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CHICAGO THTLE CO. Ceen O R
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DEFINITIONS ‘

Words used in multiple sections of this document are deflned below and certain other words are deftned
in specific sections elsewhere in this document. Certain rules regardmg the usage of words used in this
document are also provided in Section 13.

(A) “Security Instrument” means this document, which is dated MAY 10 2007,

together with all Riders to this document.

(B) “Borrower” is VIRGIL W MCGILVERY, A MARRIED MAN. AND JENNIFER L MCGILVERY,
A MARRIED WOMAN. B :

Borrower is the trustor under this Security Instrument. I
(C) “Lender” is ABN AMRO MORTGAGE GROUP, INC., A DELAWARE CORPQRATION."

Lenderis a CORPORATION, orgé:niiedfan_d ‘existing
under the laws of DELAWARE. l.ender’s address is
2600 W. BIG BEAVER RD., TROY, MICHIGAN 48084. S

Lender is the beneficiary under this Security Instrument.
{D) “Trustee” is FIRST AMERICAN TITLE INSURANCE CO.
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' LOAN #: 656161119
(E) ““Note” means the promissory note sighed by Borrower and dated MAY 10, 2007.
_“The:Note states that Borrower owes Lender *ELEVEN THOUSAND SEVEN HUNDRED AND NO/100

&.***************************************************************************

" Dollars {L.S. $11,700.00 ) plus interest. Borrower has promised to pay this debt in regular
‘Periodic Payments and to pay the debt in full not later than JUNE 1, 2022.
(F) “Property” means the property thatis described below under the heading “Transfer of Rights in the
“Property.”
(G) “Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and late
charges due under the Note, and all sums due under this Security Instrument, plus interest.
(H) “Biders” means ail Riders to this Security Instrument that are executed by Borrower. The following
Riders are.to be executed by Borrower [check box as applicable]:

:Adjustable Rate Rider [_x|Condominium Rider [ ISecond Home Rider
| Balloon Rider- [ _IPlanned Unit Development Rider [ _|Other(s) [specify]

114 Family Rider | Biweekly Payment Rider

L)) “Appllcable Law” means all controlling applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that have the effect of law) as well as all applicable final,
non-appealable judicial opinions.

(J) “Community Assoclation-Bues, Fees, and Assessments” means all dues, fees, assessments
and other charges thatare |mposed on Borrower or the Property by a condomlmum association,
homeowners association or similar organization.

(K) “Electronic Funds Transfer’ means any transfer offunds, otherthan atransaction originated by check,
draft, or similar paper instrument, which-is initiated through an electronic terminal, telephonic instrument,
computer, or magnetic tape sp as to.arder, instruct, or authotize a financial institution to debit or credit an
account. Such term includes, but is'not limited to, point-of-sale transfers, automated teller machine
fransactions, transfers initiated by telephone wire transfers, and automated clearinghouse transfers.

(L) “Escrow items” means those.itéms.that.are described in Section 2.

(M) “Miscellaneous Proceeds” means any compensation, setlement, award of damages, or proceeds
paid by any third party (other than insurance proceeds paid under the coverages described in Section
5) for: (i) damage to, or destruction of, the Property; (fi) condemnation or other taking of all or any part
of the Property; (i) conveyance in lieu'of coridemnation; or (iv) misrepresentations of, or omissions as
{o, the value and/or condition of the Property.

(N) “Mortgage Insurance” means |nsurance protecting Lender against the nonpayment of, or default
on, the Loan.

(O) “Pericdic Payment” means the regularly scheduled amount due for (i} principal and interest under
the Note, plus (i) any amounts under Section 2 of this Securlty Instrument.

(P) “RESPA” means the Real Estate Settlement Procedures Act {12 U.S.C. §2601 et seq.) and its
implementing regulation, Regulation X {24 C.F.R: Part 3500, as they might be amended from time to
time, or any additional or successor legislation or regulation that governs the same subject matter. As
used in this Security Instrument, "RESPA” refers to all requiremriénts and restrictions that are imposed
in regard to a “federally related mortgage loan” even if the Loan does not qualify as a “federally related
mortgage loan” under RESPA,

{Q) “Successor in Interest of Borrower” means any party that has’ taken title to the Property, whether
or not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i} the repayment of the Loan, and all renewals, extensions
and modifications of the Note; and (i) the performance of Borrower’s covenants and agreements under
this Security tnstrument and the Note. For this purpose, Borrower irrevocably grants and conveys to
Trustee, in trust, with power of sale, the following described propefty-iccated.in the

