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Grantor(s): Michaél M .Cbtton, as trustes of the Michael J. Cotton

Revocable Living Trust dated Novembar 26,1991,

.
Grantee: Skagit County, a polltlcal subdivision of the State of Washington

Legal Description: Lot 2, 3 and ‘4, Block 2, "MADRQONA VIEW ADDITION TO
SIMILK BEACH,", additicnal legal ol page 9 and labeled Exhibit A.

Assessor’s Tax Parcel IDE 4003-002-003-0001.

DEED OF.TRUST,
(Non-Agricdltural)

PROGRAM AGREEMENT“AND“DISCﬂOSURE
EXHIBIT 'D". .~

THIS DEED OF TRUST, hereinafter referred to as Securlty Instrument, is made on
the 10th day of July., 2007. The Grantor, hereinafter referred tc as Borrower,
is Michael J. Cotton. The Trustee, hereinafter referred to as Trustee, 1s Land
Title Company of Skagit County. The Grantee, héreinafter referred to as
Lender, is Skagit County, which is a political Subdivision of the State of
Washington, and whose address is 700 South Second St.; City of Mount Vernon,
County of Bkaglt, State of Washington. Borrower owes Lender the principal sum
of forty five thougand three hundred fifty one & 59/10C(%45,351.59). This debt
is evidenced by Borrower's Promigsory Note, which provides for payment terms.

Thiz Security Instrument secures to Lender: (a) the repaymerit’ of the debt
avidenced by the Note, with interest, and all renewals, .exténsions, and
modifications; (b) the performance of Borrower's covenants, and agreements

under this Security Instrument and the Prowmissory Note. For,. this”purpose,
Borrower irrevocably grants and conveys to Trustee, in trust, ~with power of
sale, the following described property located in Skagit County, Washington,
to wit; SEE LEGAL DESCRIPTION ABOVE OR HERETC ATTACHED AND MADE AfPART_HEREOF
PAGE NINE, commonly known as 13632 Slice St. Anacortes WA and which is. heredin
after referred to as Property Address, together with all the improvementg now
or hereafter erected on the property, and all easements,” rights,
appurtenances, rents, royalties, mineral, o©il and gas rights and profits,
water rights and stock and all fixtures now or hereafter a part of/ the’
property. All replacements and additions shall be covered by this Securlty
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" -Tngfrument. ALl of the foregoing is referred to in this Security Instrument as
_th@ "Property". Borrower covenants that Borrower is lawfully seized of the
" estate. hereby conveyed and has the right to grant and convey the Property and
“that.the Property is unencumbered, except for encumbrances of record. Borrower
warrants-and will defend generally the title to the Property against all
claimg and demands, subject to any encumbrances of record. Borrower and Lender
covenant and jagree as follows:

SECTION T
PAYMENT OF PRINCIPAL AND INTEREST

Borrowerashallhprbmptly pay when due the principal of and interest on the debt
evidenced by the“Note and all renewals, modifications and extensions thereof
or further sums as. may be advanced.

SECTICN II
... APPLICATICN OF PAYMENTS

Unless applicable law ﬁrobfdes otherwise, all payments received by Lender
under Section I hereof shall be applﬂed first, to interest due; and last, to
principal due. . :

~SECTION TII
CHARGES LIENS

Borrower shall pay all taxes, assessments, chargeg, fines and impositions
attributable to the Property: thap may attain priority over thig Securitcy
Instrument, and leasehold payments ot ground rentg, if any. Borrower shall pay
these obligations on time directly to the person owed payments. Borrower shall
promptly discharge any lien which "hag priority over this Security Instrument
unless Borrower: (a) agrees 1in wrfiting £¢ the payment of the gbligation
secured by the lien in a manner acceptable™to Lender; (b} contests in good
faith the lien by, or defends againgt.-‘enforcement of the lien in, legal
proceedings which in the Lender's opinion operate to prevent the enforcement
of the lien; or (g} secure Irom the loldgr- of the 1lien an agreement
satisfactory to Lender subordinating the lien.-to this Security Imstrument,

