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Draper Valley Holdings LLC
Customer No. 54998

. LESSEE'S ASSIGNMENT OF LEASEHOLD INTEREST

THIS "LESSEE’S . ASSIGNMENT OF LEASEHOLD INTEREST (this “Assignment”), dated
September6,-2007, is from DRAPER VALLEY HOLDINGS LLC, a Delaware limited liability
company, whose, mailing address is c¢/o Booth Creek Management Corporation, 950 Red
Sandstone Road #43, Vail, Colorado 81657, the assignor (hereinafter called “Borrower”), to
NORTHWEST FARM CREDIT SERVICES, PCA, a corporation, whose mailing address is
P.O. Box 2585, Pasco, WA 99301 -2585, the assignee (hereinafter called “Lender”).

BORROWER HEREBY __G_RA’NTS, CONVEYS, WARRANTS AND ASSIGNS to Lender, its
successors and assigns, all present and future right, title and interest of Borrower in and to that
certain Lease Agreement dated as of September 6, 2007, between Draper Valley Farms, Inc., a
Washington corporation, as “Landlord”, and Landlord’s successors and assigns, and Borrower,

s “Tenant”, for the lease of property described as DVF 229, 9088 District Line Road,
Burhngton WA 98233, situated im the County of Skagit, State of Washington, as described in
Exhibit A hereto attached and by this reference made a part hereof.

THIS ASSIGNMENT is given to secure;

a. Payment of the followmg desenbed note(s) or other instruments of debt executed
by Borrower and held by Lender: . -

Amount of Loan Date of Note - - L 'Maturity Date of Note
$6,500,000.00 September 5, 2007 October 1, 2009
$6,500,000.00 September 5, 2007 ] anuary 1 2014

The note(s), the security documents and any other document of mstrument signed in connection
with the note(s) and securlty documents and any amendments thereto are referred to collectively
as the "Loan Documents."

b. Payment of all future loans and advances from TLender to-Botrower to be
evidenced by like instruments of debt; provided, however, that the outstandmg amount ot the
indebtedness to be secured hereby at any one time shall not exceed in the aggregate the sum of
$19,500,000.00, exclusive of interest, charges, fees and any expense to- preserve or market
collateral; : :

c. Payment and performance of all amendments, modifications, extensions, rénewals
and replacements of any of the foregoing, including without limitation, (i) amendments or
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='_iﬁ0diﬁcations of the required principal or interest payment dates accelerating or deferring any
“such.payment dates, or (ii} amendments, modifications, extensions or renewals at a different rate
. of i'ntel_'é_s't',' whether or not evidenced by a new or additional notes or other document;

. d - Payment of all extensions, fees, advances and interest on all indebtedness secured
hereby-at the interest rate(s) described in the Loan Documents. The interest rate, payments terms
or balance due’ under the Loan Documents may be indexed, adjusted, renewed or renegotiated;
and '

€. _Péiﬁfoﬁna{nqe by Borrower of the temms, covenants and conditions of this
Assignment and the Loan Documents.

BORROWER FURTHER WARRANTS, COVENANTS AND AGREES AS FOLLOWS:

I Borrower is the lawful holder of the Tenant’s interest under the lease described
above. Borrower authorizes Lender to file a financing statement and any continuations thereof,
describing this assignment, without further signature by Borrower.

2. Borrower shall faithfully perform all the obligations of the subject lease to be
performed by the Borrower, as “Tenant”, In the event Borrower fails to perform any of the
obligations under the subject lease, following the expiration of any applicable grace or cure
periods, Lender, without being or becom'i'ng obligated therefor, may make such payments ot
perform such obligations and add any reasonable expenditures incurred therein to Borrower's
indebtedness to Lender, said expenditures to accrue mterest at the interest rate(s) described in the
Loan Documents.

3 In the event of Borrower's default” under. the Loan Documents and the
continuation of same beyond any applicable grace or cure.period, Lender, at its discretion, may
declare all indebtedness secured hereby irmnediately;_:d-ue and .payable. To enforce payment
thereof, subject to applicable law, Lender may treat this. Assignment as a real estate mortgage or
security agreement in which event Lender shall have all the rights and remedies of a mortgagee
or secured party under applicable laws and may be a purchaser at any foreclosure sale. Lender
shall be entitled to recover reasonable attorney’s fees, costs and other legal expenses incurred in
the enforcement of this Assignment and in the collection of said indebtedness. In the event of
judgment for Lender, if sale of the security results in only a part1a1 satlsfactlon of Judgment any
deficiency shall be a continuing obligation of Borrower, : :

4. The validity of this Assignment as security for future loans and -advances, or
repewals, extensions or modifications on all indebtedness secured hereby, “shall not be affected
or impaired by the fact that at certain times hereafter there may exist no indebtedness secured
hereby and no commitments to make loans and advances, PROVIDED, HOWEVER, -upon
written request Borrower shall be entitled to receive from Lender a re-assignment and release. at
any time hereafter when there is no indebtedness of any kind owing from Borrower to Lender. ..
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. 5 Bomrower warrants that Bormrower’s state of formation 1s the State of Delaware;
and Borrower s exact legal name is as set forth in the first paragraph of this Assignment.

