
an election to make expenditures or to take action to perform an obligation of Grantor under this Assighment,”after -
Grantor's failure to perform, shall not affect Lender’s right to declare a default and exercise its remedias. C

Attorneys’ Fees; Expenses. [f Lender institutes any suit or action to enforce any of the terms of this Assignﬂrﬁent,
Lender shail be entitled to recaver such sum as the court may adjudge reasonable as attorneys’ fees at trial and -

T
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ASSIGNMENT OF RENTS
{Continued) Page 5

: .Z' Borrower The word "Borrower” means LARRY R JENSEN.
* Default. The word "Default” means the Default set forth in this Assignment in the section titled "Default”.

* Event.of Default. The words "Event of Default” mean any of the events of default set forth in this Assignment in
the:default.section of this Assignment.

‘Grantor. The word "Grantor” means LARRY R JENSEN.

Gda_rar_lt,u'r".__;-.‘The..-..word “Guarantor® means any guarantor, surety, or accommodation party of any or all of the
Indebtedness. - %

Guara'rity._g'The' WQ}'q "Guaranty” means the guaranty from Guarantor to Lender, including without limitation a
guaranty‘of all ar part of the Note.

Indebtedness. - The word "Indsbtedness”™ means all principal, interest, and other amounts, costs and expenses
payable under the Note ar Related Documents, together with all renewals of, extensions of, modifications of,
consolidations of gnd stibstitutions for the Note or Related Documents and any amounts expendsed or advanced by
Lender to dischafge Grantoris obligations or expenses incurred by Lender to enforce Grantor's obligations under
this Assignmerit, togather with interest on such amounts as provided in this Assignment.

Lender. The word "Lénder",rri‘é_}ans Whidbey Island Bank, its successors and assigns,

Note. The word "Note" mears the promissory note dated April 16, 2007, in the original principal amount
of $1,965,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications of,
retinancings of, consdlidatioris o, -and substitutions for the promissory note or agreement.

Property. The word "Pmpe’?ty" m":é_}a'ns all of Grantor's right, title and interest in and to all the Property as
described in the "Assignmer_nt" section of this Assignment.

Related Documents. The ‘words "Related Documents” mean all promissory notes, credit agreements, loan
agreements, environmental_agiéements, guaranties, security agreements, mortgages, deeds of trust. security
deeds, collateral mortgages, “and alf other instruments, agreements and documents, whether now or hereafter
existing, executed in connection with the Indebtedness.

Rents. The word "Rents” means all of Grintor's present and future rights, title and interest in, to and under any
and all present and future leases,~Thcluding, without limitation, all rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash‘__.or---secu;ity__fdeposits, advance rentals, profits and proceeds from the Property,
and other payments and benetits derived or to'be derived from such leases of every kind and nature, whether due
now ot later, including without limitation Graritar’s right to enforce such leases and to receive and collect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVﬁ\IG" READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON APRIL 16, 20075

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT SURLIC

L 2-18-2010
STATE OF (ANASHRGETD ~ .
COUNTY OF DY 8L Y ¥

On this day before me, the undersigned Notary Fublic, personally appeared LARRY R JENSEN, as his separate estate,
personally knawn ta me ar proved ta me on the basis of satisfactory evidenca to be the individual described in and who
executed the ASSIGNMENT OF RENTS, and acknowledged that he or she sighed-the Assigriment as his or her free and
voluntary act and deed, for the uses and purposes therein mentioned. N

Given under my hand and official seal this e day of A‘QV l\ - , 20 07
By %QJ‘CW\ D WAC Dowpred Residing at,_ @L\wg, IS
Notary Public in and for the State of LT My commission oxpires 2—“' « - AOLO

LABER PRO Lendmg, Var. 5.34.00.003 Copr. atiand Fnbhoial Solutions, Inc. 1997, 2007, AN Rignts Remaryod. - YA WATPLPLGIZFC TR-1370 F'R-"i'ﬁ .
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" Order No: 91176

