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(B 73297300 Lo Trust Deed
' {Deed of Trust)

Grantors):  EUGENE M ANDERSON AND LISA A ANDERSON, Hl_?S]};-'&gl)_A,\‘l) WIFE

Grantee(s): Watermark Credit Union

Legal Description:  SEE ATTACHED FOR FULL LEGAL PESCRIPTION

L3/ ngm weay l‘/&lﬂh;&s

Assessor's Property Tax Parcel or Account No.o  P6o36## . : .
Reference Numbers of Documents Assigned or Released: e / 7 3(9({ ;

Account No.: _ 0000042476 - 39

THIS DEED OF TRUST is given on  _August 6, 2007 o i . by
(“Borrower" or "Grantor™, to the Trustee, Trustee Services, [nc., a corporation, whose address is P.O, Box 2930 SII\erdalc WA 98383
(*Trustee), for the benefit of Watermark Credit Union as beneficiary, a credit union organized and emstmg under thc -laws of
Washingtan, whose address is 800 Stewart Street, Seattle, Washinglon 98101 ("Lender” or "Beneficiary™). : e

Borrower does hereby irrevocably grant and convey to Trustee, in trust, with power of sale, the following dEbLleLd property located in
the County of _ SKAGIT , State o WA :
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. D This Deid of Trust is part of the collateral for the Agreement. In addition, other collateral also may secure the Plan.
] -iis D"éed of Trust is the sole collateral for the Agreement.

whlch has’ the StI'Ef.l address of _20814 HERMWAY HEIGHTS #D. MT VERNON, WA 958274 ;
together with (i) all lmprovements huildings or structurcs of any nature whatsoever, now or hereafter erected on the property, (i) aﬂ
fixtures, including All plumbing, heating, air conditioning and ventilating equipment, now or hereafter localed under, on or above the
property,-(it) all*rights, privileges, rents, royalties. mineral, oil and gas rights and protlts tenements, hereditaments, rights-of-way,
eascmenm appx.nda«cs dppurtmdnces or riparian rights now or hereafter belonging or in any way appertaining to the praperty, and (iv)

1l of Borawer's right. fitfc.and interest in and to any streets, rights-al-way, alleys or strips of land now or hereafter adjoining thereto,
mdudmg any :Lp'uacement% and addﬁmns w0 any of the foregoing. Al of the foregoing is collectively referred to in this Trust Deed as the
"Property.” :

This Deed of Trust is Oiven tc)'"ée-ciii'e“te Tender the follawing (check as applicable}:

r— Home Fquity Liné of Cledlr H'nc repayment of all indebtedness under a revolving line of eredit, including pringipal, finance
Lhdrges atl a rate which may varyfram tifme to time, taxes, special assessments, insurance, late fees, and any other charges and collection
costs due and to become due ("Dght™) uhder the terms and conditions of the Home Equity Open-end Credit Plan, Truth in Lending
Disclosure Statement and Credit Agreement made by Borrower and dated the same day as this Trust Deed, including any and all
muodilications, amendments, L)«h.nsmns and Iene“a]q thereof {"Agreement”).

%] Home Equity Loan: The |cpaynu,nl of thie indebtedness of 4 principal sumof LU.S. §  150,000.00 , as  evidenced by
Barrower's Home Equity Closed-end ote and Loan Agreement cxeculed as of the same date as this Mortgage, and extensions and
renewals thercol ("Agreement”), lug,thcr mth mtelest finance charges, fees, laxes, and other additional amounts as autherized by the
Note or applicable law {"Debt™).

2. The payment of all other sums advanccd in dLCOrd.;ll'ICC therewith to protect the Property, with finance charges thereon at a rate
as described in the Agreement, :

If this Trust Deed secuves a Mome Equity Open-e‘nd' Cre-ﬁi;-?ién as indicated herein the following provisions apply:

TS TRUST DEED 1§ FOR THE PURPOSE OF:SECURING A CREDIT AGREEMENT WHICH PROVIDES FOR A
REVOLVING LINE QF CREDIT AND MAY CONTAIN A VARIABLE RATE OF INTEREST. THE MAXIMUM
AMOUNT TO BE ADVANCED PURSUANT TQ THE CREDIT AGREEMENT IS unless
the limit is increased and a notice of such increase is recorded in the appmprlate office in the county where this Trust Deed or
memarandum thergof has been recorded (in Oregon, for purposes of QRS $8.1: (:and in 1daho, the maximum term or matyrity
date of the Plan, including any rencwals or extensions is 30 years from the date gf the Plan). This Trust Deed shall secure not
only presently existing indebtedness under the Agreement but zlso future advances whcthcr such advances are abligatary or
to be made at the option of Lender, or otherwise, as are made withirz. . ( } years
from the date hereof, to the same extent as if such future advances were made on the date of the execution of this Trust Deed,
although there may be no advances made at the time of the execution of this Trust DBeed and although there may be no
indebtedness secured hereby oulstanding at the time any advance is made. The Tien of this;Trust Deed shall be valid as to all
indebtedness securcd hereby, including future advances, from the time of its fili ing far IL{.,OIdII'Ig in the appropriate oftice in
the county in which the Praperty is located. The total amount of indebtedness se__a,_m_ad hereby fay increase or decrease from
Hme 10 time, but the izl unpaid batance of indebtedness secured hereby (including dishursémintsiwhich Lender may make
under this Trust Jeed, the Agrecment or any clher document with respect thereof) at’any one time outstanding shall not
exceed the credit limit set forth above plus interest and late charges accruing thercon: and any advances or disbursements
which Lender may make pursuant to the terms of this Trust Deed, the Agreement or any ather documt:nt with respect thereto,
including but not limited 1o payment for taxes, special assessments or insurance on the-Preperty“and the interest on such
disbursements. This Trust Deed s intended to and shall be valid and have priority over all subsequent Hens and
encumbrances, mcludmg statutory ligns. excepling taxes and assessments levied an the Propeftynot yet due aid payatle, w
the extent of the maximum amount secured hereby. The unpaid balance of the revoiving credit loan may av Leltam times be
zero. A zero balance docs not terminate the revolving credit loan or Lendar's obligation to ‘advanece-Tunds to Bomower.
Therefore. the lien of this Trust Deed will temain in full force and effect l10[w1thsldndlnb any zéro balancc Tiie rate of
interest set forth in the Plan is subject to indexing, adjustment, rencwal or rencgotiation. :