Lender may gilve Borrower a noitice 1dent1fy1ng the lien. Borrower shall satlsfy
the lien or take one or more of the actlons set forbh above within ten (10}
calendar days of the giving cf notice. :

SECTION IV
PRESERVATION AND MAINTENANCE CF PROPERTY LEASEHOLDS

Borrower shall not destroy, damage or substantlally change=the Property, allow
the Property to detericrate or commit waste. Borrower /hall be: in default if
any forfeiture action or proceeding, whether civil or griminal, is begun that
in Lender's good faith judgment could result in forfeiture of the-Property or
otherwise materially impair the lien created by this S&surity. Instrument or
Lender's security interest. Borrower may cure such a default and reinstate, as
provided in Section XVII, by causing the action or proceeding: to be-dismissed
with a ruling that, in Lender's good faith determination, pretciudés forf31ture
of the Borrower's interest in the Property or other material 1mpa1rment”oﬁ the
lien created by this Security Instrument or Lender's security’ intérest.
Borrower shall also be in default if Borrowey, during the loan gpplicaticn
process, gave materially false or inaccurate information or statEménts to
Lender (or failed to provide oLender with any material information) i
connection with the loan evidenced by the Note. If this Security Inst?umeﬂt ls_x
on a leasehold, Borrcwer ghall comply with all the provision cf the ledse: /If .
Borrower acgquires fee title to the Property, the leasehold and the fee *1tle
shall not merge unless Lender agrees to the merger in writing. g
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SECTION V
HAZARD OR PROPERTY INSURANCE

Borrower shall keep the improvements now existing or hereafter erected on the
Property insured against leoss of fire, hazards included within the term
"extended coverage" and any other hazards, including floods or flooding, for
which:the lLiender requires insurance. This insurance shall be maintained in the
amourit s and for the periods that Lender requires. The insurance carrier
providing rthe ingurance shall ke chesen by Borrower subject to Lendex's
approval,s which “ghall not be unreasonably withheld. TI£ Borrowey fails to
maintain ¢overage -described above, Lender may, at Lender's option, obtain
coverage to protect Lender's rights in the Property in accordance with Section
IX. All insurance- policies and renewals shall be acceptable to Lender and
shall include & standdrd mortgage clause. Lender shall have the right to held
the policies and renewals If Lender reguires, Borrower shall promptly give to
Lender all receipts of . paid premiums and renewal nctices. In the event of
loss, Borrower shall .give-prompt notice to the insurance carrier and Lender.
Lender may make proof ©f losg if not made promptly by Borrower. Unless Lender
and Borrower otherwisé agrég in writing, insurance proceeds shall be applied
to restoration or repair-of the Property damaged, if the restcration or repair
is economically feasiblé -and Lender's security is not lessened. If the
regtoration or repair is- not economically feasible or Lender's security would
be lessened, the insurance. proceeds shall be applied to the sums secured by
thig Security Instrument, whether or not then due, with any excess paid to
Borrower. If Borrower abandons the Property or does not answer within thirty
{30) calendar days a notice £frdm .the Lender that the insurance carrier has
offered toc settle a c¢laim, then~ Lender may collect the insurance proceeds.

Lender may use the proceeds to repair or restore the Property, or to pay sums
secured by this Security Instrumént, whether or not then due. The 30-day
period will begin when the notice is given. Unless Lender and Borrower
otherwise agree in writing, any application-of proceeds in principal shall not
extend or postpcone the due date of the monthly payment referred to in Section
I and/or c<hange the amcunt of the paymente If under Section ZXVIII the
Property is acquired by Lender, Borrower s right--to any insurance policies and
proceeds resulting from damage to the Property prior to the acguisition shall
pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

SECTION VI
INSPECTION

Lender o<r its agent may make reasconable entries upon,anﬁ.inspections of the
Property. Lender shall give Borrower nctice in writing.-ag least twenty-four
hours prier to an inspection specifying reascnable cause for the inspection.