COUNTY [Type of Recording Jurisdiction] Of SKAGIT .
[Name of Recording Jurisdiction]: &
SEE LEGAL DESCRIPTION ATTACHED HERETO AND MADE A PART HEREOF.
THIS SECURITY INSTRUMENT IS SUBORDINATE TO A SEPRRATE *. R
SECURITY INTEREST GRANTED BY BORROWER TO LENDER AND INTENDED .=

BY THE PARTIES TO BE THE FIRST LIEN OF RECORD. SAID FIRST-LEIEN & =
DATED MAY 10, 2007 IN THE AMOUNT OF $256,000.00 RECORDED CONCURRENTLY HEREWITH
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LOAN #: 656161119

* which currently has the address of 2502 STONEBRIDGE WAY, MOUNT VERNON
SF [Street] [City)

":“WéIS_._hﬁiﬁQton 98273 (‘Property Address”):
e (Zip Code]

TOGETHEH WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or hereafter a part of the property. All replacements and
additions shail also be covered by this Security Instrument. All of the foregoing is referred to in this
Securlty instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has

the right to.grant and convey the Property and that the Property is unencumbered, except for

encumbrances of record. Borrower warrants and will defend generally the title to the Property against
all claims and demands sub;ect o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniferm covenants for national use and non-uniform
covenants with limited vanatmns by jurisdiction to constitute a uniform security instrument covering real

property.

UNIFORM COVENANTS BorrOWer and Lender covenant and agree as follows:

1. Payment of Prlnr;lpal and Interast. Borrower shall promptly pay when due the principal and
interest indebtedness evidenced hy.the Note and late charges as provided in the Note.

2. Funds for Taxes.and Insu'rani:e Subject to Applicable Law or a written waiver by Lender,
Borrower shall pay to Lender onithe day ‘monthly payments of principal and interest are payable under
the Note, untilthe Note is paid in full, & sum {herein “Funds”} equal to one-twelfth of the yearly taxes and
assessments (including condominium and planned unit development assessments, if any) which may
attain priority over this Security Instrument and ground rents on the Property, if any, plus one-twelfth
of yearly premium installments for- property insurance, plus one-twelfth of yearly premium installments
for mortgage insurance, if any, all as reasconably estimated initially and from time to time by Lender on
the basis of assessments and bills and reasonable estimates thereof. Borrower shall not be obligated
to make such payments of Funds to Lender to the extent that Borrower makes such payments to the
holder of a prior mortgage or deed of trust if such holder is an institutional Lender.

If Borrower pays Funds to Lender, the:Funds shall be held in an institution the depaosits or accounts
of which are insured or guaranteed by a federal or state agency (including Lender if Lender is such an
institution). Lender shall apply the Funds to:pay said taxes, assessments, insurance premiums and
ground rents. Lender may not charge for so holding and applylng the Funds, analyzing said account
or verifying and compiling said assessments and.bills; unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender o make sucha charge Borrower and Lender may agree in
writing at the time of execution of this Security Instrument that interest on the Funds shall be paid to
Borrower, and unless such agreement is made or Appllcable Law requires such interest to be paid,
Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender shall give
to Borrower, without charge, an annual accounting ofthe Funds showing credits and debits tothe Funds
and the purpose for which each debit 1o the Funds was made The Funds are pledged as additional
security for the sums secured by this Security Instrument.: ;

If the amount of the Funds held by Lender, together with-the future monthly instalfments of Funds
payable prior to the due dates of taxes, assessments, insurance-premiums and ground rents, shall
exceed the amount required to pay said taxes, assessments, insurance premiums and ground rents
as they fall due, such excess shall be, at Borrower's option, either promptly repaid to Borrower or
credited to Borrower on monthly installments of Funds. If the amount efthe Funds held by Lender shall
not be sufficient to pay laxes, assessments, insurance premiums and-graund rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the def|c|enc:y in one.or more payments
as Lender may require,

Upon payment in full of all sums secured by this Security Instrument Lender shall promptly refund
to Borrower any Funds held by Lender. If under Section 18 hereof the Property is seld or the Property
is otherwise acquired by Lender, Lender shali apply, no later than immediately prior.tothe sale of the
Property or its acguisition by Lender, any Funds held by Lender at the time of appllcatlon as a credit
against the sums secured by this Security Instrument. ~ ° 2 &