1. PAYMENT AND PERFORMANCE.

Grantor shall pay to Lender all amounts secured by this Trust Deed as they became due, and shall strictly pen“orm a]l of Granmrs
obligations under the Agreement and Trust Deed. ;

2, POSSESSION AND MAINTENANCE OF THE PROPERTY.
Grantor agrees thal its possession and use of the Property shall be governed by the following provisions:

a. Possession and Use, Unless and until Lender takes any action under paragraph 15, Grantor may (a) remain in possess:on and
cantrol of the Property, and (b) operate and manage the Property. The following provisions relate to the use of the Property or o E
other limitations on the Property. ;
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THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN
; \r!-lOLA‘T_lON OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS
7 INSTRUMENT, THE PERSON ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE
' =-A'l’l’ROPRIATF CITY OR COUNTY PLANNING DEPARTMENT TO YERIFY APPROVED USES.
. ~1dahe: If the. Propcrr} is located in Tdaho, it is cither not more than twenty (20) acres or is lecated within an incorporated city
or vnllag{. ’
Was hington. lr‘*t hg Property is located in Washington, it is not used principally for agricultural or [arming purposes.

b." Duty . to” Maintain. Grantor shall maintain the Property in tenantable condilion and promptiy perform all repairs and
mairitengnce necessary to preserve its value.
c. Hazardous Substances Grantor tepresents and warrants that the Property never will be so long as this Frust Deed remains a
lien on thé Property, used’ for the generation, manufacture, storage, treatment, disposal, release or threatened release of any
hazardous substance;.as thosé terms are defined in the Comprehensive Environmental Response, Compensation and Liability Act of
1980, as amended, 42 11:S.G " Section 9601. et seq. ("CERCLA™), the Superfund Amendments and Reauthorization Act ("SARA™),
applicable state laws; ot regulatians-adopted pursuant to any of the foregoing. Grantor authorizes Lender and its agents to enter upon
the Reul Property to make spch inspections and tests as Lender may deem appropriate to determine compliance of the Property with
this paragraph. Any inspectipfis or tésts'made by Lender shall be for Lender's purposes only and shall nat be construed to create any
responsibility or ligbility on the p_arl of Lender ta Grantor or to any other person. Grantor agrees to indemnify and hold Lender
harmless against any and all claims-anid lesses resulting from a breach of this paragraph of the Trust Deed. This cbligation ta
indermnify shall survive the payment ofthe 'Inde;_btedncss and Lhe satisfaction of this Trust Decd.
d. Nuisance, Waste. Grantar shall not cause, conduct or permit any nuisance nor commit or suffer any strip or waste on or to the
Property or any portion thereof. Specifically. witheut limitation, Grantor will not remove, or grant to any cther party the right to
remove, any limber, minerals {ingluding:0il and gas);seil, gravel or rock products without the prior written consent of Lender.
e. Lender's Right to Enter, Lendérand its agents and representatives may enter upen the Real Property at all reasonable times to
altend to Lender's interest and to mspcct [hb Property for purposes of Grantor's compliance with the terms and conditions of this
Trust Deed.
. Compliance with Governmental Requlrtments Grantor shall promptly comply with all laws, ordinances, and regulations of
all governmental authorities applicable to the use or ogeupancy.of the Property. Grantor may contest in good faith any such law,
ordinance, ar regulation and withheld compliance during an¥ procecding, including appropriate appeals, so long as Grantor has
nolified Lender in writing prior ta doing so and 56 long as Lender's mterests in the Property are not jeopardized. Lender may require
Grantor to post adequale seeurity reasonably satisficiory -Lender, to protect Lender's interest.
g Duty to Protect. In addition 1o the acts set forth dbove in this scetion, Grantor shalt da all other acts that from the character and
" use of the Property are reasonably necessary to protect uhd'preserve the Propc;r{y.

3. INDEMNITY. . L
Grantor shall indemnify Lender and hold Lender harmless from any‘and al] clmms or ligbilities arising out of or in connection with
the Property or its use, provided that sueh claims or liabilives arlsc out of acts or gmissians occurring subsequent to the date Grantor
first helds title Lo the Property.

4. DUE ON SALE - CONSENT BY LENDER.
Grantor shall not seil, or tansfer its interest in the Reat Property or any interest or part thereof wnhout the Lender's prior written consent.
A sale, assignment, or ransfer means the conveyance of real property or any_ntrhr title orsinferest therein; whether legal or equitable;
whether voluntary ar involuntary; whether by outright sale, deed, installment sale contract; land contract, contact for deed, lease-aption
contract, or by sale, assignment, or wansfer of any beneficial interest in or to any-land trust helding title to the Real Property, or by any
other method of conveyance of real property interest. Transfer also includes any change in gdmership of morc than fifty pereent (50%) of
the interests of Grantor. Flowever, this option shall not be excreised by Lender if exercise is prohibited by federal or state law.