SECTION VII
HAZARDOUS SUESTANCES

Borrower shall not cause or permit the presence, use, dlspasal etorage or
releagse of any Hazardous Substances on or in the Property. Borrower shall not
de, nor allow anyone else to do, anything affecting the Property that_;s in
violation of any Envivenmental Law. The preceding two senteﬁces'shaIlgnot
apply to the presence, use, or storage on the Property of small duantities of
Hazardous Substance that are generally recognized to be appropriate townormal
residential uses and to maintenance of the Property. As used in thig-Sectiorn,

"Hazardous Substances" are those substances defined as toxic or hazardous -

substances by Environmental TLaw and the following substances: gasoling,
kercsene, other flammable or toxic petroleum products; toxic pesticides ‘and

herhicides, volatile solvents, materials containing asbestos or formaldehyde, _3'
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'*énd radicactive materials. As used in this Section, "Environmental Law" means
_federal laws and laws of the jurisdiction{s) where the property is located
. rhab relate to health, safety or environmental protection.

‘ SECTION VIII
BORROWER NOT RELEASED; FORBEARANCE BY LENDER NOT A WAIVER

Extension offthe time for payment or wmodificaticn of ameortization of the sums
secured -by- thig Security Instrument granted by Lender to any successor in
interest " of  Rorrower, shall not operate to release the Lliability of the
original -Borrower 'Oor Borrower's successors in interest. Lender shall not be
required to copmence proceedings against any successor in interest or refuse
te extend time. for ‘payment or otherwise modify amortization of the sums
gsecured by this- Secuiity Instrument by reason of any demand wade by the
criginal Borrower: @r ‘Berrower's succesgsors in interest. Any forbearance by
Lender in exercising any right or remedy shall not be a wailver of, or preclude
the exercise of any'rightmor remedy .

’ : SECTION TX
PROTECTION QOF LENDER'S RIGHTS IN THE PRCPERTY

If borrower fails to perform the covenants and agreements contained in this
Security Instrument, or.theére is-a legal proceeding that may significantly
affect the Lender's righte  inm® the Property (such as a proceeding in
bankruptcy, prokate, for condomﬁatlon or forfeiture, or to enforce laws or
regulationg), then Lender may ‘do and.pay for whatever is necegsary to protect
the value cof the Property and Lengder's rights in the Preperty. Lender's
actions may include paying any “sums-‘secured by & lien, which has priority over
this Security Ingtrument, appearing in court, paying reascnable attorney's
fees and entering on the Property "to make rvepairs. Although Lender may take
action under this Section, Lender does .ot have to do so. Any amounts
digsbursed by Lender under this Secticen shall become additional debt of
Borrower secured by this Security Instrument. Unless Borrower and Lender
agree to other terms of payment, these-amounts shall bear interest from the
date of disbursement at the rate of 4% pef anpum. and ghall be payable, with
interest, upon ncotice from Lender to Borrower requestlng payment.,

SECTICON X s
SUCCESSORS AND ASSIGNS BOUND; JOINT AND SEVERAL LIABILITY CO-S5IGNERS

The covenants and agreements of this Seourity,'lnstrument ghall bind and
benefit the successors and assigns of Lender and Borrower, subject to the
provision of Section XVI herecf. Borrower's covenants-and agreements shall be
joint and several. Any borrower whe co-signs this Securipy Instrument but does
not execute the Note; (a) 1is co-gigning this Security’ Instiument only to
mortgage, grant and convey that Borrower's interegt in. the Property under the
terms of thisg Security Instrument; (b) is not personally chligated to pay the
sums secured by this Security Instrument; and (¢} agrees that_lender and any
other Borrowery may agres to extend, modify, forbear,?for make any
accommodations with regard to the terms of this Security Instrument or the
Note without that Borrower's consent. -

SECTION XI
LOAN CHARGEES

If the loan secured by this Security Instrument is subject to a law Whichféebs

maximum loan charges, and that law is finally interpreted so that the intérest -

or other loan charges ccllected or to be collected in connection with the lgan .
exceed the permitted limits, then: {a) any such loan charge shall be reduced

by the amount necessary to reduce the charge to the permitted limit; and.{b) _3'
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'ssuph'sums already collected from Borrower that exceeded permitted limits will
e -refunded to Borrower, 1if required by law or regulaticn. Lender may choocse
" to, make“this refund by reducing the principal owed under the Note or by making
"a /di¥ect payment to Borrawer. If a refund reduces principal, the reduction

will be treated as a partial prepayment without any charge under the Note.

