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. LESSEE'S ASSIGNMENT OF LEASEHOLD INTEREST

THIS LESSEE’S ASSIGNMENT OF LEASEHOLD INTEREST (this “Assignment”), dated
September 6, 2007, is from DRAPER VALLEY HOLDINGS LLC, a Delaware limited
liability company, whose mailing address is ¢/o Booth Creek Management Corporation, 950 Red
Sandstone Road #43,. Vz_i_il, Colorado 81657, the assignor (hereinafter called “Borrower”), to
NORTHWEST FARM CREDIT SERVICES, PCA, a corporation, whose mailing address is
P.O. Box 2585, Pasco, WA 99301-2585 the assignee (hereinafter called “Lender™).

BORROWER HEREBY GRANTS CONVEYS, WARRANTS AND ASSIGNS to Lender, its
successors and assigns, all present and future right, title and interest of Borrower in and to that
certain Lease Agreement dated as of September 6, 2007, between Neptune Investment LLC, a
Washington limited liability company, as “Landlord”, and Landlord’s successors and assigns,
and Borrower, as “Tenant”, for the leas¢. of property described as the Mount Vernon Plant, 1000
Jason Lane, Mount Vernon, WA 98273, situated in the County of Skagit, State of Washingion, as
described in Exhibit A hereto attached and by thls reference made a part hereof.

THIS ASSIGNMENT is given to secure:

a. Payment of the followmg descnbed note(s) or other instruments of debt executed
by Borrower and held by Lender: ;

Amount of Loan Date of Note - - .~ Maturity Date of Note
$6,500,000.00 September 5,2007 . . October 1, 2009
$6,500,000.00 September 5, 2007 ~January 1,.2014

The note(s), the security documents and any other document or instrument signed in connection
with the note(s) and security documents and any amendments thereto are referred to collectively
-as the "Loan Documents.” A

b. Payment of all future loans and advances from Lerider to-Borrower to be
evidenced by like instruments of debt; provided, however, that the outstandmg amount of the
indebtedness to be secured hereby at any one time shall not exceed in the’ aggregate the sum of
$19,500,000.00, exclusive of interest, charges, fees and any expense to- preserve or- market
collateral; :

C. Payment and performance of all amendments, modifications, extensions, rénewals
and replacements of any of the foregoing, including without limitation, (i) amend_r_n-e_'h_tsE or
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_modlﬁcatlons of the required principal or interest payment dates accelerating or deferring any
~ such payment dates, or (i1) amendments, modifications, extensions or renewals at a different rate
~of mnterest, whether or not evidenced by a new or additional notes or other document;

de Payment of all extensions, fees, advances and interest on all indebtedness secured
hereby at the interest rate(s) described in the Loan Documents. The interest rate, payments terms
or balance due under the Loan Documents may be indexed, adjusted, renewed or renegotiated;
and

e. 'Perfbnn_ence by Borrower of the terms, covenants and conditions of this
Assignment and the Loan Documents.

BORROWER FURTHER WARRANTS, COVENANTS AND AGREES AS FOLLOWS:

1. Borrower.is the lé:\ikful_=_.holder of the Tenant’s interest under the lease described
above. Borrower authorizés Lender-to file a financing statement and any continuations thereof,
describing this assighment, without further signature by Borrower.

2. Borrower shall faithfully perform all the obligations of the subject lease to be
performed by the Borrower, as “Tenant”,. In the event Borrower fails to perform any of the
obligations under the subject lease, ‘following the expiration of any applicable grace or cure
periods, Lender, without being or becoming obligated therefor, may make such payments or
perform such obligations and add any reasonable expenditures incurred therein to Borrower's
indebtedness to Lender, said expenditures to accrug 1nterest at the interest rate(s) described in the
Loan Documents. ;