3. Application of Payments. Unless Applicable Law provides otherwise, all payments accepted
and applied by Lender will be applied in the following arder of priority: {a) interest payable under the
Note, (b) principal, and (¢} unpaid collection costs and any late fees.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shatl perform all .of
Borrower’s cbligations under any mertgage, deed of trust or other security agreement with a lien Whlch“
has priority over this Security Instrument, including Borrower’s covenants to make payments. when due.
Borrower shall pay or cause to be paid all taxes, assessments and other charges, fines and 1mpos|t|onsf’
attributable to the Property which may attain a priority over this Security Instrument, and Ieasehold
payments or ground rents, if any. g
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I.OAN #: 656161119
"8, Property Insurance. Botrower shall keep the improvements now eXIstmg or hereafter erected

N on the Property insured against loss by fire, hazards included within the term "extended coverage, "and

__any other hazards including, but not limited to, earthquakes and floods, for which Lender requires
" insuranee. This insurance shall be maintained in the amounts (including deductible levels) and for the
:.;perlods that Lender requires. What Lender requires pursuant to the preceding sentences can change

" during-the term of the loan. The insurance carrier providing the insurance shall be chosen by Borrower
“subject to Lender’s right to disapprove Borrower's choice, which right shall not be exercised
unreasonably. Lender may require Barrower to pay, in connection with this loan, either: (a} a one-time
chérge for flood zone determination, certification and tracking services; or {b) a one-time charge for
flood zone‘determination and certification services and subsequent charges each time remappings or
similar changes occur which reasonably might affect such determination or certification. Borrower shall
also be responmble for the payment of any fees imposed by the Federal Emergency Management
Agency ini con nectlon W|th the review of any flood zone determination resulting from an objection by
Borrower. " :

If Borrower fatls to mamtaln any of the coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower’s expense. Lender is under no obligation to purchase any
particular type or amounl of-coverage. Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity in the Property, or the contents of the Property, againstany risk,
hazard or liability and m|ght provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that thes cost oftliz-insurance coverage so obtained might significantly exceed the cost
of insurance that Borrowercoutd have obtained. Any amounts disbursed by Lender under this Section
5 shall become additional debt of Borrower secured by this Security Instrument. These amounts shail
bear interest at the Note rate fromithe date of disbursement and shall be payable, with such interest,
upon notice from Lender to- Borrower. requesting payment.

Allinsurance policies réquired by Lender and renewals of such policies shall be subjectto Lender’s
right to disapprove such policies; shall include a standard mortgage clause, and shall name Lender
as mortgagee and/or as an addltlonal loss] payee Lender shall have the right to hold the policies and
renewal certificates. If Lender requires,-Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction‘of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional |loss payee.

In the event of loss, Borrower shalt giveprompt notice to the insurance carrier and Lender. Lender
may make proof of loss ifnot made promptly by Borrower, Unless Lender and Borrower otherwise agree
in writing, any insurance proceeds, whether.or not the underlying insurance was required by Lender,
shall be applied to restoration or repair of the. F’roperty ifthe restoration or repair is economically feasible
and Lender’s security is not lessened. During.such repair and restoration period, Lender shall have the
right to hold such insurance praceeds until Lender has had an opportunity to inspect such Property to
ensure the work has been completed to Lender’s satlsfactlen provided that such inspection shall be
undertaken promptly. Lender may dishurse proceeds forthe: repalrs and restoration in asingle payment
or in a seties of progress payments as the work is completed Unless an agreement is made in writing
or Applicable Law requires interest to be paid on suchinsuranee proceeds, Lender shall not be required
to pay Borrower any interest or earnings on such praceeds. Fees for public adjusters, or other third
parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the sole
ohligation of Borrower. [fthe restoration or repairis not economlcaityfeasmle or Lender's security would
belessened, the insurance proceeds shall be applied to the sums'secured by this Security Instrument,
whether or not then due, with the excess, if any, paid to Borrawer! Such |nsurance proceeds shall be
applied in the order provided for in Section 3. £

If Borrower abandons the Property, Lender may file, negotlate and settle any available insurance
claim and related matters. If Borrower does not respond within 30'days to a notice from Lender that
the insurance carrier has offered 1o settle a claim, then Lender may negotiate and settle the claim. The
30-day period will begin when the notice is given. In either event, orif Lender acquires the Property
under Section 18 or otherwise, Borrower hereby assigns to Lender {a)- Borrower's rights to any
insurance proceeds in an amount not to exceed the amounts unpaid under the- Note or this Security
Instrument, and (b) any other of Borrower’s rights {(other than the right to any.tefurid of unearned
premiums paid by Borrower) under all insurance policies covering the Property; insofar as such rights
are applicable to the coverage of the Property. Lender may use theinsurance proceeds either to repair
or restore the Property or to pay amounts unpaid under the Note or this Secufity lnstrument whether
or not then due.

