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Reference # (if appllcab}e) e Additional on page ____
Grantor(s);

1. Mitzel, DanleIR

2. Burklund, Patrlqa_ﬂ,ﬂ

Grantee(s)
1. Horizon Bank . =
2. Westward Financial Ser\rlces Corporatlon Trustee

Legal Description: Ptn. Section 10, '[ownshlp 34, Range 4; and Pin. Section 15, Township 34,
Range 4 L
Additional on page 9

Assessor's Tax Parcel ID#: 340410 3 0060002 (P24488); 340410 4 006 0000 (P24494)
340415 1 002 0005 (P24802); 340415 1 003 0004 (P24803)
340415 1 004 0003 (P24804); 310415 2 001-0004 (P24807)
340415 2 002 0003 (P24809); 340415 2 015 0016 (P24854)

THIS DEED OF TRUST is dated June 11, 2007 among Dan R. Mitzef and Patricia R. Burklund,

husband and wife {("Grantor"); Horizon Bank, whose: mallmg address is Skagit Commercial
Center, 2211 Rimland Drive, Suite 230, Bellingham, WA 98226 (referred to below sometimes
as "Lender" and sometimes as "Beneficiary"); and Westward Financial Services Corporation,

whose mailing address is 1500 Cornwall Avenue, Bellingham, WA 98225 (referred to below
as "Trustee"). . . .
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CONVEYANGE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
: of eitry-and possession and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to the
following. déscribed real property, together with all existing or subsequently erected or affixed buildings, improvements and
fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights (including stock in utilities
with ditch or irrigation rlghts) and all other rights, royatties, and profits relating to the real property, including without limitation

all minerals, oil, gas, geothermal and similar matters, {the "Real Property") located in Skagit County, State

of Washmgton.

See Exhlblt "A" which is attached to this Deed of Trust and made a part of this Deed of
Trust: as it fully set forth herein.

The Real Property or’ its address is commonly known as Tax ID: 340410 3 006 0002
(P24488); 340410 4 006 0000 (P24494); 340415 1 002 0005 (P24802); 340415 1 003 0004
(P24803); 3404151004 0003 (P24804); 310415 2 001 0004 (P24807); 340415 2 002 0003
(P24809); 340415 2-015 0016 (P24854), Mount Vernon, WA 98273. The Real Property tax
identification number is 340410 3 006 0002 (P24488); 340410 4 006 0000 (P24494)

340415 1 002 0005 (P24802), 340415 1 003 0004 {P24803)

340415 1 004 0003 (P24804);..310415 2 001 0004 (P24807)

340415 2 002 0003 (P24809); 340415 2 015 0016 (P24854).

Grantor hereby assigns as secdrrty to Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and profits of
the Property. This assigrnment is. recorded in accordance with RCW 65.08.070; the lien created by this assignment is intended
to be specific, perfacted and choate upan the racording of this Deed of Trust. Lender grants to Grantor a license to collact
the Rents and profits, which license: may be revoked at Lender's option and shall he automatically revoked upon acceleration
of all or part of the indsbtedness. .

THIS DEED OF TRUST, INCLUDING . THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS
AND PERSONAL PROPERTY, IS GIVEN TO-SECURE (A) PAYMENT OF THE INDEBTEDNESS AND (B)
PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED
OF TRUST. THIS DEED OF TRUST IS GIVEN-AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they pecome tdue;'and shalt sirictly and in a timely manner perform all of Grantor's
obligations under the Note, this Deed of Trust, and the*Related Documents.

POSSESSION AND MAINTENANCE OF THE PHQPERTY Grantor agrees that Grantor’s possession and use of the Property
shall be governed by the following provisions: k

Possession and Use. Until the occurrence of an Event of Default, Grantor may (1) remain in possession and control of
the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the Property (this privilege is a
license from Lender to Grantor automatically revoked upeon default). The following provisions relate to the use of the
Proparty or to other limitations on the Property. The Real Prdperty is niotused principally for agricuitural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condition and promptly pedorm all repairs,
replacements, and maintenance necessary o preserve its value. i

Nulsance, Waste. Grantor shall not cause, conduct or permlt any nulsance nor.commit, permit, or suffer any stripping of
or wasta on or to the Property or any portion of the Property. Withoutlimiting the.generality of the foregoing, Grantor will
not remove, or grant to any other party the right to remove, any trmber mlnerals (including oil and gas), coal, clay,
scoria, soil, gravel or rock products without Lendsr’s prior written consent.

Removal of Improvements. Grantor shall not demolish or remove any Impmvaments from the Real Property without
Lendet’s prior written consent. As a condition to the removal of any Improvements, |ender may require Grantor to make
arrangements satisfactory to Lender to replace such Improvements with. lmprovements of at {east equal value,

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to inspect the Real Praperty for purposes of Grantor's compliance
with the terms and conditions of this Deed of Trust.

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall prompt!y cause compliance
by all agents, tenants or other persons or entities of every nature whatsoever who.rerit, lease of atherwise use or occupy
the Property in any manner, with all laws, ordinances, and regulations, now or hereafter in effect, of all governmental
authorities applicable 1o the use or occupancy of the Property, including without limitation, the Americans With Disabilities
Act. Grantor may contest in good faith any such law, ordinance, or regulation and withhold. compliance during any
proceeding, including appropriate appeals, so long as Grantor has notified Lender in:wiiting.-prior to daing so and so
long as, in Lender's sole opinion, Lender's interasts in the Property are not jsopardized. Lendet may require Grantor to
post adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest;

Duty to Protect. Grantor agrees neither to abandon or lsave unattended the Property. Grantoru'shéii :dd all other acts, in
addition to those acts set forth above in this section, which from the character and use of the Property are reasonably
necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or cther document evidenging
the Indebtedness and impose such other ¢conditions as Lender deems appropnate upon the sale or transfer, without Lender's
prior written consent, of all or any part of the Real Property or any interest in the Real Property. A "sale of transfer: means the
conveyance of Real Property or any right, title or interest in the Real Property; whether legal, heneficial or efuitable; whether
voluntary or involuntary; whether by outright sale, deed, installment sale contract, land contract, contract for deed, leasghold ..
interest with a term greater than three (3) years, lease-option contract, or by sale, assignment, or transfer of: any beneficial’ ™
interest in or to any land trust halding title to the Real Property, or by any other method of conveyance of an interest in.the - -
Real Property. However, this option shall not be exercised by Lender if such exercise is prohibited by federa{ Iaw or by :
Washington law. ;

TAXES AND LIENS. The following provisions relating to the taxes and liens on the Property are part of this Deed of T'rust:

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,.
charges (including water and sewsr)}, fines and impositions levied against or on account of the Property, and shall pay-
when due all claims for work done on or for services rendered or material furnished to the Property. Grantor shall
maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of Trust,
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¥ _ei'c_epf for the lien of taxes and assessments not due and except as otherwise provided in this Deed of Trust.

¢/ &° Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
“ dispute gver the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien ariges or is
filed &3 a'result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed, within fifteen
{15} days after Grantor has natice of the filing, secure the discharge of the lien, or i requested by Lender, deposit with
iLender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an amount sufficient to
.discharge.the lien plus any costs and attorneys' fees, or other charges that could accrue as a result of a foreclosure or
sale under the lign:. In any contest, Grantor shall defend itself and Lender and shall satisfy any adverse judgment before
enforeement agalnst the Property. Grantor shall name Lender as an additional obliges under any surety bond furnished
in the contest proceedmgs

Evldence of P_ay_rnen.l_:_. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes or
assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written staternent
of the taxes and assegsments against the Property.

Notice of Construction. - Grantor shall notify Lender at least fifteen (15) days bsfore any work is commenced, any
services are furnished, “or any ‘materials are supplied to the Property, if any mechanic’s lien, materialmen’s lien, or other
lien could be asserted on actount of the work, services, or materials. Grantor will upon reguest of Lender fumnish to

Lender advance assurahcas sa’tlsfactory to Lender that Grantor can and will pay the cost of such improvements.