5. LEASES - CONSENT REQUIRED.

Grantor shall not lease or sublel the Property without Lender's prior written consent. szntnr represems and agrees that the Property
will remain owner-aceupied.

6. TAXES AND LIENS.
The follawing provisions relating 1o the taxes and liens on the Property are a part of this Trust Deed

a. Payment. Grantor shall pay when due before they become delinquent all taxes, special taxes, ass»ssmcnts charges (including
water and sewer), fines and impositions levied against or on account of the Property, and shall pay when due all claims, for work
done on or for services rendered or material furnished 1o the Property. Grantor shall maintain the Property fiee of-all liens having
priority over or cqual to the interest of Lender under this Trust Deed, except for the Tien of taxes and assessrments, currcm bit not yet
due, except as olherwise provided in this Trust Deed. If Grantor objeets in good faith 10 the walidity o amount ol arly tax
assessment. or related lien, Grantor at its sele expense may contest the validity and amount of the tax, asscssment, or hen :

b. Evidence of Payment. Grantor shall upon demand furnish to Lender evidence of payment ol the taxes or assmsmnnts and shall"’ 3
authorize the appropriatc govemmental official to deliver te Lender at any time a written statement of the taxes and. asscssmmts
against the Property. . i
¢. Notice of Coastruction. Grantor shall notify Credit Union at least 15 days before any work is commenced, any ‘services are_. :
furnished, or any material are supplied to the property if a construction lien could be asserted on account of the work, seryices,or 7 |
materials, and the cost exceeds $5,000 {if the Property is used for nonresidential or commercial purposes) or $1,000 (if the Braperty
is used as a residence). Grantor will upon request {urnish to Credit Union advance assurances satislactory to Credit Union that..
Grantor can and will pay the cost of such improvements. :
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" d. / Tax Reserves. Subject to any limitations set by applicable law, Credit Union may requite Barrowear to maintain with Credit
~ Union_reserves for payment of taxes and assessments, which rescrves shall be created by advance payment or monthly payments of’a
/ sum’estiated by Credit Union to be sufficient to produce, at least 15 days belore due, amounts at least equal to the taxes and
“dssessments 1o be paid. [f 1S days before payment is due the reserve funds are insufficient, Borrower shall upon demand pay any
_déficiency. to Credit Union. The reserve funds shall be held by Credit Union as a general deposit from Barrower and shall unless
" otherwise require:by law, constitute a non-interest bearing debt from Credit Union to Borrower, which Credit Union may satisfy by
payment of the:taxes and assessments required to be paid by Borrower as they become due. Credit Union does not held the reserve
funds in trust.for‘Borrower and Credit Union is not the agent of Borrawer for payment of the taxes and assessments sequired to be
paid, by ]30|“r0\n:r e

PROPE[{TY DA\‘lA(“E INSURANCE.
The toHowmg pmws_mns ldd_t-r.r_ug (0 insuring the Property are a part of this Trust Deed.

7. T WARNING

UNLESS BORROW ER l’R()V!BES LENDER WITH EVIDENCE OF THE INSURANCE COYERAGE AS REQUIRED
BY THE, PLAN, LENDER 'MAY PURCHASE INSURANCE AT BORROWER'S EXPENSE TO PROTECT LENDER'S
INTEREST. THIS I\SURANCE MAY, BUT NEED NOT, ALSO PROTECT BORROWER'S INTEREST. IF THE
COLLATERAL BECOMES~ DAMACED THE COVERAGE LENDER PURCHASES MAY NOT PAY ANY CLAIM
BORROWER MAKES DR ANY. ClAI\fl ‘MADE AGAINST BORROWER. BORROWER MAY LATER CANCEL THIS
COVERAGE BY PROVIDING EVIDENCE THAT BORROWER HAS OBTAINED PROPER COVERAGE
ELSEWHERE. BORROWER I5 RESPONSIBLE FOR THE COST OF ANY INSURANCE PURCHASED BY LENDER.
THE COST OF THIS INSURANCE MAY. BE ADDED TO BORROWER'S LOAN BALANCE. IF THE COST 1S ADDED
TO THE LOAN BALANCE, THE-INTEREST RATE ON THE UNDERLYING LOAN WILL APPLY TO THIS ADDED
AMOUNT. THE EFFECTIVE DATE OF COVERAGE MAY BE THE DATE BORROWER'S PRIOR COVERAGE
LAPSED OR THE DATE YOU FAILED TO PROVIDE PROOF OF COVERAGE. THE COVERAGE LENDER
PURCHASES MAY BE CONSIDERABLY MORE EXPENSIVE THAN INSURANCE BORROWER CAN OBTAIN ON
BORROWERS OWN AND MAY NOT SAT__ISFY ‘VA_SH[N(;TON'S MANDATORY LIABILITY INSURANCE LAWS,

a, Maintenance of Insurance. Grantor shail proesre and maintain policies of fire or property damage insurance with standard
extended coverage endorsements on a replacement:basis for the full insurable value covering all Improvements on the Real Property
in an amount not less than the total unpaid balancg’'on the Agreement, and with a standard martgagee clause in favor of Lender.
Policies shall be written in fortn, amounts, coverages and basis reasonably acceptable 1o Lender and issved by a company or
companies rc_ahondbly acccplahle 10 Lender. Grantor, upan request af Lender, will deliver to Lender from time to time the policies or
certificates of insurance in form satisfactory to Lender, mc]udmcr st|pu1auons that coverages will not be canceled or diminished
without at least ten {10) days pricr written notice to Lender,

