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CHICAGO TITLE 30
‘q%Lﬂ(f’lbf DEED OF TRUST
DATE: April 27, 2007 .
Reference # (if appllcable) Additional on page

Grantor(s):
1. DAWSON, EDWARD STHETT
2. DAWSON, BILLIE JO e

Grantee(s)
1. PEOPLES BANK
2. Chicago Title Insurance Co Trustee

Legal Description: LOT 11, E 7. 50 FEET ALL QF LOT 12, E 20 FEET, VOL 2, PAGE © .7/
. A0 Additional on page ¥

Assessor’s Tax Parcel ID#: 3809 11"1“91‘3.0007 P68228

THIS DEED OF TRUST is dated April 27, 2007, among EDWARD STRETT DAWSON and BILLIE
JO DAWSON, HUSBAND AND WIFE, WHOSE ADDRESS 1S 3700 W 6TH STREET,
ANACORTES, WA 98221 ("Grantor"); PEOPLES BANK, whose mailing address is ANACORTES
OFFICE, PHONE: (360) 588-0153, 911 11th 'STREET ANACORTES, WA 98221 (referred to
below sometimes as “Lender” and sometimes as "Beneficlary™); and Chicago Title Insurance
Co., whose mailing address is 839 S. Burlingtori- Blvd Burlmgton WA 98233 (referred to
below as "Trustee").
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DEED OF TRUST
" Loan No: 5036920-102 {Continued) Page 3

agelnst Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
& Ssany ‘such laws; and {2} agrees to indemnify, defend, and hald harmless Lender against any and all claims, losses,
i liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
“a breach of.this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
dlspesal ‘reléase or threatened release occurring prior to Grantor's ownership or interest in the Property, whether
«ornat the eal_'ne was gr should have been known to Grantor. The provisions of this section of the Deed of Trust,
singcluding the pbligation to indemnify and defend, shall survive the payment of the indebtedness and the satisfaction
angd receﬁn'\:evaneg of the lien of this Deed of Trust and shalt not be atfected by Lender’s acquisition of any interest

in the. Property;'\’Nhether by foreclosure or otherwise.

Nmsanca, Waste Grantor shall not cause, canduct or permit any nuisance nor commit, permit, ar suffer any
stripping. of ar’ waete on ar to the Property or any portion of the Property. Without limiting the generality of the
foregoing,. Grantor will' not remave, or grant to any other party the right to remave, any timber, minerals (including
oil and gas), coa'l‘ clay, $coria, soil, grave! or rock products without Lender's prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Improvements from the Beal Property
without Lender's:priof written consent.  As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements semsfactory to Lender to replace such Improvements with lmprovements of at least
equal value.

Lender's Right to Enter. Len'der""and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend 40 Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the eims and c:ondltlons of this Deed of Trust.

Compliance with Govemmental Requlrements Grantor shall promptly comply, and shall promptly cause
compliance by all agents; tenants or other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all govemmental authorities eppllceble to the use or occupancy of the Property. Grantor may contest
in good faith any such law, “ordinance: or ‘regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as.Giantor has notified Lender in writing prior 1o doing so and so long as, in Lender's
sole opinion, Lender's interests in_the Property are not jeopardized. Lender may require Grantor to post adequate
security or a surety bond, reasonably sansfactery to Lender, to protect Lender's interest.

Duty to Protect. Grantor agraes nelther to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth.above'in ‘this section, which from the character and use of the Property are
reasonably necessary to protect and’ presenve the Prepert\i

DUE ON SALE - CONSENT BY LENDER. Lender may, at+ tender's option, (A) declars immediately due and pavable all
sums secured by this Deed of Trust or (B idcrease the interest rate provided for in the Note or other document
avidencing the Indebtedness and impose such'gther’ ‘cofditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior written consent, of all or-any-part of the Real Praperty, or any interest in the Real Property. A
"sale or transfer" wmeans the conveyance of Redl Property or any right, titie or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary orinvoluntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehold interest with a term greater than three (3) years, lease- -option contract, or by
sale, assignment, or transfer of any beneficial interest:in or to any: Yand. trust holding title to the Real Property, or by any
other method of canveyance of an interest in the Real Property,” However this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington Iaw :

TAXES AMD LIENS. The following provisicns relating to the taxes and ilens on the Property are part of this Deed of
Trust:

