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U‘\qﬂ’)[(? DEED OF TRUST

DATE: Octoberﬂ 2007

Refarence # (if appllcablel !C43736 Additional on page
Grantor(s):
1. SKAGIT VALLEY MEDlCAL CENTER INC. P.S.

Grantee(s}
1. Whidbey island Bank
2. CHICAGO TITLE CQ_MPAN___Y-Mt.*.Vemon, Trustee

Legal Description: LT 2, THE PAVILION CONDO
s Additional on page 9

Assessor's Tax Parcel ID#: 4923-0@_0_-—‘00:_23‘(?000

THIS DEED OF TRUST is dated October 112007, among SKAGIT VALLEY MEDICAL CENTER,
INC. P.S.; a Washington Corporation {"Grantor"}; Whldbey Island Bank, whose mailing address
is CL SNOHOMISH - 1, 321 SE PIONEER WAY, PO BOX 1589, OAK HARBOR, WA 98277
{referred to below sometimes as "Lender” and sometimes as "Beneficiary"); and CHICAGO
TITLE COMPANY-Mt. Vernon, whose mailing address is 425 COMMERCIAL STREET, MOUNT
VERNON, WA 98273 (referred to below as "Trustee"}. .~




-

,_,_—»—'“""’H'{“ 53 d LOOZ‘ 5 ] fQ v

T » o
T nvrve 8 m“p“ munOO wbers

v i

. ;o P930 s vl pepinoid asimisylo $e 1dedxe pue anp 10U SIUDISSESSE PUB SIXEL O Udl] 8Ul 104 1daoxa 1snty

<} PRRQSSIYl JapUn J9pUeT J0 188181l AUl O1 |BND3 IO JaAc Ajoud Guiney susy fie o 8sy Ausdold sy uRluew jlBYS
Jolbest | sAyladorg 8UL D1 PRUSILING |BLAIEW JO PAISPUAI SOJIAIBS 10 JO U0 BUOP YJOM JO) SWIBIS e 8np usym Aed
{leys pue ‘Auedold syl Jo WNoase WO IO 1sueBe paiaal suomsoduy pue sawy ‘(1amas pue lem Buipnow) sabieys
:'smawssasse 'saxe1 |efaeds ‘saxer (g {Asuenbulap 03 Joud S1UBAR JB Ul pue) anp uayam Aed [|eys JoluRig) ‘ludwhed

sniy
;o peaq s ;o ued aie Auadoly 9yl U0 sust| pue soxel oyy 01 Bunetss supisiaosd Buimo)o) ay) "SNIIT ONY SIXVL

: ME] uaiBUIBEAN A 10 ME| |BABPE) AQ PRUAGIYOAd S| SSI0U8X3 LYONS }| JSpuaT AQ pes1oIaxs 8q 10U jleys uondo
syl 'jsnaMOH IOWEID YONs Jo ‘ag Aew 6520 8\) Se ‘S1sal1eiu Auedulod Aljider peinuy 10 $159J81u) diysisuned 3018
Bunoi. i io (94gz) Wanied aay-AluBAN UBY) BJOW (0 diysiaumo t aBueys AU SBPNIDU) OSjE Jaysuen ‘Auedwod Aujgey
paipy o digsiauiied uaneiodion e st sojueiny Aue )| "Auadosd 1EBY Y L) 1S2J31U1 UE JO 30URBABAUGD JO POYLEAW 2410
Aue Aq 0 “Alspdoid’ [Bal 841 ©1 B[z Buiploy 1snJ) puey AUE 0 10 U 1Saienul |eiDljeuaq Aue Jo JBysuen Jo usliufisse ‘sjes
Aq 10 10eNu0T uoudo-asea{ 'sJesA [g) afuyl Ryl 1818210 WAL B UMM 1SRIBIUL PIOYSSER| 'PAsD 10§ 1IN "JIRI0D puB|
19euos 3les IuBLIEISY) "pasp 'ajes 1UBINND A Janaym Alelun|oaul Jo AJRIUNOA JBIBYM 18|0BIINDS 10 |BIJYBUSq UELED
Joisym tAledoid |EeY aul urasessiul 1o el ‘wBu Aue 10 Aladolg |29y JO SJURASAUOD BU) BURBW JBjSUBIL IO &jES,
v Ausdald jeey syl ul"lsala;m Aue 10 ‘Auadoid |Bay 2yl JO 1ed AUE 10 |8 JO “JUSSUGS USIIUA 10Nd § 18pUsT INDYM
‘Jsjsuel] Jo ajes sy} uodn “aeiidoidde sweap Japud SE SUOI|PUGD JBID yans asodiut pue ssaupalqapll syl Bupuapiag
WUBWINI0P B0 10 8GN 8Ll UL Jo; papiaoid 91p4 1S3U8IUL BYY SSERIOW () 10 1SNM) )0 PRAQ S AQ paindas suwns
fie a|qeAed pue enp: Alampau;w[ aJep_ap (w] “‘uotido §.Jepuan 1 ‘A Jepus] 'YIONIT A8 LNISNOD - 31¥S NO INA

