WA

R_ETURN ADDRESS: Skagit County Auditor
* Whidbey island Bank

“ 0. Box 1589 5/14/2007 Page 10of 10 3:51PM
Oak_Hgmor, WA 98277 e

¥ iy

o ,L) T LF CF SEAGIT COUNTY

- CONSTRUCTION DEED OF TRUST

DATE: May 9 2007

Reference # (if applicable) 12.5_1.02_E'.E Additional on page
Grantor(s):
1. BROWN JR WlLLIAM C

Grantes(s)
1. Whidbey Island' Bank '
2. LAND TITLE COMPANY-Burllngton Trustee

Legal Description: PTN § 1/2 N_E _1/4 & N 1/2 SE1/4, 1-36-3 E W.M. (AKA LOT 3, S/P

{(PLD6-0018)
Additional on page 2

Assassor's Tax Parcel ID#: 360301:1-001-0400

THIS DEED OF TRUST is dated May 9, 2007, among WILLIAM C BROWN JR, a married man as
his separato estate ("Grantor"); Whidbey Isiand Bank, whose mailing address is REAL ESTATE
BFC, 1266 BOUSLOG RD, BURLINGTON, WA~ 98233 (referred to below sometimes as
"Lender™ and somefimes as "Beneficiary™;.and LAND TITLE COMPANY-Burlington, whose
mailing address is 111 E GEORGE HOPPER ROAD BURLINGTON WA 98233 (referred to
below as "Trustee”). ™
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: 5 CDNVE"I'A.NCE AND GRANT. Far valuable consideration, Grantor conveys to Trusise In trust with power of sale, right

", "of entry and possession and for the benefit of Lendar as Beneficiary, all of Grantor's right, title, and interest in and to
».Ihe following described real property, together with all existing or subsequently erected or affixed bulidings,
impfovements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
{includifig stack in GHities with ditch or imigation rights); and all other rights, royalties, and profits relating to the real
propérty, incliuding: without Hmitation alf minerals, oil, gas, geothermal and similar matters, 8he “Real Property™)

located in SKAGIT-County, State of Washington:

LOT 3, SHORT PLAT NO. PL06-0018, APPROVED JANUARY 11, 2007, RECORDED
JANUARY 12, 2007 UNDER AUDITOR'S FILE NO, 200701120143, RECORDS OF SKAGIT
COUNTY; WASHINGTON, BEING A PORTION OF THE SOUTH 1/2 OF THE NORTHEAST
1/4 OF THE NORTH' 1/2 OF THE SOUTHEAST 1/4 OF SECTION 1, TOWNSHIP 36 NORTH,
RANGE 3 EAST, W.M.

SITUATE IN THE COUNTY OF SKAGIT, STATE OF WASHINGTON.

The Real Property 'o_r- Itsaddress Is commonly known as NHN LOHINK PLACE, BURLINGTON,
WA 98233. The Real Proper_fy tax Identification number Is 360301-1-001-0400.

Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. “This, assignment is. recorded In accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect tha Rents sind profits, which license may be revoked at Lender's option and shall be
automatically revoked upon accelerationi of all or part of the Indebtadness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTE AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO.SECURE (A}’ PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST 1S GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise frovided In this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timety manner perform all of
Grantor's obligations under the Note, this Deed of Trust, and the Related Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust is a "construction mortgage" for the purposes of Sections 9-334
and 2A-309 of the Uniform Commercial Codé, as those sections have bean adopled by the Stale of Washington.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the-Property; and (3) collect the Rents from the Property
(this privilege is @ license from Lender to Grantor aulomaticatly revoked upon default). The following provisions
relate lo the use of the Property or to other limitations on'the Property. The Real Property is not used principaily
for agricuftural purposes. wol o

Duty to Maintain. Grantor shall maintain the Property in .good condition and promptly perform alt repairs,

replacements, and maintenance necessary to presarve fts valle. .~

Compliance With Environmental Laws. Grantor represents and wamrants to Lender that: (1) During the period of
Grantor's ownership of the Property, there has baen no use, generation, manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by;any person on,:under, about or from the Properly;
(2) Grantor has no knowledge of, or reason to believe that there has been; except as previously disclosed to and
acknowledged by Lender in writing, (a) any breach or viclation of ariy Environmental Laws, (b} any use,
generation, manufacture, storage, treatment, disposal, release or threaténed release of any Hazardous Substance
on, under, about or from the Property by any prior ownsre or gecupants of-thé Property, or (c) any actual or
threatened litigation or ctaims of any king by any persen relating t6'such matters;:-and (3) Except as previously
disclosed to and acknowledged by Lender in writing, (a) neither Grantor nor any tenant; contractor, agent or other
authorized user of the Property shall use, generate, manufacture, stors, treat, dispose of or release any Hazardous
Substance on, under, about ot from the Property; and (b) any such activity shall be conducted in compliance with
all applicable federal, state, and local laws, regulations and ordifances, including -without kmitation all
Environmental Laws, Grantor authorizes Lender and its agenis to enter-upon the. Property to make such
inspections and tests, at Grantor's expense, as Lender may deem appropriate to delermine compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on.the.part of Lender to Grantor or
to any other parson. The representations and warranties contained herein are based on Grantor's ‘due diigence in
investigaling the Property for Hazardous Substances. Grantor hereby (1) releases:and waives-any future daims
against Lender for indemnity or cantribution in the event Grantor becomes liable for cleariup of other.costs under
any such laws; and (2) agrees to indemnify, defend, and hold hammless Lender against any and all claims, Josses,
liabilities, damagas, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
a treach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest.in thé Property, whether
or not the same was or should have been known to Grantor, The provisions of this saction of the Deéd of Trust,
including the obligation to indemnify and defend, shafl survive the payment of the Indebtedness and the satisfaction
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition-of any-interest
in the Property, whether by foreciosure or otharwise. R