PROPERTY DAMAGE INSURANCE The ionowang provisions relating o insuring the Property are a part of this Deed of
Trust.

Maintenance of lnsurance Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on:a fair value basis for the full insurable value covering all improvements on the Real Property
in an amount sufficient to avold application of any coinsurance clause, and with a standard morigagee clause in favor of

Lender. Grantor shall also'procure and.maintain comprehensive general liability insurance in such coverage amounts as
Lender may request with Trustee and Lender being named as additional insureds in such liability insurance policies,

Additionally, Grantor shall marntaan ssuch-other insurance, including but not limited to hazard, business interruption, and

boiler insurance, as Lender may reasonably require. Policies shall be written In form, amounts, coverages and basis
reasonably acceptable to Lender and issued by a.company or companies reasonably acceptable to Lender. Grantor,

upon request of Lender, will deliver to Lender from time to time the policies or certificates of insurance in form
satisfactory to Lender, including strpulatrons thal toverages will not be cancelled or diminished without at least ten (10)
days prior written notice to Lender. Eaglvi insurange policy also shall include an endorsement providing that coverage in

favor of Lender will not be impaired in any way by any act, omission or default of Girantor or any other persan. Should

the Real Property be located in an area designated by. the Director of the Federal Emergency Management Agency as a
special flood hazard area, Grantor agrees 10 obtain-and“maintain Federal Flood Insurance, if available, within 45 days
after notice is given by Lender that the Praperty-is located in a special flood hazard area, for the full unpaid principal
balance of the loan and any prior lisns on the property securing the loan, up to the maximum policy limits set under the

National Flood Insurance Pragram, or as otherwise required by Lender, and to maintain such insurance for the term of
the loan.

Application of Proceeds. Grantor shall promptly notrfy Lender of.any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. Whether or not Lender's security is
impalred, Lender may, at Lender's election, receive and retain-the proceeds of any insurance and apply the proeeeds o

the reduction of the Indebtedness, payment of any lien aftecting the ‘Property, or the restoration and repair of the

Property. If Lender elects to apply the proceeds to restoratiori and repair; Grantor shall repair or replace the damaged or
destroyed Improvements in a manner satisfactory to Lender Lender-shall, upon satisfactory proot of such expenditure,
pay or reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not been dighirsed within 180 days afier their receipt and which
Lender has not committed to the repair or restoration of the Property shall be ‘used first to pay any amount owing to
Lender under this Deed of Trust, then to pay accrued interest, and the remainder, if any, shall be applied to the principal

balance of the Indebtedness. [f Lender holds any proceeds after payment in fuII of the Indebtedness, such proceeds

shall be paid without interest to Girantor as Grantor's interests may appear T

Grantor’s Report on Insurance. Upon request of Lender, however: not -mare than once a year, Grantor shall fumish to
Lender a report on sach existing policy of insurance showing: (1) th&.name ofthe instrer; (2) the risks insured; (3)
the amount of the palicy; (4) the property insurad, the then current replacement vai(e of.such property, and the manner
of detarmining that value; and (5) the expiration date of the policy. Grantor shall, upon :request of Lender, have an
independent appraiser satisfactory to Lender determine the cash value replacerment cost of the Property.

LENDER'S EXPENDITURES. [f any action or proceeding is commenced that would-materially affect Lender’s interest in the
Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related .Bocurnents, including but not
limited to Grantor's failure to discharge or pay when due any amounts Grantor is requiréd to discharge or pay under this Deed
of Trust or any Related Documents, Lender on Grantor's bahalf may {but shall nat be obligated to) take any action that Lender
deems appropriate, including but not limited to discharging or paylng all taxes, liens, sacurrty interasts, encumbrances and
other claims, at any time levied or placed on the Property and paying all costs for insuring,:maintaining and preserving the
Property. All such expenditures incurred or paid by Lender for such purposes will then bear.interest at the rate charged
under the Note from the date incurred or paid by Lender to the date of repayment by Grantor. Al such expanses will bacome
a pari of the Indebledness and, at Lender's option, will {A) be payable on demand; (B) be added io.the balance of the
Note and be apportioned among and be payable with any installment payments to become due durinig either: (1) the term of
any applicable insurance policy; or (2) the remaining term of the Note; or (C)} be treated as a ballgon payment which will be
due and payable at the Note's maturity. Tha Deed of Trust also will secure payment of these amounls Such rrght shall be in
addition to all other rights and remedies to which Lender may be entitled upon Default.

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a- part of thrs Deed of
Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in--fe_e-simpla, freé
and clear of all liens and encumbrances other than those set forth in the Real Property description or in"any title
insurance policy, title report, or final tile opinion issued in favor of, and accepted by, Lender in connection with this-Deed. *
of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to-Lénder.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend-the fitle 13-
the Property against the lawfu! claims of all persons. In the event any action or procesding is commenced that gilestions -
Grantors title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the action at Grantor's .~
expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to parlicipate in the="
proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor will deliver,;or
cause to be delivered, to Lender such instruments as Lender may request from time to time to parmit such participation, -

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all existing

applicable laws, ordinances, and regulations of governmental authorities. . A
AR
A
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;St’i‘ryiv':al of Representations and Warranties. All representations, warranties, and agreements made by Grantor in this
7 i Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and shall
' remam irfull force and effect until such time as Grantor's Indebtedness shall be paid in full,

CONDEMNAHON. The following provisions relating to condemnation proceedings are a part of this Deed of Trust:

: Proceedlngs If any proceeding in condemnation s filed, Grantor shall promptly notify Lender in writing, and Grantor
shall promptly’ take such steps as may be necessary to defend the action and obtain the award. Grantor may be the
‘nominal party in such proceeding, but Lender shall be entiled to participate in the proceeding and to be represented in
the priceeding by counset of its own choice all at Grantor's expense, and Grantor will deliver or cause to be delivered to
Lender-Such-instruments and documentation as may be requested by Lender from time to time to pemit such
parthpatien ‘L :

Appllcation of Net Proceeds If all or any part of the Property is condemned by eminent domain proceedings or by any
proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the net
proceeds of the award be. applied to the Indsbtedness or the repair or restoration of the Property. The net proceeds of
the award shall mean the award after payment of all reasonable costs, expenses, and attorneys’ fees incurred by Trustee
or Lender in connectron with‘the condsmnation.

IMPOSITION OF TAXES FEES ANB CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to
governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to this
Deed of Trust and take whatever otheér. action is requested by Lender to perfect and continue Lender’s lien on the Real
Property. Grantor shall” relmburss ‘tender for all taxes, as described below, together with all expenses incurred in
recording, perfecting or continuing this:Died of Trust, including without limitation all taxes, fees, documentary stamps,
and other charges for recordirig or reglsterlng this Deed of Trust.

Taxes. The following shalk.constitute taxes to which this section applies: (1) a specific tax upon this type of Deed of
Trust or upon all or any part.of the. Indebtedness secured by this Deed of Trust, (2) a specific tax on Grantor which
Grantor is authorized or required-to deduct from payments on the indebtedness secured by this type of Deed of Trust;
{3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note; and (4) a specific tax
on all or any portion of the Indebtedness or on payments of principal and interest made by Grantor.