‘Aladoly eyl sasasasd pue 1991050 0] Atgsseosu Ajgeuosesy
B1e A13d0id au) 40 asn pue, Jamemuo BUL W0y Y2y ‘UDNDIDE SIYY Ul SAJGE YLI0f 198 S108 8SOUY) O} LOMIPPE W ‘8108
JBYI0 (|8 op |IBYysS mwe:g Auadmd ey’ papuaneun 9AED[ 10 uopueqE 0} HyHau seJBE JojuR.D ‘1083014 0) Alng

: 1saimul s, JapuaT 12010ad 0§ ‘rapuaT 01 Ai01JeSies
Ajqeucseas ‘puoq Alauns g 40 lxlunoas alenbape 1s0d 0 Jowelg aanbas Aew sepuaT pazipiedos! 10u sie Aledolg
AUl Ul S1SEIBIUI §,19pUBT ‘UDILIMD 2,08 € 4apUaT ui ‘se Buoj 65 pue 05 Bwop o1 Joud Bunum Ul aspuaT paynou
sey souein s Buo| os ‘sieedde-mendordde Hapnjsur ‘Buipessoud Aur Buunp sauendwoes ployyim pue ucnenbsal
10 ‘B8JuBUIPIO 'MmeE| Yons Aue yuzjpooB W 3581U05 Aew JOJUBID '10Y SONIMESIO YU SURDLBWY BYl ‘UORELW]
woyum Buipnioul ‘Auedoid syl Jo Anuednaao 10 esh ayl 01 asgedydde sanuoyine Rwuswancb g Jo '10ape )
19118243y JO DU ‘SLONBINGS) PUB 'SBJUBUIPIO ‘SME| ||B UHA ‘lauuewl Aue ul ALBdold Byl Adnano i0 88N BSIMISYI0
JD BSESE] ‘JUBE DYM JOAIOSIBUM Burdeu-Aleas JO-SBIIIUS J0 suosied J8ylo 10 sjueudy ‘siuabe e Ag asuendwod
asneo Apdwoid jeys pue 'Ajdwod” A]ldmmd 119UsS, - Joyelg) ‘sluewaiinbey |EUSWILIBAOSY yHm asusdwor

S -fen1) jo peag) SIL JO SUOIIPUOD pug SULIB) 8yl yum saueldwon
s JojuRig jo sasodind Joy Auedoig ;eau em “yoasdsul 01, PUB S1S2J81U] §,19pUAT 0) PUBlle O1 SBW B|JBUOSESS
Ne 1e Ausdalg jeay oyl uodn Jzus Aew se.'\ug;xuasmda} pug susbe §,19pusy pue Japusy “asiul o} YBiY S, 18pusT

‘anjea (enba
1588] 12 J0 SIUBLWBA0IOWY s smawenmdw; qons aamdm 01 13pusT] 01 Alo)oejsnes swawsabuene axew o) Joluelny
s1nbas Aewl J9pus’] ‘sluswascidul] Aue 1O [BAOWIBI BU1 O USIMPUDD 8 Sy IUSSU0D usilim 10ud $ J8puaT Inculisa
Ansdosg |BRY BU) WOJ) SUBWSBAGIIW] AUB BAOWE! JO YSJOWSBP 10U |BYs 103ue1D) spuswencsdui] O [BAGWSYH