SECTION XII
LEGISLATION AFFECTING LENDEKR'S RIGHTS

If enactifient or-éxpiration of applicable laws has the gffect of rendering any
provision of the Note or this Security Instrument unenforceable according to
its terms,” Lender &t its opticn may require immediate payment in full of all
gumg secured by this Security Instrument and may inveoke any remedies permitted
by Secticn XVIIL. hereef. If Lender exercises this option, Lender shall take
the steps specified in the second paragraph of Section XVI hereof.

SECTION XTIIX
NOTICES

Any notice to Borrower provided for in this Security Instrument shall ke given
by dellverlng it or by-mailing. it by first class mail unless applicable law
requires use of another methed. The notice shall ke directed to the Property
2ddress or any other addrgss Borrower designates by written notice to Lender,
Any notice to Lender sghall .bé giwven by first class mail to Lender’'s address
stated herein or any other.addréss Lender designates by notice to Borrower.
Aany notice provided for in this Security Instrument shall be deemed to have
been given to Borrower or Lender when.given as provided in this vparagraph.

. SECTION XIV
GOVERNING LAW; SEVERABILITY

This Security Instrument shall be governed by federal law and the law of the
jurisdigticn{s} in which the Property i§ located. In the event that any
provigsion or clause of this Security -Instrument or the Note conflicts with
applicable law, such conflict shall wmot affect. other provisions of this
Security Instrument or the Note which tar be- given effect without the
conflicting provigion. To this end the prOV1810ns Qf this Security Instrument
and the Note are declared to be severakle. | :

SECTION xv
BORROWER'S COPY

Borrower sghall be given one conformed copy of the Note and of this Security
Instrument.

SECTION XVI s
TRANSFFR OF THE PROPERTY OR A BENEFICIAL TNTEREST TN BORROWER

If all or any part of the Property or any interest in-it’ is . sold or
transferred {(or 1f a beneficial interest in Borrower is sold or transferred
and Borrower is not a natural person) without Lender's prioriwriften censent,

Lender may, at its option, require immediate payment in full of-3ll gums as
indicated by the Note and secured by this Security Instrument. However, Lender
ghall not exercige this coption if federal or other applicable law as of-the
date of thisgs Security Instrument prohibits exercise, If Lendev exerc;ses thisg
opticn, Lender shall give Borrower notice of acceleration. The notice .shall

provide a period of not less than thirty {30) calendar days from the gate the -

notice is delivered or mailed within which Borrower may pay all sums=sequredr'
by thig Security Instrument. If Borrower fails to pay these sums prior te ‘the
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'-ekpiration of this pericd, Lender may invoke any remedies permitted by this
" Security Instrument without further notice or demand on Borrower.

SECTION XVIIT
BORRCWER'S RIGHT TO REINSTATE

If Borrower meets certain conditions, Borrower shall have the right to have
enforcement’ of this Security Instrument discontinued at any time pricr to the
earliey of . (a) five (5) business days (or such other pericd as applicable law
may specify’ for. ‘reinstatement) before sale of the Property pursuant to any
power of.‘sale. contained in this Security Instrument; or (b) entry of a

judgment 'enfor01ng this Security Instrument. Theose conditicons are that
Borrower: (a) pays ;he Lender all sums that then would be due under thig
Security Instrimernt and that no acceleration has cccurred on the Note; (b)

cures any default “of dny other covenants or agreements; {(c) pays all expenses
incurred in enforcingfthis Security Instrument, including, but not limited to,
reasonable attorney’ s fees; and (d) takes such action as Lender may reascnably
reguire to assure that the lien of this Security Instrument, Lender's rights
in the Property and’ Borrower's obkligatiocn to pay the sums secured by this
Security Instrument shall dontinue unchanged. Upon reinstatement by Borrower,

this Security Instrument-and the obligations secured hereby shall remain fully
effective as if no accéleraticn had occurred. However, this right to reinstate
shall not apply in the case of acceleratlon under Sections XII or XVI herecof.