Without otherwisa limiting Grantor's covenants as provided herein, Grantor shall not without Lender's bﬂar"\kﬂﬂhn"'-

consent, remove or permit the removal of sand, gravel or topsoil, or engage in borrow pit operations,‘or_use of. =,

permit the use of the Property as a land fill or dump, or store, bum or bury or permit the storagse, buming or =

burying of any material or product which may result in contamination of the Property or the groundwatar or which - "

may require the issuance of a permit by the Environmental Protection Agency or any state or local'govemment

agency goveming the issuance of hazardous or toxic waste permits, or request or permit a change in zoning.or land "

use classification, or cut or remove or suffer the cutting or removal of any trees or imber from the Property. .

At its sole cost and expense, Grantor shall comply with and shall cause all occupants of the Property to comply.
with all Environmental Laws with respect to the disposal of industrial refuse or waste, andior the discharge, .
processing, manufacture, generation, treatment, removal, transportation, siorage and handling of Hazardous
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Suli'slances. and pay immediately when due the cost of removal of any such wasles or substances from, and keep
the Proparty free of any lien imposed pursuant to such laws, rules, regulations and orders.

_.Graritor shial not install or permit to be installed in or on the Property, friable asbestos or any substance containing
asbestos and deemed hazardous by federal, state or local laws, rules, regulations or orders respecting such
~ - imaterial.” ‘@rantor shall further not install or permit the instaliation of any machinery, equipment or fixturas
contalning polychlorinated biphemyls (PCBs) on or in the Property. With respect to any such material or materials
~éurvently. presect in or on the Property, Grantor shail promptly comply with all applicable Environmental Laws

“ regarding the safe.removal thereof, at Grantor's expense.

Grantor shail indeminify and defend Lender and hold Lander harmless from and against all loss, cost, damage and
expense (inciuging, without limitation, attomeys' fees and costs incumed in the Investigation, defense and
settlement of claims) that Lender may incur as a result of or in connection with the assartion against Lender of any
claim relating'to'the presence or remaoval of any Hazardous Substance, or compliance with any Environmental Law.
No natice’ front any govemnmental body has ever been served upon Grantor or, ko Grantor's knowledge after due
inauicy, Upon any pricr ownier of the Praperty, claiming a violation of or under any Envitanmantal Law or canceming
the environmental state, condition or quality of the Property, or the use thereol, or requiring or calling attention to
the need for any work; repairs, construction, removal, cleanup, alterations, demolition, renovation or Instailation
on, or in connection with, tha-Property in order to comply with any Environmental Law; and upon receipt of any
such notice, Grantor shall lake any and all steps, and shall perform any and all actions necessary or appropriate to
comply with tha sama, at Grantors expanse. In the event Grantor falls to do so, Lender may declare this Deed of
Trust to be in default. : K

Mulsance, Waste, :Grantor shall riot cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Praperty or any portion of the Properly. Without limiting the generality of the
foregoing, Grantor will riot remove,‘6r gfant to any other party the right to remove, any imber, minerals (including
il and gas), coal, clay, scoria, sgil, gravel or rock products without Lender's prior writtan consent.

Removal of Improvements. .- Grantor shall nol demalish or remove any Improvements from the Real Property
without Lender's prior written consent. .As'a condition to the remaval of any Improvements, Lender may require
Grantor (o make amangements satisfactory 1o Lender to replace such improvements with Improvements of at least
equal value. S e P

Lendar's Right 10 Enter. Lendér and "L_e__uii:fers agents and representatives may enter upon the Real Property at all
reasonable tmes to attend to Lentier's inleresis:-and 1o inspect the Real Property for purposes of Grantor's
compliance with the terms and conditions of this-Deed of Trust.

Compliance with Govemnmental Requiremsits. Grantor shall promplly comply, and shall promplly cause
compliance by all agents, tenants of other persons or enlities of every nature whatsoever who rent, leasa or
otherwisa use or occupy the Property inany manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmental authorties applicable to the use or occupancy of the Praperty. Grantor may contest
in good faith any such law, ordinance, or fegulation and withhold compliance during any proceeading, including
appropriate appeals, s0 fong as Grantor has natified Lender in writing prior to doing so and 50 long as, in Lender's
sole oplnion, Lendar's interests in the Propery are not jeopardized. tender may require Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender; to protect Lender's interest.

Duty 1o Protect. Granior agrees neither to abandon o_r"leavé unatiended the Property. Grantor shall do ali othar
acts, in addition to those acls set forth above in thig-secfion, which from the character and use of the Property are
reasonably necassary to protect and praserve the Propeirty. oo

Construction Loan. If some or all of the proceeds of the'loan creating the Indebtedness are to be used to construct
or complete construction of any Improvements on the Propeity, the (mpravements shall be completed no later than
the maturity date of the Note (or such eariier date as Lerider may reasorably, establish) and Grantor shall pay in full
all costs and expenses In connection with the work. Lender will disburse loan proceeds under such terms and
conditions as Lender may deem reasonably necessary to insure’that the intarest created by this Deed of Trust shall
have priority over all possible liens, including those of material suppliers and workman. Lender may require, among
other things, that disbursement requests be supported by receipted bills, expense affidavits, waivers of liens,
construction progress reports, and such other documentaiion as, Lender may reasonably request.