6. Preservation and Maintenance of Property; Leaseholds; Condomlmums Planned Unit
Developments. Borrower shall keep the Property in good repair and shall not commit Waste or, permlt
impairment or deterioration of the Property and shall comply with the provisions of any lease if this
Security Instrument is on a leasehold. Borrower shall not surrender the leasehold estate ant interests
herein conveyed or terminate or cancel the ground lease, Borrower shall hot, without the express written
consent of Lender, alter or amend the ground lease. If Borrower acquires fee title to the*Property,. the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing. Ifthis Securltyf’
Instrument is on a unitin a condominium or a planned unit development, Borrower shall perform all of
Borrower's ohligations under the declaraiion or covenants creating or governing the condominium or.
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A LOAN #: 656161119
planned unitdevelopment, the by-laws and regulations of the condominium or planned unitdevelopment,

. and ‘constituent documents,
7 7. .Protection of Lender's Security. If Borrower fails to perform the covenants and agreements
contamecl in this Security Instrument, or if any action or proceeding is commenced which materially
‘affeécts Lender's interestin the Property, then Lender, atLender’s option, upon notice to Borrower, may
“make such appearances, disburse such sums, including reasonable attorneys’ fees, and take such
“action &% i$. necessary to protect Lender’s interest. If Lender required mortgage insurance as a
condmon of making the loan secured by this Security instrument, Borrower shall pay the
premrums required to maintain such insurance in effect until such time as the requirement for such
insurance: termrnates in accordance with Borrower's and Lender's written agreement or Applicable
Law.

Any amou nts drsbursed by Lender pursuantto this Section 7, with interest thereon, atthe Note rate,
shall becéme additional indebtedness of Borrower secured by this Security Instrument. Unless
Borrower and Lender agree to other terms of payment, such amounts shall be payable upon notice from
Lender to Borrower requestmg payment thereof. Nothing contained in this Section 7 shall require
Lender to incur any expense or take any action hereunder.

8. Inspection. Lendermay make or cause to be made reascnable entries upon and inspections
of the Property, provided that Lender shall give Borrower notice prior to any such inspection specifying
reasonable cause therefor related to Lender’s interest in the Property.

9. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in
connection with any condemnatlen or other taking of the Property, or part thereof, or for conveyance
in lieu of condemnation, are hereby assigned and shall be paid to Lender, subject to the terms of any
mortgage, deed of trust or other securrty agreement with a lien which has priority over this Security
Instrument.

10. Borrower Not Released Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sums secured hy this Security Instrument granted by
Lender to Borrower or to any successoriri interest of Borrower shall not operate to release, in any
manner, the liability of the orrgrnal Botrower and Borrower’s successors in interest. Lender shall not be
required to commence proceedings’ agarnst such successor or refuse to extend time for payment or
otherwise modify amortization of the sums securedby this Security Instrumentby reasan of any demand
made by the original Borrower and Botrewer's successors in interest. Any forbearance by Lender in
exercising any rightcrremedy hereu ndef, orotherwise afferded by Applicable Law, shall not be a waiver
of or preclude the exercise of any such right or remedy.

11. Successors and Assigns Bound;wJoint and Several Liability; Co-signers. Subject to the
provisions of Section 16, any Successor inInterest of Borrower who assumes Borrower's obligations
under this Security Instrumentin writing, and'ig approved: by Lender, shail obtain afl of Borrower's rights
and benefils underthis Security Instrument. Borrower shall not be released from Barrower’s obligations
and liability under this Security Instrument unless:‘” Lender. agrees to such release in writing. The
covenants and agreements of this Security Instrument shall bind and benefit the successors and
assigns of Lender. All covenants and agreements of Borrower shall be joint and several. Any Borrower
who co-signs this Security Instrument, but does not execute.the Note, (a) is co-signing this Security
Instrument only to grant and convey that Borrower’s interest inthe Property to Trustee under the terms
of this Security instrument, {b} is not personally liable on the Note or under this Security Instrument, and
(c) agrees thatLender and any other Borrower hereunder may agreetoextend, modify, forbear, or make
any other accommodations with regard to the terms of this Security Instrument or the Note, without that
Borrower’s consent and without releasing that Borrower or mcdrfymg th:s Securrty Instrument as to that
Borrower’s interest in the Property.

