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DEFINITIONS L
Words uséd In mulnple sections uf ihis docusment are defived below and vthor words are defined
in Sections 3, 11, 13, 18, 20 and 21, Cemm ruies régarding the usage of words used ia this
document are also pwﬁécd in Section 14, :

{A} "Security Instrument” means this dﬁfmmmt which s dated  JULY 17, 2007

together with aff Riderg-to this dowmem :

{B) "Borrowes" is

KELLY R OQUEEN AN UNMARRIED %A’N AND KELLY & “GGGBHENSEN AN LNMARRED WOMAN

WEN

Borrowsr iy the trustor under this Security Instrument,
{C) "iender” is BANK OF AMERICA, N.A.

WASHINGTON Single Family- Fannie Maeo/Freddie Mac TINTFORM E\E'S'I,’R UM E-‘N'l: ‘Form 3048 101
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CING ASSOUTATION
Ter the lawao?  THE UNTTED STAYES OF ANERICA
21000 NE CVERGRELM PXWY, HILISBORO, OR 87124710

ciary undor this Seeurity lostoument.
DIRUAR NG

Lender iy the
L AT "Trustec

4B} "Note” mumns the promissory note signed by Borrower and dated  JULY 17, 2007
FPhe Note states that Borrower owes Lender FIVE HUNDRED FORTY FIVE THOUSAND AND
Q07700 : Daellars
LT UES § 545 000.00 ) plus interest. Borrowes has promussd to pay this debt in ruguiar
~Periodic Payments and w pay the debt in full riot Jater than AUGUST OF, 2037
") "Properiy” ruans the property that is destribed below upder the headmg "Fransfer of Righis
in the 'Prcspcrrs’
(G L oan” mesns thedebt cridencd by the Note, plus interest, any prepayment charges and fate
charges dug’ under the Note, and ali suims due under this Security Instrument, plus intérést.
(FY "Riders” mmm a3 Riders to this Security Instrument that are szecuted by Borrower, The
foliowing Riders arf Wb executed by Borrower [chwk bax s applicablek

F?.’"‘; Adpusta e Razs, Rad{.r Coadominium Ridggr _ Second Home Rider
L_j Ballotin, Rider” w4 Planned Unit Development Rider I-4 Family Rider
U VA Rider i Biweekly Pavmeny Ridor ] Orher(s) [specify]

v

{1} *Applicable L " angang 3 controlling applicable fedetal, state and Idual statules,

réguiations, ordinances and sdministrative rules and drders {1hat bave the offect of low) as well #s
il applicable final, nonippeatable fudicial opinions.

(3} “Community Associplion” Dues; Fees, and Assessments” mesns olf dues, fees,
assessments and othur Lhaf‘-’ﬁ‘s ihat are amp(mé on Berrower or the Propecty by a condodninium
ssstciation, homenwners astociation orsimilar {3rgama;adm)

{K} "Flectronic Tunds Transfer! meaps’ dny teansfer of funds, other than a trensaction
originated by check, draft, or similsr paper instrumeat, which is initiated through an electronic
termmai telaphonic T sument, Sompler; or snagnetsc tape Boyas to order, instruct, or authorize
a financial ipstitution te debit or credit an sccovar. Suwh torm inciudes, but is not limired 1o,
pointrof sale transfers, automated teller machine transactions, trandfers initiated by telephone, wire
transfors, aud automated ciearmg,house transters. o

[0} *Eeorow Jems™ meand those jtemé that are descnbed in Section 3.

{M) "Miscellaneous Proceeds™ means any cempv:nsatmﬁ, scttlement, sward of demages, or
procevds p&sd by any thied papty (other than-insurance’ procesds paid under the coverages
duseribed in Section 3) for (i) damage to, eriesiruction of, the ?ropmv {ii} wondemmation or
other taking of all or any part of the Property; (1) wﬁvayam in Yiey of condempgtion; or v}
misrepresentations of, or omissions a5 &, tre valle dndfor condition of the Property.

{N) "Mortgage lisurance” means insusance protécting Imadar agamst the nonpayment of, or
default on, the Loan,

) "Periodic Payment” mesns the regularty scimduieé amuum um-: for {{} principal and
interest under the Note, pluy (i) agy amouns uader Section’3 of thig, Security Tnstroment,

{IPY "RESPA™ means the Real Batate Settlement Provedures Aet {12 5.0, Section 2601 ot seq)
and its mplernenting regulation, Regulation X (34 CFR, Parr.3500), a5 they foight be zmended
from time to time, or.any additfonal or successor Tegislation or regulation that goveras the same
subject matter. As used in this Seturity Instrument, "RESPA” reicrb 1o afl roquzrﬁmmm and

Inilialxl
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; sterally 1d mortgage loan” even i the Loan
does 2ot wahﬁ.’ #s E rage toan” Unadur RESPA.
{QQ} "Successur in ?marcst uf lmrrms er” means ooy party that has taken dtleto t
whether 0f nol thet party Tas assumed Borrower's obligrzions uader the Note andlor
[nstrument.

[fl)pL"
ety

: _T‘{»\‘ NSFHR OF RIGHTS IV THE PROPERTY

"Hus Yeourity insirument secures to Lender: {i} the rspayment of the Losn, and ail renewals,
-~ extensions and modifications of the Note; and i) the perforraance of Borrower’s covenants and
. agrebrneats wnder this Seeurity Instrument aad the Note, For this purpose, Bosrower irrevocatiy
~granis and corivers o Truswee, in rruer, with power of sale, the following de-;mb:xx property
Jocatéd fn the  COUNTY of  WHATCOM s q :

H pe &f Recording Jurisdiction] IName 4 Recording Qunﬁﬁhcunm

"LE«GAL DE‘E«CR!F’TEON ATTACHED HERETO AND MADE A PART H}:"'REOF "

2030, OB ol O¢i J

Parcet T Number avoosassoesseny 5 which currently hes the address.of
125 SUMMERLAND ROAD o {Surent’
BELL | NGHAM R iyl . Washington 98225 {Zip Code}
{"Property Address™): wo o

TOGLETHER WITH il the improverients 10w ‘of heréafter erected on the property, and all
easements, appirienances, and fixtures now or hersaffer & part of the property. All replacements
and edditions shall also be covered by this Smunty fzzstmmmt All of the foregoing s referred 1o
in this Sscucity Lostrument as the "Property ” :

BORROWER COVENANTS that Borrowstis anfuily f;ﬁﬂed of the estste hereby conveyed
and has the right 1o grant and convey the Property and that the Property is voencumbercd, except
for encumbrances of reord. Borrower warrants and wili defend generally the title to the Property
against 2 claims and demands, sublect © any encumbrances of record.’

THIS SECURITY INSTRUMENT combines uniferm covenafts’ for national use and
rom uniform covenams with limited veristions by mrmdmctmn ta. consmut«a 3 umform security
insirument covering reat property.

UNIFORM COVENANTS. Borrower and Lender covenant :md agrﬁc 8 follows:

1, Payment of Principal, Interest, Hserow Items, Prepavmentl Charges, and Laic
Charges. Borrower shall pay when due the prineipal of, and interesto i, the debtevidenged by the

; Inmiale g 9 il
@{5‘{ Wa) e Page 3 a7 15 # Fers 3048 101
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or the Note, Busrower shill aleo pay
st i Section 3. Payments dus undes Mote and this Sccurity
S, currency. However, I any check or other ingirument received by
Note or this Security [nstrument is rnad 10 Lendec unpaid,
ancder may requice thas any or all subsequent payments due undor Ngte and this Security
cument he made i sne or more of the following forms, as selected by Lender: {ad casly b
weney orders {6} eertficd check, bank cheek, treasurers check or cashioe’s check, previded any
check is drawp upon an institution whose deposits ave insured by a2 fudersd agemcy,
strumentality, or entity; or (d} Hlectremic Punds Transfer.
Payments are desmed reveived by Lender when received ut the location designated in the
" Nole orat such sther location es may be designated by Lender in awordance with the natice
S orovisims-da Section 13, Lender may reiuis an¥ pa¥ment or pertial payment if (he nsyment or
partial payments are insuflicient Lo bring the Loan current. Lender moey aocepl any payment or
parfipl paymens inguiticient to bring the Losn surrent, without waiver of any rights Iergunder or
prejudiceto its rights 1o refuse such. payment o partial payments in the future, but Lender is not
obligsted o apply suth payments at the tisme such payments are accepted. JF esch Periodic
Pagraent is applied ‘as of its stheduled dug date, then Lender reed not pay interest on unapplied
funds. Lender'may Hold such vrepplied funds uatil Borrower avakes payment 1o bring the Loaa
current. if Bormower-doss not do so within a reasonable period of time, Lender shall either apply
such fonds of retirn them. 1o Borrower, [T not applied eartier, such funds will be applied to the
outstandiog pri'm._jip;ai “hataiog mder the Note immediately prior o forectosure. Mo offset oy elaim,
which Borrower might have sow or in the fuiure sgainst Lender shll relieve Borrower fromy
aking pavments due vader tie Note and this Secusity lastrument or performing the ctopnants
and agreementsgeinsed by this Security Instrument.

