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Assessor®s il or Atcount Number: 1806-000-o00000P124724,

Abbreviated 1. e},dl Dem,rlptlon

Lot 2, The Breeze.

Hnclade lot, block, and plat'er xegtmn townskip and range| Full legal description iocated on page 3
Trustee: Westward® F1 f‘“nc al Services,

S " ) [Space Above This Line For Recording Data] —

 DEED OF TRUST

DEFINITIONS B

Words used in multiple sections’ (}t th1s doc,umem are defined below and other words are defined in
Sectious 3, 11, 13, 18, 20 and 21I. Certam rules regardmg the usage of words used in this document are
also provided in Section 16, -

(A) "Security Instrument” means this dmumerlt wlm,h is dated July 26, 2007 ,
togetler with all Riders to this document. = .

(B) "Borrower" is Ciine (o onstricti cn/Desqu & Washington Limited Liability
Lt)m[)aﬂ‘y‘

GRANTOR: John W. Cline

Borrower is the trustor under this Security Instrument.
{C) "Lender" is Horizor Barnk

5000002250 : B
WASHINGTON-Single Family-Fannie Mae/Freddie Mac UNIFORM !NSTHUMENT Form 3048 1/01

@, 6IWAHO012) MW 12/00.01

Page 1 of 15 Initials; ]] |
s v ol VA




- LO/L 8F0E wiog

@
Gl 40 g ofeqd 100 (vmo-

05220000054

E 1ueﬁ1nii$ﬂ1 £1Inosg s1g) Jo £ Uolag 1apun sianoure Awe (1) snpd ‘soN

o) Iapun 153390 pue [ed:omxd (r) ;ro; anp mnome ps[npaqas AptepnSor o1 stpall JuSWIAEZ MPOLIRY, (O)
uROT S

‘uo Jnejep 10 ‘Jo Jusmiedmon etp JSumﬁe Iapua"[ Buuomf;ud 3oURIMSTE Stresll | INRANSHY IFeII0p, (N)
-£11ado1d a1 JO BOIIPUOD I0/PUE S0{EA

a3 ‘03 §B STOISSHIO IO ‘Jo& summuasa;delsuu (AI) 1 TUONEMNSPIO Y o Nl ur 2ouefaauos (1) {Axsdorg

a1y Jo yxed fue 10 [[E Jo Jumfer 1eyo i¢ uoummepuoo (i) ‘Aradord sy ‘jo wononmssp 10 ‘o) afernrep

(1) 30§ (S UONIGE UI PaqIIassP s38EISA0 9111 zapun pred spescord souernsm wemp a0} Lred pimy Aue £q
pred spsssoxd ic ssﬁeurep JO preme ‘mowaes ‘Topesuaduroo AUE SUFAI SPIII0LJ SNOIWENIISIIAL, (JA)
€ TI()Il’!@S u'[ pequosap am 1131{1 qural 8501 SUEsl | S MOMSH,, (1)

*SIJSURT)

SSNOTYAULIRS[D PIIBWCINE pUR  ‘SISjSUer] JIA saoqdam &q pasa'nmt SI2JSUEI} ‘SUOLOBSURY] SUIYOEIN
15191 parmome ‘ssjsuen) sjes-jo-jurod 03 PAITUI] J0USLANG ‘SSPNSUL UIIS) Gong 'JUNOIE UR PSS IO
11qap 01 TONMNST] [BIONET) ® SZUIONE 10 “IINISW “I5pI6 01 st os ade) aneufem 10 ‘repnduios “uswnnsuy
ornoydes) ‘[eurtiie) SMONoa[e Te USNOX) PAIEnuT ST Yol "iuéumnsm Iaded requms 1o ‘yjelp ‘yoaud
Aq ps1EWISLIO WOTIORSUEI} & UEYl 19O ‘Spuny JO I3JSUEI) AUB: sugam ARJSUBIL Spunj dodNF,, oD
o uouezme%xo Te[IUmS IO UOTIRIDOSSE