3. In the event of Borrower's default -under the Loan Documents and the
continuation of same beyond any applicable grace or cure period, Lender, at its discretion, may
declare all indebtedness secured hereby immediately’due and- payable To enforce payment
thereof, subject to applicable law, Lender may treat this Asmgmnent as.a real estate mortgage or
security agreement in which event Lender shall have all the nghts and remedies of a mortgagee
or secured party under applicable laws and may be a purchaser at any foreclosure sale. Lender
shall be entitled to recover reasonable attorney's fees, costs and other legal éxpenses incurred in
the enforcement of this Assignment and in the collection of said’ indebtedness. In the event of
judgment for Lender, if sale of the security results in only a partial SatleaCtIOIl of Judgment any
deficiency shall be a continuing obligation of Borrower. :

4, The validity of this Assignment as security for future loans a,nd advances or
renewals, extensions or modifications on all indebtedness secured hereby, shall’ not be affected
or impaired by the fact that at certain times hereafter there may exist no indebtedness secured
hereby and no commitments to make loans and advances, PROVIDED, HOWEVER, upon
written request Borrower shall be entitled to receive from Lender a re-assignment and release'-at

any time hereafter when there is no indebtedness of any kind owing from Borrower to Lender. . o
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ey 5. Borrower warrants that Borrower’s state of formation is the State of Delaware;
and Borrower s exact legal name is as set forth in the first paragraph of this Assignment.

" 6. Notw1thstand1ng anything to the contrary contained in this Assignment or the
Loan Documents Borrower shall have the right to possession of the property at all times prior to
a default under the'Loan Documents and the continuation of such default during any applicable
grace or cure pemods

This Abmg,nment shall bmd and inure to the benefit of the parties hereto, their heirs, legal
representatives; Suu:essors and assigns. Borrower agrees to take any reasonable action requested
to perfect or continue the lien and priority of the Loan Documents. This document or a
memorandum hereof may’ be recorded in the land records of the county in which the subject
property is located. " :

DRAPER YALLEY HOL INGS LLC

STATE OF Co \Nﬂ- Lo beve A8
Jss.
County of E" A‘ )SS

On this _\k day of g(_,g.\’ 007 before me personally appeared James G.
Skidmore, known to me to be the Vice Pre:51dent of Draper Valley Holdings LLC, the limited
liability company which executed the same as its. free act and deed and on oath stated that he
was authorized to execute said instrume 90

‘ \}ate of Co lwa—r"o
Res1d1ng at LY \

My commission expires _- - 13

Printed Name \SL-.«.-\.;Q\'»/ ghhg—c‘f’(
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" DRAFT 8/30/07

CONSENT OF LANDLORD

_ ' THE UNDERSIGNED, being the “Landlord” under the subject lease, hereby consents
to the aforesaid Assignment and the recordation of same or a memorandum hereof in the land
records of the.county in which the subject property is located.

"IN WITNESS WHEREOF, the undersigned has caused this Consent of Landlord to be
signed by its duly au‘ihorized officer on its behalf on September Y, 2007.

NEPTUNE INVESTMENT LLC
By: EA/ w
Its: _ Menbev
staTEoF \NA )
e )ss.

County of “SMA& T | ) |

On this o day of ~Ss3=i . 2007, before me personally appeared
T\%\Qﬁ;ﬁlo"ﬁ Laalyi 2, known to me- to be the NenwRET, of Neptune
Investment LL.C, the limited hablhty company which executed the same as its free act and deed,;
and ox‘\g&th‘étﬁtécupat he/she was authonzed to exgeute said instrument.

et G, -

3 \ N\ . W_____‘
3 . = Nc;taﬁr‘ﬁlblic'for the State of _\M & .
i Nomge, T 2 i LN
i Ry @i = Residing at., N R e

My commission expires- %L\g l2a11
2 o O S Printed Name __ N R Can

’/IOA\ “"“"“&O’ \¢
”/ WA SH\
1144y Tit \\\ i

Lender acknowicdges that this assignment is subject to a security mterest it favor of CoBank ACB (Bank) and by
its acceptance hereof and pursuant to and in confirmation of certain agreements and assignments by and between
Lender and Bank, does assign, transfer, and set over the same unto Bank, itsuccessors and assigns, to secure all
obligations of Lender to Bank, provided that pursuant to such agreements and assignments Lender has authority to
perform all loan servicing and collection actions and activities hereunder, 1ncludmg without limitation thereto,
releasing in whole or in part and foreclosmg judicially or otherwise this mortgage’ until the Bank by instrament
recorded in the office in which this mortgage is recorded, revokes such authority. .