Payment, Grantor shall pay when due (and in all events pnor to dehnquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and impositions lgvied: ‘against or on account of the Property, and shall
pay when due all claims for work done on or far services rendered-or materiai furnished to the Property. Grantor
shall maintain the Property free of all liens having priority aver ar gqual to the:interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due; except for the Existing Indebtedness referred to
pelaw, and except as otherwise provided in this Deed of Trust. *

Right to Contest. Grantor may withhold payment of any tax, assessment faimi-in connection with a good faith
dispuie over the ohligation to pay, so long as Lender's interest in the Property.is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after thelien arises or, if a lien is filed,
within fitteen {15) days after Grantor has notice of the filing, secure the dlscharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or: other secunty satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, br.other charfiés that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall defend itsélf and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shail name Lender as an additional
obligee under any surety band furnished in the contest proceedings. ;

Evidence of Payment. Grantor shall upon demand furnish to Lender satlsfactory e\ndence of payment of the taxes
or assessments and shall autharize the appropriate governmental official to delwer o Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shail notify Lender at least fifteen {15} days before any work is commenced any
services are furnished, or any materials are supplied to the Property, if any mechanic'sien; _matenalmen 5 lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request.of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cast of such
improvements. : ¥

PROPERTY DAMAGE INSURANCE. The following provisiens relating to insuring the Property are a part of thls Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance wnh s’tandard extended
coverage endorsements on a fair value basis for the full insurable value covering all Improvements or- the Real_
Proper‘w in an amount sufficient to avoild application ot any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, togethar with such other hazard and liability insurance as Lender may reasonaply reqgdire. ©
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by ‘ar
company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender .
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stlpulatlons that .+~
coverages will not be cancelled or diminished without at least thirty (30) days prior written notice to Lender. Each”
insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be |mpalred_.:"
in any way by any act, omission or defauit of Grantar or any other pergon. Should the Real Property be located.in
an area designated by the Directar of the Federal Emergency Management Agency as a special flood hazard afea,

Grantor agrees to obtain and maintain Federal Fiosod Insurance, if avalable, within 45 days after notice is given by

WAL

Skagit County Auditor
5/4/2007 Page 30of 9 3:20PM
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DEED OF TRUST
* Loan-No: 5036920-102 {Continued) Page 5

securlty agreement are a part of this Deed of Trust:

..--""Sacunty Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
. con_strtutes‘_frxtures and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as ampended-irom time to time.

~Security Interest. Upon request by Lender, Grantor shall take whatever action (s requested by Lender to perfect
zand continue Lender's security interest in the Personal Property. In addition to recording this Deed of Trust in the
el property records, Lender may, at any time and without further authorization from Grantor, file executed
colinterparts, copres or reproductrons of this Deed of Trust as a financing statement, Grantar shaii reimburse
Lénder for all: expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall nat
remove, sgver-br detach the Personal Property from the Property. Upan default, Grantor shall assemble any
Personal-Propetty rot.affixed to the Property in a manmer and at a place reascnably coavenient to Grantor and
Lender-and make it available to Lender within three (3) days after receipt of written demand from Lender to the
extent permitted.by applicable law.

Addresses. The_..-fne_ili:ng ‘addresses of Grantor {debtor) and Lender (secured party} from which information
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Cade}’are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: -ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attarney-in-fact are a part of this' Deéd of Trust:

Further Assurances. At any time,“and from time to time, upon request of Lender, Grantor will make, execute and
deliver, of will causeto be made; executed or delivered, to Lender or to Lender's designea, and when requested by
Lender, cause to be filed, recorded, reflled or rerecorded, as the case may be, at such times and in such offices
and places as Lander may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statéments, continuation statements, instruments of further assurance, certificates, and
ather documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Bpfrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents, and 42Y  the liens and security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquifed by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for alf cests and expenses incurred in connecticn with the matters referred
to in this paragraph. ;

Attorney-in-Fact. if Grantor fails to do” any D‘f the thmgs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose- ‘ot making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desrrable ln Lender s sole opinion, to accomplish the matters referred to in
the preceding paragraph. .
FULL PERFORMAMNCE. |f Borrower and Grantor pay aI'I the Indebtedness when due, and Grantor otherwise performs afl
the obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execute and deliver to Grahior suitable staternents of 1ermination of any financing statement
on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any’ reconveyance may be described as the “person ar
persons legally entitled therete", and the recitals in the reconveyance _of any matters or facts shall be conclusive proof
of the truthfulpess of any such matters or facts, g

EVENTS OF DEFAULT. At Lender's option, Grantor will be |n default under this Deed of Trust if any of the following
happen:

Payment Default, Borrower fails to make any payment when due under the 'mdebtedness

Break Other Promises. Borrower or Grantor breaks any promise made to Lender or fails to perfarm promptly at the
time and strictly in the manner provided in this Deed of Trust oran any agreement related to this Deed of Trust.