3. Apptication of Payments or Proceeds. Ticept as otherwise described in this Section 2,
all payments scoéptod and applied by Tender shall be applied in the foilowing order of priority:
{a) interest due under the Note; {b}prificipal due under the Note; {c) amounts due under Section
3. Such payments shall ‘e applied to-sich’ Peciodic Paymentin the order in which it became due,
Any remaining amounts Shalt be applied first to late charges, second to any other amounts due
under this Security lnstrument, and theén to reduce the prinvipal balance of the Note,

If Lender receives o payment'from -Borrower for a delinquent Periodic Payment which
jncludes o sofficiems amount 10 pay any ldte charge due, the payment may be epplicd to the
definquent payment and the fate charge, if more thun one Periodic Payment is outstanding, Lender
may spply apy payment received fram Borrower to the repayment of the Periodic Paymeats if,
and o the extent thes, each payoent can be paid in Full. To the extent that any excess existsiafter
the payment is applied to the full payment of ong or imare Periodic Payments, such eicoss may B
applied to any Hie charges due, Voluntary prepayments ghell, be applied first to any prepayment
charpes and then as described in the Nofe. S -

Any gpplication of payments, {psurance proceeds, or Miscsllansous Proceeds to principal due
under the Nole shajl not extend or postpone the du¢ dabe; or'change the amount, of the Periadic
Payments. S T

3. Fusds for Dscrow Hems. Borrower shull pay to lendéd on the day Periadic Payments
are due undar the Notw, vatil the Note is paid io full, 2 sum fthe "Funds™) to provide for payment
of amouits due for: (a) taxes and assessments and other tems which Ganl attain priosily over this
Secuzity Instrument as 2 lien or enoumbrance on the Provieriy; [b) feasehoid payments or ground
rénts on the Property, il any; {v) premivms for any and ailingurante seqiired by Lesder onder
Section 3 and {d} Mortgage Insurance premiums, if any, or any sums payable by Reorrower 1o
Lender in lieu of the payment of Morigage Insurance preminmg in acobrdance with the provisions
of Section 10, These items are calléd "Haorow Ttems” At origination,or at any time ducing the

{nitials: \l

Vage 4 of 15 4 ¥ Farm 1048 161

Ninte and any prepaviment charges and late cherges dus
funds for Pecrow Lierms pur

Instrumen? dhall be made i U

g@g{;iw.&) [ER s

VRS C

7413 PMOGETEREIRY

L

071907150
Skagit County Auditor

7/19/2007 Page 4 of 23 3:37PM




Terder may roqiire that Community Assoriation e
cod by Rorrower, aad such dugs, fees and assessments
211 promptly furpish to Lender afl gotices of amounts o be pmi un e
snder the Funds for Feorow Hems unless Leoder, waive
Punds for any or ail Facrow {tems. Lender may walv
ttz I ander Fonds for any or all Hscrow ltems at any time, Auy ¢
Clo ke ovent of such watver, Borrower shall pey direetly, when and where pavable, (he

waiver may only bein

drru s due For any Beorow Tems for which ﬂaymcﬂt of Funds has been suaved by Lender and,
A7 Lender requires, studi furnish to Lender receipis evidenciag such payment within such ume

" peridrag Lesder may require. Borrower's obligation w0 ma ke guch payments and 1o provide
’ r-u;pl:, ‘shail for all purposes be deemed fo be alcovemant and agresment contained in this
~Seoyrity Instriment, 25 the phrse “eowenant and agreement” is uscd in Section 9. B Berrower ix
~Gbligated pay scrow Rems direetly, pursuant to = waiver, and HBorrower fails wo pay the
amoypt due.for an iiscrow lem, fender may exerdize its rights under Section 9 and pay sush
amount and Borrower ahall then be obligated under Section 9 10 ftfpﬁ) to fender gny sueh
ammlm Lmder may reveke the waiver as to any or all Tiscrow Hems ai any time by a notcs
givin i acpordante with Seefion 15 -and, upon such revocation, Borrower shait pay to Lender all
Punds, and 1n-$uch_sfhiniets, that are then required uader this Seetion 3,

Lender may, at'Sny time, collect end hold Funds in an amount {a} sofficient 1o permit
Lender 10 apply-the Punds at the time specified under RESPA, and (b} not o eiceed the
st mum amBunt s lerder, dan require under RESPA. Lender shall estimate the amaunt of Funds
e on the basis of‘current data and reasonable estirbates of eypenditures of [uture Eserow lems
or otherwise in avcordance with Apphcable Law.

The Funds shall be held in#n instinution whose de‘pcasits are msured by a federal agency,
instrumentality, or.entity {mdudmv Lender, i Lénder 18 an institunion whose deposils ame g0
frsured) or sy Pederal Flomie Loin Bank. Lender shall apply the Funds to pay the Eserow
ftems no later than the fivhe specified -under RESFA. Lender shail noy uhzxf;r, Borrower for
hotding and applying e Funds, appuilly snalyzing the escrow aucount, or verifying the Baerow
fiwms, voiess Lender pays Borrower interest on the Funds and Applicabls Law permits Lander 1
meke such a charge. Unless an agreement is made in writing or Applicable Law requices interest
to be paid on the Funds, Lender shall not 3¢ required 4o pay Bortower any intersat or carnings on
the Funds. Borrower and Lender ean agree in writing, however, that interest shall be paid on the
Fuads, Lender shell give to Bnm‘vcz! swithout charge, as spnuat sccounting of the Funds as
required by RESPA,

if there is 3 surplus of Hunds heid in sserow, as defined ondes RESPA, Lender sbsll account
to Borrower for the cxeess funds in accordance with R_ESPA If there is 2 shortage of Funds held
in escrow, as defined upder RESPA, Leader shail gotidy Borcower as required by RESPA, und
Borrower shall pat to Lender the amonnt nevessary (o make ’up the shortage in gocordance with
RISPA, but In no more than 12 monthly payménts. If there is a du&:mrw of Fusds held in
worow, as delied vnder RESPA, Lender shalt noifz. Borrower as sequired by RUISDA, and
Borrower shail pay to Lender the amaunt DSCESSArY to mdku up zhe: deﬁc;um in accordance with
RESPA, but in 2o more than 12 monthly paymenls.

Upoa payrment i foll of #ll sums secured by this SP:mr-ty Enstrummt Lender shall promptly
refund to Borrower any Punds held by Lendes.

4. Charges; T.iens. Borrower shall pay all tasos; msmunw, oi.mr;;es, finies, and impositions
attributable to the Property which cen sttain priority over- Ih;_s_..‘iﬂél}nity' nstrument, leaschold
peymints or ground r6nts on the Property, if any, and Community- Assotation Dues, Fees, and
Assessenents, if ang, To'the extent that these items are Escrow itf::zrm Bormmx sbm pay them. in.

the manner provided in Section 3. :

Initisls

ALt .
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of FUImOnE

rpeowny den which has prerity ove

Borrowor 5 ; i
r'w o lx v f ryment 0!' tha ub’mga:

u,am‘x Borrow
o

seonired by the Leninoa
.m“w such agreement; §b)
contemts the lig . iggal praoceedingd
which ia Leadsr’s opimion opr it Elm t.nfurutmcx.t of the lien while those proceedings
wage pending, Bot ondy until sach proveedings are ponciuded; or {v) securws frum the boldsr of the
oo an ngreement sutisfsciory to Leadsr subordinating the len to this Secerity Instrument. [f
E_,.gmdgr determines that any pari of the Property is subject to s lien which can attain priority over
fhig Security Jostrument, Lendor may give Bosrower a notice identifying the Hen, Witha 10 dags
" of the-date on whith that notice o given, Borrower shall satisfy the lren o¢ take ope or more of
this ictions set forth above i this Section 4.
; Leader. may require Borrowes to pay a one time charge for a roal estate tax verification
-andipr reporting servive wsed by Lender in connectivn with this Loas,

3. Property Insusance. Borrower shall keep the improvements now existing or Rerealter
efectt.d (m ‘the Propesty insured against loss by fire, hazards inchuded within the term: “extended
coverage,” dnd apy other hazards inciuding, but not limited to, mrthquakes and floods, for whith
Lender “requires fnsurance. This insurance shall be maintained in the amounts {iachuding
deduetible levels) antd fur the periods. that Leader requires. What Lender Tequires pursuact (o the
prf;ccdmg sentences cin change during the term of the Loan. The inmurance carrier providing the
insurance shall be Chosen by, Borrower subject to Lender’s right té;sappmvu Borrewer’s chois,
which cighit_shatl hot-be- eiwrsised unreasonably. Lender may require Borrower to pay, in
connection with thix'Loan, either’ (3) 2 one-time: charga {or Hood zone determination, cestificarion
and tracking servives: or {b) 4 onettime charpe foe! flood zone determination and certification
sérvives and subsgdueni, Lilsii‘gtb each time remappings or simnilar changes oceur which reasonabiy
might -affect such - derermination Or certifiestion. BorroWer shall also be resiponsible Tor the
payment of any fees Imposed, by the Federal Fmergency Managenvent Agency in conaection with
the review of any floodyone determination resulting from an objestion by Borrower.

