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THIS DEED OF TRUST is dated August 6, 2007, among: Virgil W. McGilvery and Jennifer L.
McGilvery, husband and wife {"Grantor"); Banner-Bank, whose mailing address is Burlington
Branch, 110 Cascade Mall Drrive, Buslington, WA 98233 {referred to below sometimes as
"Lender" and sometimes as "Beneficiary™); and No'rthwest‘ Financial Corporation, A Washington
Corporatlon whose mailing address is P.O. Box 907, Walla Walla, WA 99362 (referred to
below as "Trustee”).
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o DEED OF TRUST
" Loan No: 41041057 {Continued) Page 3

Lendef deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory o Lender in an

~amaunt sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
résult-of-a foreclosure or sale under the lien. in any contest, Grantor shall defend itself and Lender and shall

< satisfy.any adverse judgment before enforcement against the Property, Grantor shall name Lender as an additional
abhgee under any surety bond furnished in the contest proceedings.

;Evndance of Payment Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
ors assessments and shall autharize the appropriate governmental afficial to deliver to Lender at any time a written
statement af the taxes and assessments against the Property.

Notice of ‘Comistruction. Grantor shall notify Lender at least fifteen {15} days before any work is commenced, any
services are furnished, ar any materials are supplied 10 the Property, if any machanic's fien, materialmen's lien, or
other lien couid be asserted on account of the work, services, or materials. Grantor will upon request of Lender
furnish “te” Lender advance assurances satisfactory to Lender that Grantar can and will pay the cost of such
improvernents.

PROPERTY DAMAGE INSURANCE The following provisions relating to insuring the Property are a part of this Deed of
Trust. :,

Maintenance o‘t_ Ihsuréni;e. "G_nantor shall procure and maintain poficies of fire insurance with standard extended
coverage endorsementsion g replacement basis for the full insurable value covering all improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favgr of Lender, together-with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be writtén in fofm, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companiés reasopably acceptable to Lender, Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without at least ten (10Q) days prior written notice to Lender. Each
insurance policy alsa shalt include an “andarsement providing that coverage in faver of Lender will nat be impaired
in any way by any act, omission ar defaiilt 6f Grantor or any other petson. Should the Real Property be located in
an area designated by the Director of the*Faderal Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and ma:mam__Federat Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is loca;éd_ ii a speciat“flood hazard area, for the full unpaid principal balance of the loan
and any prior liens on the property securiig the-loan, up to the maximum policy fimits set under the National Flood
tnsurance Program, or as otherwise i"'équired tw Lénder, and to maintain such insurance far the term of the loan.

Application of Proceeds. Grantor ahall prompﬂy notity Lender of any loss or damage to the Property. Lender may
make proof of joss if Grantor fails to do:sao “within-fifteen {15} days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender's elegtion; Teceive and retaln the proceeds of any insurance and apply
the proceeds 1o the reduction of the indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects 10 apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroved Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proef of such expenditure pay or'reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in defaGit under this Deed of Trust. Any proceeds which have not been
dishursed within 180 days afier their receipt and.‘which Lendet has not committed to the repair or restoration of
the Property shall be used first 1o pay any amount owing io.Lepder under this Deed of Trust, then ta pay accrued
interest, and the ramainder, if any, shali be applied to the pnncmal balance of the ndebtedness. 1f Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's intergsts may appear. L

Gompliance with Existing indebtedness. During the permd in whic:h any Existing Indebtadness described below is
in effect, compliance with the insurance provisions contamed dmrthe, instrument evidencing such Existing
Indabtedness shall constitute compliance with the insurancg prowsnons wuriger this Deed of Trust, to the extent
compliance with the terms of this Deed of Trust would constituta a duplication of ingurance requirernent. if any
proceeds from the insurance become payable on loss, the prowslcms in this: Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. 1 Grantor fails (Al to keep the F'roperty free of all taxes, liens, security interests,
encumbrances, and ather claims, (B! to provide any required insurance_on. the F'ropertv, {C} to make repairs 10 the
Property or to comply with any ¢bligation to maintain Existing Indebtedness in goud standing as required below, then
Lender may do so. If any action or proceeding is commenced that would materlallv affect Lender's interests in the
Praperty, then kender on Grantor's behalf may, but is not required ta, take any action: that Lender believes to be
appropriate to protect Lender's interests. All sxpenses incurred or paid by:Lender for su::h purposes will then bear
interest at the rate charged under the Note from the date incurred of paid iby.Lender 10.-1thé date of repayment by
Grantor. All such expenses will become a part of the indebtedness and, at Lender’s option, “will (A} be payable on
damand; {B) be added to the balance of the Note and be apportioned among and be payable with any installment
payments to become due during either {1} the term of any applicable insurance polucy, or (2) the remaining term of
the Note; or {C) be treated as a balloon payment which will he dus and payable at xhe Note's.. shatbrity, The Deed of
Trust alsa will secure payment of these amounts. The rights provided for in this paragraph shall-be in addition 1o any
ather rights or any remedies to which Lender may be entitled on account of any default:-~Any such action by Lender
shall not be canstruad as curing the defauli so as to bar Lender from any remedy that it otherwise WOuld‘have had.