JUBSLOD UM Jold &, 1apus 1noq1w\ sianpoid $oau 10 12ARIB ‘oS ‘BlI0DS 'Ae(D ‘|eo0 ‘{sef pue |10
Buipnjoul} sjeauny Jaqun Aug ‘aacwias 03 Wb syl Auied 16410 AUgiC) JURIB 10 ‘aADWE) 10U I|im J0lURlD ‘Buinfialoy
ayl Jo AujesausB ayy Buiiuy INoyuAn  Aliddold aul Jo uonsod Ale JotAusdoid eyl 01 1o UO Bisem 10 1o Buiddins
Aue Jeyns 10 ywisd “WWIOD sou aduesing Aue ywued 10 1:'rnpu'bo BSNBD 10U j[BYS JOEID OISEAM ‘BoUBSINN

‘enjea sy amasmd 01 Algssaseu sOURUBILEW pue ‘Sluswsde|dal
‘siiedas e waopiad Apdwold pue uOIPUOD BlgeIUBLEL U Auadmd aq:, Mimuiew |leus Jowelt Cumuey o) Ang

; : : ‘sosoding jeunynaube Joy
Affediound pasn jou St Alsdoly goy 8y ‘Auedolgd ayl uo summumu Jeqm 01 30 Alladolg ayy JO asn Byl 0] Meial
suoisiaoid Bulmoyoy By)  CiNnEEap uodn payoAal AlBONELLOINE 10JURID) O} JOPUS] woa) asuadl e st abapaud sy
Auadoid Byl wioy SIUBY 2yl 3091102 (g} pue Aledold oyl abeueus 1o g1e10d0: ‘asn {Z) ‘Auadold ay jo jonueo
pue uolgsassad Ul uewar ([} Aew Joluein) ‘JNeysg O JUBAY UR 10: aauaunaoo 8yl UM "8s(] pue uoIssassod

.suo.gsgn_md:ﬁum0||o; 8yl Aq pawanob aq [leys Ajedolg

95 JO BSN pue UOISSEESOd §,0WERID 1Byl S9aile JORID  CALYIHOYd IHLA0-TINYNILNIVIN ANV NOISSISSOd
"SIUBLIND0Q PeIRISY BY) PUE ‘ISNJJ JO paag SILLAHIGN 841 1epun suoNEBNGO S Joyuelg

{0 jje wuoled Jsuupw Ajpu) e ) pue ARDLS [JBYS pue ‘Bnp Wo0ag Ayl $E 3shu) o ‘paeq syl Ag paInses siunowe
fie Jepus] 0} Aed leys Jojuelty 1shuj 30 peaq SIYL W papiaod SSIAMIBLLO SEB 1da:>x;| "SONVINHOLYId ONY INIWAVA

:SINYIL DNIMOTI04 JHL NO 0314300V CINV NIAID S1 LSNYL 40 Q33a
S(HL "iSNHL 40 G334 SiHL ANV 'SLNIWND0T (I1VIIY IHL ‘3LON IHL HIGNN SNOLEVYBII80 11V ONY ANV
30 IGNVWHOINI4 18) ONY SSINOILEIONI IHL 30 INIWAVL (V) FHNIISOL NIAID S| 'ALHIJOHd TYNOSHIAd
ONY S1N2Y IHL NI 1S3IHILNI AUHNIAS 3HL ANY SLN3H 40 LNIWNDISSY JHL DNIQMIONI “LSNYL 40 Q33d SIHL

'$86UPBIQpU) By JO Lied 10 |jé 4O uTieIs|s0se LOLh PejoAss AjlRonEWwoIne
8q |jeys pue uondo s,19PUBT 1B DENOAYS BG ABW BSUBZY YDIYM ‘$113020 PuE SIUSY. By} 198]|02 01 ASUBOI B JOLRID
01 sjueaB Japue "1Snu) 30 pas( sy} jo BulploTas Ayl uotn BYROYD puR pardeplad ‘oldads-sg of paplsitn & wewuBisse
Sy} Aq paleaso usl eyl {(L0'80°GY MDY UMM eduepiosde ) papiodas s uswubissersul  ANadold agl jo siyoud
pue 'syuBy ‘seSEs] |je O PUB Ul 1SBUBIUN PuUE 'all BN §,J0lUBID 1O B J8pus o) AJundes se sufiisse Agelay ioiuelg