12. Notices. All notices given by Borrower to Lender in connectron wrth this Security Instrument
must be in writing. Any notice to Borrower in connection with this Security Instrument shall be deemed
to have been given to Borrower when mailed by first class mail or when-actually delivered to Borrower's
notice address if sentby other means. Notice to any one Borrower shallcohstitute notice to all Borrowers
unless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
unless Borrower has desighated a substitute notice address by notice to Lender. Borrower shall
promptly notify Lender of Borrower's change of address. If Lender specn‘res a.pracedute for reporting
Borrower's change of address, then Borrower shall only report a change of ‘address through that
specified procedure. There may be only ohe designated notice address under this Securlty Instrument
at any one time. Any notice to Lender shall be given by delivering it or by marlrng it by first'class mail
to Lender’s address stated herein unless Lender has designated another address by notice to Borrower.
Any notice in connection with this Security Instrument shall not be deemed to have'been given to.Lender
untit actually received by Lender. If any notice required by this Security Instrument is also requrred under
Applicable Law, the Applicable Law requirement will satisfy the corresponding requrrement under thls
Security Instrument.

13. Governing Law; Severability; Rules of Construction. This Security Instrument has been
accepted by Lender in the State of Michigan. This Security shall be governed by federal law’ and the law of“jf;
the State of Michigan except and only to the extent of procedural matters related to the perfection’ and’
enforcement of Lender’s rights and remedies against the Praperty, which will be governed by the laws of
the state in which the Property is located. All rights and obligations contained in this Security Instrumentare
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' LOAN #: 656161119
subject to any requirements and limitations of Applicable Law. Applicable Law might explicitly or impticitly

. allow the pariies to agree by contract or it might be silent, but such silence shall not be construed as a

_.prohlbrtron against agreement by contract. In the event that any provisions or clause of this Security
* Instrument or the Note conflicts with Applicable Law, such conflict shall not affect other provisions of this
Security Instrument or the Note which can be given effect without the conflicting provision.

7 “As-sed jn this Security Instrument: (a) words of the masculine gender shall mean and include

“‘-correspondmg neuter words or words of the feminine gender; {b) words in the singular shall mean and
include the plural and vice versa; and (c) the word “may” gives sole discretion without any obligation
to take any action.

14, Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of this
Security Instrument at the time of execution or after recordation hereof,

15. Rehabrlrtatron Loan Agreement. Borrower shall fulfill all of Borrower’s ohligations under any
home rehakititation, |mprovement repair, or other loan agreement which Borrower enters into with
Lender. Lender, at Lender's option, may require Borrower to execute and deliver to Lender, in a form
acceptable to Lendsr, an: assignment of any rights, claims or defenses which Borrower may have
against parties who supply tabor, materials or services in connection with improvements made to the
Property.

16. Transfer of the Property or a Beneficial Interest in Borrower; Death or Insolvency of
Borrower. If: (1) All or any part of the Property or any interestinitis sold or transferred (orif a beneficial
interest in Borrower is.sold or transferred and Borrower is not a natural person} without Lender’s prior
written consent; ar (2) Any Berrower dies or becomes insolvent, Lender may, at its option, require
immediate payment in full of all sums secured by this Security Instrument. However, this option shall
not be exercised by Len der |f the exercrse is prohibited by Applicable Law as of the date ofthis Security
Instrument.

If Lender exercises this optren Lender shall give Borrower notice of acceleration. The notice shalf
provide a period of not less than-30.days from the date the notice is delivered or mailed within which
Borrower mustpay all sums seclred by this'Security Instrument. If Borrower fails to pay these sums prior
to the expiration of this period, Lendef mayiinvoke any remedies permitted by this Security Instrument
without further notice or demand or: Borrower

17. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities. acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements to
Lender (or failed to provide Lender with-material information} in connection with the Loan. Material
representations include, but are notlimited to, representations concerning Borrower’s accupancy of the
Property as Barrower’s principal residence, .