DAE OM SALE - CONSENT BY LEKDER. Lender may, at Lender's option, (A) declars immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest raté provided for-in the Note or other document
svidencing the Indebtedness and impose such other conditions as Lender deems appropriata, upon the sale or transfer,
without Lendsr's prior writtan consent, of all or any part of the Real Property, or any interest in the Real Property, A
*sale of transfar® means the conveyance of Real Property or any right, title of interest.in the Real Properly; whether
legal, beneficial or equitabie; whether voluntary or involuntary; whether by outright sale, deed, insiallment sale contract,
land contract, contract for desd, leasehold intarest with a term greater than three (3] years, lease:option contract, or by
sala, assignment, or transfer of any beneficial interast in or to any land trust holding title to-the Real Property, or by any
ather method of conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by fageral law or by Washington law. I e

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are‘ part of this Deed of
Trust: L

Payment. Grantor shall pay when due (and in all events prior to delinguency} afl taxes, special taxés, assessments.
charges (including water and sewer), fines and impositions levied against or on account of the Property, and shail
pay when due all clalms for work done on or for services rendered or material fumished to:the.roperty. Grantor
shall maintain the Property frae of all liens having priority over or equat to the interest of Lendér under this-Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in-ihis Deed of

Right 10 Contest. Grantor may withhold paymant of any tax, assessment, of claim in connection with a.good Féith
dispute over the obligation to pay, 5o lang as Lender's interest in the Property s not jeopardized. - a.flen arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, If'a lian’ is filed,
within fitaen (15) days after Grantar has notice of the filing, secura the discharge of the tien, of if reduested by .
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security safisfactory to Lender in an:,
amount sufficient to discharge the lisn plus any costs and attomeys® fees, or other charges that colld ccrua as a
result of a foreciosure or sale under the Hen. In any contsst, Grantor shall defend itself and Lender: and shall .~
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an agditional .~
obligee under any surety bond fumished in the contest proceedings. k

Evidence of Payment. Grantor shall upon demand fumish to Lender satisfactory evidence of payment of the haxes
or assessments and shall authorize the appropriate govemmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Properly. 4
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Motice of Construction. Grantor shall nolify Lender at least fifteen {15) days before any work is commenced, any
servicas are fumished, or any materials are supplied {o the Property, if any mechanic’s lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials. Grantor will upon request of Lender

. wefurnish 0 Lender advance assurances safisfactory to Lender that Grantor can and will pay the cost of such
T, e IMPIOVEMents.

OPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are a part of this Deed of
Trust o e

“Maintenance of lisurance. Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable vaiue covering all improvements on the Real
Property in_gh amount sufficlent to avold application of any colnsurance clause, and with a standard mortgagee
clause in favor-of Lénder, together with such ather hazard and liability Insurance as Lender may reasonably require.
Policies: shall be:writtert.in form, amounts, coverages and basis reasonably acceptable to Lender and issuad by a

company or cimpanies reasonably acceptable to Lender. All policies shall provide thal the paficies shall not be
invalidated by any:walvef of the right of subrogation by any insursd and shall provide thal the tander shalt have no
right to be subrogated to-Lendar. Grantor, upon request of Lender, will deliver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will not be
cancalled or diminished without at least ten (10) days prior written notice to Lender. Each insurance policy also
shall include afi andorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located in an area designaled by
the Director of the:Federat Emergency Management Agency as a speclal fiood hazard area, Grantor agrees 10
abtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special flogd hazard area, for the full unpaid principal balance of the lean and any prior liens
on the property securing.the loan, up:to'the maximum policy limits set under the National Flood Insurance Program.
or as otherwise required by Lender; and‘tc maintain such insurance for the tarm of the loan.

Application of Procesds. Grantor shall promplly notify Lender of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fiteen (15) days of the casualty. Whether or not Lender's
security is impalred, Lender. may, at Landér's election, receive and retain the proceeds of any insurance and apply
the proceeds 1o the reduction of thia' Indebtedriess, payment of any llen affecting the Property, or the restoration
and repair of the Property. IfLender:elects t6 apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements In a manner ssetisfactory to Lender. Lender shall, upon
satistactory proof of such expenditire pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not: In default ainder this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repalr or restoration of
the Property shall be used first to pay dny amount owing to Lender under this Deed of Trust, then to pay accrued
intarast, and the remainder, if any, shall.be agplied to the principal balance of the Indebtedness. If Lender holds
any proceeds after payment in full of the indsbtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear. T

Unexpired insurance at Sale. Any unexpired insurance shali inure to the benefit of, and pass to, the purchaser of
the Property covered by this Deed of Trust ak.any trustee's sale or other sale held under the provisions of this Deed
of Trust, or at any foreclosure sale of such Property. :

LENDER'S EXPENDITURES. if Grantor fails (A) to kesp the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C} io make repairs ta the
Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender's
interests in the Property, then Lender on Grantor's betialf may, but is not required to, take any action that Lender
befieves to be appropriate 10 protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear interest at the rate charged under the Note from the date incurred or-paid by Lender to the date of repayment

" by Grantor. Al such expenses will becomsa a part of the Indebladness and;-at Lender's option, will {(A) be payabie on
demand; (B) be added to the balance of the Note and be apportioned among and be payable with any instaliment
payments to bacoma due during either (1) the term of any applicablg insurance policy; or (2} the remaining term of
the Note: or (C) be treated as a balloon payment which will be die and payable at the Note’s maturity. The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be In addition to any
other rights or any remedies to which Lender may be entitied on account of any defautt. Any such action by Lender
shall not be construed as curing the default 50 as to bar Lender from any remedy that it otherwise would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions ralating to ownership of the Property are a part of this Deed
of Trust: i

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record-to the Property in fee simple,
free and clear of all lisns and encumbrances other than those set forth-in the Real Property description or in any
title insurance policy, titte report, or final title opinion issued in favor of, and-accepted by, Lender in connection
with this Deed of Trust, and (b) Grantor has the full right, power, and authority o exacute-and deliver this Deed of
Trust to Lender. ST