K Borrower faiis 10 mairifain.any of the coverages described shove, Lender may obiain
insurance coverage, at Lenders oprion and Borrower's expense. Lender is under no obligation to.
purchage any particulsr type ur amount of coverage. Thersfore, such coverage shall cover Lender,
hut might or might not protect Bordower, Horrower's equity in the Property, or the contents of
the Property, agam‘,t any risk, hagard of liability and might provide greater or lesser coverage
than was previously in effec:. Boerawer ncknnwiedg& that the cost of the insurance coverage so
obtaized might significantly exvesd the tost of insurapce that Borrower could have ubta;;;_gxl. Any
amcunts disbursed by Lender under this Section 5ishall become additional dett of Borrower

secrired by this Security Instrument. These amounts ghall bear interest ay the Note rate from the
date of disbursement snd shall be payable, w;th s\mh mwrwt upon potice from Lender to
Borrower requesting peyment.

Alf insurénce policies required by Lender and ra—neﬁais 0? such policies shill be subject io
Lender's right to disapprove such poficics, sha!l._s;zglug_ia a standard mortgsge. clause, and shall
name Tender 25 mortgagee andlor as an additional ioks payes, Lénder shali have the right to hoid
the policies and renewal cervificatss. If Lender requsrcs Borrower sliall prompily give ie Lender
all teceipts of paid premivms and renewa!l notices. If Berrower obtains any form of insurance
voverage, not otherwise required by Lender, for damage to, or destruction of, the Property, such
policy shall include a standard mertgage clause and shall same Lender is mortgagc;: andlar as #n
additional lass payee,

In the event of loss, Borcower shall give prompt notice 1o the insurdnce t,arr;cr and Lender.
Lender may make proof of lass if not made prompity by Borrower! Unless Lender-and Borrower
ntherwise agree in writing, any insuranee procseds, whether or not'the upderlving insurance was

. ; Initiak:” ’
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T':.i;i}il‘cd Y

iy ¥tas;m~ and l,cuuus

regair 15 ¢ 3 ;
restoration period, Louder shatl have the g fold such ingurbnce proceeds until Tender has
had ar cuct ench Property to spsure the work hue been completed to Lender's

satisfaution, provided that such iospection shall be nndertaken promptly. Lendsr may disburse
proceeds for the repsins and cesioration in a st nvic payment oF in a series of progress paymonts a5
gl work is somphuied. Unless ap agreement is made in writing or A plicable Law reguires

mlc, st 1o be paid on such insvrapee proveeds, Lender shall not be reguired to pay imrrm\w any
_interest or earnings on such provecds. Fees for public adjusters, or other third parties, setained by
" Borrawer shall aot be paid out of the {nsurance prow&:ds and shall be the sole obligation of
““Barower. [T the restoration or repsir is nol econumicaily feasible er Lender's seourity would be
Tessened: tlie insurance procecds shatl be apphed 10 the sums secused by this Security Instrument,
Whether of-n0t then doe, with the excess, if any, paid w0 Borrower, Such insurance procesds shall
be applied in-the order provided for in Section 2.

If Befrower abandans the Property, Lender may file, nepotiate and setile any available
inisurante olaim "sed related rassters. B Borrower does not respond within 30 days 10 2 nofice
from Lenér.r that ¢the insurance carrier haw offered to settle a claim, then Lender may fegOtEte
and Setile the. Slaim.s The 30-day period will begin when the notice is given. Ia gither eveni, or
Lender acquires, the Property under Section 22 or otherwise, Borrower hereby assigns tp Leuder
{a) Borrower's rights 10 any, insurange procecds in an amount Rot o exceed the amounts pnpaid
Gndér the Now or.this Sesurity Instrument, and (b) any oiher of Borrower's rxghts {other than the
righit W auy refund of unearped prémiums paid by Borrower) under all issurance policies
covering the Pmpm‘zy insofar a5 such rights are applicabie w the coverage of the Property. Lender
may use the insurance proceeds gither to repair or restore the Property or to pay amounts unpaid
u!mtﬂ‘ the Notwor s Seourity Tastiursent, whether or not then due,

‘Oevnpancy. Borrower shall vccupy, establish, and us¢ the Property ds Borrowers
pmmpai residence within 60 days -aftér the execution of this Security Imstrument and shail
comtinue to opoupy the Property as. Beitrower's principa! residence for at {east one year after he
date of occupancy, uniess: Leﬂder Gthérwise agrees in writing, which consent shall not be
unreasnnably withheld, or vnless cxteﬂuatmg cxfcumstances exist which are buyond Borrower's
control.

7. Preservation, Mam;cuance apd Prot:.ctwn of the Property; Iuspections. Borrower
shall net destroy, damage or mpmr the Property, allow the Pmpeny to- deteriorpte or commit
waste of the Property. Whether or'not Borrower is residing in the Property, Borrower shall
maintain the Property o order to prevent-the Property from deteriorating or deceéasing in value
duie to its condition. Unldss 7t s determined porsuant teSettion 5 that repair or cestoration is not
ecopomically feasible, Borrower shall prompily repait (hé-Property 1If damaged o avded further
deteriorstion or damage. B insurance or condemnation proceeds are paid 16 connsctivh with
damage to, or the saking of, the Property, Borrower shall be responsible for repairing 6r restoring
the Property oniy if Lender has relessed pmowdm for-such purm%s. Lender may disburse
proceeds for the repairs and testoration in a single paymentdrin’ 4 Séries of progress payments s
the work is completsd. If the Insurance or condemnatiun pmms are et sufficlent W sepair or
restors the Property, Borrower is not relieved of Bf)rmmr-‘ }bhcratmn for the completion of such
Fepals OF restoration. :

Lander or it2 agent may make reasonable entsiek vpen dnd, msgct;m’m‘a of ti}ﬁ Froperty. IF it
has reasonable cuuse, Lender -may inspect the intesior of the., impfovements on the Pmpa,m
Lender shall give Borrower notice &t the time of or mm: o such an m!;esmr mfc:pa.mm apacifying

sych reasonable cause. E i
Jatliats: ‘l JAA"
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3, Buorrowers Loan Application, Dorrower she nlt
atiom provess, Borrower of any persons or entilies atling at the dire ;
Barrower's  nowledge or consen! gave malorially falge, st nalcurate
informating o sttements o Lender {or fatled o provide Lender with maies nation} in
sction with the Loan. Maiecial ;‘e;ﬁsrr'sr-m:*.lioas inchude, but are not Hmited o, reprassniations
- ;rm(.r:'n,s';g, Barrower's preupancy of the Property as Borrowee's principsl residoue,
9 Protection of Leader's Inferest in the Property and Rights Under this &euur!\f}‘
Instroment. ¥ {1} Borrower fails to perfore the govenants and sgreemants contained i this
_Security Instrument, (b} there is a legal procepding that might significantly alfect Lender's imtersst
i the Property addor rights vnder this Security Iastrument {sucli-as & procecding in bankruptey,
probate, for condemuativn or forferture. for enforceinent of & len which may attain priority oves
RS i}tﬁim} Instrument or to enforce laws of regulatmrw) or () Borrower has abandoned the
: Pmpert\ then Lender may do and pay Tor whatever is reasuneble of apprupriste & protest
Lender's intefést in the Property and rights uader this Security Instrument, inchading protecting
andiar aesegine the velue of the Property, and sef.umm, andlor repaiting the Pmpmv Lender's
actiond can-ingfude, but are not Hmited w00 (a) paymg any sums secured by a len which has
priogity over i &@@unty Instrument: (b} appesring in court; and {c) paying reascnable attorneys’
fees 10 protéet its interest in the Properiy andior rights under this Security Instrument, including
its secured pagitiondn a bankruptey procesding. Se-curmg the Properiy inciudes, but i not limited
to, enwring the Pmpcr*y -make repairs, change focks, replace or board vp doors and ‘windows,
drain water from: p:p&‘; “ghiminate builditg or other ¢ode violations or dangerous conditfops; snd
have utilities turned on or off. ‘Although Leader 2y tai{e& action under this Section 9, Lender does
nut have 1o do so'and is not uhder any duty or obligation do 5o, 1218 agreed that Lender 1gouis
no liabitity for riettaking any or-all sctions authorized under this Section 9.