Subsequent Taxes. If any tax to whrch th|_s___.sec_1|on apphes is enacted subsequent to the date of this Deed of Trust, this
avent shall have the same effect as an Event of Default, and Lender may exercise any or all of its available remedies for
an Event of Default as provided below unless Grantor gither (1) pays the tax before it becomes delinquent, or (2)

contests the tax as provided above in the Taxes apd Liens section and deposits with Lender cash or a sufficient

corporate sursty bond or other security satusfaetory to Lender

SECURITY AGREEMENT; FINANCING STATEMENTS “The following provisions relating to this Deed of Trust as a security
agreement are a part of this Deed of Trust: ;

Security Agreement. This instrument shall constltute a Security Agreement to the extent any of the Property constitutes
fixtures, and Lender shall have all of the rights of a securad party under the Uniform Commercial Code as amended from
time to tlme

Security Interest. Upon request by Lender, Grantor shall také whatever action is requested by Lender to perfect and

continue Lender's security interest in the Rents and Persondi Broperty; n addition to recording this Deed of Trust in the
real property records, Lender may, at any time and without further authorization from Grantor, file executed counterparts,

copies or reproductions of this Deed of Trust as a financing ‘statement. :Grantor shall reimburse Lender for all expenses
incurred in perfecting or continuing this security interest, Lpon default, Grantor shall not remove, sever or detach the
Personal Property from the Property. Upon default, Grantor shall-assembig-any Personal Praperty not affixed to the
Property in & manner and at a place reasonably convenient to Grantor-and Lender and make It available to Lender within

three (3} days after receipt of written demand from Lender to the extent.permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor} and Lender tsecured party) from which information concerning
the security interest granted by this Deed of Trust may be obtained (each as requnred by the Uniform Commercial Code)
are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The {following pro‘wsrons" relatlng to further assurances and
attorney-in-fact are a part of this Deed of Trust: ;

Further Assurances. At any time, and from time to time, upon request of Lender Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, .and when requested by

Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at-such times and in such offices and
places as Lender may deemn appropriats, any and all such mortgages, deeds.of brust, security deeds, security
agreements, fmancnng statements, continuation statements, instruments of further assurance, cerificates, and other
documents as may, in the sole opinion of Lender, be necessary or desirable In order 1o’ effectuaté; complete, perfect,

continue, or preserve {1) Grantor's obligations under the Note, this Deed of Trust, and the Related Documents, and (2)
the lians and securlty interests created by this Deed of Trust as first and prior liens on the Propeny whether now owned
or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing;. Grantor shall

reimburse Lender for all costs and expenses incurred in connection with the matters referred-to lI"I thls paragraph

Attorney-in-Fact. If Grantor fails to do any of the things referrad to in the preceding paragraph Lender may.do so for
and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby |rrevogabty appoints Lender
as Grantor's attomey-in-fact for the purpose of making, executing, delivering, filing, recording, and daing all other things
as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred foin the precedmg
paragraph.

FULL PERFORMANCE. If Grantor pays ail the Indebtedness when due, and otherwise performs all the- obllgatrons rmposed
upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full reconveyance dand shall
execute and deliver to Grantor suitable statements of termination of any financing statement on file evidencing*Lender's
security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by Grantor; if-permitied by =
applicable law. The grantee in any reconveyance may be described as the "person or persons legally enhtled lhereto“ and

the recitals in the reconveyance of any matters or facts shall be conclusive proof of the truthfulness of any such matters ur :
facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Event of Default under this Desd of . .
Trust: -

Payment Default. Grantor fails to make any payment when due under the Indebtedness.

Other Defaults. Granfor fails to comply with or to perform any other term, obligation, covenant or condition oontalned in
this Deed of Trust or in any of the Related Documents or to comply with or to perform any term, obligation, covenant or
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‘ E _cémnilanee Default. Failure to comply with any other term, obligation, covenant or condition contained in this Deed of
" L Trust, the Note or in any of the Related Doguments.

'Defauit on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make any payment for
téxes or insurance, or any other payment necessary to prevent filing of or 1o effect discharge of any lien.

fFalse Statements Any warranty, representation or statement made or furnished to Lender by Grantor or on Grantor's
“hahalf undgr this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
‘the. time madé or fumished or bacomes false or misleading at any time thereafer.

Defealve éoliéteréllzatlon This Deed of Trust or any of the Related Documents ceases to be in full force and effect
{inciuding fanure of any collateral document to create a valid and perfected security interest or lisn) at any time and for
any reason, .

Death or Insolvency The death of any Grantor, the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under ary-bankruptcy or insolvancy laws by or against Grantor.

Creditor or Forfeiture Proceedlngs Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, sell-help, reposséssion or any other method, by any creditor of Grantor or by any govermmental agency
against any property séciiring-the. Indebtedness. This includes a gamishment of any of Grantor's accounts, including
deposit accounts, with Lender. However, this Event of Default shall not apply if there is a good faith dispute by Grantor
as to the validity or reaseiiablgness_of the claim which is the basis of the creditor or forfsiture proceeding and if Grantor
gives Lender written notice of the creditor or forfelture proceeding and deposits with Lender monies or a sursty bond for
the creditor or forfeiture:progeeding, |n an amount determined by Lender, in its sole discretion, as being an adequate
reserve or bond for the dlspuie

Breach of Other Agreement Any breach hy Grantor under the terms of any other agreement between Grantor and
Lender that is not remedied: within any grace pericd provided therein, including without limitation any agreement
concemning any indsbtedness or olher obllgatnon of Grantor to Lender, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to any guarantor, endorser, surety, or
accommodation party of any of the Indebtednegs-or any guarantor, endorser, surety, or accommaodation party dies or

becomes incompetent, or revokes or dteputes the validity of, or liability under, any Guaranty of the Indebtedness. Inthe
event of a death, Lender, at its option, may; but shall not be required to, permit the guarantor's estate to assume
unconditionally the obligations arising-under the guaranty in a manner satisfactory to Lender, and, in doing so, cure any

Event of Default.

Adverse Change. A material adverse change oc.curs n Grantor s financial condition, or Lender believes the prospect of
payment or performance of the Indebiedness is impéired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default.in payment is curable and if Grantor has not been given a nofice of a
breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured if Grantor,
after receiving written notice from Lender demanding cure of such.default: {1} cures the default within thirty {30) days;
or (2) if the cure requires more than thirty (30) days, immediately initiates steps which Lender desms in Lender's sole
discretion to be sufficient to cure the default and thereafter continues-and completes all reasonable and necessary steps
sufficient to produce compliance as soon as reasonably practlcal

RIGHTS AND REMEDIES ON DEFALULT. |f an Event of Default oecurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following. nghts and ramedles

Election of Remedies. Election by Lender to pursue any remedy__.shal_l- ot exclyde pursuit of any other remedy, and an
election to make expenditures or to take action to perform an obligation '6f Grantor under this Deed of Trust, after
Grantor's failure to perform, shall not affect Lender's right to declare a défault and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the' entire Indebtedness immediately due
and payable, including any prepayment penalty which Grantor would: be requwed to pay.

Foreclosure. With respect to all or any part of the Real Property, the' Trustee shali have the right to exercise its power of
sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by ]udICIaf foreclosure, in either
case in accordance with and to the full extent provided by applicable law. :

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have aIF the rights and remedies of
a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor o take possessmn of and manage the Property
and colfect the Rents, including amounts past due and unpaid, and apply the net proceeds; over and above Lender's
costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other-user of the Property
to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then Grantor irrevacably
dssignates Lender as Grantor's attorney-in-fact to endorse instruments received in: payment lhereof in the name of
Gramtor and 1o negofiate the same and collect the proceeds. Payments by tenants or other-users to Lender in response
to Lender's demand shall satisfy the obligations for which the payments are made, whéther.or not-any proper grounds
for the demand existed. Lender may exercise its rights under this subparagraph either in person by-_agent or through a
receiver. i

Appoint Receiver. Lender shall have the right to have a receiver appointed to take poesesslbn pf a‘l’l--cir e_ny- pert of the
Property, with the power to protect and preserve the Property, to operate the Property preceding or pending fofeclosurs

or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the-feceivership,
against the Indebtedness. The receiver may serve without bond if permitied by law. Lender's right-to the appoiniment
of a receiver shall exist whether or not the apparent value of the Properly exceeds the Indebtednss$ by a substentlal
amount. Employment by Lender shall not disqualify a person from serving as a receiver.