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will-forever defend the
titla to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that quastions Grantor's title or the interest of Trustee or Lender undar this Deed of Trust, Grantor shalt defend the
action at Grantor's expense. Grantor may be the nominal party in such procesding, but'Lender shall be entitied to
participate in the procesding and to be represented in the procesding by counse! of Lender's’own choice, and
Grantor will deliver, or cause to be delivered, 1o Lender such instruments as Lender may request from: time to time
to parmit such participation, R
Compllance With Laws. Grantor warrants that the Property and Grantor's use of the Property compilies with all
existing applicable laws, ordinances, and regulations of governmental autharities. JERE
Survival of Promises. All promises, agreements, and stalements Grantor has made in this. Deed.of Trust shall
survive tha execution and delivery of this Deed of Trust, shaill be continuing in nature and shall remain-in full force
and effect untit such time as Grantor's Indebtedness is paid in full. P S
CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust: = = ™
Notice of Proceedings. Grantor shall immediately notify Lender in writing should all or any part of the Property =
become subject to any condemnation or expropriation proceedings or ather similar proceedings, including without
limitation, any condemnation, confiscation, eminent domain, inverse condemnation or temporary fequisition or .
taking of the mortgaged Property, or any part or parts of the Property. Grantor further agrees to promptly take-
such steps as may be necessary and proper within Lender's sole judgment and at Grantor's expenss, 1o defend any _
such condemnation or expropriation procesdings and abtain the proceeds derived from such proceedings. Grantor
shall not agree to any settlement or compromise or any condemnalion or expropriation claim without Lender's.prior
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Lander's Participation, Lender may, at Lander's sole option, elect to participate in any such condemnation or
expropriation proceedings and be representsd by counsel of Lenders choice. Grantor agrees to pravide Lender

with such.documentation as Lender may request to permit Lender to so participate and to reimburse Lender for
: "l.fanﬂel‘s‘bosis associaled with Lender's participation, including Lender's reasonable attorneys' fees.

-+ Gonduct-of Procsedings. If Grantor falls 10 defend any such condemnation or expropriation proceedings to
Lenders satisfaction, Lender may undertake the defense of such a proceeding for and on behalf of Grantor. To

-this-8nd’ Grantor imevocably appoints Lender as Grantor's agent and attorney-in-fact, such agency being coupled

* with aninterest, 1o bring, defend, adjudicate, settis, or otherwise compromise such condermnation or expropriation
Slaims; It being 1inderstood, however, that, unless one or more Events of Dafault {other than the condemnation or
expropriation.of the Property) then exists under this Deed of Trust, Lender will not agree to any final settlement or
compromise’ of -any., such condemnation or expropriation clalm without Granter's prior approval, which approval
shall not-be unreasonably withheld.

Application of Net Proceeds. Lender shall have the right to receive all proceeds derived or to be derived from the
condemnation, expropriation, confiscation, eminent domain, inverse condemnnation, or any parmanent or temporary
requisition or taking of the: Property, or any part of parts of the Property {"condemnation proceeds”). In the event
that Grantor should Tecéive any such condemnation proceeds, Grantor agrees to immediately turn over and to pay
such proceeds 1o Lender. All.condemnation proceeds, which are recelved by, or which are payable to aither
Grantor or Lesder; shall be.applied, at Lenders sole option and discretion, and in such manner as Lender may
determine (aftar payment of all. réasonable casts, expenses and aitomneys’ fees necessarily paid or incued by
Grantor and/or Lender); for the purpose of: (a) replacing or restoring the condemned, expropriated, confiscated, or
taken Property; of (b} reducing.the then outstanding balance of the Indebtedness, together with interest thereon,
with such payments being apdlied in. the manner provided in this Deed of Trust. Lender's receipt of such
condemnation proceads-and the application of such proceeds as provided in this Deed of Trust shall not affect the
lien of this Deed of Trust.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
to governmental taxes, fees and ¢harges are e part of this Deed of Trust:

Currant Taxes, Fees and Charges. .Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender ta perfect and continue Lender’s lian on
the Real Property. Grantor shall-feimburse -Lender for all taxes, as described below, together with all expenses
Incurred in reconding, perfecting of coatiniing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute tixes i0 which this section applies: (1) a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this Deed of Trust, {2} a specific tax on
Grantor which Grantor is authorized of required to deduct from payments on the Indebtedness secured by this type
of Deed of Trust; (3) 8 tax on this typé.of-Deed of Trust chargeable against the Lender or the holder cf the Note;
and (4) a specific tax on all or any portion of the Indebtedness or on payments of principal and interest made by
Grantor. R

Subsequent Taxes. If any tax to which this section applies’is: enacted subsequert to the date of this Deed of
Trusl, this event shall have the same effect as an Event’of Default, and Lender may exercise any or all of is
available remedies for an Event of Default as provided:below unless Grantor either (1) pays the tax bafore it
becomes definquant, or {2} contests the tax as provided-above in the Taxes and Liens section and deposils with
Lender cash or a sufficient corporata surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deed of Trust A

Security Agreement. This instrument shall conslltute. é‘-Secdﬁm:‘AQ@iﬁent to tha extant any of the Propedty
constitutes fixtures, and Lender shall have all of the rights of a_secured party under the Uniform Commercial Code
as amended from time to time, S L