WARRANTY: DEFENSE OF TITLE, The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: {a} Grantor holds good and marketable titie of record to the 'Prdperty'ih fée simple,
free and clear of ail liens and encumbrances gther than those set forth in the Real Property. descnpmn or in the
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion- issued in favor
of, and accepted by, Lender in connaction with this Deed of Trust, and (b} Grantor has the fu[l rlght, pewer, and
authority ta execute and deliver this Deed of Trust to Lender. .

Dafanse of Title. Subject to the exception in the paragraph abave, Grantor warrants and will forever defend “the
title to the Property against the lawful claims of all persons. In the event any action or proceeding, i5 commenced.
that questions Grantor's title or the interest ot Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor’'s expense. Grantor may be the nominal party in such proceeding, but Lender shall be'entitled to -
participste in the proceeding and to be represented in the proceeding by counset of Lender's own chome, and_:

Grantor will deliver, ar cause ta he delivered, to Lender such instruments as Lendar may request from ttme ‘to ‘ﬂme

to permit such participation.

Compliance With Laws, Grantor warrants that the Property and Grantor's use of the Property complies wﬁh a!l'..--'"
existing applicable laws, ordinances, and regulations of governmental authorities. A

Survival of Promises. Al promises, agreements, and statements Grantor has made in this Desd of Trust sha!l
survive the execution and delivery of this Deed of Trust, shall ha rantinning s satien nad o=t oo - “ce

MR

Skagit County Auditor
8/7:2007 Page 30of 10 9:26AM
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A DEED OF TRUST
' Loan No: 41041057 (Continued) Page 6

:.ind:e'btedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a
-"recewer

~Tenancy at.Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided

* above or Lerder otherwise bacomas entitled to possession of the Property upan default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
jpay a reasonable rental for the use of the Property, or {2] vacate the Property immediately upon the demand of
Lender.

Other Remedlee Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or dvailable at'law:or in equity.

Notice of. Sala Lender shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or’of ‘the time after which any prlvate sale or other intended disposition of the Personal Property is t¢ be
made. Réasanadblé natice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Prop_erty, To the .extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled, In.ekercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Propeity together gr.separately, in one sale or by separate sales. Lender shali be entitled to bid at any
public sale on all or any ‘portion of the Property.

Attorneys’ Feas; Expenses. -If Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled, to” régover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether-or.not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's apinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to”any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modify or '\‘fa'date-“'ar}-v’automatic stay or injunction}, appeals, and any anticipated post-judgment
collection services, the cost of sedrching records, obtaining title reports {including foreclosure reports}, surveyors'
reports, and appraisal fees, title'.insurance,-dhd fees for the Trustee, to the extent permitted by applicable law,
Grantor also will pay any court costs, 4N addltmn to all other sums provided by law.

Rights of Trustee. Trusiee shall have -l of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The followrng provisions relating to the powers and cbligations of Trustee
{pursuant to Lender's instructions) are part of th:s Deed of Trust:

Powers of Trustes. In addition to all powers of: Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Praperty upon the written request of Lender and Grantor: (a} join in
preparing and filing a map or plat of the Real Property, including the dedication of streets or other rights to the
public; {b} join in granting any easement or:creating any restriction on the Real Property; and {¢) join in any
subordination or other agreement affecting this Deed of Trust or. the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obhgated to notnfv any_other party of a pending sale under any other
trust deed or lien, or of any action or preceeding in whl_ch__Granj:or__, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the actian or proceeding’is braught by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee’ under applicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in either case in
accardance with and to the full extent provided by applicablg Jaw. ¢

Successor Trustes. Lender, at Lender’s opticn, may from time t_e t_l-me appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other
matters required by state law, the names of the original Lender,: Trustee, and Granter, the book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the neme and ‘dddress of the successor trustee,
and the instrument shall be executed and acknowledged by Lender Gf its Successors in interest. The successor
trustee, without conveyance of the Property, shall succeed to all the tltle. power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for 5ubst|tut|on of Trustee shall govern to the
exclusion of alf other provisions far substitution. i