NON-UNIFORM COVENANTS. Borrower and Lendér further covenant and agree as follows:

18. Acceleration; Remedies. Except as proiridéd in "Section 16 hereof, upon Borrower’s
breach of any cavenant or agreement of Borrower in this Security Instrument, including the
covenants to pay when due any sums secured by this'Security Instrument, Lender prior to
acceleration shall give notice to Berrower as prbu__iﬂded‘in Section 12 hereof specifying: (1) the
breach; (2) the action required to cure such breach; (3} a date, not less than 30 days from the
date the notice is mailed to Borrower, by which such breach must be cured; and (4) that failure
to cure such breach on or before the date specified in the notice may result in acceleration of
the sums secured by this Security Instrument and sale of the Property at public auction at a date
not less than 120 days in the future. The notice shall further.inform Borrower of (i) the right to
reinstate after acceleration, (ii} the right to bring a court action to assert the nonexistence of a
default or any other defense of Borrower to acceleration and. foreclosure, and (iii} any other
matters required to be included in such notice by Applicable: Law. If the breach is not cured on
or before the date specified in the notice, Lender at Lender’s optlon may. declare all of the sums
secured by this Security Instrument to be immediately due and payable without further demand
and may invoke the power of sale and any other remedies perrnltted by Applicable Law.
Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing
the remedies provided in this Section 18, including, but not limited to reast:nable attorneys’
fees.

If Lender invokes the power of sale, Lender shall give written notn::e to Trustee of the
occurrence of an event of default and of Lender’s election to cause the’ Property to.be sold.
Trustee and Lender shall take such action regarding notice of sale and shall give such notices
to Borrower and to other persons as Applicable Law may require. After the lapse ¢f such time as
may be required by Applicable Law and after publication of the notice of sale, Trustee, without
demand on Borrower, shall sell the Property at public auction to the highest bidder at the time and
place and underthe terms designated in the notice of sale in one ormore parcels andinsuch order
as Trustee may determine. Trustee may postpone sale of the Property for a period of- penods not
exceeding a total of 30 days by public announcement at the time and place fixed in the notlce of 2
sale. Lender or L.ender’s designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold wﬂhau’t
any covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima -~
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. LOAN #: 656161119
+ facie evidence of the truth of the statements made therein. Trustee shall apply the proceeds of
_“the sale in the following order: {(a) to all reasonable costs and expenses of the sale, including, but

“ _hotlimited to, reasonable Trustee's and attorneys’ fees and costs of title evidence; (b) to all sums

" secured by thls Security Instrument; and (c) the excess, if any, to the person or persons legally
.entitled thereto, or to the Clerk of the Superior Court of the County in which the sale took place.

- ' .19, Borrower’s Right to Reinstate. Notwithstanding Lender’s acceleration of the sums secured
“‘by this-Sécurity Instrument due to Borrower's breach, Borrower shall have the right to have any
proceedings begun by Lender to enforce this Security Instrument discontinued at any time prior to the
earlier to occurof (i) the eleventh day before sale of the Property pursuant to the power of sale contained
in this Security Instrument or (i) eniry of a judgment enforcing this Security Instrument if: (a) Borrower
pays Lender alf sums which would be then due under this Security Instrument and the Note had no
acceleration” occurred (b) Borrower cures all breaches of any other covenants or agreements of
Borrower tontairted in this Security instrument; (c) Borrower pays all reasonable expenses incurred by
Lender and Trustee in eiforcing the covenants and agreements of Borrower contained in this Security
Instrument, and in_enfarcing Lender's and Trustee’s remedies as provided in Section 18 hereof,
including, but not Irmrted 1o, reasonable attorneys’ fees; and {d) Borrower takes such action as Lender
may reasonably requrre to-assure that the lien of thrs Security Instrument, Lender’s interest in the
Property and Borrower's obligation to pay the sums secured by this Security Instrument shall continue
unimpaired. Upon such payment and cure by Borrower, this Security Instrument and the obligations
secured hereby shall remain.infull force and effect as if no acceleration had occurred.

20. Assighment:of Rents* Appomtment of Receiver; Lender in Possession. As additional
security hereunder, Borrower herehy assigns to Lendertherents ofthe Property, provided that Borrower
shall, prior to acceleratioh under Section 18 hereof or abandonment of the Property, have the right to
collect and retain such rents as they bécome due and payable.