Security Interest. Upon request by Lender, Grantor shall takeé whatever agtion Is requested by Lender to perfect
and continue Lender's security interest in the Personal Property. “In addition 1o recording this Deed of Trust In the
real proparty records, Lender may, at any time and without further - aulhorization from Grantor, fila executed
courterparts, copies or reproductions of this Deed of Trust as a_financing: statement. Grantor shall reimburse
Lender for all expenses incurrad in perfecting or continuing this security interest. ~Upan defauit, Grantor shall not
remove, sever or detach the Personal Property from the Property. Upon-default; Grantor shall assemble any
Personal Property not affixed to the Properly in a manner and al a place reasonably tonvenlent to Grantor and
Lender and make it available to Lender within three (3) days after receipt: of writteri demand from Lender to the
extent permitied by applicable law, 5

Addresses. The mailing addresses of Granlor (debtor) and Lender (secured paqy}'wfrol:"n which information
conceming the security intarest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Code) are as statad on the first page of this Desed of Trust )

FURTHER ASSURANCES; ATTORMNEY-AN-FACT. The following provisions relatmgto further ,'assutances and
attorney-in-fact are a part of this Deed of Trust: P S

Further Assurances. At any tima, and from time to time, upon request of Lender, ‘Grantor will make, sxecute and
daliver, or will cause 1o be made, executed of delivered, to Lender or to Lender's designese; and when requested by
Lender, cause to be filed, recorded, reflled, or rerecorded, as the case may be, at such times ang in-such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assyrancs, cerlificates, and
olher documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfact, continue, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and . the. Related
Documents, and (2] the llens and Security Intarests created by this Deed of Trust as firsl and priet liens onthe
Praperty, whether now owned or hareafter acquired by Grantor. Unless prohibited by law or Lender ajrees.to the,
contrary in writing, Granior shall reimburse Lender tor all cosis and expenses incurred in connection. withy' the =,
matters referred to in this paragraph. A

Attorney-inFact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender-may do:so =
for and in the name of Granfor and at Grantor's expense. For such purpoges, Grantor hereby irmevocably appeinis
Lender as Grantor's attomey-in-fact for the purpose of making, executing, defivering, filing, recording, and doingal .+
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the mailers referred to in.”
the preceding paragraph. P
FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations™ :
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Truslee a request for full = - .~
raconveyance and shall axecuts and deliver to Grantor suitable statements of tarmination of any financing statement on = .

AR AN RR
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/' file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance faa shall be paid by
. Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person of persons
. legally-entitted thersto®, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
", tuthfulness of any such matters or facts.

“EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of the following
happen:  ©. - -
.;fPayr‘ndm"'nefau;t." Grantor falls to make any payment when due under the Indebledness.

Broak Otnor Pn_mii'sqs. Grantor breaks any promise made to Lender of fails to perform promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreament related to this Deed of Trust.

Compliancs Default’. Failure to comply with any ather term, obligation, covenant or condition contalned in this
Deed of Trust;.the Note or in any of the Related Documents.

Defaulf on Othar Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes of insurénce .of afy other payment necessary to prevent filing of or to effect discharge of any lien,

False Staloments. Any.representation or statement made or fumished to Lender by Grantar or on Grantor's behalf,
of made by Guarantor, or-any-other guarantor, endorser, surety, or accommodation party, under this Deed of Trust
or the Related Documeitts in.connection with the obtaining of the Indebledness evidenced by the Nata or any
sacurity document directly or indirectly securing repayment of the Note is false or misleading in any material
respect, either now or at the time made or fumnished.

Defactive Coliateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including fallure. of any collateral document 1o create a valid and perfected security interest or lien) at any
time and for any reason. = A

Death or Insolvency, The deathofany Grantor, the Insolvency of Grantor, tha appointment of a recaiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of credilor workout, or the
commancement of any proceeding under any 'I:_gnkrupicy or insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental agency tries to take sny of tha Praperty or any other of
Grantor's property in which fender-has a lign. This includes taking of, gamishing of or levying on Granfor's

accounts with Lander. However, If Grantor disputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond satisfaciory-io Lender to satisfy the claim, then this default provision will not
apply. S

Braach of Othar Agresmant. Any breach by Grantor under the terms of any other agreamant between Grantor and
Lander that is not remedied within any.grace period provided therain, including without limitation any agreement
conceming any indebtedness or other obligation of Grantor to Lender, whether existing now or later,

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Guarantor, or any other
guarantor, endorser, surety, or accommodation. party of any of the Indeblednass or any Guarantor, or any other
guarantor, endorser, surety, of accommodation party dies or becomes incompetent, or revokes or dispuies the
validity of, or liability under, any Guaranty of the Indebtedriess: . Inthe event of u death, Lander, at its option, may,
but shail not be Tequired to, permit the Guarantor's estate to assume unconditionaily the obligations arising under
the guaranty in a manner satisfactory to Lender, and,in doing so, Gure any Event of Default.

Right to Cure. If any default, other than a default iri.payment is curable and if Grantor nas not been given a nolice
of a breach of the same provision of this Deed of Trust within the preceding twaive (12} months, it may be cured if
Granttor, after receiving written notice from Lender demanding cure pf-such default: (1) cures the defauit within
thirty (30) days: of {2} H the cure requires more than thirty (30) days, immediately initiates steps which Lender
deemns in Lender's sole discretion to be sufficient to cure the default and thersafter continues and complates all
reasonable and necessary steps sufficient to produce complianca as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under thig Deed of Trust, at any time thereafter,
Trustee or Lander may exercise any one or more of the following rigf__!ts_ and remadies: .

Election of Remadies. All of Lender's rights and remedies will be-cumulative.and may be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender fram. using any other remedy. If
Lender decides to spend monay of to perform any of Grantor's obligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grartor in defaull and to exercise
Lender's remedies. : o

Accelerats Indebtadness. Lender shail have the right at ils option to doclara the entira Indebledness immediately
due and payable, including any prepayment penalty which Grantor would be reqgired to pay.