SISUMOSWOY ‘UONBIO0SSE WNUMBOPTCs € AQ Aladold am 10 ‘Tasonog. wo pesodunt ere ey safreys
ISY)0 pue SJOSUISSISSE ‘S99) ‘senp [[ SUBIUl , SIUSUSSISSY pue ‘saas[ ‘sang uenePosSy Aumiruo),, {f)
: #suormdo perstpal syqefeadde-uou

‘Teury ofqeoridde [Je se [Iam se (ME] JO 100130 U3 SA®Y Jeys) S.Iap.IO pm sapu amrensruunpe PUE SaOUEUIpIC
‘smonenSal ‘seymels [¥00] pue oS ‘Terspej aqeoridde Surfonuos (e suesur | me aqeonddy, (1)

[4r0ads] ()0 [ TOprY JUSWATg APRaMIg s 191y VA

Tapry Apmued -1 [] I5pny 1memidoaas(] N} PSRl . ¢ 7 Iepry uooreyq
I9PTY SWOH puOdag r““ I2DTY WUNIOPReT) D Japl}g[ 9;9}[ elqmsnfpv ]

:[erqeordde se xoq yosys] lemoLiog ﬁq pamaax:s aq o) are SIAPIY
Smmoq[o] oUL "Iom01iog Aq PAMOSXS oI 1Y) JUSTINNSY] ANINDSS I 03 SISPNY [k SURSW ,S1PTY,, (H)
-ysaxorm snpd ¢ msmnmful K:unoe S I9PUN 2np SWNS [[8 pmr' aIéN 91{1 Tapun anp

T ﬁ]ledmd
oY) U1 SIYSTY JO Isgstril, Empeeq 571 15pUN MO[eq paquIdssp s Jey Ajradord oy suesta “&1.13(10.13" (1)
8007 T Jaqwaldag TR I9)e] 10U [0 UT 1qop a1 Aediog.pue smam&?ﬁ

sipotrag remgal ur 1qap sty Avd 01 pasturod VY ISMOLIOE "ISATOHY snd { no” OOD D9€ $ s m-.:_

STeffo(]

SIDLAJDS [RPLOJBULA DJEMISOM ST .@915“1.111. ((D _ -
‘st gsa] £Foces SR Bpun Aferoljsusq o) S Jepua*]

G2286 YM '-UEUBU LLieg “eAy [Lemu.Q) OOGT 1 sserppe s 19p1131.=:-'

uo1buLysem 10 31RI1S =yl JO SME[ 33 TopUn SULISIXS puw pezirEio

UoL1e40du0) UOLBULYSEM ® st IepusT

00T/0u pug pUBSNOUL A1XLS DBJDUNE 98] I9pUsT Samo JomoLIog ¥ SayE3s emN atu_.--”"'}:
/007 ‘97 Anp PEp plt Jamollog Aq peuSis s101 L10ssuold ay) suwatn .:‘31°Nu (;3) E




" _AP):""RESPA" means the Real Estate Setflement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
"'___.-unplementmg regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to
" time, or any additional or successor legislation or regulation that governs the same subject matter. As used
Sin th;s Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
* %0 a "federally related mortgage loan" even if the Loan does not qualify as a "federally related mortgage

. _loan™ under RESPA.
" (Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or

nét ihat party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

This Security Instrument secures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications’ of. the Note; and (i) the performance of Borrower’s covensnts and agreements under this

Security “Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in trist,” with power of sale, the following described property located in the

~<County of Skagit :

[Type of Recordmg Junsd:cuon] [Mame of Recording Jurisdiction]

Lot 2, "THE BREEZE,""as per plat recorded on June 22,2006, under

Auditer's File Nos 200606220058 records of Skagit County, Washington.

Situate in C1ty of Anacortes County of Skagit, State of Washington.

Parcel ID Number: 4896-000- 35 000P124724 which currently has the address of
4302 Marine Drive [Street]

Anacortes ' .7 .[Cityl , Washington ~ 98221  (Zip Codel
("Property Address™):

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
easements, appurtenances, and fixtures now or heréafier a. part of .the property. All replacements and
additions shall also be covered by this Security Instrument “Allof the foregoing is referred to in this
Security Instrument as the "Property."