Any amounts disbirsed hy fender under this Section % shall become additional debt of
Borrower secured by thisSeevrity Tnsirnment. These smounts shall bear interest at the Note mte
from the date of dishuisemient and stdll br_‘ payuble, witk such interest, upon notice: from Lender
o Borrower seguesting paymisht, '

I this Sectirity Ingirument 16 00 a- Ieesehoié Borrower shall comply with all the provisions
of the lease. X Borrower acquires i'um title t thie Property, the leesehold and the fee tite shail not
merge unless {.ender agrees 1o the erer in Wﬂ“{mg

10. Mortguge lnsursnce. H Londér reguired Mortgage Insurance a5 a conditen of making
the Laan, Borrower shall pay the premiums required 2o maintain the Mortgags Insurance in effect.
I, for any seuson, the %&nrtgage Insurante coversge requited by Lender ceases to be available from,

the moripage insurer that previously provided such igsurapce and Borrower was required 1o make.

separsiily designated payrhents toward the prémivrns for Mortgage Insurance, Borrower shall pay
the. premmms required 10 obtain coverage substarfialVequivalent to the Mortgage Insurance
previovdly in effect, at a cost substantially wguivaledit fo the cost to Borrower of the Mortgage

Tnsurance previcusly in effect, from an alternhte mortgage thgurer melected by Leader. I

substantially equivalent Mortgsge Insurance coverageis-not available, Borrower shall continde to
pay to Leader the amount of the separately designated paymonts That were doe when the insurance
coverage cessed 1o be in effect. Lender will aogept, mse. nd retdin these payments as a
son-refundable loss reserve in fiew of Mortgage Inpurance. Suth loss reserve shall be
nonrefindable, notwithstanding the fact ihat tis Loan is yltimateiy paid in Tull, and Lender shall
not be *eqmrul o pey Borcower any interest or carfings om sueh lofs reserve, Lender s no
longer reguire loss reserve payments if Mortgage Insurance coveragé {in the amount and Tor the
period that Lender requm,s) provided by ar insurer selected by Lender again h@mmes avalsbie, 18
uhigined, and Lender requires separately designated payments woward fhe preminms for Mortgege
Tnswrance. [ Lender required Mertpage Insurance as 8 conditdn 'of making the Lozn and
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the

d ot rnake -;c:‘,srﬂﬂ\, designates
sereswes shall pay the premivme anq‘
Vide & nonrefunduble Joss reserve, unil
srcdance with any wr!tfcﬁ ,m{curr‘é' b

DECINESIY

i offerst
in SHPENUT
s(‘) 80 H 1
10 affsew Bore bligation ‘to pay um.,rce.i dl thic.rate e
Mortoags Insurance reimburses Lunder {or any mtw i:nt puruhqu the et for curtain
ipsses i may incur if Borrower does not repay the Loan as agreed. Borrowsr is not a party to the
wMortzase I.n srange. )
Mors gurers svaluate their totad sisk on all such mserance in foree fram ime o time,
Tapd may cmv into agrebments with other parties that share or modify their risk, or reduce losses.
hesetagrecments ars on terris abd coaditions that are setistactory to the morigage insorer and
"the ather, party {or perties) w ihest sgreements. These agrecments may require the morighge
. ake payments using any soucce of funds that the mortgage insurey may have available
© fwhich fmx include funds obtained from Mortgage Tnsuranee premuims).

As a it of these agreements, Lender, sny puschaser of the Nots, auother ingurer, any
reinsyrer, other entity, or ehy affiliate of any of the foregoing, may rvceive {dire ti) or
indirectly) adiounts that derive from {or might be characterized as} a portion of Bor*mw;“
paymenig for ? rtguge Insuranee, wr exchange for sharing or modifying the mortgage insurec’s
risk, of reduring toases. I such agreement provides that an aifiliate of Tender takes a share of the
insufer's visicAn exetidnge for a simrf: of the premiums paid o the insurer, the artangement is
often I‘" med "aplive teinsusance.” Puriher:

Any-such agreements will not affect the smounts that Borrower has agreed to
pay f{)r Mortgige Insurdnge, orany other terms of the Loan. Such agreements will not
incresse the amount Bntm‘ii’cr will owe for Mortgage Insurance, aud they willnot entitle
Borrower 10 anyv -fefund,

{B} Any such agreem:nt& will not affect the rights Borrower has - if any - with
respect 10 the Mortgage [fsirance under the Homeowners Protection Act of 1998 or any
other aw, These rights may include the right to receive certaine disclostires, to request
and obtsin ceacelationof the Mortgage Insurance to have the Moritgage Insurance
terminstied auwtomatically; apdlor 1o receive (a refund of any ‘\{ortgage Insurance
promisms that were uncarned at the time of such cancellation or termination.

it f‘amxgﬁmmt of \ixscaﬁaacohs Proceeds;: Forfeiture. All Miscellapeous Proveeds are
hereby assigeed to and shall be paid 19 Lénder,

If the i’mpﬂty is damaged, doch \hmilaueous Proveeds shall be applied o restoration or
repair of the Property, if the re%mrat:en or repair is soopemically feasible and Lender’s scourity is
not lessened. During such répiic and resturasion pérind, Lender shall have the right to hold such
Miscellanvouy Procesds wntil Lender has had an opportunity to ingpect such Property to ensure
the wark has been compiéted 1o Lender's satisfaction, provided that such inspection shall be
undertaken prompily. Lender may pay Tor the repairs:and restoration in 3 single dishursement or
in 4 serigs of progress paymenis as the work 15, completed. Unless an egreement is made in
writing or Applicable Law réquires intérest to be paid of such Miscellaneous Proceeds, Lender
shatl g be required fo pay Borrower any interest Gr-¢acnings on such Miscellaneous Procesds. If
the restoration or repair s not sconomically feasible of Lendecs security would be lessoued, the
Miscelfsneous Proceeds shall be i apphied 10 the soms secured by this Security lostrumens, wheiher
or not then due, with the exsess, if any, paid o, Bormwr:r. Such Miscellzneous Proceeds shall be
apphied in the.ordsr providad: for in Section 2.

in the svent of 2 wotal waking, destruction, or lm; in vahue-of the Property, the Miscelianeous
Procoends sball be apphied 10 the sums secured by thnq Secunt; fnstmmeﬁt whether or oot then
due, with the ehoess, 1if aey, pa;d 0, Borrower,

i the r‘vwk of o partiai taking, destruction, or ]ﬁ'-‘.:-\ ih vhie of tile Property in which the fair
market value of the i’roperty imnmediately béfore: the- pamal taking, destriction, or foss in value'is
egual to or greafer thas the smotnt of the sums secured by dils Sebupity Eas?.{umem immediately
before the partinl taking, destruction, or joss in value, unless Borrower and Lender atherwise
agred. I weiting, the sums secured by this Security Inqtrument shall be reduced by the amount of
the Misculisnenus Procosds multiphied by the following fraction {d) s total amount of the sums
secured immediaiely before the partial taking, destruction, or loss in value divided by {b) the fair

Initiais V
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markes vatu > Property immediaisly before he artinl taking, desiruction, be joss i vajue
Any bajance § be pand o Borrower.
< s Yot . ). . . N . - , .
T the event uf & partial taking, destruction, oF loss o value of the Propuerty i wiich the feir
mackes value of the Property Immediotely before the partial teking, destruciion, or fo value 18
fuse than the wmouni of the sims seoured Immudiately before & { taking, destruction, of
loss in value, uniess Borrowsr and Dender ptherwise sgree in wridiag, the laneons Proceeds
- shnii be applisd Lo the sumes sevired by this Security Instrument whether or not the sums are then

bt

if the Property is abandoned by Boerrower, or f, aiter notice by Lender to Borrower that the
Oppositig Party {ze definud in the nest scotence) offers to make an awerd o seitie s claim for
+ damages, Borrower fails 1o respond o Lundur within 30 days after the date the notice 1a given,
Lender js authorized to cotlest and spply the Miscellanepus Proceeds either fo restoration or
repair-of.the Property or 1o the sums scoured by this Secirity Instrument, whether or not then
< dug "Qppasing Party” means the third party that owes Borrowes Miscellaneous Proceeds or the
party agargst whom Borrower has a right of action in'regard to Miscetlaneous Proceads.