Foreclosure. With respect 1o all or any part of the Real Froperty, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the tight to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law. -

UCC Remadies. With respact to all or any part of the Personal Property, Lender shall iy ve -all the rights and
remedies of a secured party under the Uniform Commercial Code. L e

Collact Rents. Lender shali have the right, without notice to Grantor to take possession of and fanage the
Property and collect the Rents, including amounts past due and unpaid, and apply the net procesds, over and
above Lender's costs, against the Indebtedness. |n furtherance of this right, Lender may require.any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents .are goliected by
Lender, then Grantor imevocably designates Lender as Grantor's attorney-in-fact to endorsé instfureiits received in
payment thereaf in the name of Grantor and to negotiate the same and collect the proceads, - Paymaents by tenants
of other usefs to Lender in response o Lender's demand shall satisfy the obligations for which-the jiayments-are
made, whether or not any proper grounds for the demand existad. Lender may exercise its fights under this
subparagraph aeither in person, by agent, or through a recaiver. S

Appoint Recelver. Lender shall have the right to have 2 receiver appointed to take possession of all or any. part of_ .
the Property, with the power to protect and preserve the Property, to operate the Property preceding.cr pending "+
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, aver and above the cost'of
the receivership, against the Indebledness, The receiver may sarve without bond if permittad by law. “Lenders
right to the appointment of a recsiver shall exist whether or not the apparent valus of the Property exceeds the -
indebtedness by a substantial amount, Employment by Lender shall not disqualify a person from serving as.a
receivar, R

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Properly is sold as pré_v_idéé ;

above or Lender otherwise becomes entitied to possession of the Proparty upen defauit of Grantor, Grantor shall L

L.

200705
Skagit County Auditor
§/14/2007 Page 8 of 10 3:51PM




DEED OF TRUST
(Continued) Page 7

bamma a tehant at suffsranca of Lender or the puschaser of tha Property and shall, at Lender's option, either (1)
pey 2 teasonable rental for the use of the Property, or {2) vacsie he Praperty immediately upon the demand of

" Othvar _Ba':r;udlns. Trustes or Lender shall hava any other right or remedy provided in this Desd of Trust or the Nots
- =0t available at law of i equity.

MNatlce of Sale. “Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
“Property ar of the time after which any private sale or cther intended disposition of the Personal Property is 1o be
‘miade. Reasonable natice shall mean naotice given at least ten (10) days bafore the tme of the sale ot dispasition.

Any sale of the-Personal Property may be made In conjunction with any sale of the Real Property.

Sale of the-Proparty. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Propeity marshalied. In exercising its rights and remedies, the Trustee or Lender shall be free 1o sell all or any
part of the Proparty together or separately, in one sale of by separate sales. Lender shall be entitled to bid at any
public sale on all.or any portion of the Property.

Aftorneys’ Fees; Expenses, If Lender inslitutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attormeys’ fees at trial
and upon any appeal’ Whether or nol any court action is involved, and to the extent not prchibitad by law, all
reasonable expenses Lender Incurs that in Lender's opinion are necessary al any fime for the protection of its
interest or the eriforcement of its rights shall bacome a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subjact to any Iimits under applicable law, Lander's atiorneys' fees and Lender's legal
expenses, whether orinot there'is'a lawsult, Including attorneys' fees and expenses for bankruploy proceedings
(including efforts to moxdify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining titie reports (inciuding foreclasure reports), surveyors'
reports, and appraisal foes, iitle instrance, and feas for the Trustee, o the extent parmitted by applicable larw.
Granlor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee, Trustes shall have all-of the rights and duties of Lender as set forth in this section.

POWERS AND DBLIGATIONS OF TRUSTEE. - The following provisions relating ta the powers and obligations of Trustee
(pursuant to Lender's instruclions) arepart-of this:Deed of Trust:

Powers of Trustee. In addition to ali'powers of Truslee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
praparing and flling 8 map or plat of the Real‘Property, including the dedication of streets or other rights to the
public; (b) join in graning any eassment of creating any restriction on the Real Property; and  {c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustes shall nof:';be ‘obligated to notify any other party of & pending sale under any other
trust deed ar lisn, or of any action or proceading In which Grantar, Lendsr, or Trustee shall be a party, unless
required by applicable law, or uniess the action.or proceeding is___brougm by Trustee,

Trustee. Trustes shall mast all qualifications:fequired for Triusteée under applicable law. [n addition to the rights
and remedies set forth above, with respect to all or any part-of the Property, the Trustee shall have the right to
foraciosa by notice and sale, and Lender will have the:right to foreclose by judicial foreciosure, in sithar case in
accordance with and to the full extent provided by applicabile iaw.”

Successor Trustee. Lender, at Lender's option, may. from time tg time appoint a successor Trustee to any Truslee
appointad under thls Deed of Trust by an Instrument.executed and acknowiedged by Lender and recarded in the
office of the recorder of SKAGIT County, State of Washiington.” The-instrument shall contain, in addition to all
other matters required by state law, the names of the ofiginal Lender, Trustee, and Grantor, the book and page or
the Auditor's Fils Number where this Deed of Trust is recorded, .afd the name and address of the successor
trustes, and the Instrument shall be executed and acknowiedged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to ali the title, power, and duties conferred
upon the Trustee in this Deed of Trusl and by applicable law. © This progedure for substitulion of Trustee shall
govam to the exclusion of all other provisions for substitution, = © A