NOTICES. Subject to applicable law, and except for netice required or allowed_bv taw to be'given in another manner,
any notice required to be given under this Deed of Trust, including without limiitation griy siotice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered,-‘when actually received by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized ovérnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered: mail postage.prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of fgreclosure frdm the holder of
any lien which has priority over this Deed of Trust shall be sent to Lender's address, as showh near the beginning of
this Deed of Trust. Any person may change his or her address for notices under this Dé&d of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice is.fo .change the person's
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's currént address.
Subject to applicable law, and except for notice required or allowed by law to be given in anothér manner; if.there is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice glven to aEI Granters It will
be Grantor's responsibility to tell the others of the notice from Lender. 2 S ;

ASSOCIATION OF UNIT OWNERS. The following provisions apply if the Real Property has been submrtted to umt
awnership law or similar law for the establishment of condominiums or coaperative ownership of the Real Property

Power of Attorney. Grantor grants an irrevocable power of attorney to Lender to vote in Lendet s.dlscr_etron on'
any matter that may come before the association of unit owners. Lender will have the right to exercise this power .
of attorney only after Grantor's default; however, Lender may decline to exercise this power as Lender sees fit,

Insurance. The insurance as required above may be carried by the association of unit owners an Grantqr‘s bei"ralf:
and the proceeds of such insurance may be paid to the association of unit owners for the purpose of repalrmg or ¢
reconstructing the Property. [f not so used by the association, such proceeds shall be paid to Lender. :

Default. Grantor's failure to perform any of the obligations imposed on Grantor by the declaration submitting ihe.'“

Real Property to unit ownership, by the bylaws of the association of unit owners, or by any rules or regulat_‘ions__,--"m

thereunder, shail be an event of default under this Deed of Trust. If Grantor's interest in the Real Property is &
leasehaold interest and such property has been submitted to unit ownership, any failure by Grantor to parform any
of the obligations imposed on Grantor by the lease of the Real Property from its owner, any default under such

WA
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o DEED OF TRUST
Loan No: 41041057 {Continued) Page 7

; Iease Avhich might result in termination of the, Jea s?( s_* gertarns to the Real Property, or any failure of Grantor as
¢ /-a member of an association of unit owners jb4a regsonable action within Grantor's power to prevent a
" géfault-under such lease by the assocratwrfﬁ‘t unlt owriers 6?(*)? any member of the association shall be an Event

’ of Default under this Deed of Trust. s i e ﬁ w

HAZARBOUS SUBSTANCES The terms "hazardous waste " haza.rdous substance,”™ “disposal,” “release,” and
"thréatened release, as used in this Deed pf Trugt, maﬂ Kave the same meanings as set forth in the Comprehensive
Environmental Response, Compensation, ahd Lia ity“AEt. bf 1880, 35 amended, 42 U.S5.C. Section 9601, et seq.
("CERCLA"),.-the’ Superfund Amendments and: R&euthorizati§n - Act’of 1986, Pub, L. No. 88-499 ("SARA", the
Hazardoys Materials Transportatlon Act, 49 B 9 L 01 ét seq., the Resource Conservation and Recovery
Act, 42 U.8.C. Section: 6901, et seq., or other* ap;ﬂfcabla stafe ‘of Federal laws, rules, or regulations adopted pursuant
to any of the foregomg “The terms "hazardous wasits.’ ,and ardrdous substance” shall also inglude, without limitation,
petroleum and petroléum by-products or any fraction thereof and asbestos. Grantor represents and warrants to Lender
that: {a} During the-period-fo Grantor's ownership of the Property, there has been no use, generation, manufacture,
storage, treatment, disposal,, release or threatened release of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowledge of, or reason to helieve that there has been, except as
previously disclosed- to.-and acknowledged by Lender in writing, (i) any use, generation, manufacture, storage,
treatment, disposal, release, .or threatened release of any hazardous waste or substance on, under, about or from the
Property by any pridr ownérs®or gécupants of the Property or (i} any actual or threatened litigation or claims of any
kind by any person relating to guch matters; and (c) Except as previously disclosed to and acknowledged by Lender in
writing, {i} neither Grantor .nor-any tenant, contractor, agent or other autherized user of the Property shalt use,
generate, manufacture, store, tréay, tispose of, or release any hazardous waste or substance on, under, about or from
the Property and {ii} any: such dctivity-shall be conducted in compliance with all applicable federal, state, and local
laws, regulations and ordin‘ances,_ including ‘without limitation those laws, regulations, and erdinances described above.
Grantor authorizes Lender and}its agents :to enter upon the Property to make such inspectians and tests, at Grantor's
expense, as Lender may deem approprlate ‘to determine compliance of the Property with this section of the Deed of
Trust. Any inspections or tests ‘made by Lender shall be for Lender's purposes only and shall not be construed to
create any responsibility or liabiiity ori:the part-of Lender to Grantor or to any other persen. The representations and
warranties contained herein are based on’ Gramor s due diligence in investigating the Property for hazardous waste and
hazardous substances. :