b. Application of Proceeds. In the event that the Improvements are damaged or destroyed by casualty, Grantor shall promptly
restore the Improvements and Lender shall make the insurance procccd» availaglé:to Grantor for restoration, subject 1o the following
conditions: {a) Lender shall have reasonably determined that the improvements can be restared to as good or better condition as the
Improvements were in imumediately prior to the casualty on accaunt of which such proceeds were paid; (b) Lender shall have
determined that such net proceeds, together with any funds paid by Grantor to-Lender, shall he sufficient to complete the restoration;
(c) Mo default and no event of failure which, with the passage of time or the giving ‘of nolice, would constitute a default under this
Trust Deed shall have occurred; (d) At the time of such casualty, there are ay feast two (2) years to the maturity date of the Note; {€)
Lender shall have approved the plans and specifications ta he used in conneclion with the restoration, which approval shall nat be
unreasonably withheld, and shall have received written evidence, satisfactoryito ] enderythat such plans and specifications have been
approved by all governmental and quasi-governmental authorities hnvingjuris'dic'l_iﬁn__und hy-all‘Gther persons or enlities required to
approve such plans and specitications; () Lender may require that the lunds be disbursed by it 6rby & disbursement agent appointed
by it in a manmer similar 10 that wiilized for the disbursement of funds under a consimiction loan, dincluding without limitation,
requirement of certificates of architect as 1o percentage of completion and the fumishing 6f appropriate mechanics and materialmen's
lien waivers, the furnishing al appropriate bonds and other items as reasonably required by Lender. Net proceeds in excess of the
amount necessary to complete the restoration shall, at the option of Lender, be applied 107 the oul.stanclmg, indebtedness as a
prepayment thereot.

c.  Unexpired Insurance at Sale. Any unexpired insurance shall inure 1o the benefit of, and pass o, the purchd-;er of the Property
covered by this Trust Deed at any trustee’s or other sale held under Lhe provisions of this Trust: Du,cd or ar any fareclosure sale of
such Property.

d. Grantor's Report on Insurance. Upon request of Lender, however not more than ence a year, thntor sha.il furmsh to Lender a
report on each existing policy of insurance showing: {a) the name of the insurer; (b} the risks insured; {c) the gmount ef the policy;
{d) the property insured, the then current replacement value of such property, and the manner of delf.rmmmg mat value; and (e) the
cxpiration date of the pelicy.
e. Compliance with Prior Indebtedness. During the period in which any prior indebtedness described in Sectlon 9 isin eftec.t
campliance with the insurance provisions contained in the instrument evidencing such prior lndebtedness shall constitute compliahee.,
with the insurance pravisions under this Deed of Trusl to the extent compliance with the terms of this Trust Deed would-consfitutea "
duplication of insurance requirements, i any proceeds from the insurance become payable on loss, the provisions in this Trust, Dbf:d
tor division of proceeds shall apply only to that portion of the proceeds not payable to the holder of the prior lndebtedness ’

8. EXPENDITURES BY LENDER.

If Grantor fails to cnmply with any provision of this Trust Deed, ar if any action or proceeding is commenced that would matenally :
affect Lender's interest in the Praperty, Lender on Grantor's behalf may, but shall not be required o pay all such expenses mcludmg S
but not limited to taxes, insurance and maintecnance costs, and at Lender's option, will (a) be payable on demand, or (b} be added to .-
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*.~the principal loan balance and be payable in sccordance with the Agreement. This Trust Deed also will secure payment of these
- amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies to which Lender may be

£ entitled-on account of the default. Any such action by Lender shall not be construed as curing the default so as to bar Lender from
sgny.rémedy, that it otherwise would have had.

9. \’V_&RRANTY;'DEFENSE OF TITLE; PRIOR LIENS & INCUMEBRANCES.
The following pro'visions relating ta ownership of the Property arc a part of this Trust Deed.
a Title. Grantor warrants thal (a) Grantor holds good and marketable title of record to the Property in fee simple, free and clear of
all lieris-und encumbrances other than those set forth in any policy of title insurance issued in favor of or in any title opinion given lo,
and acccpted by, Lenifer in connection with this Trust Deed and (b) Grantor has the full right, power, and authority to execute and
deliver this ‘Frust. Deed fo Lender. Grantor expressiy covenanis and agrees to pay or have payment made ol any prior indebtedness
and to prevent defaultthereinder.
b. Defense of Titlel Subjéct.to-the exceptions in the paragraph above, if any, Grantor warrants and will forever defend the title to
the Property against the lawlul"claims of all persons. In the event any aclion or proceeding is commenced that questions Grantor's
title or the interest-of F¥isiée or Lender under this Trust Deed, Grantor shall defend the action at its expense. Grantor may be the
nominal party in such prdeceding, but Lender shall be entitled to participate in the proceeding and to be represented in the
proceeding by counsel of 18 ‘owr Eheice, and Grantor will deliver, or cause Lo be delivered, to Lender such instruments as may be
requested by it from time to tirfie lo permit such participation.
¢. Compliance With Laws.Grartor, warrants that ils use of the Property complies with all existing applicable laws, ordinances,
and regulations of governmult.i} authorities.