: SECTION XVIII
ACCELERATIQN REMEDTES

Lender shall give notice t¢ ~Botrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Instrument
{nct prior to acceleration under "Secticns XII cr XVI hereof unless applicakle
law provides otherwise). The notice shall_.specify: {(a) the default; (k) the
action reguired te cure the default; (¢ .a™“date, not less than thirty (30)
calendar days from the date the noticé-is given to Borrower, by which the
default must be cured; and (d) that failure to’ cure the default on or hefore
the date specified in the notice may: result .in acceleration of the sums
secured by this Security Instrument and sale of .the Property at public auction
at a date not less than one hundred twenty {120) cdlendar days in the future.
The notice shall further infecrm Borrower of the’ right to reinstate after
acceleration, the right to bring a court acticon-td assert the non-existence of
a default or any other defense of Borrower to acdceleration and sale, and any
other matters required to be ingluded in the notige’by applicable law. Lender
shall be entitled to collect all expenses incurred in pursuing the remedies
provided in this paragraph, including, but negf--limited: to, reasonable
attorney's fees and costs of title evidence. If Lendér.inveokes the power of
sale, Lender shall give written notice to Trustee cf the octurrence of an
event of default and of Lender’'s electicn to cause the Progerty to be sold.
Trustee and Lender shall take such action regarding notlce of sale and shall
give such notices to Borrower and to other persons as app71cable law may
require. After the time required by applicable law and after publication of
the notice of sale, Trustee, without demand on Borrowey, shall gell the
Property at public auction tc the highest bidder at the time: -gnd.place and
under the terms designated in the notice of sale in one or more patcels and in
any order Trustee determines. Trustee may postpone sale of the Property for a
pericd or periods permltted by applicable law by public announdement “at the
time and place fixed in the notice of sale. Lender or its des;gvee may
purchase the Property at any sale. Trustee shall deliver purchaser

Trustee's deed conveying the Property without any covenant or guardnty, -

expressed or implied. The recitals in the Trustee's deed shall be prima facile .
evidence of the truth of the statements herein, Trustee shall apply;'the
proceeds of the sale in the following order: (a) ro all exvenses of the ‘sale,
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ingluding, but not limited to, reasonable Trustee's and attorney's fees; (b)
to.-all sums secured by this Security Instrument; and {c) any excess to the
' person.oy persons legally entitled to it or to the clerk of the superior court
" of the -founty in which sale toock place,

SECTICON XIX
LENDER IN POSSESSION

Upon acceleration under Section XVIIT herecf, or abandonment of the Property,
Lender “(in -person, by agent or by judicially appointed receiver) shall be
entitled fo enter: upon, take possession of and manage the Property and to
collect the zents"of the Property including those past due. BAny rents
colliected by Lender. or the receiver shall be applied first to payment of the
costs of managément of. the Property and collections of rents, including, but
not limited to regeivér's fees, premiums on receiver's bonds, and reasonabie
attorney's fees, aﬁd“theﬁ to the sums secured by this Security Instrument.

SECTION XX
CONDEMNATION

The proceeds of any ‘award or ‘claim for damages, direct or conssguential, in
connection with any cofidemnation or other taking of any part of the Property,
or for conveyance in lleu:of condemnation, are hereby assigned and shall be
paid to Lender. In the eventof.-a total taking of the Property, the proceeds
shall be applied to the sums. gecured by this Security Instrument, whether cr
not then due, with any excess paid .to Borrower. Unless Borrower and Lender
otherwise agree in writing, in the-event of a partial taking of the Property
in which the fair market value of .the Property immediately before the taking
is equal to or greater than the amount of the sums secured by this Security
Instrument immediately bkefore the “taking, the sums secured by this Security
Instrument shall be reduced by the’amcunt.of the proceeds multiplied by the
following fraction; {a) ths total amcurt-"of. the sums secured imwediately
before the taking, divided by (b)) the fair¥ market value of the Property
immediately before the taking. Any balance shall be paid teo Borrower. In the
event of the partial taking of the Property in which the fair market value of
the Property immediately bkefore the taking is.-less than the amount of sums
secured immediately before the taking, unlesg Borrower and Lender otherwise
agree 1in writing cor unless applicable law ictherwise provides, the proceeds
ghall be applied tc the suma secursd by this-Sefufity Instrument whether or
not the sums are then due. If the Property is- abandoned by Borrower, or if,