Schedule “C”
Legal description

The :lajihd referred to in this report/policy is situated in the State of Washington, County of Skagit, and is
described as:f_c_xllo_ws:

Those portions of both Lot 4 of Short Plat No. PL00-0408, approved July 31, 2002 and recorded as Auditor’s
File No. 2002080101 18,-records of Skagit County, Washington, and of Lot 4 of Short Plat No. PL02-0485,
approved September-13; 2002 and recorded as Auditor’s File No. 200209160059, records of Skagit County,
Washington, lying Southerly and Easterly of the following described line:

Beginning at the Southeast corner of said Lot 4, Short Plat No. PL02-0485; thence Westerly along the South
line of said Lot 4 to the Southeast comner of said Section 13, as shown on the “Plat of Skagit Beach No. 17, as
per plat recorded in Volume 8 of Plats, page 71, records of Skagit County, Washington; thence North
89°21°46” West a distance of 2070.66 feet along an existing ditch toa line that is 40 feet East of and parallel
with the East line of said “Plat of Skagit Beach No. 1”'; thence South 45°28°30” West a distance of 229.39
feet along said parallel line; thence South 09°44°00” West a distance of 53.06 feet along said parallel line to
an existing ditch; thence South 66°31°59” East a distance of 18.50 feet along said ditch; thence South
32°54°23" East a distance of 22.50 feet ald_ng said ditch; thence South 10°11°32” East a distance of 38.03
feet along said ditch; thence South 0 1°18°54” West a distance of 161.19 feet along said ditch; thence South
02°55°57" East a distance of 65.76 feet--along.said ditch; thence South 17°42°52" East a distance of 8423
feet along said ditch; thence South 3 1°14°08” East a distance of 81.72 feet along said ditch; thence South
39°47°07” East a distance of 108.82 feet albhg: said ditch; thence South 48°43°40” East a distance of 131.89
feet along said ditch; thence South 29°41°21” East a distance of 110.25 feet along said ditch; thence South
12°50°42” East a distance of 174.01 feet along said ditch; therice South 16°17°21" East a distance of 137.92
feet along said ditch; thence South 21°45°41” East a distance.of 105.65 feet along said ditch; thence South
42°03°59” East a distance of 161.32 feet along said ditch; thence South 53°43°28” East a distance of 133.16
feet along said ditch; thence South 49°24°40” East a distance of 1 15:.'89 feet along said ditch; thence South
6%°41°03" East a distance of 162.43 feet along said ditch; thence Sduth 01921147 Bast a distance of 61.40
feet along said ditch; thence South 19°06°04" West a distanf;_g; of 93;_0.9 fect along said ditch; thence South
14°08°217 West a distance of 69.28 feet along said ditch; thence South'29°51°07” East a distance of 100.06
feet along said ditch; thence South 58°48°26™ East a distance of 98.92 feet aloug said ditch; thence South
70°48°24” East a distance of 102.92 feet along said ditch; thence South- 58°20°31” East a distance of 90.89
feet along said ditch; thence South 31°17°46” East a distance of 194.07 feet along said ditch; thence South
40°36’49” East a distance of 57.94 feet along said ditch; thence South 44°44°37" Ea_ét a distance of 72.81
feet along said ditch; thence South 22°10°31” East a distance of 126.83 feet along said ditch; thence South
05°21°14” East a distance of 121.88 feet along said ditch; thence South 00°34°30” West'a distance of 57.89
feet to the South line of the Southeast ¥ of the Northeast % of said Section 24 and the terminus of said line at
a point that is North 89°25°30” West a distance of 836.36 feet from the Southeast corner of said subdivision
(East V4 corner of said Section 24). T

ALL of the above being portions of Sections 13 and 24, in Township 34 North, Range 2EastWM, and
being a portion of Section 19, Township 34 North, Range 3 East W.M.. W T

T .
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