10. CONDEMNATION. ;

The following provisions relating 1 pi oceedmcs . condemnatmﬁ are & parl of this Trugt Deed.

a. Application of Net Proceeds. If all or any-part of the Property is condemned, Tender shall apply the net proceeds of the award

in any reasonable manner necessary to satisfy Grantor's-obligations under the Agreement of this Trust Deed. The net proceeds of the

award sha)l mean the award after payment of. alt feasonalble costs, expenses, and attorney fees necessarily paid or incurred by Trustee

or Lender in connection with the condemmnation, i-[owevcr there shall be no obligation to pay Grantor's costs, expenses or attomey

fees from such awards.

b. Proceedings, If any proceeding in t.ondemnanon is {'ch Cra11tor shall promptly notify Lender in writing and Grantor shall

promptly take such steps as may be necessary 1o defend-the aétion and obtain the award. Grantar may be the naminal party in such

proceeding. but Lender shall be entitled to participate’in e proceeding and Lo be represented in the proceeding by counsel of its own
cheice, and Grantor will deliver or cause o be deh\eru:l la Lender sucht instruments as may be requested by 1t from time to time to

permit such participation,

11. IMPOSITION OF TAXES BY GOVERNMENTAL —’\UTHOR]TIES
The following provisions relating to taxes are a part of this Trust Dieed...

a. Taxes Covered. The foliowing shall constitute taxes to which. this section apphcs (a}a specific tax upon this type of Trust Deed
or upon all of any part of the ndebtedness secured by this Trust Deed; (b)-a specific tax on Berrower which Berrower is authorized
or required to deduct from payments on the Indebtedness secured by this type, of Trust Deed; (c) a tax on this type of Trust Deed
chargeable against the Lender; and (d) a specific tax en all or any portmn of the ]ndebtedness or on payments of principal and
interest made by a Borrower.

b.  Remedies. If any tax to which this section applies is enacted subscquent th the date’ of this Trust Deed, Grantor shall either (a)
pay the tax before it becomes delinguent, or {b) contest the tax as provided abovein the Taxes and Liens section and deposit with
Lender cash of a sufficient corporate surety bond or other security satisfactory to Lender :

12, SECURITY AGREEMENT; FINANCING STATEMENTS.
The following provisions relating to this Trust Deed as 2 security agreement are a part &f i’ms Trust Dead

a. Security Agreement. This instrument shall constitute a security agreement fo the extent aniy of thé Droperty constitutes fixtures
or other personal property, and Lender shall have all of the rights of a secured party under the Uniferm.Commercial Code.

b. Security Interest. Upon request by Lender, Grantor shall execute financing staterments: and take \{_-.hatever other action is
requested by Lender 1o perfect and continue Lender's securily interest i the Personal Property, In addition torecording this Trust
Deed in the real property records. Lender may, at any time and without further authorizition” from’ Grantor,: file executed
coURlErparts, copies or teproductions of this Trust Deed as a financing Staremnent. Grantor shall reirmiburse, Lender for all expenses
incurred in perfecting or continuing this security interest. Upon default, Grantor shall assemble the Personal Property in.a manner
and at a place reasonably convenient to Grantor and Lender and make it available to Lender within thlee (3] busmcas da)s after
receipt of written dermand from Lender.

¢.  Addresses. The mailing address of Grantor {debtor) and the mailing address of Lender (secured partv) Jrom whmh 1nformau(m
cancerning the security interest granted by this Trust Deed may be obtained {each as requircd by the Linitorm Lommermd Codc of
the state where the Property is located) are as siated on the first page of this Trust Deed. : :

13. FURTHER ASSURANCES; ATTORNEY-IN-FACT.
The following provisions relating to further assurances are a part of this Trust Deed. A
a. Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deh»u ur'_ :
witl cause to be made, execuled ar delivered, to Lender or 1o Lender's designee, and when tequested by Lender, cause to e filed,;
recotded, re-filed, or re-recorded, ag the cuse may be, at such tmes and in such offices and places as Lender may deem appropriaig, /" |
any and all such mortgages, deeds of trust, security deeds, security agrecments, financing slatements, continuation statements, .}~
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) .~instruments of further assurance, certificates, and other documents as may, in the sole opinion of Lender, be necessary or desirable in
" Jorder o7 effectuate, complete, perfect, continue, or preserve {a) the abligations of Grantor under the Agrecment, this Trust Deed, and
" thesRelated Documents, and (b the liens and sccurity interests created by this Trust Deed on the Property, whether now owned or

" “Herealer acquired by Grantor. Unless prohibited by law or agreed to the contrary by Lender in writing, Grantor shall reimburse

Iznderfor all costs and expenses incurred in connection with the matters referred to in this paragraph.

" b, Aftorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the
name of Grantor énd at Granter's expense. For such purposes, Grantor hereby irrevoeably appeints Lender as Grantor's attorney-in-
fdet for the purpose of making, executing, delivering, filing, recording, and doing all other things as may be necessary or desirable, in
Lerder's sole, ppinion, to.accomplish the matters relerred to in the preceding paragraph.

14, FULL PERFORMANCE:
If Granior ‘pays all the “Indelitedness, including without limitation all future advances, when duc and otherwise performs all the obhigations
imposed upon Granto-imder-this Trust Deed and the Agreement, Lender shall execute and deliver to Trustee a request for full recanveyance
and shall exccute and deliver-to-Grantor suitible staterments of termination of any financing staterment on file evidencing Lender's security
interest in the Personal Preperty. Arty feconveyance fee required by law shall be paid by Grantor, if permitted by applicable law.