6. Notwnhstandmg anything to the contrary contained in this Assignment or the
Loan Documcnts Borrower shali have the right to possession of the property at all times prior to
a default under the Loan Documents and the continuation of such default during any applicable
grace or cure penods

This A551gnment shall bind and inurc to the benefit of the parttes hereto, their heirs, legal
representatives; successors-and assigns. Borrower agrees to take any reasonable action requested
to perfect or continué the lien and priority of the Loan Documents. This document or a
memorandum hereof may be recorded in the land records of the county in which the subject
property is located. :

James G. gkidmore, Vice President. -

STATE OF &/w g )

County of 3&' 'E‘SL %SS‘

On this day of 9_@’]’ 2007 before me personally appeared James G.
Skidmore, known to me to be the Vice Presndent of Draper Valley Holdings LLC, the limited
liability company which executed the same as its. free act and deed, and on oath stated that he
was authorized to exccutc said mstrumen :

-""-. tﬁd/ Publlc:?‘{the State ot 60
; il

. commission expires U? I3 1’0 N
o {hﬂ._t&v Sk&rtH
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* DRAFT 8/30/07

CONSENT OF LANDLORD

THE UNDERSIGNED, being the “Landlord” under the subject lease, hereby consents

to the aforesaid A551gnment and the recordation of same or a memorandum hereof in the land
records of the county in which the subject property is located.

IN WITNESS WHEREOF, the undersigned has caused this Consent of Landlord to be
signed by its duly authorized officer on its behalf on September f 2007

DRAPER VALLEY FARMS, INC.

By:
Its: C50

sTATEOF WA )

S Yss,

County of %l'-\@u T | )

On this A‘;\\\ day of ' : , 2007, before me personally appeared
ASANRD ﬂ&m.m T T known 0 me to be the <RQ , of

Draper Valley Farms, Inc., the corporation that executed the within instrument

. and
acknowledged to me that such corporation executed the same as its free act and deed; and on
oath stateqaiha‘l ha/gl;e was authorized to execute said instrument.

.\\\\ \&EL..R o) ¥ /;, : \ G

S P Jo};'ﬁp.((fa MW -

N _-"o° N Ty Public for the State of __\3dH
=0 gOTAny 3 = Residing at .\kL RN
7,5'%'.. Uslic  isZ My commission expires 61\'8 20
4 {:\" SO Printed Name _(\frl_ R Cﬁ\,k_,

’-’, o;/f_a/.?o\‘ - &\Q .

) vapsar® . .
iy

Lender acknowledges that this assignment is subject to a security interest in, favor of CoBank, ACB (Bank) and by
its acceptance hereof and pursuant to and in confirmation of certain agreements and assignments by and between
Lender and Bank, does assign, transfer, and set over the same unto Bank, it successors-and assigns, to secure all
obligations of Lender to Bank, provided that pursuant to such agreements and assignmenis Lender has authority to
perform all loan servmmg and collection actions and activities hereunder, including without limitation thereto,

releasing in whele or m part and foreclosing judicially or otherwise this mortgage tntil thc Bank by instrument
tecorded in the office in which this morigage is recorded, revokes such authority.
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EXHIBIT “A” TO LESSEE’S ASSIGNMENT OF LEASHOLD INTEREST
{Draper Valley Farms, Inc./DVF 229)

The --Northeés_f Quarter of the Northeast Quarter of Section 21, Township 35 North, Range 4 East of
the 'Willamette--Meridian'

EXCEPT County Road nght of way commonly known as the Dahlstedt Road along the North line
thereof;

AND EXCEPT the C’ounty Road right of way commonly known as the District Line Road along
the East line thereof

Situated in Skagit County, Washmgton

Tax Account No. 350421+ 1_.—_00_:1 -OOQ.'I'--"

LNl LGLIN Draper Hol’dmgleesseesAsugnmem Draper Valley DVF 229 final Sept 2007.doc
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