‘Rorrower shall be in defauit if any action or procerding, whether vl or criminal, is begun
that,”in lsnder’s judgment, could result in forfeiture of the Property or other material
impeigmient’ of Leader's interest in the Property or rights under this Securicy Instrument.
Borrower can ctizesuch 4 default and, i accelerztion has occurred, rélnstate as provided in Section
19, by causing thé-dction or proceeding to he dismissed with a ruling that, in Lender’s Judgrrent,
precludes forfeiture of the Property or other material impairment of Lender’s interest in the
Property or rights, vnder tiis Secutity Instrumment. The proceeds of any award or dlaim for
darmnages that‘are dtiributable to the impairment of Lender's interest in the Property are hereby
assigned arid ghall b6 paid toLender. )

‘Al Miscellaneous Précesds that are not applied to restoration or repalr of the Property shall
be appiied in the order provided for in Seciion ;

I2. Borrower Not Releéased; Forbearance By Lendér Not'a Waiver. Mxtension of the
tdme for payment pr modification of amortization of the sums secured by this Scounty
Instrument granted by {endes’ o Borrower or any Successor in Interest of Borrower shatl not
operate 1o release. the fiability of Borrower ar-any Successors in Interest of Borcower, Lender shall
not be required to cominente proceedings against any Successor in Interest of Borrower or to
refuse 1o extend time forpayment 81 otherwise. modify amertizatidn of the sums secured by this
Security Instrument by rezson of any demand made by the origiasl Borrower of any Sucvessors in
Interest of Dorrower. Any. forbéaradce’by Lender in exercising -any right or remedy including,
without Himitation, Lender's sccepiance of payments from thiﬁlgigarms, entities or Suscessors in
{nterest of Borrower or in smounts’less thin the amount then due, shatl not be a waiver of or
preclude the exercise of any right or remeédy.

13, Joint and Several Liability. Co-signers; Successors gnd Assigas Bound, Borrower
covenants and aprees thet Borrower's o¥ligations and iiability shall be juint and severs]. However,
any Borrower wha cosipns this Secvirity Instrument but does not execute the Note (a "cosignes™):
{s) is cosigning this Security Instrument osly 1o mortgage, grant aud convey the orsigner’s
interesi in the Property under the wimS of this SecOrity Instrurpent: (b} is pot personally
oblipated to pay the sums secured by this Security Ipstrument;and {¢) agrees that Lender and dny
other Borrower carl agree to extend, maodify, forbedr or make ‘sny asccommaodations with regacd to
the terms of this Security Instrurnent or the Note without the corsigner’s consent

Subjsct to the pravisions of Section 18, ahy Sucvessor in'Intergst of Borrower who assumes
Borrower’s obligations uader this Security Instroment Li-writing, and is approved by Lender, shall
obtain all of Borrower's ights and benefits under thiz Seourity Tnsirument. Borrower shall not be
released from Borrower's obligations and liabifity Under this Sécurity-Instrument taless Leader
agrees to such release in writing. The eovenams and agregments of tHs Secarity Fnstrament ghall
bind (escept as provided in Segtian 207 and benelit thie suteessors and assigns of Lender,

14. Loan Charges. Lender may chargs Borrower Tees for sérvices performed in connection
with Borrower's defauit, for the purpose of protesting Lender's interest in the Property and rights
under this Security Inssrument, including, but not limited to; atierneys’ fees, property mgpection
and valuation fees. In regard to any other fees, the absence of express.authonty:in this Scourity
Irstrument to charge a specific fee o Dorrower shail not be constroed as a prohibition on the
hargisy of such fes, Lender mav not charge fees that are expressly’ prohibited by this Security

sturnent or by Applicable Law. i )
. initié!m\_LdjLﬂ-—;
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law s finsily
ted i onneciion
be ruduced by the

otk Losn i subieot To & W which sefs mavimum losn charges
iterpreted so that the wbsysr o other ioan Charges collecied of 10 e
with the Loan exeved she peremitied s, ther (a) any such foan charge
amount pecessary 1o reduce the charge 10 the permitted {imig; and {1} any ready volbected
from Borro which sxvevdod permitied imits wili be vefunded fo I o, Lender may
choose 10 meke this refund by reducing the principal owed under the Now o by mekisg 2 direet
- payment ¢ Dorrower, B oo relund reduces princpal, the reduction will bo treared as 2 partid
“. brepayment withowt any prepsyment charge {whethet or a0t 2 prepayment charge 15 provided for
snnder the Soter. Borrower’s sceeptanve of any sueh rofund made by direwt paymont te Borrower
Fwill constitute @ waiver of any right of setion Bosrower might have arising out of swh
gvercharge. i
1% Notices. All notices given by Borrower or Lender in conanection with this Security
Jistrument must be in writing, Any netice io Borrower in conoection with this Security
< Instrument shall by deemed to heve been given 10 Borrower when mailed by firat class muti or
wheir actbally delivered 1o Borrower’s notice address if sent by other means. Notice to any one
Bortower shall consiitute police to ail Borrowers unluss Applicablé Law cipressly reguires
otherwize: The motive address shall be the Property Address usless Borrower has designated.a
substifute, motice” sddress by notive to Lender. Borrower shsll prowmptly notufy Lenger of
Borrowsr's change of address. 1 Lender specifies:a procedure for reporting Borrower's change of
address, then’ Bosrower shall only report » change of address through that speeified procedure.
There may be only one designated notice address unfler this Security %nstrumsut at any one fime.
Any notice. 1o Fender shall be given by delivering it or by mailing it by first class il 1o
Lender’s address sigted hercin unless Lepder has designated another address by notice to
Borrower: Any notice in commestion with this Seourity Instrument shisil not be deemed L havé
been piven tn Lended until dctuslly teceived by Lender. I any notice required by this Security
Tastrument is alse required tnder Applivable Law, the Applicable Law requirernent will satisfy the
corresponding reduirement upder this Secority Instrument.

16. Governing Law; Severability; Rules of Construction, This Security lostrument shall
be governed by federal-taw and fhe law of ihe jurisdiction in which the Property is fovated. All
rights and obligations vontained in this Security lostrument ave subject o eny requiTements atid
limitations of Applicable Law. Applizable Law might explizitly or impliciily allow the parties @
agree by eontract or it-might be silent, hut such silerice shall not be construed as a prohibition
against agreement by comtrsct. I the eveni that any provision or clause of tius Security
Instrument or the Note “confliéts with Applicable Law, such conflict shail noi sffect gther
provisions of this Security lnswlmiest or the Note which can be given effect without e
conflcting provision. S T :

As used in this Secvrity Insfrument;. {a} words of the masculine gender shall mean and
include corresponding neutsr words-or words of the feminine gendsr; {b7 words in the singular
shsll mean and inciude the plural snd vice verss; and {¢) the word "may” gives sole discretion
withous any obligation to-take any action, :

i7. Borrower's Copy. Borrower shall be given eng copy of the Noie and of this Securty
Instrument. K P

18. Transfer of the Property or a Benelicial Interest in Borrower. As used in this
Section 18, “Interest in the Property” mesans aay legal or beneficial imterest in the Propery,
including, but nat limited 1o, those benelicial Interesis sransterred in a bond for deed, cuntrast for
desd, installment sales contrect Or escrow agreement, the interit of which is the transfer of title by
Borrower ata future date 1 a purchaser. R S —

if all or any part of the Property or any Intefest in-the Property-is soid or transterred {or if
Tiorrower is not & natural person and a beneficial intéredt in Bofrower is suld or transferced)
without Lender’s prior writlen codisent, Londer may reguite immediate payment in full of all
aums secursd by this Security Instrument. However; this option shallf ngt be exercised by Lender
if sueh eserciee is prohibited by Applicable Law.. e Ea