Compliance Default. Failure to comply with any other term, eb'ngatron, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Grantor within the time requlred by thrs Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of; o, 0 effect drscharge of any lien.

Faise Statements. Any representation or statement made or furnished te Lender by Borrower or Grantor or on
Barrgwer's or Grantor's behalf under this Deed of Trust or the Helated Dncuments As fa|se or misleading in any
material respect, either now or at the time made or furnished. . .

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral dogument to create a valid and perfected securrty mterest or lien) at any
time and for any reason. ; e

Death or I[nsolvency. The death of any Borrower or Granior, the inselveﬁcy" of B rroWer .or Grantor, the
appointment of a receiver for any part of Borrower's or Grantor's property, any assrgnment ‘for, the benefit of
creditars, any type of creditor workout, or the commencement of any proceeding under any bankrupicy or
insolvency laws by or against Borrower or Grantor. = .

Taking of the Property. Any creditor or governmental agency tries to take any of the Property or-ahy other of
Borrower's or Grantor’'s property in which Lender has a lien. This includes taking of, garnishing “of .or levying on
Borrower's or Grantor's accounts with Lender. However, if Barrower or Grantor disputes in good- faith whether the
claim on which the taking of the Property is based is valid or reascnable, and if Borrower or Grantor gives Lender
written notice of the claim and furnishes Lender with monies or a surety bond satisfactory to. Lender 10: satlsfy the
claim, then this default_provision will not apply. & : Y

Breach of Other Agreement, Any breach by Borrower ar Grantor under the terms of any other agreement between
Barrower or Grantor and Lender that is not remedied within any grace period provided therein, '.neludmg wrtheut__
limitation any agreement concerning any indebtedness or other obligation of Borrower or G.rantor to Lender
whether existing now or later. :
Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endor'ser surety,;
of accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation: party ¥
dies of becomes incompetent, or revokes ar disputes the validity of, or liability under, any Guaranty of ithe .’
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required to, permit' thg .~
guarantor’s estate to assume unconditionally the obligations arising under the guaranty in a manner satlsfactory to--"
Lender, and, in doing so, cure any Event of Default. L
3

ALY
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Insecurity. Lender in good faith believes itself insecure.
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DEED OF TRUST
I:_pé'h'_;No: 5036920-102 (Continued) Page 7

: S_uc‘qessor Trustee. Lender, at Lender's option, may from time 1o time appoint a successor Trustee 10 any Trustee

~appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the

office .of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all

-~ othér matters required by state law, the names of the or|g|nal Lender, Trustee, and Grantor, the book and page or
t_hq___Audlta_r 5 File Number where this Deed of Trust is recorded, and the name and address of the successor
Aristee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The
isyccessor | trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred
upon the, Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern-to the exc(usmn of all ather provisions for substitution.

NOTICES - Subj__ect ta"applicable law, and except for notice required or aliowed by law to be given in another manner,
any notice reglired. to he given under this Deed of Trust, including without limitation any notice of default and any
notice of sale shali*be given in writing, and shall be effective when actually defivered, when actually received by
telefacsimile™funless otherwise required by law}, when deposited with a nationally recognized overnight courier, or, if
failed, when deposited in‘tne “United States malil, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near, the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien which has pnonty over this Deed of Trust shall be sent to Lendar's address, as shown near the begmntng af
this Deed of Trust” Afy person.rhay change his or her address for notices under this Deed of Trust by giving formai
written notice to the other _person or persons, specifying that the purpose of the notice is to change the person's
addiess. For notice purposes,- Grantor agrees to keep Lender informed at all times of Grantor's current address,
Subject to applicable law, and except for notice required or allowed by law to be given in another manner, if there is
more than one Grantor, any notice.given.by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be Grantor's responsibility; 1o tell. the, others of the notice from Lender.

MISCELLANEOUS PROVISIONS. __.The follqwmg miscellaneous provisions are a part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender concerning the matters covergd by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be: in wntmg and must be sighed by whoever will be bound or abligated by the change or
amendment. .