after notice by Lender to Borrower that the condemnor offers to make an award
or settle a claim for damages, Borrower fails to respond to Lender within
thirty (30} calendar days after the date the notice 1ig’ given, Lender is
authorized to collect and apply the proceeds, at--1tg option, either to
regtoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due. Unlegs Lender and Borrower otherwise
agree in writing, any applicaticn of proceeds to pr;ncmpal ‘shall- not extend or
postpone the due date of the wonthly payment referred” to 1n ‘Séction I or
change the amount of such payments. W :

SECTION XXI
RECONVEYARNCE

Upon payment of all sums secured by this Security Instrument,*iehdei shall
regquest Trustee to reconvey the Property and shall surrender this_Sébu;ity
Instrument and all notes evidencing debt secured by this Security Instrument

to Trustee. Trustee shall reconvey the Property without warranty .to’ . the -~

person(s) legally entitled to it. Such person(s) shall pay any trustee andr.
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SECTION XXTI
SUBSTITUTE TRUSTEE

" Iy adcordance with applicable law, Lender may from time to time appoint a
successor-trustee to any Trustee appointed hereunder who has ceased to act.
Without ¢onveyance of the Property, the successor trustee shall succeed to all
the 'title, power and duties conferred upcn Trustee herein and by applicable

law." *, A
SECTION XXITT
USE OF PROPERTY

The Property iéﬁﬂbt*ﬁsed principally for agricultural and/or farming purposes

DATED this 10th day of July, 2007.
BY SIGNING BELOW, BORROWER ACCEPTS AND AGREES TO THE TERMS AND COVENANTS
CONTAINED IN THIS DEED OF TRUST.

Weeteaed [ (b

Michael J. CotOH, as trustes T

STATE OF WASHINGTON )
) ss

COUNTY QF SKAGIT }
Before me, a Notary Public in and for'the Cgﬁhﬁy and State aforesaid, on July
10, 2007 persconally appeared Michael J. ‘Cotton to me known to be the person(s)

described in and who executed the within instrument, and acknowledged to me
that he signed and sealed the within instrument as ‘his free and voluntary act

and deed for the uses and purposes therein mentioned.

GIVEN u ﬁdfyearzfirst above in this
Certi/ﬁ} i -

er my hand and official seal the day a

.
vde G. Will]’,é L " ”4
KOTARY PUBLICYin and for the State of 2 A 2
Washington residing at Sedro Woolley Z Oz e ix Zz
Commission Expires: July 9, 2007 z %o & 0%
2 oh WWWIRZ
7, B, 7.08- W &5
(/ 1 “’" R é - .
/,’ )ue Mo ,8\ T
f"“ OFW.“%\.-‘\
““n\n"‘\
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LEGAL DESCRIPTION

Exhibit ™a"

Lots 2 3 and 4 Block 2 "MADRONA VIEW-ADDITION TO SIMILK BEACH " as per plat recorded in
Volume 5 of Plats, page 6, records of Skagit County, Washington, '

EXCEPT that portion « of Lol-2 lymg Northerly and Westerly of the following described line:

Beginning at the Northeast comer of said Lot 2;

thence South 31°20” East aiong the East boundary of said lot a distance of 19.765 feet to the true point of
beginning of this line description; B

thence South 73°45” West a distance of 22.37 feet;

thence South 63°48 West a distance of 29.94 feet;

thence South 67°36° Westa d:stance of 19.75 feet,

thence South 78°39" West a distance of 14.25 feet;

thence South 58°45° West a distance 0f 9. 66 feet;

thence South 65°04° West to the West boundary of. said Lot 2 and the terminus of this line description.

Situate in the County of Skagit, State of Was__hmgton.
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