If Lender exercises this option, Lender shall give Borrawer notice of aceeleration. The netice
shall provide a peciod of not fess than 30 deys from the date the notice Ts given in aceordance with
Section 15 within which Borrower must pay all sums secured by this Security Instrumest. If
Borsower fails to pay these sumss prior fo the expitpuon of this peridd, Lender may invoke any
reenedies permitted by this Securivy [nstrument without further notice or demend.on Borrgwer,

.[;siiialf&rlj_ (L~
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. Borrower's Right to Reinstate After: Accelerstion, H Torrower meps
SO 005, shall have the right te have crent of this Seourizy Tnstr
- . : . . P

raritit ¢ priar to the earlizst of: {/) fiv sale of the Pro

Fuys bed

to any conmined in this Security lontrument: {b) such other peric
Law n ¢ she wrmination of Porrowes's right o relastate; or (o) eatry of ¢

entarc
- which then would be dus under this Security Instrument and the Note as if oo o
~ eccureed; (b cures any default of any other covémenis ¢r apreereats; {c) pays all expenses

Aneurred 16 snforcing this Security lostrument. inctuding, but not mited o, reasonable atiorneys”

“fuiw, property mspeciion and vhluation fees, and othér feus indurred for the porpose of protecting
" Limder’s interest in the Property sad vights under hiz Security Instrument; and (d) wkes such
w'as Lender may reasonably require to assure that Lender’s inferest in the Property and rights

this Security Instrument, and Borrowers obligation to pay the svms secursd by this
Seciicit. Insirument, shall continue uochanged. Lender may require that Borrower pay such
teinstaternent sums and expenses in one of mare of the following forms; a5 selected by Londen
{ay-pash: {(Bl-money order; (o) certified check, bank check, sressurer’s check or cashies™s check,
provided any such check v drawn upon an institution whose deposits are imgured by a feders
ageney, instrémentality ¢ entty: or {d} Fleetronic Punds Trensfer. Upon reinstasémént by
Borrdwer, this Security Iostrument and obligations secured hereby shall remain fully sffective as
i ‘no-duvceleration- had ocoyrred, However, this dghit 1o reinstate shall nat apply in he case of
aceleration-under, $éction 18,

20. Sale of ‘Note; Change. of Loan Servicer; Notiwe of Grievance. The Note or a partial
interest ip the Note {topether with this Security Instrument) can be sold one or more times
witheut prior notcé to Bosrewer. A sale might result in 2 chasge in the entity {known as the
"Loan Servicerd that colfects, Periodic Payments dug under the Note and this Security Instrument
and performs gther mortgage losn servicing obligations under the Note, this Scourity Iustrument,
and Appiicabie Law. There alse might be one or mmore changes of the Loan Servicer varclated to a
sale of the Note, [Ethere is a thange of the Loan Ssrviver, Borrower will be given written notice of
the chasge which will siate the.maime and address of the new Loan Servicer, the address o which
paymenis should be Tade.and dny ether information RESPA requires in connection with 2 notive
of transfer of servicing. T 16 Note is sold and therealter the Loan is serviced by o Loan Servicer
other than the purchaser-of the:Note, the morigape loan servicing obligations o Borrower wiil
remain with the Loan Servitse ur be'translerred o a suceessor Losn Sevvicer and are not assemed
by the Note purchaser unless diherwise provided by the Note purchaser.

Neithér Borrowsr nor §adader rhay commence, oin, or be joined to any judicial action (as
efther an individuasl Hifgant or the member ol class) thet arises from, the other party’s actions
pursvant ‘o this Secuniy Iostfument.gr that alleges that the other party has breached any

ovision of, or any duty owsd By réasosd of, this Secusity Insproment; unul such Borrower or
gmd'cr hiag notified the other party {with such notice given in comphanee with the requirements
of Section 15) of such alfeged breach and afforded the other party liergfo e rfeasonable period after
the giving of such notite o take corrective action, If Appiicable Law provides 4 time period
which must elapse before certain action Can he twken, thet time period will be deemed to be
reasonable for purposes of this paragraph. The notice «f acceleration and opportunity i oure
given to Bofrower pursusat to Section 22 aad-ibe notite of acoslerstion given fo Botrowur
pursuant to Section 18 shall be deemed to satisfy the notide and opportunity to take corrective
dotion provisions of this Section 20, L oo

21. Hazardous Subsiances. As used in this Sectfon 21 (a} "Hagardous Substances™ are
those substances defined ay tovic or hazardéue substances; polbetentd) or wastes by Environmenial
YLaw and the following subbtances: gasoline, kerosene, other Hammable o toxic petroleum
products, toxic pestcides and herbicides, velatile solvents, materials contsining asbestog or
formaldehyde, pnd radinsotive matedisls; {(b) "Bnvironmentst Law™ means federsl Jaws and laws
of the jurisdiction where the Property is focsted shet-refate 10 healtdy safety or environmental
protection; {¢) "Environmental Cleanup” dncludes any responss abtion, -femedial action. or
removal action, as defined In Bnvironmental Taw; and {d} en "Havirosmental Condition” means
a vondition that can cause, ooiributs 1o, or otherwise trigger an Bnvirdpmental-Cleanup.

Burtower shall not cause or permit the preseace, use, disposaly storape, or release of any
Havardous Substances, ur threaten to release any Hazardous Substances, on or in the Property.

Iniﬁais:\l[ﬂdv\/
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Dorrower ynall oot ool nor 5 G0, ing allecting the P rlferiy
violution of any Boviconmenud law :Lh e c;s an Eevironmental Condit
which, Suc to the =, 07 S : o Hagardous E:L,b.azauc\‘ crenies o u.,r\d;tton z
- alfers ue of the Praperty. 'The preceding two sentences sh
use, or s the Property of vm:}; suaptittes of Hagerdous ’\\ hqw H
zumgr ypriate o pormal residentiat uses and 0 ma'ntc? ance of the
{including, but ix 1 10, hagarduus substances in consumer products),

" Borrower shall promptiy give Leader written nutice of {a) any iﬁwf;tigati:m claim, demand,

. fawsult or other action by sny governmental or regilatofy dgency O privale party involving the

: fﬂ’rc:pnrt;; and any Hazardous Substapee or Enviccamental Lew of which }’:urrower hiat actuai
. khowiedge. {b) any

disthdege, release or threat of release of any Hazardous Substance, and (¢} any chmm: caged by
" the presence, vse or reicase of = Hazardous Substance which adversely affects the value of the
~ Prapecty, I Borrower learns, or s netilied by any governmental or regulatory anherity, or any
| private pariy. that any removal or other remediation of any Hazardous Substanwe affecting the

Yavironmental Condition, inchuding but not Lmited to, auy spifling, leaking,

Property % necessary, Borrower shall promptly take sl necessary remedial actions in accordance
invitonmental Law. Nothing herein shall ‘oreats any obligation on Lender for sn
Pivironmentsl Cleanup

NONTUNIBORM (.C)‘I,NAWS Borrower and Lender further covenant and agres as
fﬁfh‘wss

22. iuekmtmn\, Remedics. Londer shall give notice to Bocrower prior te
acceleration folowing Bortower's breach of any covepant or sgreement in this Security
Instrument bt not prior to acceleration wider Section 1 é unfess Applicable Law
provides.tithefwise], {“gz‘_ notice shall specify: {a} the default; (b} the action requived to
cure the defaubt; (o) a8 dafe, not less than 30 days from the ‘date the notice is given 1o
Borrower, by ‘which the ticfauii must be cured; and {(d) that failure to cure the default on
ar before theidate specified in the notice may resuft in scceleration of the sums secured
by this Security Instrement and sale of the Peoperty af public suction at a date not less
than £20 days’in thé future. TFhe notice shall further inform Borrower of the right to
reinstaie after accelerition, the right to bring 2 gourt action fo assert the non-existence of
a defaslt or any biher defense of Borrower 1o accelersdtion and sale, and any other
matters required to be-included”in ihe notice by Applicable Law. I the defzult is not
cured on or before the dite specitied in the notive, Lender at its aption, may require
immediate payment in.Full of all Sums sccuréd by this Security Instrument without
further demand and may invoke the power of sale sndlor any other remedies permitted
by Applicable Law. Lender shallbe entitled to coliect sl expenses incurred in pursoing
the remedies provided in this Segtion 22, including, but not limited to, reasonable
attorneys fees and costs of title evidenice,