MISCELLANEQOUS PROVISIONS. The followmg mlscerlaneous provisions are a part of this Deed of Trust:

Amendmeants. What is written in thrs Deed of Trust and in the Related Documents is Granter's entire agreement
with Lendar concerning the matters Covered’ bv this Deed of Trust. To be effective, any change or amendment 1o
this Deed of Trust must be in writing and must be srgned by whoever will be bound or obligated by the change or
amendment. R S

Caption Headings. Caption headings in 'this D'éed-- af Trust are for convenience purposas only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Mergar. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the beneafit of Lender in any capagcity, without the written consem
of Lender. o 2

Governing Law. This Deed of Trust will be governad by, fedaral law applicable to Lender and, to the extent not
preempted hy federal law, the laws of the State of Washmgton WIthout regard to its conflicts of iaw provisions.
This Deed of Trust has been accepted by Lender in tha State of Washmgton

Joint and Several Liability. All obligations of Grantor u_nd._er this” Deed of Trust shall be joint and several, and all
references to Granior shall mean each and every Graptor.™ Thl's _mﬂ_gns that each Grantor signing below is
respongible for all obligations in this Deed of Trust, S o

No Waiver by Lender. Grantor understands Lender wiil not give dp any of Lender s rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays: or omits to éxercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up gne of Lender's rights, that doss not
mean Grantor will not have to comply with the othar provisions. of this Deed of Trust. Grantor also understands
that if L.ender does consent to a reguest, that does not mean that Grantor will-npt have to get Lender’s consent
again if the situation happens again, Grantor further understand$-that just because Lender consents to one or
more of Grantor's requests, that does not mean Lender will be required toconsent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, pratest, and n{')tice of diehonor

Saverability. If a court finds that any provision of this Deed of Trust s not valid or should not be enforced, that
fact by ftself will not mean that the rest of this Deed of Trust will not be ‘valid, or enforced:, Therefors, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. :

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of.Grantor's interest,
this Deed of Trust shall be binding upen and inure to the benefit of the parties; their successors and assigns. |f
ownership of the Property becames vested in a person other than Grantor, Lender, wlthaut_ foticato Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness. by way of:forbearance or
axtansion without refeasing Grantor from the obligations of this Deed of Trust or liab’i[ity'under the Indebtedness.

Timae is of the Essence. Time is of the essenca in the performance of this Daed of Trust.<

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights and beneflts of the thestead
exemption laws of the State of Washington as to ail Indebredness secured by this Deed of Trust ;

DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust.
Beneficiary. The word "Beneficiary” means Banner Bank, and its successors and assigns. e

Borrowsr. The word "Borrower” means Jennifer L McGilvery and Virgil W MeGilvery and lncludes all co-sngners
and co-makers signing the Note and all their successors and assigns. e .

Dead of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lender, and Trustee, and i

includes without limitation all assignment and security interest provisions relating to the Personal Prcpertv and r_::'
Rents. ;

Evant of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in E
the events of default section of this Deed of Trust. R

Existing Indebtedness. The wards "Existing Indebtedness” mean the indebtedness described in the Existing Lrens."""“
provision of this Deed of Trust, :

Grantor, The word "Grantor" means Jennifer L McGilvery and Virgil W McGilvery.

m\r\m\wmmm

Auditor

Skagﬂ. Countv ) 10 a: ZSAM
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DEED OF TRUST

“ Loan No: 41041057 {Continued) Page 9

REQUEST FOR FULL RECONVEYANCE

Ta: T , Trustee

The g:hd'ersigned_ is the legal owner and holder of all indebtedness secured by this Deed of Trust, You are hersby
requésted, upon payment of all sums owing to you, to reconvey without warranty, to the persons entitled thereto, the
right;: title and interest now held by you under the Deed of Trust.

Date: = ™" ¢ . Baneficiary:
o By:
Its:

LASER PRO Udnding, VaF. 5.38:00.004 Copr. Hartend Finencial Selutiony, lno, 1327, 2007. Al Rights Ressrvad. - WA ZlesetP\CFILPUGO1.FC TR-33938 PR-CNSMRHEL
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Legal description

-'-:"The land. referred to in this report/policy is situated in the State of Washington, County of Skagit, and is
’descnhed as follows:

Umt 16 “SD{TH AMENDMENT TO SURVEY MAP AND PLANS FOR STONEBRIDGE
CONDOMINIUM?”, as recorded August 20, 2003, under Auditor's File No. 200308200025, and
“FOURTH AMENDED SURVEY MAP AND PLANS FOR STONEBRIDGE CONDOMINIUM?”, as
recorded August 20, 2003 under Auditor’s File No. 200308200026, records of Skagit County,
Wastung’ton S

IAEL Wl!ﬂllfﬁﬂlﬂLﬂL@W

Skagit County Auditor
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