Caption Headings. Caption headi"ngs'"in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the prowsmns of th Deed of Trust.

Merger. There shall be no merger m‘ the mte;est or estate created by this Deet of Trust with any other interest or
estate in the Property at any time held by ar for the benefut of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Landerin the State of Washington,

Choice of Venue. If there is a lawsuit, Grafitor. agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washington,

Joint and Several Liability. All obligations of Bofrower and G'n;éntor under this Deed of Trust shall be joint and
several, and all references to Grantor shall mean each and e\iery Grantor, and all references to Borrower shall mean
each and every Borrower. This means that each Grantor srgmng below is responsible for all obligations in this
Deed of Trust, - N

No Waiver by Lender, Grantor understands Lender will ndt give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender. delays or‘omits to exercisé any right will not mean that
Lender ‘has given up that right. 1f Lender does agree in writing’ to: gwe ‘up one of Lender's rights, that does not
mean Grantor will not have to comply with the other provisions, of 1his Deed of Trust, Grantor alse understands
‘that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the situaticn happens again. Grantor further understands that just’because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be:required to consent to any of Grantor's future
reguests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.

Severability. If a court finds that any pravision of this Deed of Trist is"not valid & should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enfarced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a prowsnon of this Deed .of Trust may be found to be
invalid or unenforceable. : o :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties; their'successors and assigns. If
ownership of the Property becomes vested in a person other than Grantor, Lerder, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebiedriess by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or J|ab:||ty under the Indebtedness.

Time is of the Essance. Time is of the essence in the performance of this Deed of Trust

Waive Juty. Al parties to this Dead of Trust hereby waive the right to,

in anv actmn “proceading, of
counterclaim brought by any party against any other party. (Initial Her I

o ==V AT
Waiver of Homestead Exemption. Grantor hereby releases and waives 3 cidhts and-‘bgneﬁts o_f__j:he"'hﬂmestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed ot Trust.-™

DEFINITIONS. The following words shall have the following meanings when used in this Deed di‘ Trust::
Beneficiary. The word "Beneficiary" means PEOPLES BANK, and its successors and assigns. .~

Borrower. The word “Borrower® means EDWARD STRETT DAWSON and includes all co- sngners and co mdmrs
signing the Note and all their successors and assigns.

Dead of Trust. The words "Deed of Trust" mean this Deed of Trust amaong Grantar, Lender, and Trustee and:-k.
includes without limitation all assignment and security interest provisions relating to the Persanal Property and ©
Rents. : ) g
Environmental Laws, The words "Environmental Laws” mean any and all state, federal and local -stat es;
regulations and ordinances relating to the protection of human health or the environment, including . Without
limitation the Comprehensive Environmerntal Response, Compensation, and Liability Act of 1980, as amended; 427 .
U.S.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments and Reauthorization Act of 1986, Pub. L. .~
No. 99-499 {"SARA"}, the Hazardous Materials Transportation Act, 49 U.5.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.5.C. Saction 6901, et seq., or other applicable state or federal laws, rufes,
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DEED OF TRUST
+ Loan-No: 5036920-102 {Continued) Page 9

INDIVIDUAL ACKNOWLEDGMENT

STATE OF
P } 88

COUNTY OF

On this day b_efﬁ(_e "me,"t_h'e undersigned Notary Pubiic, personally appeared EDWARD STRETT DAWSON and BILLIE JO
DAWSON, pergonally. known to me or proved to me on the basis of satisfactory evidence 1o be the individuals described
in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free and

voluntary act and deed, far thetuses and purposes thergin mentioned. -
1 200/

7 M’Mwo
Residing at ¢

My commission expires -~ 0"7 “£

15
.,:.v.l\\‘v .L\\

A
" RECONVEYANCE

To: 7, Trustee

1A

The undersigned is the legal owner é’hq,hdfd'er_: ofall’ indebtedness secured by this Deed of Trust. You are hareby
requested, upen payment of all sums owing 8 ygu, 10 reconvey without warranty, to the persons entitled thereto, the
right, title and interest now hefd by you uhder. the Deed of Trust.

Date: P o Beneficiary:
By:
ts:

LASER PRO Lending, Var. 5.32:00.003 Copr. Harland Financial Solutions, Inc, 1857, 2007,  All Rights Reserved. - WA PACFIWINACFRLPLIGO1.FC TR-3424845 PR-18
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