If Lender invokes the power of sale, Lendér shall give writien notice to Trustee of
the occurrence of aa event of default and of Lénder’s election to cawse the Property to
be sold. Trustee and Lender shatl tske such action regarding notice of sale and shall give
such notices to Borrower and to other persons a5 Applicable Law may require. After the
time required by Applicable Law and alter publication of the notice of sale, Trustee,
without demand on gor:omar shall sell the. Property at public auction to the hlghest
bidder at’ the time and place and under the ‘terms designated in the notice of sale in one
or mote parcels and in any order Trustee determines. [rustee may postpone sale of the
Propertiy for a period or penods permitted by Applicable Law by public ansouncement
at the time and place fixed in the notice of safe. Lender or Its dcslgm:c may purchase the
Property at any saie.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property
without any covenant or warranty, expressed or implied. The recitals in the Trustee's
deed shali be prima facie evidence of the truth of the statemients made therein. Trustee
shali apply the proveeds of the sale in the following order:-(8) to all expenses-of the sale,
including, hut not limited to, reasonable Trustee’s and attorneys’ feex (b} to all sums
svored by this Scourity Instrument; and {c} any cxcess to the person or persons legally
entitled to it or 1o the elerk of the superior coiert of the cmmty in winch the sale trok

place.
Initials v qg‘/ ;E Z
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s secursd by
all surrender
Wit b P rus

. Reconvevance. §

=;fwh request Truses o0

evidencing debt secured by

sty without warranty o the person of per

shail pay any reeordation costs and the Trustes

4. Substitete Trustee. In sccordance with Aprp I Thme B time

. appoint @ SUccesscn 1rusoe fo any rustee appointed hece 43t sl Without

Crgorveyance of the Property, the successor truster shall suscoed s all the tike. power and duties

. conferrest upon Trusice herein and by Applivable Law,
EoO235, ’Llsc of Property. The Property is not ussd principally for agrisultural pupposes

26. Attorpeys’ Fees. Lender chall be entitied to recover its ressonable attorneys” rm»s and

tosts 1 any actzen or proueedmv to constroe o soforee any term of this Seecarity Instrument. The

refm atmmcys faes,” whenever used in this Security lastrument, shali inclode without limitation
dttomﬂp fees ipcurced by Lender tnn any bankruptey procceding or on appeal.

_()R AL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONDBY,
SEXTHEND. CREDIT, OR IO PORBEAR FROM ENFORCING REPAYMENT
OF A X}TBT ARE NOT ENFORCEABLE UNDER WASHINGTON LAW,

all recunvey the
o 0T peranns

- BY SIG’\II\G BELOW, Borrower accepts and ‘agrees o the terms apd covenants gontained
in this bmumt}‘ Insmjmem and in any Rider esecuted EJ\? Borrower and regfbriled with it

Witnesses:, .
Ao {Seal]
FELLY R auegf -Porzower
: {Seal)
x;m s Emm.wp -Hocepwer
{8eal} : {Seal)
_—Bf_i'rmwer : -Porrower
{Seat) 7 27 o {Sesl)
-Berrower, : S ~Rocrower
{Seal) LG Yo {Seal}
~Borrower :.:=_ ) . S -Burrewser
T -HWAY Wl Page M of 15 S Parm 3048 08
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STATH OF WASHINGTON 3
County of
O this oy personally appeared belore me

ﬁ‘j@ﬂ:} R Bueen
L Aoek muns en
Yo me known o bu the individoal(s) deseribed in and who eyecnrsd the within and fo*egci:zg

. izdtpunient, and zckanwiedged that hefshefthey signesd the same as histher/their freo and volontary
A act am} deed, Jor the uses snd porposes therein mf::n{mﬁbd

GL v F'\T unm my hand aqd offivial seal this ¢ g/ day of :S UL./LD 2,(29’?
Nufary ?ub and for the State of Washington, residing 41
YKYL)LD}& ﬁi;tEkpl €3 On e'/ "7[&{0?

581

e

a . 1ni1ieh.]li&‘./ﬂ ]
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Chicago Tille Insurance Company

EXHIBIT A
. bes__criptian: Order No.: 302886

That portion of the Southeast quarter bf the Southeast quarter of Section 35, Tawnship 37

.. North; Range 3 East of W.M,, described as foliows:

'Seginﬁing at the Southwest comer of Section 35, Township 37 North, Range 3 East of W.M,;
“thence. West 600 feet; thence North 266 feet; thence East 140 fest; thence South §5° East,
496 feet; thence South 25 feet iv the point of beginning,

Except Summeriand Read.

Siuate in Whatc-é;ﬁ County, Washington

AN
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Order No.: 1047854

EXHIBIT "7
PARCEL AL

“The North Half of the Norih Half of the Mortheast Quarter of the Nertheast Quearter of Section 2,
Township 35 North, Range 3 East of the Willamette Meridian,

- -EXCEPT the West Half of the West Half thereof;
ANDEXCEPT the East 30 feet reserved for road purposes;

" ALSOthe Nofih 100 feet of the South Half of the North Half of the Northeast Quarter of the
Northeast Ouarter sf Section 2, Township 36 North Range 3 East of tha Willamette Meridian;

EXCEPT ihe West Half of the West Half the:eof

AN.D EXCEPT the East 30 feet resarved far road purposes,
Situated in Skaglt County Washmgicn
PARCEL B:

A non-exciusive easemem fori :ngress and egress as granted in instrument recorded May 28,
2000, under Auditar's File- No 200005280001 recards of Skagit County, Washington,

Situated in Skagit County, Washmgmﬁ

. - BN OF ExHIBIT A" -

WY
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LOAN 880651102

ADJUSTABLE RATE RIDER

_THIS ADJUSTABLE RATE RIDER is made this  T7TH  day of JLY, 2007

" and is incorporated inte and shall be deemed to amend and supplement the Mortgage,

~'Deed of-Trust, or Security Deed ithe “Security instrument’} of the same date given by
‘the"undarsigned {the *Borrower’} to secure Borrowar's Adjustable Rate Note {the "Note')
to BAI\K GF A&‘EHECA N_A.

ithe "Lender"i of the same date and cavermg the Property described in the Security
instrurent-and | or.ated at 125 SUMMERLAND "{}AD BELL INGHAM, WA 88225

{Property Addresw»}

THIS NOTE CONTAINS PROVISHONS ALLDWJNG FOR CHANGES N MY
INTEREST RATE 'AND MY MONTHLY PAYMENT. INCREASES IN THE
INTEREST RATE WILL-RESULT IN HIGHER PAYMENTS. DECREASES IN
THE INTEREST RATE' WILL HESULT IN LOWER PAYMENTS.

ADDITIONAL COVENANTS tn addition to the covensnts and agreemants made in
the Security Instrument,.Borrower and Lender further covenant and agree as follows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Nots provides for an jnitiabinterest rate of 7500 % The Note
provides for changes ih the arxterest fate and the monthly payments, as follows:

4, INTEREST RATE AND MONTHLY PAYMENT CHANGES
{A} Change Dates
The interest rate | will pay may change on the FIRST day of AUGUST, 2017
. and on that day every 127 - month thereafter. Each date on which my
interest rate could change is called g "Change Date” ;

{8} The Index " o
Beginning wiih the first Change Date, my mterest rate wilt be based on an lndex The
“Index™ ig: L

MULTISTATE ADJUSTABLE RATE RIDER — Single Famnty mm THE m a V3 P 5B08551502
Page 1 of & i
BS895R (0402) VMP Mortgage Solutions, inc. {8001521 ?29?
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ENTERSANK OFFERED RATD [*LIBOR') WHICH 8 THE AVEDRAGE
43 RATES EOR ONE-YEAR U, s‘ DOLLAR-DENOMINATED DEPOSITS
. CT, OAS PUBLISHED IN THE WALL STAEET JOURNAL.  THE MOST
RECENT ROEX FIGURE AVAILABLE AS OF THE DATE 45 DAYS BEFORE EACH CHANGE

[ DATE 15 CALLED THE °CURRENT (MDEX.®

L the. ihdex Is no longer available, the Note Holder will hoose a new index that is
based upon comparable information. The Note Holder will give me notice of this choide,

(C} Catcuiatton ‘of Changes
Before .gach Change Dale, the Note Holder will calcuigte my new inferest fate by

adding W3 ARND mk»ﬂUAR*ER percentage
points {2 .50~ %} to the Current Index The Note Holder will then round
the result of this addltiors to the | INearest {X |Nexi Highest [ [Next Lowest

ONE-E 1BHTH ‘OF. OME PERCENTAGE POINT ' { g.75 %), Subisct

to tha hmits staied in Section 40 below, this rounded amount will be my new interest
rate until the next Change Date.

The Note Holder will-then detarmine the amount of the menthly payment that wouid
ba sufficient to repay-the unpa;d pnncxpai | am expected to owe st the Change Date in
full on the maturity date at_my new interest rate in substantially squal payments. The
resull of this calculation Wil be the new amount of my monthly paymant.