15. POSSIBLE ACTIONS OF LENDER:
The Lender may take the tol]owmg attions with respect 1o your Agreement under the circumstances listed below:

a. Termination and Accelération. . Excepl as set forth in the Agreement the Lender may, without further notice terminate your
Agreement and require Grasitor, o) pa}, the” enure outstanding balance immediately, and charge Grantor certain fees if any of the
following happen:

(i) Cirantor engages in any fraud or matérial misrepresentation in connection with the Agreement. For example, if there are
false statements or omissions cin Grantar's application or financial staternents;

(it) Grantor does not meet the 1epaymem te¥ms of the Agreement;

(iii} Grantor's actions or inactions adversely affect.the.collateral or Lender's rights in the collateral, For example, if Grantor fails
to: maintain insurance, pay laxes; transfcr t|tle to or sell the collateral, prevent the foreclosure of any items, or waste of the
cellateral.

b. Suspension of Credit/Reduction of Lredlt I_lmlt Lendcr may refuse to make additional advances on the line of credit or
reduce the credit limit during any period in which the following exist or oceur:

i) Any of the circumstances listed in a., above; " .

(i1} The value of Grantor's dwelling securing :hc ]ndebtedness declines significantly below its appraised valve for putposes of
the Agreement;

(111) Lender reasonably believes that Grantor \M” ot be able to mccl thc repayment requirements of the Agreement dug 1o a
naterial change in Grantor's financial circumstarices;

{(f¥} Grantar is in default under any material obligations of the Agreemunt und Trust Decd;

(v) The maximum annual percentage rate under the Agreemenit is-teached;

{(vi) Any government action prevents Lender from imposingithe annugl percentage rate provided for or impairs Lender's
sceurity interest such that the value of the interest is less than 1 2(.percent of the credit line.

(vii) Lender has been notilied by government agency that continied advances Wdu’]d constitute an unsafe and unsound practice.

c. Change in Terms. The Agreement permits Lender 1o make certain changes 10 the lerms of the Agrecment at specified times ar
upon the occurrence of specificd events. o

(6, NOTICE OF DEFAULT.

In the event of a default under Paragraph 15.b(iv), Borrower shall have an opportumt} m remc.d» any such deflault within thirty (30)
days after notice from the holder hercof. Notice shall be deemed (o have been given when deposﬂed in the United States mail,
postage fully prepaid, certified or return receipt requested and addressed o Borrower af the dddress listed above or to such other
address as may be designated by written notice from Borrower, ;

17. ACTIONS UPON TERMINATION.

In the event the Agreement is terminated, Trustee or Lender, at its option, may, not earller thar thlrty (30) days after Grantor has
been given written natice of the termination, exercise any one or more of the following rights dﬂd iumedxes in ﬂddmcm 1w any other
rights or remedies pravided by law.

a. Foreclosure, With tespect o all or any part of the Real Property, the Trusiee shall have the nght 0 ’wredosr: by potice and sale,
and Lender shall have the right to fereclose by judicial foreclosure, in either case in accordance with and to the full extent provzdcd
by appiicable law.

b. UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the nghts and rcmedles c:f a
secured party under the Uniform Cemmercial Code.

¢, Appuint Recelver. Lender shall have the right to have a receiver appointed to take possession of any or all of thL Proerty wnth the
power to pratect and preserve the Property, to operate the Property preceding foreclosure or sale, and to collect the Income from the- .
Property and apply the proceeds, over and above cost of the receivership, against the Indebtedness. The receiver may sérve:Wwithout-bond
if permitted by law. Lender's right to the appointmant of a receiver shall exist whether or not the apparent value of the Prnpen) e‘xcceds_ 1"
the [ndebtedness by a substantial amount. Empioyment by Lender shall not disqualify a person from serving as a receiver. -
d. Tenancy at Sufferance, If Granwor remains in possession of the Property afier the Property is sold as provided above ar Lf:nder" :
otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall become a tenant at suffsrdnce of
Lender or the purchaser ot the Property and shall, at Lender's option, either (a) pay 2 reasonable rental for use of the Property, or (b) .
vacate the Property immediately upon the demand of Lender.
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.e.f' Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Trust Deed or the Agreement or by law.
D f “Notice of Sale. Lender shall give Grantor reascnable notice of the time and place of any public sale of the Personal Property or
='of the time-after which any private sale or other intended disposition of the Persanal Property is to be made. Reasonable notice shall
-, -Mean nolice given at least ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in
cofijunction with'any sale of the Real Property.
g. Sale of the Property To the extent permitted by applicable law, Grantor hereby waives any and all rights to have the Property
marshaled. It exércising its rights and remedies, the Trustee or Lender shall be free to sell all or any part of the Property together or
separatcly‘ mv-one, saie ar-by scparate sales. Lender shall be entitled to bid at any public sale on all or any portion of the Property.

18, WAIVER; ELECT__ION OF REMEDIES.
A waiver by-any party of a breach of a provision of this Trust Deed shall not constitute a waiver of or prejudice the party’s rights
otherwise to demand $trict-compliance with that provision or zny other provision. Election by Lender to pursue any remedy provided
in this Trust Deed, the: Agref:mem in any Related Document, or provided by law shall not exclude pursuit of any other remedy, and
an election W make expenditures or ta take action to perform an obl|ganon of Granter under this Trust Deed afler failure of Grantor
to perform shall not-dffect Cender's right to declare a default and to exercise any of its remedies.