"0000-200-000-£261 81 Jaqunu uonesyiuep) xel Aladold jeey ayl 78386 M 'XEI_'I‘IOOM
OHQIS ‘JAIMA TVIIISOH 0661 §B umouy Ajuowwiod s) sseappe sl 10 ‘Auadosy |esy oyl

"UIg1ay Yoy Jos K’"n;‘h se 1s'ﬁi’_[_
JO peeQ Sy} 30 lied B SpBEW pue JENI] 3O Pea( Syl O1 POLIENE St UM 'Y, J.tau-lxa 005,

.umquSEM J0 e3els ‘Alunod j_[QV)[s m pamOO[
‘..MJGdO.Ig jeay,, ey} ‘sienew Jejuis pue jeunsylost 'seb ‘o ‘siessuiwl 12 vonEIWY INOYLIM Buupmam ‘Apadmdr-__
[eal 2y 01 Buge|as sypoad pue ‘sapeAos ‘SIUBU JaYe jle pue {(SIyBL uoneBun 10 YSUP YUM SSIMN Wl D0 Buprygly) |
sybu youp pue syl Jazem aEm B ‘saaueusundde pue ‘Aem jo s1yBll 'sluswases (B [SBMNIXY pue Sugwaadidun
'sBuipiing pexiyje 10 peolosie Ajuenbasgns 1o Bunsixe pe uyum teyiefiol ‘Aledoid gar paquasap EunMD”o; By
©1 pue uj 18383 pue ‘gl ‘Wybu 8 a01uBI0 0 |[B ‘Aieoyadag SB JSpua Jo JyeUaq By} Jo) pue uojssassod pue Anue o -
Wb ‘ajes jo samod yim 15T U 93JSNIL O) SASAUCT JOTUBIE ‘UOHEIBPISULD BNENIEA Jod INVHED ONY 33NVAgANQQu"

Z ebeg (PenunuoY)
1SNyl 40 d33a




DEED OF TRUST
{Continued) Page 3

Right-to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
g filed & a result of nonpayment, Grantor shall within fifteen {15) days after the fien arises or, if a lien is filed,

within-fifteén {15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by

I;'enj:;der, de"gosit with Lender cash ar a sutficient corporate surety bond or other security satisfactory to Lender in an
‘amount sufficient to discharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
‘result of a:fgreclosure or sale under the lien. n any contest, Grantor shall defend itself and Lender and shall

satisfy ary gdverse judgment before enforcement against the Property. Grantor shall name Lender as an additional

obligeé under any surety bond furnished in the contest proceedings.

Evidence of Pa__yn"lént-. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
o1 assessments, and shal authorize the appropriate governmental official to deliver to Lender at any time a written
statement-of the'taxes and assessments against the Property.

Notice of Constiiction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, :or_any materials are supplied to the Property, if any mechanic's lien, materiaimen's lien, or
other lien could be asserted pn account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender-advance:assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements i K Lk

PROPERTY DAMAGE [NSUR'ANCE_‘ “The following provisions refating to insuring the Property are a part of this Deed of
Trust. T

Maintenance of lnsufance. .Grantor shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on’a réplacement basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender.! Grantor shall also procure and maintain comprehensive general liability insurance in such
coverage amounts as Lenger may reduest, with Trustee and Lender being named as additional insureds in such
liability insurance policies. . Additionally;” Grantor shall maintain such other insurance, including but not limited to
hazard, business interruption;-and boilerinsurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and basis.feasonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lendet. Grantor, upon sequest of Lender, will deliver 10 Lender from time to time the
policies or certificates of insuranoé in_form satisfactory ta Lender, including stipulations that coverages will not be
gancelled or diminished without atiTeast t¢f (104 days prior written natice to Lender. Each insurance policy also
shall include an endorsemant providirig that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. The Real Property is ar will be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area. Granter agrees to
obtain and maintain Federal Flood Insurance, if a@vailtble, for the full unpaid principal balance of the loan and any
prior liens on the property securing theloar, up to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by. Lender, and to maintain such insurance for the terrn of the loan.