BORROWER COVENANTS that Borrower is lawfully selsed of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered except for encumbrances
of record. Borrower warrants and will defend generally the title to’ the Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for natmnal use and non-uniform
covenants with limited variations by jurisdiction to constitute a umform secunty 1nstrument covering real

property.
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Assoc:latlon Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
.~ _assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
* be paid under this Section. Borrower shall pay Lender the Funds for Escrow ltems unless Lender waives

/ Borrower’s obligation to pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
¢ ‘Gbligation to pay to Lender Funds for any or all Escrow Items at any time. Any such waiver may only be
. _in writing. In the event of such waiver, Borrower shall pay directly, when and where payable, the amounts

" dué for any Escrow Items for which payment of Funds has been waived by Lender and, if Lender requires,

shall furnish' to Lender receipts evidencing such payment within such time period as Lender may require.

Borrower’s obhgatlon to make such payments and to provide receipts shall for all purposes be deemed to
be a covenant and agreement contained in this Security Instrument, as the phrase "covenant and agreement"
is used in Section-9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower fails. to pay ‘the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay ‘such amount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow Items at any time by a notice given in
accordance with Section 15 and, upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that are then: required under this Section 3.

Lender may, at any time, collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time spec1ﬁed under RESPA, and (b) not to exceed the maximum amount a lender can
require under RESPA: Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expenditures.of future Escrow Items or otherwise in accordance with Applicable
Law. Lo f

The Funds shall be' held in an institution whose deposits are insured by a federal agency,
instrumentality, or entity fincluding Leﬂder, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Baik. Lender shall apply the Funds to pay the Escrow Items no later than the time
specified under RESPA. Lender: shall not charge Borrower for holding and applying the Funds, annually
analyzing the escrow account, or. venfymg ‘the'Escrow Items, unless Lender pays Borrower interest on the

Funds and Applicable Law permits Lender to make such a charge. Unless an agreement is made in writing
or Applicable Law requires interest to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. *Bor'fower ‘and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall glve to Borrower, without charge, an annual accounting of the
Funds as requlred by RESPA. :

If there is a surplus of Funds heldin escrow, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notify: Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in-accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA, but in‘no.more than 12 monthly payments.

Upon payment in full of all sums secured by this Secunl:y Instrument Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens, Borrower shall pay all taxes, assessments charges fines, and impositions
attributable to the Property which can attain priority over this Security _Iustrument leasehold payments or
ground rents on the Property, if any, and Community Association Dues; Fees, and Assessments, if any. To
the extent that these items are Escrow Items, Borrower shall pay.them inthe manner provided in Section 3.