Tenancy at Sufferance. |f Grantor remains in possession of the Property after the Property is sold as prowded above or
Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall beceme a*
tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either. {1) pay a, !
reasonable rental for the use of the Property, or {2) vacate the Property immediataly upon the demand of Lender. = 7 ¢

Other Remedies. Trustes or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or
available at law or in equity. :

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal' E
Property or of the time after which any private saie or other intended disposition of the Personal Property is to be made, .+
Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition. Any saleof
the Personal Property may be made in conjunction with any sale of the Real Proparty.

My I
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"/ sale.of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the
/.~ Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the
-7 Propertytogether or separately, in one sale or by separate sales. Lender shall be entitled 10 bid at any pubiic sale on ali

: or""any portion of the Property.

Altorneys’ Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this Deed of Trust,
‘Lender shall be entitled to recover such sum as the court may adjudge reasonable as attomeys’ fees at trial and upon
any appeal. ‘Whather or not any court action is involved, and 1o the extent not prohibited by faw, ali reasonable
expenses Lender ineurs that in Lender’s opinion are necessary at any time for the protection of its interest or the
erforcement of its. nghts shall become a part of the Indebtedness payable on demand and shall bear interest at the Note
rate from the date:of. the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however: subject.to any-limits under applicable taw, Lender's attorneys’ faes and Lender’s legal expenses, whether or not
there i a-lawsuit, incliding attoreys’ fees and expenses for bankruptcy proceedings (including efforts to modify or
vacate any automatnc,stay or injunctign), appeals, and any anticipated post-judgment collection services, the cost of
searching records, obtaining title reports (including foreclosure reports), surveyors’ reports, and appraisal fees, tile
insurance, and fees for'the. Trustes, to the exient permitted by applicable law. Grantor also will pay any court costs, in
addition to all oiher sums provnded by law.

Rights of Trustee. Trustae shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's |nslruct|ons) are part « of this Deed of Trust:

Powers of Trustee. in addltuon to all powers of Trustee arising as a matter of law, Trustee shall have the power {0 take
the following actions with respect to the Property upon the written request of Lender and Grantor: (&) join in preparing
and filing a map or plat of the:Real Propérty including the dedication of streets or other rights to the public; (b} join in
granting any easement or: creating any restriction on the Real Property; and (c) join in any subordination or other
agreement affecting this Deed of Trust or theinterest of Lender under this Deed of Trust.

Obligations to Notify. Trusteq shall not be obligated to notify any other party of a pending sals under any other trust
deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a parly, unless required by
applicable law, or unless the actiop-or proceeding is brought by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under appiicable law. In addition to the rights and
remedies set forth above, with respect to all 'or any part of the Property, the Trustee shall have the right to foreclose by
notice &nd sale, and Lender shall have the: rlght to foreclose by judicial foreclosure, in either case in accordance with and
to the full extent provided by applicable law..

Successor Trustee. Lender, at Lender's; option may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an lns_lrument_execmed and acknowledged by Lender and recorded in the office
of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other matters
required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or the Auditer’s File
Number where this Deed of Trust is recarded, and.the name and address of the successor trustee, and the instrument
shall be executed and acknowledged by Lender or. its. successors In interest. The successor trustes, without conveyance
of the Property, shall succeed to all the title, power;.and duties conférred upon the Trustes in this Deed of Trust and by
applicable law. This procedure for substitution of Trustee shall go'u'ern to the exclusion of all other provisions for
substitution.

NOTICES. Subject to applicable law, and except for notice requlred or allowed by law to be given in anocther manner, any
notice required to be given under this Deed of Trust, including ‘without limitation any nctice of default and any notice of sale
shall be given in writing, and shall be effective when actually. deliveréd, ‘when actually received by telefacsimile {unless
otherwise required by law), when deposited with a nationally recognized-tvernight courier, or, if mailed, when deposited in
the United States mail, as first clags, certified or registered mail postage prepaid, difected to the addresses shown near the
beginning of this Deed of Trust. All copies of notices of foreclosure from the holdet of any lien which has priority over this
Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Deed of Trust. Any party may change its
address for notices under this Deed of Trust by giving formal written natice to the otharparties, specifying that the purpose of
the notice is to change the party's address. For notice purposes, Grantor.agrees fo keep Lender informed at all times of
Grantor's current address. Subject to applicable law, and except for natice:required-cr allswed by law to be given in ancther
manner, if there is more than one Grantor, any notice given by Lender to afiy Grantor i~ deemed to be notice given to all
Grantors.

MISCELLANEOUS PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents; oonsntutes “the ‘entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of of amendment to this Deed of
Trust shall be effective unless given in writing and signed by the party of parties sought to be charged or bound by the
alteration or amendment.

Annual Reporis. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender,
upon request a certified statement of net operating income received from the Property durlng ‘Grantoe's _previous fiscal
year in such form and detail as Lender shall require. “Nat operating income” shall’ mean alfl cash receupts from the
Property less all cash expenditures made in connection with the operation of the Property.™ A

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes only ancf are not to be used to
interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust W|th any other interest or estate
in the Property at any tme held by or for the bensfit of Lender in any capacity, without the writien corisent of Lenderi

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender and to the extent not
preempted by federal law, the laws of the State of Washington without regard to Its conflicts of law prowsmns.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agress upon Lender's request to submit to the jLirlSdlCthﬂ of the couns of #
Whatcom County, State of Washington.

Jaint and Several Llability. Al obligations of Grantor under this Deed of Trust shall be joint and severai and aﬂ /
references to Grantor shall mean each and every Grantor. This means that each Grantor signing below is responsmle for _F
all obligations in this Deed of Trust. ]

No Waiver by Lender. Lendsr shall not be deemed to have waived any rights under this Deed of Trust unless such-:
waiver is given in writing and signed by Lender. No delay or omission on the part of Lendsr in exercising any right shali "
operate as a waiver of such right or any other right. A waiver by Lander of a provision of this Deed of Trust shall-net
prejudice or constitute a walver of Lender’s right otherwise to demand strict compliance with that provision or any other
provision of this Deed of Trust. No prior waiver by Lender, nor any ¢or - ~ “4aalina between Lender and Grantor, shall

L L .
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7 gonstitute a waiver of any of Lender's rights or of any of Grantor's obligations as to any future transactions. Whenever

; 1+ the’consent of Lender is required under this Deed of Trust, the granting of such consent by Lender in any instance shall

_-hot constitute continuing consent to subsequent instances where such consent is required and in all cases such consent
may be- granted or withheld In the sole discretion of Lender.

‘Severability. * If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invaiid, or
-unenforceable: as to any person or circumstance, that finding shall not make the offending provision illegal, invalid, or

‘unenforceable as to any other person or circumstance. If feasible, the offending provision shall be considered modified

s0 that it becomeslegal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered

deleted from this .Deed of Trust. Unless otherwise requited by law, the illegality, invalidity, or unenforceability of any
provision of this’ Deed of Trust shall not affect the legality, validity or enforceability of any other provision of this Deed of
Trust, g

Successors anid ‘i-\smgns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest, this
Deed of Trust shall be-tinding upon and inure to the benefit of the parties, their successors and assigns. If ownership of
the Property bacomes vested in a person other than Grantor, Lender, without notice to Grantor, may deal with Grantor's
successors with-feference 40: this Deed of Trust and the Indebtedness by way of forbearance or extension without
releasing Grantor from, the obllgatlons of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Tlr_r}e is of the essence in the performance of this Deed of Trust.

Waive Jury. All partles td'lhls Deed of Trust hereby waive the right to any jury trial in any action, proceeding, or
counterclaim brought by any party against any other party.

Waiver of Homestead Exemptlon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State'of. Washington as to all Indebtedness secured by this Desd of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following msanings when used in this Deed of Trust.