Upon acceleration under. Sectron 18 hereof or abandonment of the Property, Lender, in person, by

agent or by udicially appointed receiver shall be entitled to enter upon, take possession of and manage
the Property and to collect the rents of the Property including those past due. All rents collected by
Lender or the receiver shall be applred firstto payment of the costs of management of the Property and
collection of rents, including, but-not Irmrted to, receiver's fees, premiums on receiver's bends and
reasonable attorneys’ fees, and then to the' sums-secured by this Security Instrument. Lender and the
receiver shall be liable to acceount only for those rents actually received.

21. Reconveyance. Upon payment of all sims secured by this Security Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing indebtedness secured hy this. Security Instrument to Trustee. Trustee shall reconvey the
Property without warranty and without charge to the person or persons legally entitled thereto. Such
person or persons shall pay all costs of recordation, if any:

22. Substitute Trustee, In accordance with Applicable, Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who'has ceased to act. Without conveyance
of the Property, the successor trustee shall succeed to all the title, power and duties conferred upon
the Trustee herein and by Applicable Law.

23. Use of Property. The Property is not used pnnmpally foragricultural or farming purposes.

24. Hazardous Substances. Barrower shall not cause of permit the presence, use, disposal,
storage, or release of any Hazardous Substances on orin the Property. Borrower shalt notdo, ner allow
anyone else to do, anything affecting the Property that is in viclation of any Environmental Law. The
preceding two sentences shall not apply to the presence, use, or storage on the Property of Hazardous
Substances in quantities that are generally recognized to be appropriate to normal residential uses and
to maintenance of the Property. Borrower shall promptly give Lender written notice of any investigation,
claim, demand. lawsuit or other action by any governmental or re"gulato'ry' agency or private party
involving the Property and any Hazardous Substance or Environmental Law of which Borrower has
actual knowledge. If Borrower learns or is hotified by any government ar regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting thie Property is necessary,
Borrower shall promptly take all necessary remedial actions in accordancé with Environmental Law. As
used in this Security Instrument, “Hazardous Substances” are those substances defined as toxic or
hazardous substances by Environmentat'.aw and the following substances: gasolme Kerosene, other
flammable or toxic petreleum products, toxic pesticides and herbicides  volatile sélvents, materials
containing asbestos or formaldehyde, and radioactive materials. As used in thig Secunty Instrument,
“Environmental Law” means federal laws and laws of the jurisdiction where the® Property I$ located that
relate to health, safety or environmental protection.

REQUEST "OR NOTICE OF DEFAULT
e e —— AND FOREC{OSURE UNDER SUPERIOR
MORTGAGLES OR DEEDS OF TRUST

Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance WIth
a lien which has priority over this Security Instrument to give Notice to Lender, at Lender’s'address set’
forth on page one of this Security Instrument, of any default under the superior encumbrance’ and of
any sale or other foreclosure action. .

WASHINGTON - SECOND MORTGAGE Initialss
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' LOBN #: 656161119
" ORALAGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND CREDIT, OR

. TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT ENFORCEABLE
77 UNDER WASHINGTON LAW.

‘.___...-:’i:N--WITNESS WHEREQF, Borrower has executed this Security Instrument.

Ziglh 0 ZH (seal)

VIRGIL W MCGILVERY

% XM (Seal)

(JENNIFER L MCGILVE RY

STATE OF WASHINGTON - }

<
County of o~ Ez a5t e
On this day pers@onally appeared before me _ VIRGIL W MCGILVERY AND JENNIFER L

MCGILVERY

to me known to be the individualss described in and who executed the within

and foregoing mstrument and acknowledged that % o L signed the same as
\_H\ 0t~ free and voluntary act and &ed for the uses and purposes therein

mentioned.

GIVEN under my hand and official seal this /'f*/(,L day of_--" ‘)1'\145 el

Ea Publiédn and for the State of Wash:ngton fesu:hng at
77 P QL»Q’M&AAJ ‘?144' b &t

My Appointment Expires on 5 //¢/ /¢ R

(Space Below This Line Reserved For Lender and Recorder) -

WASHINGTON - SECOND MORTGAGE
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Order No.: 1C42384

B U:ﬁi‘t__.--f'fi_i_;:-'é.TONEBRIDGE CONDOMINIUM, according to the SIXTH AMENDED DECLARATION
THEREOF"recprded August 20, 2003, under Auditor's File Number 200308200025, AND
FOURTH AMENDED SURVEY MAP AND PLANS THEREOF recorded August 20, 2003, under
Auditor’s File Number 200308200026, records of Skagit County Washington.