NOTICES. Subject to applicable law, and except for notice required or allowed by law'to be given in another manner,
any nofice required 1o be given under this Deed of Trust, Including withaut limitation. any notice of default and any
notice of sale shall be given in writing, and shall be effactive when actually delivered, whan actually received by
telefacsimile (uniess otherwise required by law), when deposited with a natienally recogaized ovemnight courier, ar, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreciosure from the hoider of
any Yien which has priority over this Deed of Trust shall be sent fo Lender's adiress, as shown near the beginning of
this Dead of Trust. Any person may change hiz or her address for notices under this Deed of 'Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the nofice is' to change the person's
address. For notice purposes, Grantor agrees o keep Lender informed at all fimes of Grantor's:currant address.
Subject to epplicable law, and except for notice required or allowed by law 1o be given:in anothar manper, if there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given 1o all'Grantors. It will
be Grantor's responsibility to tell the others of the notice from Lender. Lot

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of his Deed of Tru;t;

Amendments. What is written in this Deed of Trust and in the Relaled Documents is Graptor's antire agreament
with Lender conceming the matters coverad by this Deed of Trust. To be effective, any. change-or-amendment to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment. T

Caption Headings. Caption headings in this Deed of Trust are for convanience purposes only:and are not to-be
used to interpret or define the provisions of this Deed of Trust. B .

Merger. There shall be no merger of the interest or estate crealed by this Deed of Trust with aﬁy other _in'l“aras't'br";
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written congent. ™
of Lender. DA

Governing Law, This Dead of Trust will be govemned by federal Iaw applicable to Lender and, to the extentnot -
preempted by federal law, the laws of the State of Washington without regard to its confiicts of law provisions, . !
This Deed of Trust has been accepted by Lendaer in the State of Washington. E

Choice of Venue. If thers is a lawsuit, Grantor agrees upon Lender's request to submit fo the jurisdiction of th
courts of SKAGIT County, State of Washington,

No Waiver by Lender. Grantor understands Lender will not glve up any of Lender's rights under this Deed of ‘ﬁ:ust E
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unless Lender does so in writing. The fact that Lender delays or omits to axercisa any right will not mean that
Lender has given up that right, If Lender does agree in writing to give up one of Lenders rights, that does not
mean Grantor will not nave to comply with the other provisions of this Deed of Trust, Grantor also understands
-...~thatAf Lender does consent to a request, that doss not mean thal Grantor wilt not have to get Lender's consent
_again if the siluation happens again. Grantor further understands that just because Lender consents to one or
“more of ‘Grantor's requests, that does not mean Lander will be required to consent to any of Grantor's future
requests Grantor walves prasentment, demand for payment, protest, and notice of dishonor,

-:Sevorahiltty a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by lsalf will-fiot mean that the rest of this Deed of Trust will not be valid of enforced. Thersfore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenfm‘oeabte

Non-l.inbility of Landw “The relationship betwean Grantor and Lender created by this Deed of Trust s strictly a
debtor ‘and ‘creditor relationship and not fiduciary in nature, nor is the relationship to be construed as creating any
partnership or [oint ventire between Lender and Grantor, Grantor is exercising Grantor's own judgment with
respect to Grantor's business. All information supplied to Lender is for Lender's protection only and no othar party
is entitied to rely on'such information. There is no duty for Lender to review, inspect, supervise or inform Grantor
of any matter with respect to-Grantors business. Lender and Grantor intend that Lender may reasonably rely on
el information-supplied. by Grﬁntor to Lender, together with all representations and warranties given by Grantor to
Lendsr, without.investigation of-confirmation by Lender and that any investigation or failure o investigate will nol
diminish Lender's right to 8o rely.:

Succassors and Asslgns. Sub;ect to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the banefit of the parties, their successors and assigns. if
ownership of the Property becomss vestad in a person other than Grantor, Lender, without notice fo Granter, may
deal with Grantor's successois with refarence to this Deed of Trust and the Indebtednese by way of forbearance or
axtension without releasing Grantor. ffom the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Tme is: &f the essence in the petformance of this Deed of Trust.

Waive Jury. Al parties to thiix Deed of Trust hcnhy walve the righl 1o any jury trial in any action, procesding, or
counterclaim brought by any pnrty aoainlt any ‘other party.

Waiver of Homestead Eumptlon Grantor hereby releases and waives all rights and benefits of the homesiead
axeTnption taws of the Statle of Washmmon 35 10 ah indebiodness secured by this Deed of Trust,

DEFINITIONS. The folfowing words shall have the foilowlng maanings when used in this Deed of Trust:
Beneficiay. The word "Beneficiary” means Wh_sdbey Island Bank, and its successors and assigns.

Borrowsr. The word "Borrower” means‘WILEIAM C BROWN JR and includes all co-sighers and co-makers signing
the Note and all their successors and assigmi:__

Deed of Trust. The words "Deed of Trust? mean this Deed of Trust among Grentor, Lender, and Trustee, and
includes without limitation all assignment and ‘security mtere,st prowsaons refating to the Personal Property and
Rents.

Environmentsl Laws. The words "Environmental Laws mean any and alf state, federal and local statutes,
regulations and ordinances relating to the protection of ‘humar: health or the environment, including without
limitation the Comprehensive Environmantai Response, Compensation, and Liability Act of 1980, as amendsd, 42
U.5.C. Seclion 9601, et seq. {"CERCLA"), the Superfund Amendments and Reauthorization Act of 1986, Fub. L.
No. 99499 (“SARA"), the Hazardous Matsrials Transportation-Act; 49 U.S.C, Saction 1801, et seq., the Resouwrce
Conservation and Recovery Act, 42 U.S.C. Section 6901, el seq, or nmar applluble stale or federal laws, rules,
or regulations adopted pursuant thersto,

Event of Default. The words “Event of Default” mean |nd|vmatly oolleohvely and interchangeably any of the
avents of defauit set forth in this Deed of Trust in the evants of default section of this Deed of Trust.