LAIghLGL \Draper Holdings'Lessee's Assignment_Neptune Mount Vernon Plant_Augu&? 2 (07 dog¢ : E '
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EXI{IBIT “A” TO LESSEE’S ASSIGNMENT OF LEASHOLD INTEREST
{Neptune Investment LLC/Mount Vernon Plant)

PARCEL A

The Northerly 41 7 feet of the portion of the South Half of the Northwest Quarter of the Southwest
Quarter, lying Easterly of the Great Northern Railway Company’s right-of-way, in Section 17,
Township 34 North Range 4 East of the Willamette Meridian;

EXCEPT the North 30 fcet thereof as conveyed to the City of Mount Vernon for street purposes, by
deed recorded June 25 1958 under Auditor’s File No. 567041, records of Skagit County,

Washington;

TOGETHER WITH tha:t:l_;orti__on of the West Half of adjoining vacated 9® Street, City of Mount
Vernon Ordinance No. 2882; a's_ recorded March 2, 1999, under Auditor’s File No. 9903020125,
records of Skagit County, Washington, .-

Situated in Skagit County, Washington
PARCEL B: £

Lots 67 through 70, inclusive, Parker BuSiﬁess Center, according to the plat thereof, recorded in
Volume 11 of Plats, pages 91 through 96, inclusive r’écords of Skagit County, Washington;

TOGETHER WITH those portions of private roads ad] ommg to the centerline thereof, as
delineated on the face of said Plat; p

AND TOGETHER WITH that portion of the East Half of adjoiniﬁg vacated 9® Street, City of
Mount Vernon Ordinance No. 2882, recorded March 2, 1999 under Skaglt County, Auditor’s File
No. 9903020125, records of Skagit County, Washington. - :

Situated in Skagit County, Washington
PARCEL C:

Lots 82A, 82, 83 and 84 and the South Half of private road known as William Way aﬂjoining
thereto to Parker Business Center, according to the plat thereof, recorded in. Volume 11 of Plats,
pages 91 through 96, inclustve, records of Skagit County, Washington; :

TOGETHER WITH that portion of the East Half of adjoining vacated 9" Street, City of Mount
Vernon Ordinance No. 2882, as recorded March 2, under Skagit County Auditor’s File No '
9903020125, records of Skagit County, Washington. o
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" '..S.itiiatéc.l_ip__Skagit County, Washington
'PARCEL D:

Lots 2, and‘theSouth 33 feet of Lot 1, CYTY OF MOUNT VERNON SHORT PLAT NO. MV-06-
95, approved October 11, 1995, recorded October 11, 1995, in Volume 12 of Short Plats, pages 34
and 35, under Auditor’s File No. 9510110093, records of Skagit County, Washington; and being a
portion of the Southwest Quarter of Section 17, Township 34 North, Range 4 East of the
Willamette Meridian-. -

Situated in Skagit County.;- ‘Washington

Tax Account Nos.: 340417-3-022-0000, 4367-000-084-0008, 4367-000-083-0009,
4367-000-082-0109, 4367-000-082-0000, 4367-000-070-0004, 4367-000-069-0007,
4367-000-068-0008, 4367-000-067-0009, 340417-3-019-0000, 4367-000-117-0108

SY0Y|T -3 019 - 0207

LoAgl\ LGLI\Draper Holdings\Lessee's A ssignme}zt_Neptime Mowunt Vernon Plant_final Sept 2007 doc
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