Situated in S:kag_it*Cou nty, Washington.

- END OF EXHIBIT “A” -




LOAN #: 656161119

CONDOMINIUM RIDER

THIS*CONDOMINIUM RIDER is made this  1otH day of may, 2007
and isincorporated into and shall be deemed to amend and supplement the Mortgage,
Deed of Trust.or-Security Deed (the "Securit Instrument’} of the same date given by
the undersigned {the “"Borrower”) to secure Borrower's Note 10 ABN AMRO MORTGAGE
GROUP, INC., A DELAWARE CORPORATION

(the “Lender"if:)_' ofthe é“é'me date and covering the Property described in the Security
Instrument and located-at: 2502 STONEBRIDGE WAY, MOUNT VERNOM, WA 98273

The Property includes a-unit in, together with an undivided interest in the common
elements of, a condominium project known &s. STONEBRIDGE CONDOMINIUM

the “Condominium Project”) .If the owners association or other entity which acts for the
andominium Project (the “Owners Association”} holds title to property for the benefit
or use of its members or shareholders, the Property also includes Borrower's interest
in the Owners Association andthe uges, proceeds and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements madein
the Security Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower’s obligations
underthe Gondominium Project’s Constituent Documents. The “Constituent Documents”
are the: (i) Declaration or any otherdocument which creates the Condominium Project,;
(i) by-laws; (il code of regulations; and (iv) other equivalentdocuments, Borrower shall
promptly pay, when due, alldues and-assessmentsimposed pursuant to the Constituent
Documents. ks Fa

B. Property Insurance. So long as the Owners Association maintains, with a
generally accepted insurance carrier, a “master” or “blanket” policy onthe Condominium
Project which Is satisfactory to Lender and which provides insurance coverage in the
amounts, for the periods, and against the hazards Lender requires, including fire and
hazards included within the term “extended coverage,* then:

(i) Lender waives the provision in UniformCovenant 2 for the monthly
payment to Lender of the yearly premium installments for. property insurance on the
Property, and .

(i) Borrower's obligation under Uniform Covenant™ ~ 5 to maintain property
insurance coverage on the Property is deemed satisfied to the extent that the required
coverage is provided by the Owners Association policy: .~ ™. &

Borrower shall give Lender prompt notice of any lapse in required property
insurance coverage. % g

Inthe event of a distribution of property insurance proceeds.in lieu of restoration or repair
foliowing a loss to the Property, whether to the unit or to common elements, any proceeds
payable to Borrower are hereby assigned and shall be paid to Lender for application to the
sums secured by the Security Instrument, with any excess paid'tc Borrower.

C. Public Liability Insurance. Borrower shall take such actions:-as may be
reasonable to insure that the Owners Association maintains a public liability insurance
policy acceptabie in form, amount, and extent of coverage to Lender. =

D. Condemnation. The proceeds of any award or claim for.damages;-direct or
consequential, payable to Borrower in connection with any condemnation or other
taking of all or any part of the Property, whether of the unit or of the common etements,
or any canveyance in lieu of condemnation, are hereby assigned and shall'be paid to
Lender. Such proceeds shall be applied by Lender to the sums secured by the Security
Instrument as provided in Uniform Covenant o.

E. Lender’s Prior Consent. Borrower shall not, except after notice to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consentto: .-

(i) the abandonment or termination of the Condominium Project, exceptfor:
abandonment or termination required by law in the case of substantial destruction'by .
fire or other casualty or in the case of a taking by condemnation or eminent domair; .~
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LOAN #: 656161119
+ _~{iyany amendment to any provision of the Constituent Documents if the
provision is for the express benefit of Lender;
.+ (il termination of professional management and assumption of self-management
of the Owners-Association; or
~.(iv) any -action which would have the effect of rendering the public liability
insurance coverage maintained by the Owners Association unacceptable to Lender.
F. Remedies:If Borrower does not pay condominium dues and assessments
when due, then Lender may pay them. Any amounts disbursed by Lender under this
paragraph F shall-become additional debt of Borrower secured by the Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be
Bayable, with'interest, upon notice from Lender to Borrower requesting payment.
y Signing Below, Borrower accepts and agrees to the terms and covenants

contained in this Condaminium Rider.
7//}(/%% (Seal)

VIRGIL. W MCGILVERY |

(Seal)

I4
NIFER L MCGILVERYO
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