Uriess specifically stated to the-contrary, all refefences to dollar amounts shall mean amounts in lawful money of the United
States of America. Words and térms used In the singuiar shall include the plural, and the plural shall include the singular, as
the context may require. Words and tefms not-ctherwise defined in this Deed of Trust shall have the meanings atiributed to
such terms in the Uniform Commercial Oede

Beneficiary. The word "Benefrcrary" means Ho on Bank, and its successors and assigns.

Borrower. The word "Borower" rieans Banrel R. Mitzel and Patricia R. Burklund and includes all co-signers and
co-makers signing the Note and all theii’ successors and aSSIgnS

Deed of Trust. The words "Deed of Trust" ‘mean this Deed of Trust among Grantor, Lender, and Trustes, and includes
without limitation all assignment and security interest: pr_omsuons refating to the Personal Property and Rents.

Default. The word "Default" means the De!"a-ult::set __fo‘i‘rh in this Deed of Trust in the section titled "Default”.

Event of Default. The words "Event of Defeuij"'i'rnean any of the events of default set forth in this Deed of Trust in the
events of default section of this Deed of Trust.

Grantor. The word "Grantor" means Daniet R. Mitzel_-and Patricia R Burklund.

Guaranty. The word "Guaranty' means the guaranty from__g'uararite__r, endorser, surety, or accommedation party to
Lender, including without limitation a guaranty of all or part of-the Note:. -

Improvements. The word "Improvements" means all exrstmg and future improvements, buildings, structures, mobils
homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebtedness. The word "Indebtedness” means all principal, irtéresk; and other amounts, costs and expenses payable
under the Note or Related Documents, together with all renewals of, ;extengions of, medifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts.xpended or advanced by Lender to discharge
Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations under this Deed of
Trust, together with interest on such amounts as provided in this Deed of Trust

Lender. The word "Lender" means Horizon Bank, its successors and asmgns e

Note. The word "Note" means the promissory note dated June 11, 2007,.in°the’ orrginal principal amount of
$712,500.00 from Grantor 1o Lender, together with all renewals of, extensions ‘of, modifications of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement NOﬂCE TO GRANTOR: THE NOTE
CONTAINS A VARIABLE INTEREST RATE.

Personal Property. The words "Personal Property" mean all equipment, fixtUres, and other articles of personal propeny
now or hereafter owned by Grantor, and now or hersafter attached or affixed 1o the Real Property; together with all
accessions, parts, and additions to, all replacements of, and all substitutions for, ariy of siich-property; and together with
all issues and profits thereon and proceeds (including without limitation all insurance proceeds and refunds of praemiums)
from any sale or other disposition of the Property. A

Property. The word "Property” means collectively the Real Property and the Personal Property

Heal Property. The words "Real Property” mean the real property, interests and rights, as. further descrtbed in this Deed
of Trust.

Related Documents. The words "Related Documents” mean all promissory notes, credit agreernents, Ioan agreements,
guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral “rmortgages, and :all other
instruments, agreements and documents, whether now or hereafter existing, executed In connsttion’ with the
Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents™ and are not secured

by this Deed of Trust.

Rents. The word "Rents” means all present and future rents, revenues, incoms, issues, royaltnes profnts and other
benefits derived from the Property. .

Trustee. The word *Trustee" means Westward Financial Services Corporation, whose mailing address rs 1500 Comwalt
Avenue, Bellingham, WA 98225 and any substitute or successor trustees. .

n
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EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
 GRANTOR AGREES TO ITS TERMS.

Patricla R Burklun

"INDIVIDUAL ACKNOWLEDGMENT
— — ,
COUNTY OF M/[ :-' )

On this day before me, the unde"r31g'ned Notsry Public, personally appeared Daniel R. Mitzel, personally known to me or
proved to me on the basis of satisfactory evidence to be the individual described in and who executed the Deed of Trust, and
acknowtedged that he or she signed the Déed of Trust as his or her free and voluntary act and deed, for the uses and

purposas tharein mentioned. %
Given und hand and official seal this & é’ M day of , 2087

I

s {_)Mﬁn:,
\ ‘\”‘ \ Resu:llng at

By

..9_’/ o

Notary P {n and for the State of £/7

STATE oF &/ - P
COUNTY OF.’CéLi{;V‘F T ) '-

On this day before me, the undersigned Notary Public, personally appeared Patr|c|a Fl Burklund, personally known to me or
proved to me on the basls of satisfactory evidence to be the individual described in and; wha executed the Deed of Trust, and
acknowledged that he or she signed the Deed of Trust as his or her free and voluntary act and deed, for the uses and
purposes therein mentioned. :

my hand and official seal this

Given un

To: , Trustee

The undersigned is the legal owner and holder of all indebtedness secured by this Deed of Trust, You are hereby requestsd
upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled ihereto, the right tttle and
interest now held by you under the Deed of Trust. s

Date: Beneficiary:
By:
Its:

LASER PRO Landing, Yer, 5.33.00.004 Copr. Harland Financlal Selutions, tnc. 1997, 2007 All Rights Rasarved. - WA cACFIWIMGCFILPLGOL.FG TR-95%
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Schedule “C”
Legal description

- The land referred to in this report/policy is situated in the State of Washington, County of Skagit, and is
descnbed as follows

“Knoll> -

The West /2 of the Southeast Vi and the East ¥ of the Southwest % of Section 10, Township 34 North, Range
4 East, W:M.; anid the Fast ¥ of the Northwest ¥ and the West ¥ of the Northeast % and the Northeast % of
the Southwest Y4 lying Northerly of College Way, all in Section 15, Township 34 North, Range 4 East,
W.M.; EXCEPT the following 11 described portions thereof:

1) The existiog as-bﬁih doonty road right-of-way known as the McLaughlin Road, partially established
by Auditor's File No. 77104

2.) The county road nght-of way known as the McLaughlin Extension Road, as established by deeds
recorded as Auditor's File Nos 864821 and 112823.

3.) Tract “A” of Skagit County Short Plat No. 60-77, approved August 30, 1977 and recorded August
30, 1977 as Auditor's File No. 863767 in Volume 2 of Short Plats, page 112, records of Skagit County,
Washington. S

4.) That portion of the East ¥ of theij.(__)u't.hv_\{est' Y of Section 10, Township 34 North, Range 4 East,
W.M., lying South of the North line of the South !4 of the South !% of said subdivision and lying West of the
East line of the West 363.45 feet of said East 1/"z';

EXCEPT that portion of said East % lying w1thm the boundanes of the aforementioned Tract “A™ of Skagit
County Short Plat No. 60-77. e

5) DELETED. L
6.) The existing as-built road right-of-way known both 2’1"5" :Stéfe-'Route No. 538 and as College Way.

7.) The West 208.7 feet of the South 626.1 feet of that portlon of the Southeast V4 of the Northwest ' of said
Section 13, lying North of State Road No. 1-G (SR 538). ’

8.) Beginning at the Northwest corner of the Southeast ¥ of the No_rthwest*:%-_ of said Section 15; thence
South along the West line thereof 20 feet to the Southerly line of McLaughlin Road and the true point of
beginning; thence continuing South along said West line 666.63 feet to'the Northwest corner of that certain parcel
described in real estate contract in favor of Kenneth Moore and Phyllis Marie Mocre and recorded under Auditor's
File No. 8305270054; thence East along the North line of said Moore parcel and said line extended 980.15 feet;
thence North parallel to the West line of said Southeast Y of the Northwest V4, 666.63 feet, ‘more or less, to the
South line of McLaughlin Road; thence West along the South line to the point of beg'mmng

9.) That portion of the Southwest ¥4 of the Southeast % of said Section 10 lymg Easterly of'N.OOkachamps
Creek. L

10.)  The East 209 feet of the West 242 feet of the North 229 feet of the Southwest % of the Northeast Ya of
said Section 13.