X Interest-Only Period _ :

The “Inferest-only Peritd” is’ the period from the date of this Note through
AUGUST 01 | 2017 | For the interest—only period, after calculating my hew interest
rate as provided above the MNota Holder will then determine the amount of the monthly
paymant that ‘would be sufficient. to pay the interest which accrues on the unpaid
principal of my loan. The result of this caleulation” wﬂ! be the new amount of my monthly
payment.

The “Amoriization Period” is the psr;ad after the mterest—only period. For the
amertization peried. after calculating my new mterest rate as provided above, the Note
Holder will ther determine the amount of the monthly paymant that would ba suffiient
fo repay the unpaid principal that | am expected to-dwe af the Change Date in full on the
Maturity Data at my new interest rafe in substantislly equat payments The result of this
calcuiation will be the new amount of my month!y payment :

BSB848R (0402} Page 2 of & R £77 T
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{0} Limits on Interest Rate Changes
. { Piease check appropriate boxes; if no box is checked, there will be ho
7 maximum jimit on changes .}
T T T 1% There will be no maximum fimit on interest rate changes.
7 1R (23 The interest rate | am required to pay at the first Changs Date will not be
; ~greater than % or less than .
=13 My interest rate wiit never be mcreased or decreased on any single Change
Y Date by more than

* percentage points ( %} from the rate of interset |
. ‘have:been paying for the preceding penod
- i}j {4} My-interest rate will never be greater than 12.500 %, which is
called the "Maximum: Rate.”
71 {5 My intarest rate will never be less th&n %, which is

called the “Minimum Rate”

L’?}t 18y My infergst rate wilt nigver bie less than the initial interest rate,

[ X1 17 Thesinterest, rate | am required to!pay at the first Change Date will not be
greater than < 12.800 % or iess than 2.500 %
Thergafter, my mterest rate will never be increased or decreased on any single
Change.Dats by niore ‘than TWO

percentage ponts { 2.000 %
from the rate of anterest T have been paymg for the preceding period.

{F}. Effoctive Data of Changes

My new interest rate will becoms effect;ve on each Change Date | will pay the
amount of my new monthly payment baginning on the first monthly payment date after
the Change Date until the amouft of my monthly payment changes again.

{F} Notiee of Changes o

The Note Holdsr will daliver or mail {o me a notice of any changas in my interest
réte and the amount of my montnly-payment befors the effective date of any change.
The notice will include information required by law to be given to me and also the title
and telephone number of a -persen who wﬂi answer aﬂy guestion | may have regarding
the notice.

_ BSEg9R (0402} Fage 3 of & WG -;z:;{:'u;’_ e e GE9554 1362
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-~ 'B. THANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER

:Umroxm Covenant 18 of the Security Instrument is amended to read as foliows:

{11 WMEN MY IMITIAL FIXED INTEREST RATE CHANGES TO & ADJJSTABLE

-4 NTEREST RATE UMDER THE TERMS STATED IN SECTION 4 ABOVE, UN[FORM
-7 COVENANT 18 OF THE SECURITY INSTRUMENT DESCRIBED IN SECTION BiZ)
SOBELOW. SHALL THEN CEASE TO- 8F 1IN EFFECT, AND UNIFOAM COVENANT 18 OF
THE. SEGUR%TY INSTRUMENT SHALL INSTEAD BE DESCRIBED AS FOLLOWS:

Transfar of the Property or a Beneficial Interest in Borrower, As used in

tms Saction . 18, "interest in the Property” means any legal or beneficial interest
i the Property, including, but not limited to, those beneficial interests
“wransferred in“d-bond for deed: pontract for deed, instaliment sales confract or
escrow agreement, the intent of which is the transfer of the titie by Borrower

at a fytiora-date-to.a purchaser.

t a¥ or any part-of the Property or any interest in the Property is sold or
transferred {or if a Borrowaer is not a natural person and a beneficial interest in
Borrowser 15 soid ortransfarred) without Lender's prior writlen congent, Lender
may require. inmedidtes paymem it full of aff sums secured by this Security
instrument. Howevar, -this ‘option shall not be exercised by Lender if such
exarcise is prohibited by Applicable Law. :lLender also shall not exercise this
aption if: (2} Borrowsr causes to be subfitted o Lender informatioh required
hy Lender to evaliate thé intended transferee as if 2 new loan were being made
fo the transferae; and {B) Lender reascnably determines that Lender’s security
wilt not be impaired by theloah assumption and that the risk of a breach of any

sovenent or agreemaent in'thid Secirity Instrument is acceptable to Lender.

To the extent parmattad by-Apphcable Law, Lender may chargs.a reasonable
fea as a condition to Lender’s consent to the loan assumption Lender also may
require the transferee o sign an assumption agreement that is acocepteble to
[ender and that obligates thé. transferge to keep all the promises and
sgreements made in the Note -arid. in this Sadurity instrument Borrower wilf
continue to be obligated under the Note and thfs Security Instrument unless

Lander releases Borrower in writing:

BSBY9R {0402 Page 4 of & s o7217037 A0 P BROGSEIIGE
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) if Lender exercises the option 1o require immediate payment in full, Lender shalt
. giva Borrower notice of acceleration. The notice shalt provide 2 period of not iess than
i 30 days from the date the notice is given in accordance with Section 15 within which
Borrower must pay all sum$ secured by this Seturity instrument if Borrgwer faiis to

-7 pay thase sums prior to the expiration of this pericd, Lender may invoke any remedies
permmod by this Security instrument without fufiher netice or demand on Borrower,

."*2‘ UNTIL MY INITIAL FIXED iN?Eﬁ&SF RATE CHANGES TO AN ADJUSTABLE
INTER_’{-,ST_ RATE UNDER THE TERMS STATED IN SECTICN 4 ABOVE, UNIFORM COVENANT
18 OF THE SECURITY INSTRUMENT SHALL READ AS FOLLOWS:

T TRAMSFER OF-JHE PROPERTY OR A BENEFICIAL INTEREST IN BORROWER. AS
USED (M THLS SECTION 8, "INTEREST IN THE PROPERTY™ MEANS ANY LEGAL OR
BENEFICIAL INTEREST IN THE PROPERTY, IRNCLUDING, BUT NOT LIMITED TO, THOSE
BENEFIC1AL INTERESTS - TRANSFERRED IN A BOND FOR DEED, CONTRAGT FOR DEED,
INSTALLMENT SAIES CONTRACT OR ESCROW AGREEMENT, THE INTENT OF WHICH 1S
THE TRANSFER OF TITLE BY BORROWER AT A FUTURE DATE 1O A PURCHASER .

tF ALLOR ANY PART OF THE PROPERTY OR ANY INTEREST N THE PROPERTY IS5
S0LD OR T?A'\ESFE‘?EED {GR IF BORROWESR 15 NOT A NATURAL PERSON AND A
BENEF iC{AL INTEREST IN ‘BORROWER 15 SCLT OR TRANSFERRED). WiTHOUT LENDER'S
PRIOR WRITTEN CGNSENT LENDER-MAY REQUIRE {MMEDIATE PAYMENT IN FULL OF
ALt SUMS SECUREDBY THIS SECURITY INSTRUMENT. HOWEVER, THIS OPTION SHALL
NOT BE EXERCISED BY. LENDER IE/EXERCISE |5 PROHIBITED BY APPLICABLE LAW.

IF LENDER EXERCISES. TH!S OPTION, LENDER SHALL GIVE BORROWER NOTICE OF
ACCELERATION.  THE ROTICE SHALL PROVIDE A PERIOD OF NOT LESS THAN 30 DAYS
EROM THE BATE THE NOTICE 15 GIVEN IN ACCORDANCE WiTH SECTION 1B WITHIN
WrilCH BORROWER MUST PAY ALL SUMS SECURED BY THIS SECURITY INSTRIMENT. IF
BORROWER FA&ILS T PAY THESE BUMS PRIOR 7O THE EXPIRATION OF THIS PERICD,
LENDER MAY NVOKE ANY REMEDLES PERMITTED BY THIS SECURITY INSTRUMENT
WITHOUT FURTHER NOTICE OR DEMAND ON B{JRRQWEB
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oY SIEMING BELOW Borrower accepis and agrees fo ths terms and covenants

(Seal)
~Borrower

(Seal
—Borrawer

{Seal}
~Borrower

{Seal}
—Borrower

{Seal
—“Botrower

{Seal
~Borrower

e . ]
—Borrower

{Seaj)
-Borrower
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