5000002250

@g -6(WA} (0012) Page 5 of 15

~ Form 3048 1/01

mmmmm:mm»mmmmmmm

Skaglt County Auditor
7/27/2007 Page 5of 15 3:50PM




sts € 5L o089 abed Z00Z/i2/L
iojjpny AjunoQ ubers

i

@
10/l 8tOE unod Gl jo g eBey {z100) (vm)9- D

0422000005

01 Y311 o) sAeY J[EYS .Iapus"[ pouad uonmmsa.t pue Jeda1 yons SUIn( "poussss] 10U ST AINSSS § 9PN
PUE 2iqIsea} A[[EIMWOUODS ST mzdex 10 Teneio)sal ay) ;i ‘Ausdorg s jo medss 1o wonelolsar o) patjdde aq
[[eqs ‘1opuaT Aq pornbaz sem aoun.msm SmAspun a1 10U 10 TeEsYm ‘spescoxd someInsur Ame ‘Sunim ur
20158 SSIMISTO IaMOLIOf pue Japua"[ ssa{uﬂ I3moriog £q Apdmoxd spem jou Jr ssof Jo ;oo.ld ayewr fown
15pUST "15pUT PUE JSLLIED SOULINSTY A1 0 aonou dwoid sa1F Jreys Jamoliog ‘ssof JO WeAS A U]
. .-oaked $SO] [ELONIPPE e B 10/pUE 53FeFYIOW S¢ Iopusr] SUIeU [eys
pue asnef> aSefuom prepuels © apn{au; Tregs £orjod gons “Lirsdorg o) Jo monounssp 1o ‘o) sfewep 1o
‘1opuo] Aq pannbal SSIMISIO 10U *3§rISA0Y SOURINSUI JO WHIOJ ATE SHIRIGO ISMOILIOF J] "$eoTjOU [emaual
pue sunnmazd pred jo sydisoer [[e TepueT-0i aA18 Apidword [reys zomolirog ‘sarinbai Iopus J "SIIEOLHIISD
[emausI pue ssrorjod o prog o1 WSH 33 AEY {[egs 1apuaT "saked sSO[ [FHOLIPPE UE ST Jo/pur seeduom
Se JopUy] SWeU [[eYs pue ‘ssne[d sFeduowr piepUels & spnfoul [jeys ‘ssrofjod yons saoxddesip o1 g3
s, Jopus oy 13slqns aq [reys sarotjod gons Jo spmanm pue 1opus Aq pexnbor sarorjod somernsur [V
. justuried Sunssnba1 1emoliog 03 Tepuay
wo1j sonou wodn “)seraim yons im ‘ajqeded aq Jreys pue mstuasmqsup Jo ayep oY) WOIJ 21e1 310N 1] e
1SSI0MII Teaq [[EYS SIUNOWIE 9S9T] ‘JUSWNNSU] AIUnsog S13-Aq pajndos 1amoliog JO 1q9p [REOLIPpE SWH0D3q
[187s § UOnosg STY) IpUn JopUs] AQ PISINGSIP Swmowe AUy pemv.ﬁqo BAET PINOS I3MO1104 1Y) 2oUEmSU]
JO 1503 o) pasoXe Apyueoyrudis JqEnu paurelqo os aBwI0A00. AOUBINSTT SY} JO 1500 O Je) SoFpa[mom e
TomoLIOg "193)3 UI A[snorasid sem owip 38RISA0D 198S9] 10 1578013 apmo:d g8 pue AIqer] 1o pIezeq
“ys1x Aue jsurede ‘Kradorg oy Jo spapuod ay) 10 ‘Ausdoid amur Knnba 8. Jamolioq ‘Tamoliog 1omoixd jou
WS 1o JyBum jnq ‘Iepue| IaAco [[eYs aFeIsA0 yons ‘a10JaleyY, *08eIaA0o Jo Junomwe 1o ad) 1e[nonred
Aue oseyoind o1 wonedtjqo ou Ispun SI ISpUST ‘osuadXd s Jemolrog. pue mondo s Jopua| 1 ‘ofersaod
SOUBINSUT UIEIqo AP Jopuo| ‘sA0Qe paqriosop ssfeIsAod oy Jo  Aue UIEjEw O) S[TE} Jomoliog Jf