19. ATTORNEY FEES; EXPENSES.

If Lender institutes any suit or.aclion to enforce any of the terms of this Trust Deed, Lender shall be entitled to recover such sum as
the court may adjudge reasonable as atmmey fecs at trial and on any appeal. Whether or not any courl action is involved, all
reasonable expenses incurred b} Lender which in Lender's opinion are necessary at any time for the pretection of its interest or the
enforcement of its rights shall becdme a part afthe Indebtedness payable on demand and shall bear interest at the Note rate or defauht
rate, whichever is higher, from the dateol (,\pf_:l’ldl!:_urt until repaid. Expenses covered by this paragraph include, without limitation
however subject to any limits undeiapplicable law, Lender's attorney fees whether or not there is a lawsuit, including attorney fees
for bankruptey proceedings (including gfforts 1o modify.or vacate any automatic stay or injunction), appeals and any anticipated
post-judgment collection services, the ¢ost of searchmg records, obtaining title reports (including foreclosure reports), surveyors'
reports, appraisal fees, title insurance, and-fees for the Trystee, to the extent permitted by applicable law. Grantor also will pay any
court costs, in addition to all other sums prowded bylaw. In the event of forgclosure of this Trust Deed, Lender shall be entitled to
recover from Grantor Lender's attomey fees and dctual d]sbursements necessarily incurred by Lender in pursuing such foreclosure.

20. RIGHTS OF TRUSTEE. S
Trustee shall have all of the rights and duties of ! endu as SCI. torth in this section.

21. POWER AN} OBLIGATIONS OF TRUSTEE. _ )
The following provisions relating to the powers and obligations of Trustegare part of this Trust Deed.
a. Power of Trustee, In addition to all powers of Trustee arising:4s a’matter, of law, Trustee shall have the power to take the
following actions with respect to the Property upon the request of Lender and Grantor: (a)Jom in preparing and filing a map or plat
of the Real Praperty, including the dedication of streets or other rights to the public; (b) juin in granting any ¢asement or creating any
restriction on the Real Property; and (c) join in any suhordination-or uther agleemenl afTectmg this Trust Deed or the interest of
Lender under this Trust Decd.
b. Obligations to Netify. Trusice shall not be obligated to notify any othe party of a pendmg sale under any other trust deed or
lien, or of any action or proceeding in which Grantor, Lender, or Trustee sha]] be a party, un]ess the action or proceeding is brought
by Trustee.

c. Trustee. Trustee shall meet all gualifications required for Trustee under apphcable state law. In addition to the rights and
remedies scl forth above, with respect (o all or any part of the Property, the Trustee shall have the right to foreclese by notice and
sale, and Lender shall have the right to foreclose by judicial foreclosure, in either cdsc in accordame with and to the full extent
provided by applicable law. : :

d. Successor Tvustee. Lender, at Lender's option, may fom time fo time appomt A SUCEESZOT ‘wustee o wny Trustee appointed
hercunder by an instrument executed and acknowledged by Lender and recorded in the officerof-the Récgrder of the County where the
property is now located. The instrument shall contain, in addition to all other matters required bystate’law, the names of the original
Lender, Trustee, and Grantor, the book and page where this Trust Deed is recorded, and the name and address6f the suvcessor trustee,
and the instrument shall be c¢xecuted and acknowledged by Lender or its successors in  intersst. The suctesser-frustee, without
conveyance of the Property, shall succeed o all the title, powers, and duties conferred upon the Trus[e:c in this“Trust Deed and by
applicable law. This procedurc (or substitution of Trustes shall govem to the exciusion ot all other provisions for Substltul on.

¢. Sale by Trustee. When the Trustee sells pursuant to the powers provided, Trustee shall apply the ploc,eeds 0f gale topayment of
{1} the expenses of sale, including the lawiul fees of the Trusiee and the rcasenable fees of Trustee's attomcy, (2) the-chligations
securcd by this Trust Deed, (3) to aII persons having recorded liens subsequent to the interest of the Beneficiary and-the: Trust-Decd
as their interest may appesr in the arder of their priarity and (4) the surplus, if any, to the Grantor or to his_ successor i |nlerest
enlitled to such surplus. v :

22. NOTICES TO GRANTOR AND OTHER PARTIES.
Any netice under this Trust Decd, including without limitation any notice of default and any netice of sale to Cnantor, shall be .
wriling and shall be effective when actually delivered or, il mailed, shall be deemed effective when deposited tn the United States ..
mail first class ar registered mail, postage prepaid, directed (o the addresses shawn at the top of page one {1). Any party may,ehange 7
its address for notices under this Trust Deed hy giving farmal written natice to the ather parties, specifying that the purpose.of the
natice is to change the party's address. All copies of notices of foreclosure from the holder of any lien which has priority over this .
Trust Deed shall be sent 1o Lender's address, as shown near the top of the first page of this Trust Deed. For notice purposes, Grantor
agrees to keep Lender and Trustee informed at 81! times of Grantor's current address. .
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21 Ml‘i(‘E[l ANEOUS PROVISIONS.
- The'Toilowing miscellunecus provisions are a part of this Trust Deed.
) ="a:_ Amendments. This Trust Deed, together with any Relaled Documents, constitutes the entire understanding and agreement of the
. .~ PATHiEs as-10 thematters set forth in this Trust Deed. No alteration or amendment of this Trust Deed shall be effective unless given in
writing and signed: by the party or patties scught to be charged or bound by the alteration or amendment.
b: Annual Rep{)rts Grantor shall fumish to Lender, upon request, a stalement of net cash profit received from the Property during
Grantor's previous fiseal year in such detail as Lender shall require. "Met cash profit” shall mean all cash receipts from the Property less
all ciish. expcﬂduurns made in connection with the operation of the Property.
c. d\ppllcahle Lasy, Thls Trust Deed shall be governed by and construed in accordance with the laws of the stale in which the Property
is located., :
d. Captlon Headmgs Capnon headings in this Trust Deed are for convenience purposes only and are not to be used 1o interpret or
define the provisions ol this Trust Deed.
e. Entire Agreement. The parties agree that the Agreement, Trust Deed, and subsequent advance vouchers from Lender to Borrower,
are the entire agreericht between the parties and supersede any prior agreements between Borrower and Lender relating to the Property.
f. Merger. There shall be no merger-of the interest or estate created by this Trust Deed with any other interest or estate in the Property
at any time held by or for the benefit'of Lender in any capacily, withoul the written cansent of Lender.
o Multiple Parties. All obligations ofGrantor under this Trust Deed shall be joint and several, and all references to Gramtor shall