Grantor, The word "Grantor” means WILLIAM C BROWN JR.

Guarantor. The word "Guarantor” means any guarantor, surély ar accumrmdahun party of any or all of the
Indebtedness, and, in each case, the successors, assigns, heirs,. parsonal repmsematwas, exacuiors and
administrators of any guarantor, surety, or accommodation party.

Guaranty. The word “Guaranty” means the guaranty from Guarantor, or any other guamntor sndorser, surety, Of
accommodation party to Lender, including without fimitation a guaranty of all or part of the Nota.

Hazardous Substances. The words "Hazardous Substances®” mean rnatsrials that, because of their guantity,
concentration or physical, chemical or infactious characteristics, may cause or pase a pmsent or potential hazard
to human health or the environment when Improperiy used, treated, stored, disposed of, geherated, manufactured,
transporied or otherwise handled. The words "Hazardous Substances™ are used in: their very broadest sense and
include without fimitation any and all hazardous or toxic substances, materials of waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also intludes, mthout hmnatnorx petrolaum and
petroleum by-products or any fraction thereof and asbestos.

Improvements. The word "Improvements” means all existing and fulure 1mpmvaments buﬂdlngs. “structures,
rFr’xoblie homes affixed on the Real Property, facilities, additions, replacements and other c:onatmctiun on the Real
roperty.

Indebtedness. The word “Indebtedness™ means all principal, interest, and other amcun‘ts oosts and €xpenses
payable under the Note or Retated Documents, together with all renewals of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Documents and eny amounts experided or advaneed by
Lender to discharge Grantor's obligations or expenses incurmred by Trustee or Lender to, enforce Grantor's
obligations under this Deed of Trust, fogether with interest on such amounts as provided in this Deed ofTrust

Lander. The word "Lender” means Whkibey island Bark, its successors and assigns, The words sumessors or
assigns” mean any person or company that acquires any inferast in the Note. :

Note. The word "Note™ means the promissory note dated May 9, 2007, in the original principal amount of
$327,000.00 from Grantor to Lender, together with all renewals of, extensions of, modiﬁcations of;
refinancings of, consolidations of, and substitutions for the promissory nole or agreement.

Personal Proparty. The words “Parsonal Property™ mean all equipment, fixtures, and other articles of personal-'"

property now or hereafter owned by Granior, and now or hereafter sitached or affixed to the Real Property
together with ali accessions, parts, and additions to, all replacements of, and all substitutions for, any of-Such
property; and together with alf issues and profits thereon and proceeds (including without imitation all insurance -
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prod‘eeds and refunds of premiums) from any sale or other disposition of the Property.
Propnrly The word *Property” means collectively the Real Property and the Personal Property.

St Real Prnperly The words "Real Property” mean the real property, interests and rights, as further described in this
. .~eed of Trust,

Ralated Domlmenls. The words “Related Documents™ mean all promissory notes, credit agreements, loan
-Agreements, énvironmental agreemenis, guaranties, security agreements, morigages, deeds of trust, security
“deeds, collateral mortgages, and all other instruments, agreements and documents, whether now of hereafter
existing, exscuted in connection with the tndebtedness.

Rents. The: word " R’ents" means all present and future rents, revenues, income, issues, royalties, profits, and
other heneﬁts cleﬁved trom the Property.

Trusted. The worg 'Trustae means LAND TITLE COMPANY-Burlington, whose mailing address is 111 E GEORGE
HOPPER ROAD, BURLINGTON, WA g8233 and any substitute or successor trustees.

GRANTOR ACKNDWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR; to relzase hawestead interest and

%L Cﬁaﬂz—» }\ﬁ;@ ﬁ”‘z/f%/
WILLIAM C BROWN JR_. ¢

_ mmm,mmmm

lNBIVIDUAL ACKNDWLEDGMENT

/ -
STATE OF / ’fiﬁégma Zf,% ) : 3 ’/,{a
comnvor, X0 Jﬁ AT £

. : 4o W W& F
On this day before me, the undersignad Nota;y Publ»c, personally appeared WILLI&M& HROIF JR psrsonatfy;knowrr
to me or proved to me on the basis of satisfactory evidencs to be the individuat descibex it {18 inG_execiited the
Deed of Trust, and acknowledged that he or she signed the Deed of Trust as his or har, frea anct qnm:ﬁc&nd deed,
for the uses and purposes therein mantionad. ’ N e

200 2

i
Givan under m)( hand and officlal seal this / 49 z day of 70* ‘"‘:Zf :
Ruidmg at /;‘Z ALA

Notary Public in and for the State of Q /{' 5 4 K_ A " My commission expires e onab

REQUEST FOR FULL RECONVEYANCE
To: , Trustee

The undersignad is the legal owner and holder of all indebtedness secured by thls Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey without warranty o tha persons entitied thereto, the
right, title and interest now held by you under the Deed of Trust.

Date: Boneﬁclary
' ) By: .
e
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' STATE OF WASHINGTON
¢ COUNTY Skagit

v . | certify that | know or have satisfactory evidence that Dani M. Sovia is the person who

o _appeared before me, and said person acknowledged that she signed this instrument, on oath
="'stated ;hq_t she is authorized to execute the instrument and acknowledged it as her free and
:‘:__“'voluntéry act”of such party for the uses and purposes mentioned in the instrument.

DATED i "Z’/ o 2
(//Wﬁ'm / Vgl };/H,é’ff/

Notary Public in a/c,bfor he State of Washington,
Residing at M 798

My appointment expires: é/ﬁ 2‘7& &g

A-7 Individual Capacity”

1t
g,

WA
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