-Iomon1og Aq nonos[qo ue wolj Supmsar ndtiutrfﬁuemi QUOZ POO[} AUR JO M3IA]
a1 YiA UOIemEOs U1 Aousfy mswefvuwpy AsusHrowq [eIspoq Ou¥ /iq pasodnll so9] Aue Jo yusmiud
aljy 10} a[qisuodssz 8q OS[E [BYS 19MOLIOg "UONEROINAY 10 UOHPUIULISISp Yons jooje 1qSm A[qeuoses:
orgm inooo seSueyd remums 1o sSurddemsi sum yoes soBreyo juenbasqns pue $s0IAISS UOTESYINSD puR
HONEBUNULIIEP SUOZ Poo]] Iof 98Ieyd awn-9uo € (q) 0 1§90IATasS Suryorn, pue uoneogmaa ‘TOlEUTIIEMaP
su0z pooj Joj odreys swm-auo B (€) 19 ‘UEOTT SMY) YIa WONISUUOD Ul ‘&ad 0) romouog smnbal
few Jopua A[qUUOSEAIIN PASIOOXa 5q 10T [[eys JYSLF UYAYM ‘330Yd S IsA\ﬂ.I.IOH anmddesrp o] 18
§,35pU 0] j0alqns Jomorrog Aq Uasoyd 3G [[¥Ys souemsut oy Suptacid IsLiTe) SOURINSHI Sf], "UeO o)
Jo w1s) ot Suunp sSueyo wes secusiuss Surpaoaxd syy o3 Juensind semnbar Jspnaq 18 M _rSamnbal 1opua|
yer spousd s 1o} pue (S[AS] S[quonpap SUIpnouY) SJUNCWE ST UL PIUIGIUIENI oG [IEYs sIULInSUT SIYL
-gomeInsT saxnbal IspusT Yorgm 30j ‘spooli pue soYenbpres ‘o) payuil] 1o jng ‘Bmpn[om sp.ngq 18O
fue pue  ‘o9u19A00 PopUSIXS, ULI3) o) UMM Papn|oul Splezey ‘ory Aq ssof )sulede poInsur “Ausdord sy
"o parcala IsyyesIsy 1o Funsrxs mon syuswascidut o deey [regs Jamollog *ouensu] Aysedory g ..
“UBOT SI) [PIA TONHISUTOD UT 13pud] AQ Pasn aolalss 8mu0de.1
JO/PUE TOTEOLLIAA Ye) 91¥1se [831 € Jof 587eys> awm-suo € Aed o) remoxrog snnbel Apul IopueT
"p TORJAG S U SA0QE YHOJ 135 SUONOR Y 30, amm
10 300 el JO US| 9y AJSIES [[BYS I0MOLIOF ‘USAIS S1 5010U et YoIGM O 18P oY) JO sAep O BT Amar
o) SUIAJHUSPI SOTON € ISMOLIOG JAIS AvT 18pUa] JUSWANSU] AIIN0IS ST 19A0 fyaond wreye vEd YorgM
uar] v 03 Joalgns st Kradold o Jo wred Aue jeq) SSUNIISISP JpUAT] J1 “FUSTUNIISU] Amosg sty o1 sl aq;l.;"
Sunjeutpioqns 19pUs| 0} AICIOEISHES JUSTSITE Ue USI] 31} JO IOPIOY oY) TOIY SAINOIS (9) 20 ‘papn]ouos ale
surpsssoid gons [ Ao mq ‘Supusd are sBurpsssord asor; oI T 971 JO WSWSOIOIES SN moasad - .
o1 ayezado worudo s 35pusT Ul Yolym sSUIP33003d Teds| ‘UL WAI[ 31 JO JUSUISIIONS jsutede spusjsp Jo ‘&q'-'“____---
e pood U1 USY[ 8N s3saNU0d (q) Husmas18e Yons Futmrojiad ST IeMoLIOf sB 8uo[ os Afuo Inq ‘18pus oL
sjqeidasoe 1sUUEW € UF USl] ) Aq paInsas nonediqo oW jo usmAed sy 01 Supiim Wl saarde (v) :1amollog
ssoun JuswAnsU] AIUNdag S 19ao Auotd seq [oigm Usl] Aue afreyosip Apduoid [regs ramorrog




hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the

" work has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken

~-""_‘promptly Lender may disburse proceeds for the repairs and restoration in a smgle payment or in a series

i of, progress payments as the work is completed. Unless an agreement is made in writing or Applicable Law

4 ~requ11es interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
., interést..or earnings on such proceeds Fees for public adjusters, or other third parties, retained by

" Borewer shall not be paid out of the insurance proceeds and shall be the sole obligation of Borrower. If
the restoration or repair is not economically feasible or Lender’s security would be lessened, the insurance
prooeeds shall be.applied to the sums secured by this Security Instrument, whether or not then due, with
the excess, 1f any pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrower abandons the Property, Lender may file, negotiate and settle any available insurance
claim and related ‘matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin when the potice is given. In either event, or if Lender acquires the Property under
Section 22 or: otherwme ‘Borrower hereby assigns to Lender (a) Borrower’s rights to amy insurance
proceeds in an &mount ot o éxceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property Lender may use the insurance proceeds either to repair or restore the Property or
to pay amounts unpaid ur_xde__r the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower’s principal
residence within 60 days after_the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal res1dence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which-consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are beyond Borrower s control.

7. Preservation, Maintenance and Protection of the Property; Inspections. Borrower shall not
destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in ‘the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing in value due to its condition. Unless it is
determined pursuant to Section 5 that repair ot restoration is not economically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or restoring the Property-only if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insurance:or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not teheved of Bormwer s obligation for the completion of
such repair or restoration.

Lender or its agent may make reasonable enmes upon and inspections of the Property. If it has
reasonable cause, Lender may inspect the interior of the' mprovements -on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause.

8. Borrower’s Loan Application, Borrower shall be in default if, during the Loan application
process, Borrower or any persons or entities acting at t}ie "directibn of Borrower or with Borrower’s
knowledge or consent gave materially false, misleading, or inaccuraté mformatwn or statements to Lender
(or failed to provide Lender with material information) in connectwn with the Loan. Material
representations include, but are not limited to, representations concermng BOI’I’OWer s occupancy of the
Property as Borrower’s principal residence.
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"% As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
any other entity, or any affiliate of any of the foregoing, may receive (d]rect}y or indirectly) amounts that

“ " derive from (or might be characterized as) a portlon of Borrowet's payments for Mortgage Insurance, in

- Jexchange for sharing or modifying the mortgage insurer’s risk, or reducmg [osses. If such agreement
§ provxdes that an affiliate of Lender takes a share of the insuret’s risk in exchange for a share of the

; prelmums paid to the insurer, the arrangement is often termed "captive reinsurance." Further:

{a) “Amy._such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount

Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

-(b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive 2
refund of any Martgage Insurance premiums that were unearned at the time of such cancellation or
termination.

1. Ass1gnment of. Mlscellaneons Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
assigned to and shall be paid'to Lender.

If the Property is damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration’ or tepair is economically feasible and Lender’s security is not lessened.
During such repair and restoration pesiod, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had -4n.oppottunity to inspect such Property to ensure the work has been completed to
Lender’s satisfaction,’ prowded that such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a smg]e disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall not be reqmred to pay Borrower any interest or earnings on such
Miscellaneous Proceeds. If the restoration or repair is not economically feasible or Lender’s security would
be lessened, the Miscellaneous meeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with the excess,.if any, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for in.Section 2. :

In the event of a total taking;. destrucnon or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by ﬂus Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower.

In the event of a partial taking, destrucuon, ot loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, ot loss in value is equal to or
greater than the amount of the sums secured by this Security Instrument 1mmed1::tt<=:lyr before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwise agree in writing, the sums
secured by this Security Instrument shall be"reduced by-the amount of the Miscellaneous Proceeds
multiplied by the following fraction: (a) the total amount.of the sums secured immediately before the
partial taking, destruction, or loss in value divided by tb). the fair market value of the Property
immediately before the partial taking, destruction, ot loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice i glven Lender is authorized
to collect and apply the Miscellanecous Proceeds either to restoration or repair.of the Property or to the
sums secured by this Security Instrument, whether or not then due. ”Opposmg Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has a right of action in
regard to Miscellaneous Proceeds. N
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‘_....-nﬁ'tice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
* unless Applicable Law expressly requires otherwise. The motice address shall be the Property Address

" tnjless Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly

* /notify Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s

; change of address, then Borrower shall only report a change of address through that specified procedure.
- There miay-be only one designated notice address under this Security Instrument at any ope time. Any
- notice_to*Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated herein unless Lender has designated another address by notice to Borrower. Any notice in
connection with this Security Instrument shall not be deemed to have been given to Lender until actually
received by Lender. If any notice required by this Security Instrument is also required under Applicable
Law, “the Applicable Law requirement will satisfy the corresponding requirement under this Security
Instriment. .~ .7