UWIIWIIMINX!IMMWMWIMIWMJMII
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._ 1 I) Unvacated road right-of-way, if any, known variously as Brawn Road, Coltrin Road and College Way,
-~'lying Westerly of the center of said Section 15 and Easterly of the Northeasterly line of the existing as-built right-
of-way-of College Way, also known as State Route No. 538.

(Portions of the above described property lying within the Southeast ¥4 of the Southwest ¥ of said Section 10 and
within the Northeast Y4 of the Northwest 1 of said Section 15 are also known as unlabelled portions of Skagit
County.Short Plat No. 60-77, approved August 30, 1977, and recorded August 30, 1977 in Volume 2 of Short
Plats at page 112, records of Skagit County, Washington.)

—
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- RETURN ADDRESS:
+ .- Horizon Bank
< 7 CML % Kris Zuanich
< #2211 Rimland Dr, Ste 230
£ Bellmgham, WA 98226

ASSIGNMENT OF RENTS

Reference # (if appllcable) Additional on page _
Grantor(s):

1. Mitzei, Damel R

2. Burklund, E_atr:_cua_ R

Grantee(s)
1. Horizon Bank

Legal Description: Ptn. Sectlon 10 Townshlp 34, Range 4; and Pin. Section 15, Township 34,
Range 4 A
Additional on page 7

Assessor's Tax Parcel ID#: 340410 3 006 0002 (P24488); 340410 4 006 0000 (P24494)
340415 1 002 0005 (P24802); 340415 1 003 0004 (P24803)
340415 1 004 0003 (P24804); 310415 2-:001.0004 (P24807)
340415 2 002 0003 (P24809); 3404152 Q15 0016 (P24854)

THIS ASSIGNMENT OF RENTS dated June 11, 2007; is made and executed between Dan R.
Mitzel and Patricia R. Burkiund, husband and wife ‘(referred to below as "Grantor") and
Horizon Bank, whose mailing address is 2211 leland Drive, Suite 230, Bellingham, WA
98226 (referred to below as "Lender"), : Pl

e
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ASSIGNMENT OF RENTS
~ Loan No: 6000003159 (Continued) Page 2

:ASSIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing
security interest in, and conveys to Lender all of Grantor’s right, title, and interest in and to
the: Rents from the following described Property [ocated in Skaglt County, State of
Washlngton.

See Exhlbrt "A" which is attached to this Assignment and made a part of this
Assugn_me_nt as Iif fully set forth herein.

The Property or its address is commonly known as Tax ID: 340410 3 006 0002 (P24488);
340410 4 006 0000 --(F_'_24494); 340415 1 002 0005 (P24802); 340415 1 003 0004 (P24803);
340415 1 004 0003 (P24804); 310415 2 001 0004 (P24807); 340415 2 (002 0003 (P24809);
340415 2 015 0016, (P24854), Mount Vernon, WA 98273. The Property tax identification
number is 340410 3 006 0002 (P24488); 340410 4 006 0000 (P24494)

340415 1 002 0005 (P24802), 340415 1 003 0004 (P24803)

340415 1 004 0003 (P24804), 310415 2 001 0004 (P24807)

340415 2 002 0003 (P24809), -340415 2 015 0016 (P24854).

THIS ASSIGNMENT IS GIVEN TO SECURE . (1) PAYMENT OF THE INDEBTEDNESS AND (2} PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF .GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as othenmse provided in this Assignment or any Related Documents, Grantor shall
pay to Lender all amounts secured”by this Assignment as they become due, and shall strictly perform all of Grantor's
obligations under this Assignment. UUnless and untii Lender exercises its right to collect the Rents as provided below and so
iong as there is no default under this Agsignment, Graritdr may remain in possession and control of and operate and manage
the Property and collect the Rents, provided that the granting of the right o collect the Rents shall not constitute Lender's
consent to the use of cash collateral in a bankruptcy proceeding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that:

Ownership. Grantor is enfitled to receive the Rents: frée and clear of ali rights, loans, liens, encumbrances, and claims
except as disclosed to and accepted by Lender in wrmng

Right to Assign. Grantor has the full right, power and authority to enter into this Assignment and 1o assign and convey
the Rents to Lender.

No Prior Assignment. Grantor has not prevrously asmgned or conveyed the Rents to any other person by any
instrument now in force.

No Further Transfer. Grantor will not sell, asmgn encumber or: omemrse dispose of any of Grantors sights in the
Rents except as provided in this Assignmant.

LENDER’S RIGHT TC RECEIVE AND COLLECT RENTS. Lender shaii have the right at any time, and even though na
default shall have occurred under this Assignment, to collect and recerve the Rents. For this purpose, Lender is hersby given
and granted the following rights, powers and authority:

Notice to Tenants. Lender may send notices to any and all tenants of the Preperty advising them of this Assignment
and diracting all Rents to be paid directly to Lender or Lender's agent: .

Enter the Property. Lender may enter upon and take possession of the Proparty .demand, collect and receive from the
tenants or from any other persons liable therefor, all of the Rents; institute and-'carry on all legal proceedings necessary
for the protection of the Property, including such proceedings as: may, be’ necessary to recover possession of the
Property; collect the Rents and remove any tenant or tenants or other persons fromrttie Property

Maintain the Property. Lender may enter upon the Property to maintain the. Property and keep the same in repair; to
pay the costs thereof and of all services of all smployees, including their equipment, and of all continuing costs and
expenses of mamtamlng the Property in proper repair and condition, and also 1o pay all taxes assessments and water
utilities, and the premiums on fire and other insurance effected by Lender on the' Property :

Compliance with Laws. Lender may do any and all things to execute and oomply with the laws of the State of
Washington and also all other laws, rules, orders, ordinances and requirements of all other go\rernmental agencies
affecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the F'roperty for such term or terms and on such
conditions as Lender may deem appropriate. s

Employ Agents. Lendsr may engage such agent or agents as Lender may deem apprapnate e|ther in Lenders name
or in Grantor's name, to rent and manage the Property, including the collection and application of- F{gnts .

Other Acts. Lender may do all such other things and acts with respect to the Property as Lendar rnay deem appropriate
and may act exclusively and solely in the place and stead of Grantor and to have all of the powers of Grantor for the
purposes stated above.

No Requirement to Act. Lender shall not be required to do any of the foregomg acts or things, and the fact that | Lender
shall have performed one or more of the foregoing acts or things shall not require Lender to do any: Dther SDeCIflc act or
thing.

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Property shall be for Grantors
account and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shall determrne the.,
application of any and all Rents received by it; howaver, any such Rents received by Lender which are not applied to sugh™
costs and expenses shall be applied to the Indebtedness. All expenditures made by Lender under this Assignmerit and.not.”
reimbursed from the Rents shall become a part of the Indebtedness secured by this Assignment, and shall be payable on J
demand, with interast at the Note rate from date of expenditure until paid. :

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when due and otherwise performs all the obhgatrons
imposed upon Grantor under this Assignment, the Note, and the Related Documents, Lender shall execute and deliver'ts” "
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement on file™”
ewdencmg Lenders securrty interest in the Rents and the Property. Any termination fee required by law shall be paid by

.
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LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's interest in the
Property or if Grantor fails to comply with any provision of this Assignment or any Related Documents, including but not
Alimited to:-Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay under this
":Asmgnment or.any Related Documents, Lender on Grantor's behalf may {but shall not be obligated t0) take any action that

Lendér deems appropriate, including but not limited to discharging or paying all taxes, liens, security interests, encumbrances
and :other claims; at any time levisd or placed on the Rents or the Property and paying all costs for insuring, maintaining and

preserving the Progerty. All such expenditures incurred or paid by Lender for such purposes will then bear interest at the rate
charged. under-the'Note from the date incurred or paid by Lender to the date of repayment by Grantor. All such expsnses will
become apan of the:indebtedness and, at Lender's opfion, will {A) be payable on demand; (B) be added to the balance of
the Noteand be apportioned among and be payable with any installment payments to become due during either (1) the
term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated as a balloon payment
which will be-due-and payabfe at the Note's maturity. The Assignment also will secure payment of these amounts. Such right
shall be in addition to.all other.rights and remedies to which Lender may be entitied upon Default.