g
mean each and every Grantor. This mieans thal.each of the persons signing below is responsible for zll obligations in this Trust Deed. It is
not necessary for Lender to inquire into the: powers of any of the parties or of the officers, directors partners, of agents acting or
purperting to act on behalf of Grantor, and any mdcbtedness made or created in reliance upon the professed exercise of such powers shall
be guaranteed under and secured by this Trust Docd

h.  Severability. If a court of competent Juﬂsdwtmn finds any provision of this Trust Deed to be invalid or unenforceable as to any
person or ¢ircumstance, such fi f’ndmg shall ot render that prowsnon invalid or unenforcesble as to any other persons or circumstances,
and all previsions of this Trust Deed in all other respecb shall remain valid and enforceable.

i.  Successors and Assigns. Subject w0 the liitations stated in this Trust Deed on transfer of Grantor's interest, this Trust Deed shall e
binding upon and inure to the benafit of the parties, their successors, and assigns. I ownership of the Property becomes vested in a
person ather than Granter, Lender, without nouce ta Grantor “may deal with Grantor's successors with reference te this Trust Deed and
the Indebtedness by way of forbearance or extension: \\IthOuL réleasing Grantor from the obligations of this Trust Deed or liability under
the Indebtedness.

j. Time is of the Essence. Time is ol the essence in lhf: perfomum.e of this Trust Deed.

k. Waiver of Homoestead Exemption. Grantor hereby refeases and waives dll-rights and benefits of the homestead exemption laws of
the State in which the property is located as 10 alt Indebledness secured byhis Trust Deed.

e
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<1/ Reconveyance. Upon payment of all sums seewred by this Trust Deed, bender shall request Trustee to reconvey the Property and
 shall.sirfender this Trust Deed and all notes evidencing debt secured by this Trust Deed to Trustee. Trustee shall reconvey the Property
¢ swithout warranty to the person or persons legally entitled to it. Such person or persons shall pay any recordation costs. Lender may
 “chaige sugh-person or persons a fee for reconveying the Property, but only if the fee is paid to a third party (such as the Trustee} for
.. .~ services rendercd and the charging of the fee is permitted under applicable law.

FACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS TRUST DEED, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

X *:D\[::L%ak 46‘2{/%’/1/&@3 7.

LISA A ANDERSON

GRANTOR:

#KE M ANDERSON

Pnﬁ or Type Name Print or Type Name
GRANTOR: GRANTOR:
L, r \‘\\\\\\\\.
X ettt X R ,“ .ANDA Y,
T -:é&.-@'ss\ Ng* ’%) ,"’
A 4;!- C %
. ; ; EE "4 H L H ]
Print or Type Name S P Print or Type Ndmfﬁ 0 S 0".: g
S — L =PI W i
. A R SO s
STATE OF __wagihwarol | o U g o D E
§s: n e '-f‘.?é’:.‘.’?f"‘\@ =

H \
COUNTY OF _Gadomamvéxy | - "S OF wasvow
- 'l“ ‘“W\:“M

| certify that [ know or have satisfactory evidence that _JMM&A h&D

WS- A DDEe SOR <3-"{are) the person(s) who appear before me, and said person(s)
acknowledge __M_ signed this instrument and acknowledge it 10 bé'_._'_":mg’_ free and voluntary act for the uses

and purpoeses mentioned in this statement.

DATED: o 10\0 !200’3

N@ PUBI iC fnl thc State of Washington, residing

Wé?—_é“’ WA

My appointment expues _.D-}C.[ZQJ&)%___.

STATE OF
SS:

COUNTY OF

[ certify that [ know or have satisfactory evidence that
is (are) the person(s) who appear before Aw, dﬂd Sald puson(s)

acknowledge signed this instrument and acknowledge it to be

and purposes mentioned in this statement.

frce and \l‘.]lul'ltdt'y actL. for thc uscs__

DATED:

AL

NOTARY PUBLIC for the State of Washington, residinig .~

My appointment expires:

MR AATARYY
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EXHIBIT A

LCT 31, "HERMWA? -HEIGHTS NO. 2", AS PER PLAT RECORDED IN
VOLUME 9 OF . PLATS ‘PAGE 63, RECCORDS OF SKAGIT COUNTY,
WASHINGTON. e

SITUATED IN THEwcguﬁTiﬁoF SKAGIT AND STATE OF WASHINGTON.

ABBRV. LEGAL:

LOT 31 HERMWAY HEIGHTS 2 VOL.9 PG 63

Permanent Parcel Number: EPESSBQ
EUGENE M. ANDERSON AND LISA_AHQANDERSON, HUSBAND AND WIFE

20814 HERMWAY HEIGHTS ROQAD,. MOUNT VERNON WA 98274
Loan Reference Number : 42476-39

First American QOrder No: 12736408~

Identifier: FIRST AMERICAN LENDERS ADVANTAGE

'FHHHWHHIMHI "NDERSON

WA
FIRST nnen:cnu LENDERS RDVANTAGE
DEED OF TRUST
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