16. Governing ‘Law; Severability; Rules of Construction. This Security Instrument shall be
governed by fedéral law and the law of the jurisdiction in which the Property is located. All rights and
obligations contained ‘in. this Security Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that ‘any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall'not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. _

As used in this Security Instrument: (a) words of the masculine gender shall mean and include
corresponding neuter words or words of the feminine gender; (b) words in the singular shall mean and
include the plural and vice versa; and (¢) the word "may” gives sole discretion without any obligation to
take any action. D i

17. Borrower’s Copy. Borrower shall be given one copy of the Note and of this Security Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property" means any legal or beneficial interest in the Property, including, but not limited
to, those beneficial interests trapsferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date to a purchasez.

If all or any part of the Property or-any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial ‘interest in Borrower is sold or transferred) without Lender’s prior
written consent, Lender may require ‘imimediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Leénder shall give Botrower notice of acceleration, The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails to pay
these sums prior to the expitation of this period, Lender:may invoke any remedies permitted by this
Security Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of-this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for the termination of
Borrower’s right to reinstate; or () entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the Note as if no acceleration had occurted; (b cures any default of any other covenants or
agreements; (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited
to, reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this-Security Instrument; and (d)
takes such action as Lender may reasonably require to assure that Lendet’s mterest in the Property and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b) money order; (c)
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#" _telease of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a

.+ Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by any governmental or regulatory authority, or any private party, that any removal or other remediation

¢ of any-Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary

¢ remedial.actions in accordance with Environmental Law. Nothing herein shall create any obligation on
- Lender for an Environmental Cleanup.

ANON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22, Acceleratmn, Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower 's breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Section 18 uniess Applicable Law provides otherwise). The notice shall specify: (a)
the default, {b)- the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice’ is’ given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrurient'and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right te bring:a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, arnid any other matters required to be included in the notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at its option,
may require lmmethate payment in full of all sums secured by this Security Instrument without
further demand and- may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitled to collect all expenses incurred in pursving the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys’ fees and costs of title
evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the
occurrence of an event of default, and of Lender’s election to cause the Property to be sold. Trustee
and Lender shail take such action regardlng notice of sale and shall give such notices to Borrower
and to other persons as Applicablé Law may require. After the time required by Applicable Law and
after publication of the notice of sale, Trustee without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any-order Trustee determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the notice of sale. Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchaser Trustee’s :deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the siatements made therein,. Trustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, jricinding, but not limited to, reasonable Trustee’s
and attorneys’ fees; (b} to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk of the supenor court of the county in which the

sale took place.

23. Reconveyance. Upon payment of all sums secured by this Secu.nty Instrument, Lender shall
request Trusiee 10 reconvey the Property and shall surrender this’ Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee “Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to-it. Stich person or persons shall pay any
recordation costs and the Trustee’s fee for preparing the reconveyance. :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee shall succeed to all the title, power ; and dutles conferred upon Trnustee
herein and by Applicable Law. £
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: .~""S':'1:a_.__te'"'c.)f;-f3 ‘Washington }
_._.Comi'ty:'of  Skagit } SS:

'&I certlfy thatI know or have satisfactory evidence that John W, Cline
the person(s)-who appeared before me, and sai (Ehsl?owledged
signed this instrument and acknowledge it to h:i\hglthel =

uses and purposes menuoned in this instrumen

Dated
STATEOF  Washington . }
County of Skagit © .7 o o , SS:

I certify that I know or have satlsfactory evidence that - John W. Cline
-§igned this instrument, on oath stated that He is

authorized to execute the mstrument and acknowlcdgpd 1t as thc Managing Member
of Cline Construction and Design LLC.~  ~ - "“to be the free and voluntary act of such
party for the uses and purposes mentloned in th‘;s mstrument :

Dated: T 00O . D \

" Jehnifer H\Lind o)

. Notary Public in and y'rthe Star€of Washington
. Residing at Bow
‘My appointment expires:  10/01/2010
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