DEFAULT. Each of the followmg, at Lender’s option, shall constitute an Event of Default under this Assignment:
Payment Default. Grantor fans to make any payment when due under the Indebtedness.

Other Defaults Grantor fails to comply with or to perform any other term, obfigation, covenant or condition contained in
this Assignment or in any of thie Related Documents or to comply with or to perform any term, obligation, covenant or
condition contained in any other agreement between Lender and Grantor.

Default on Other Paymants Faiture_of Grantor within the time required by this Assignment to make any payment for
taxes or insurance, orany other payment necessary o prevent filing of or to effect discharge of any fien.

Environmental Default. Failure of any Jparty to comply with or perform when due any term, obligation, covenant or
condition cantained in any environmental agreement executed in connection with the Property.

False Statements. Any wa_rra_nty, representahon or statement made or furnished to Lender by Grantor or on Grantor's
behalf under this Assignmerit of the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished or Becomes false or misieading at any time thereafter.

Defective Collateralization. This’ f\ssibnment or.any of the Related Documents ceases to be in full force and effect
(including failure of any collateral document 10 create a valid and perfected security interest or lien) at any time and for
any reason. ,

Death or Insolvency, The death of aniy Grantor the insolvency of Grantor, the appointment of a receiver for any part of
Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, or the commencement of
any proceeding under any bankruptey or tnsoh:ency 1aws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any creditor of Grantor or by any governmental agency
against the Rents or any property securing the.Indebtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall not apply if there s & good faith dispute by
Grantor as Yo the validity or reasonableness of the claim which is the basis of the creditor or forfeiture proceeding and if
Grantor gfves Lender written notice of the creditor or forfeiture proceeding and deposits with Lender monies or a surety
bond for the creditor or forfeiture proceeding, in an amount deterrmned by Lender, in its sole discretion, as being an

adequate reserve or bond for the dispute.

Property Damage or Loss. The Property is lost, stolen, substamlally damaged sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding everits occurs” wl_th respect to any guarantor, endorser, surety, or
accommodation party of any of the Indsbtedness or any gUa_ra'ntbrl..e‘ndorser,:_surety. or accomimodation party dies or

becomes incompstent, or revokes or disputes tha validity of, or-liability-{mder, any Guaranty of the Indebtedness. In the

event of a death, Lender, at its option, may, but shall not be required to, permit the guarantors estate to assume

unconditionally the obligations arising under the guaranty ina manner sahsiac\ory 40 Lendsr, and, in doing so, tcure any

Event of Default.

Adverse Change. A material adverse change oceurs in Grantor's fmanmal condmon or Lender believes the prospect of
payment or performance of the Indebtedness is impaired. - .

Insecurity. Lender in good faith believes itself insecure.

Cure Provislons. |f any default, other than a default in payment is curable and af Gramor has not been given a notice of
a breach of the same provision of this Assignment within the preceding twelve (12) months, it may be cured if Grantor,
after receiving written notice from Lender demanding cure of such default: (1) cures thedefalilt within thlrty (30) days;
or (2) if the cure requires more than thirty {(30) days, immediately Initiates steps which Lehder deems In Lender's sole
discretion to be sufficient to curs the default and thereafter continues and complefes’ aI'. reasmable and necessary steps
sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upoan the occurrence of any Event of Default and at any hme thereafior, Lender
may exercise any ons or more of the following rights and remedies, in addition to any other nghts or remedles provided by
law: 8 ,

Accelerate Indebtedness. Lender shall have the right at its option without notice to Gramgr to‘}d_eélare the entire
Indebtedness immediately due and payable, including any prepayment penalty which Grantor would b'e r'equired to pay.

Collect Rents. Lender shall have the right, without notice to Grantor, to take possession of the Pmperty and collect the
Rents, including amounts past due and unpaid, and apply the net proceeds, over and above Lender's costs, against the
indsbtedness. In furtherance of this right, Lender shall have alfl the rights provided for in the Landér's Right to Receive
and Collsct Rents Section, above. if the Rents are collected by Lender, then Grantor irrevocably designates.Lendér as
Grantor's attormey-in-fact to endorse instruments received in payment thereof in the name of Grantorand 1o negotiate
the same and collect the proceeds. Paymenis by tenants or other users to Lender in response to Lender’s demand shall
satisfy the obllgatrons for which the payments are mads, whether or not any proper grounds for the demand exnsmd
Lender may exercise its rights under this subparagraph either in parson, by agent, or through a receiver, .

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of the S

Property, with the power to protect and preserve the Property, to operate the Property preceding or pending: fq;edcsure

or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of the receivership;

against the Indebtedness. The receiver may serve without bond if permitted by law. Lender’s right to the appointment

of a receiver shall exist whather of not the apparent value of the Property exceeds the indebtedness by a substarr!ia[_,-

amount. Employment by Lender shall not disqualify a person from serving as a receiver,

Qther Remedies, Lander shall have all other rights and remedies provided in this Assignment or the Note or by 1aw L “

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and an
election to make expenditures or to take agtion to perform an obligation of Grantor under this Assignment, after Grantor's
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failurs to perfom, shall not affect Lender’s right to declare a defautt and exercise its remedies.

i Aftorneys’ Fees; Expenses. | Lender institutes any suit or action to enforce any of the terms of this Assignment,

- Lender shall be entitied to recover such sum as the court may adjudge reasonable as attorneys' fees at trial and upon
afy -appeal. - Whether or not any court action is involved, and to the extent not prohibited by law, all reasonable
‘expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest or the
-enforcement of its rights shafl become a part of the Indebtedness payable on demand and shall bear interest at the Note
rale from the- date of the expenditure until repaid. Expenses covered by this paragraph include, without limitation,
however subject t5-any limits under applicable law, Lender's attorneys’ fees and Lender’s legal expenses, whether or not
there is. & Tawsuit, including attorneys’ fees and expenses for bankruptoy proceedings (including efforts to modify or
vacate any automatlc stay or injunction), appeals, and any anticipated post Judgment collection services, the cost of
searching’ recofds, obtaining tite reports (including foreclosure reports), surveyors' reports, and appraisal foes, title
insurarice, aAnd:fees 1o the Trustee, to the extent permitted by applicable law. Grantor also will pay any court costs, in
addition fo all other sums’ provided by law.

MISCELLANEOUS PROViSIONS. The following miscellansous provisions are a part of this Assignment:

Amendments. - Thl.s Assugnment together with any Related Documents, constitutes the entire understanding and
agreement of tha parties as to'the matters set forth in this Assignment. No alteration of or amendment to this Assignment
shall be effective unless: ‘given’ ll'l writing and signed by the party or parties sought to be charged or bound by the
alteration or amendment.

Caption Headings. Capﬂon-ﬁ'eadings_ in this Assignment are for convenience purposes only and are not to be used ta
inferpret or define the provisions of this Assignmant.

Governing Law. This Assignment will be governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Assignment has been accepted by Lender in the State of Washington.

Choice of Venue, If there is.a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the courts of
Whatcom County, State of Weshington.”

Joint and Several Liability, Al 'obhi;étlons of-Grantor under this Assignment shall be joint and several, and all
references to Granter shall mean éach and every Grantor This means that each Grantor signing below is responsible for
all obligations in this Assignment. =

Merger. There shall be no merger of he mteresl or estate creataed by this assignment with any other interest or estate in
the Property at any time held by or for the baner it of Lender in any capacity, without the written consent of Lender.