Application of Proceeds, Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repail or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
so within fifteen {15) days of the casualty, Whether or not Leader's security is impaired, Lender may, at Lender's
election, recaive and retain the procesds of any insurance .and apply the proceeds te the reduction of the
Indebtedness, payment of any lien affecting the Praperty; orthe:restoration and repair of the Property. If Lender
elects to apply the proceeds to restgration and repair; Grantar shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lendér shall, upon satisfactory proof of such expenditure, pay
or reimburse Grantor from the proceeds for the reasomable costaf fepair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have nat been disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration-of theProperty shall be used first to pay any amount
owing 10 Lender under this Deed of Trust, then to pay accrued interest, and'the remainder, if any, shall be applied
to the principal balance of the Indebtedness. |f Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Gr_antor as Grantor's interests may appear.

Grantor's Repert on Insurance, Upon request of Lender, however mot mofe than once a year, Grantor shalt furnish
to Lender a report an each existing policy af insurance showing; (1) the mame of the insurer; (2} the risks
insured: (3) the amount of the policy; (4} the property insured;-thé then current replacement value of such
property, and the manner of determining that value; and {5) the expiration date of:the policy. Grantor shall, upon
request of Lendar, have an independent appraiser satisfactory 1o Lender determine the cash value replacement cast
af the Property. s S

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would.materially atfect Lender’s interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or:any Related Doguments, including
but not Yimited to Grantor's faiture to discharge ot pay when due any amounts G'rantqr":'ls____.réquired to discharge or pay
under this Deed of Trust or any Helated Documents, Lender on Grantor's behalf may [but'shall not-be obligated to) take
any action that Lender deems appropriate, including but not fimited to discharging or'_bavingu_.al'i ftaxes, liens, security
interests, encumbrances and ather claims, at any time levied or placed on the Property and paying all gosts for insuring,
maintaining and preserving the Property. Al such expenditures incurred or paid by Lenderior such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender.to the date of repayment by
Grantor. Al such expenses will become a part of the Indebtedness and, at Lender's option,wilt:{A} be payable on
demand; [B) be added to the balance of the Note and be apportioned among and be payable swith any-installment
payments to become due during either (1] the term af any applicable insurance policy; or 42} ...the'._':erﬁainihg term of
the Note: or (C) be treated as a balloon payment which will be due and payable at the Note's maturityi” The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other, rights -and’remedies to
which Lender may be entitled upon Default. ) ST

WARRANTY; DEFENSE OF TITLE. The following provisions refating 1o ownarship of the Property aie"a part of this Deed
of Trust: L

Title. Grantor warrants that: {a) Grantor holds good and marketable title of record to the Propérty. in fee ‘simple,,

free and clear of all liens and encumbrances other than those set forth in the Real Property description or in any %
title insurance policy, title repart, or final title apinion issued in favor of, and accepted by, Lender:in.conneetion &
with this Deed of Trust, and (b} Grantor has the full right, power, and authority to execute and deliver this Déed of !
Trust to Lender.

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will farever defend: the-" .
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced .
that questians Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantar shall defend the”
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled‘to
participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and .
Grantor will deliver, or cause to be delivered, to Lendar such instruments as Lender may request from time to time .~

A
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DEED OF TRUST
{Continued) Page 5

E?/_?'NIS"_Q‘F DEFAULT. Each of the following, at Lender's optian, shall constitute an Event of Default under this Deed
of Trust:

Pavmf__ 'De:fault. Grantor fails ta make any payment whan due under the Indebtedness.
__(Zi'tl;qe'i. Def"a'yits._ Grantor fails to cpmply with or to perform any other term, obligation, covenant or candition
contained in this Deed of Trust or in any of the Related Documents or to comply with or to perform any term,

"leigatinn{_cqi;enant of condition contained in any other agreement between Lender and Grantor,

CQhwp_liance--Defa’ﬂ]_t. Failure to comply with any other term, obligation, covenant or condition gontained in this
Déed of Frusy,'the Note or in any of the Related Docurnents.