Interpretation. (1) In all cases wheve. thsre is more than one Bowower of Grantor, then all words used in this
Assignment in the singular shall be deeme_(_} ‘to_have been used in the plural where the context and construction so

require. (2) If more than one person signs this Assignment as "Grantor," the obligations of each Grantor are joint and
soveral. This means that if Lender brings a lawsiit, Lender may sue any one or more of the Grantors. If Borrower and
Grantor are not the same person, Lender need nct sue Borrower first, and that Borrower need not be joined in any

lawsuit, (3) The names given io paragraphs of sections in this Assignment are for convenience purposes only. They
are not to be used to interpret or define the provisions of this Assigrimient.

No Waiver by Lender. bLender shall not be deemed to havé waived any rights under this Assignment unless such
waiver is given in writing and signed by Lender. No delay or omission:oh the part of Lender in exercising any right shall

operate as a waiver of such right or any other right.  A‘waiver by Lander of a provision of this Assignment shall not
prejudlce or constitute a waiver of Lendsr’s right otherwise,_to.demand strict compliance with that provision or any other

provision of this Assignment. No prior waiver by Lender, Ror ‘any.gourse of dealing between Lender and Grantor, shall

constitute a waiver of any of Lender's rights or of any of Grantor's csbllgatnons as to any future transactions. Whenever
the consent of Lender is required under this Assignmert, the granting of such consent by Lender in any instance shall

not constitute continuing consent to subsequent instances where such consent is reqmred &nd In all cases such consent
may be granted or withheld in the sole discretion of Lender. :

Notices. Subject to applicable law, and except for notice required or allowed by Iaw to be given in another manner, any

nolice required to be given under this Assignment shall be given. in-writing; and. shall be effective when actually
delivered, when actually received by telefacsimile {unless otherwise required byJaw), when deposited with a nationally
recognized avermight courier, or, if mailed, when deposited in the United States mail, as:first class, certified or registered
mall postage prepaid, directed to the addresses shown near the beginning of this:Assignment. Any party may changs its
address for notices under this Assignment by giving formal wiitten notice o the other parties, specifying that the purpose
of the notice is to change the party’s address. For notice purposes, Grantor agrees to kegp Lender informed at all times
of Grantor's cumrent address. Subject 10 applicable law, and except for notice required or allowed by law to be given in

another manner, if there is more than one Grantor, any notice given by lLendertg. any Grantor is deemed to be notice
given to all Grantors.

Powers of Attorney. The various agencies and powers of attorney conveyed on. Lender under thus Assignment are
granted for purposes of secwity and may not be revoked by Grantor until such time as the same are renounced by
Lender. . )

Severability. f a court of competent juristiction finds any provision of this Assignment tq_..--be .i]legal, invalid, or
unenforceable as to any person or circumstance, that finding shall not make the offending provision ifegal, invalid, or
unenforceabls as to any other person or circumstance. [f feasible, the offending provision shall be tonsidered modified

so that it becomnes legal, valid and enforceabls. I the offending provision cannot be so modified, it shall e considered

deleted from this Agsignment. Unless ctherwise required by law, the illegality, invalidity, or’ unenforceablllty of any
provision of this Assignment shall not affect the legality, validity or enforceability of any* other prawsmn- ef this
Assignment,

Successors and Assigns. Subject to any limitations stated in this Assignment on transfer of Gfantors interest this
Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns, ' if ownership.of.
the Property Decomes vested in a person other than Grantor, Lender, without notice 1o Grantor, may deal with Grantor's
successors with refersnce to this Assignment and the Indebtedness by way of forbearance or extension Without releasmg '
Grantor from the obligations of this Assignment or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Assignment.

Waive Jury. All parties to this Assignment hereby walve the right to any jury trial in any action, proceedlng, or 5 o
counterciaim brought by any party against any other party. 3

WAIVER OF HOMESTEAD EXEMPTION. Grantor hereby releases and waives all rights and benefits of the homestead :
exemption laws of the State of Washington as to ali indebtedness secured by this Assignment.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Asmgnment
Unless specifically stated to the contrary, all references to doltar amounts shall mean amounts in lawful money of the United -~

UL
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States ‘of Amenca Words and terms used in the singular shall include the plural, and the plural shali include the singular, as
ihe: comaxt may require. Words and terms not otherwise defined in this Assignment shall have the meanings attributed to
'such terms-in the Uniform Commercial Code:

Assignmenl The word "Assignment' means this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may be
;amended or modified from time to time, together with all exhibits and schedules attached to this ASSIGNMENT OF
RENTS from tume to time.

:'Borrower Ths word "Borrower" means Daniel R. Mitzel and Patricia R. Burkiund.
Default Tha word "Default" meaans the Default set forth in this Assignment in the section titled "Default”.

Event of- Default The words "Event of Default® mean any of the events of default set forth in this Assignment in the
defauit : se_ction _pf this Asmgnment

Grantor. The word *Grantor” means Daniel R. Mitzel and Patricia R. Burklund.

Guaranty. The wofd "Guaranty’ means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, including-without limitation a guaranty of all or part of the Note.

Indebtedneas.. The word "Intdebtedness” means all principa), interest, and otner amounts, costs and expenses payable
under the Note or Related Dotutnents, together with all renewals of, extensions of, modifications of, consolidations of
and substitutions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's obligations or eXpenses ingurred by Lender to enforce Grantor's obligations under this Assignment, together
with interest on such amounts as provided in this Assignment.

Lender. The word "Lender“ means Honzon Bank, its successors and assigns.

Note. The word "Note" mgaris the promissory note dated June 11, 2007, in the original principal amount of
$712,500.00 from Graritor to Lender; together with all renewals of, extensions of, modifications of, refinancings of,
consolidations of, and substltutnons__for the. promissory note or agreement.

Property. The word "Property™ means ail of Grantor's right, title and interest in and to all the Property as described in the
"Agsignment” section of this ASSIgnmem

Related Documents. The words "Reiated Documents" mean all promissory notes, credit agreements, loan agreements,
environmental agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, coliateral
mortgages, and all other instruments,- agreements and documents, whether now or hereafter existing, executed in
connection with the Indebtedness.

Rents. The word “Rents" means all of Grantors present and future rights, title and interest in, to and under any and all
present and future leases, including, without fimitation, all rents, revenue, income, issues, royalties, bonuses, accounts
receivable, cash or security deposits, advanée réntals, profits and proceeds from the Property, and other payments and
benefits derived or to be derived from such leases ‘of every kind and nature, whether due now or later, including without
limitation Girantor’s right to enforce such leases ard to receive and collect payment and proceeds thereunder.

THE UNDEHSIGNED ACKNOWLEDGES HAVING: READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EX TED ON JUNE 11, 2007. 2

“Daniel R. Mitzel

Patricla R. Burkiund

INDIVIDUAL ACKNOWLEDGMENT
STATE OF 44 )

:’ . ) S8
COUNTY OF )

>

On this day before me, the undersigned Notary Public, personaliy appeared Danlel R. Mitzei; “personally known to me or
proved to me on the basis of satisfactory evidence to be the individual described in and who executed the ASSIGNMENT OF
RENTS, and acknowledged that he or she 5|gned the Assignment as his or her free and voluntary act and deed for the uses

and purposes therein mentioned. @,
i hand and officlal seal this /Zm '}'- : .-:320 o7
(2 ‘(— T )

SI;'!

‘- iding a

(/;’\’?J- ) commission expires s /’ Ci‘ b D
o L

Q:,,~Tg»\ e
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INDIVIDUAL ACKNOWLEDGMENT

COUNTY.OF % )

On this day pe‘fb're rﬁe, tﬁ'a "undersigned Notary Public, perscnally appeared Patricia R. Burklund, personaliy known to me or
proved to me or thebasis of satistaciory evidence 10 be the individual described in and who executed the ASSIGNMENT OF
RENTS, and acknowledged that he or she signed the Assignment as his or her free and voluntary act and deed, for the uses

and purposes therein mentionad. . %
i hand and official seal this My of L2087

[ 7
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¢ in and for the State of &4 :% "30\!9;, 2 y commission expires _/ £ ~Fr ¢
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