Default o_p‘”b?hgr Péyi‘qents. Failure of Grantor within the time required by this Deed of Trust to make any payment
for taxes q_r~-in-stjranc'g_,_-'or any other payment necessary to prevent filing of or to effect discharge of any lien.

False S'taitement:s_:; Any warranty, represantation or staternent made or furnished to Lender by Grantor or on
Grantor's behalf undér this.Deed of Trust or the Related Documants is false or misleading in any material respect,
gither now or at thé time made or furnished or becomes false or misleading at any time thereafter.

Defective Collqté_rd‘lfzgfign.‘a_:'i"h@s Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any-cgllateral document to create a valid and perfected security interest or lien) at any
time and for any reason.’ s

Insolvency. The dissolstion-or termination of Grantor's existence as a going business, the insolvency of Grantor,
the appointment of afeceiver-far ady part of Grantor’s property, any assignment for the benefit of ¢reditors, any
type of creditor workout, or the-commigncement of any proceeding under any bankruptey of insolvency laws by or
against Grantor. F Lo

Creditor or Forfeiture Procesdings. ‘Commencement of foreclosure or forfeiture proceedings, whether by fudicial
proceeding, self-help, repassession or ény--‘cﬁher method, by any creditor of Grantor or by any governmental agency
against any property securing ‘the Indébtedness. This includes a garnishment of any of Grantor's accounts,
including deposit accounts, with-Lender.” However, this Event of Default shall nat apply if there is a good faith
dispute by Grantor as to the validity or' reasonableness of the claim which is the basis of the creditar or forfeiture
proceeding and if Grantor gives: Lerider writtefi“notice of the creditor or forfeiture proceeding and deposits with
tender monies or a surety bond for the-efediter or forfeiture proceeding, in an amount determined by Lender, in its
sole discretion, as being an adeguate reserve or Bond for the dispute.

Breach of Other Agreement. Any breach. b'yﬁ'G'!éntor under the terms of any other agreement between Grantor and
Lender that is not remedied within any gracg periad provided therein, including without limitation any agreement
concerning any indebtedness or other ob[]igaxion of Grantor to Lender, whether existing now or later,

Events Affecting Guarantor, Any of the preceding events occurs with respect to any guarantor, endarser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, of accommodation party
dies or becomes incompetent, or revokes ‘or disputes the validity of, or liability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required to, permit the
guarantor’s estaie io assume unconditionally the obligations arising under the guaranty in a manner satisfactory to
Lendar, and, in doing so, cure any Event of Defauli. C

Adverse Change. A material adverse change occurs .ih Gr"a'ritpr‘*_gi financial condition, or Lender believes the
prospect of payment or performance of the Indebtedness is_:i'mpairé;d._;

Insecurity. Lender in good faith believes itself insecurg:,

Right to Cure. If any default, other than a default in payment-is curable and if Granter has not been given a notice
of a breach of the same provision of this Deed of Trust within thé preceding twelve (12) months, it may be cured it
Grantor, after receiving written notice from Lender demanding cureof such default: {1} cures the default within
ten {10) days; or (2) if the cure requires more than ten (10) days immediately initiates steps which Lender deems
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all reasonable

and necessary steps sutficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs'under this Deed:of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and r'em_edies:.

Election of Remedies. Election by Lender to pursue any remedy shall not::éy__cc'mde piﬂ;rs’pit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declarg a default and exercise its remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declars the entire Indebtedness immediately
due and payable, including any prepayment penalty which Granter would be requifedstq_ pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustee gﬁa__l}- have the right to exercise its
power of sale and to forectose by notice and sale, and Lender shalt have the right 16 foreciose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable’law’

UCC Remedies. ‘With respect 1o all or any part of the Personal Property, Lende__r:'s.hall' 'ha‘_\,:é
remadies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possessidn:of and.manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the' net preceeds, over and
above Lender's costs, against the indebtedness. In furthgrance of this right, Lender may require’any ‘tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents-are‘collgcted by
Lendar, then Grantar irrevacably designates Lender as Grantor's attorney-in-fact to endorse instruments raceived in
payment thereaf in the name of Grantor and to negotiate the same and collect the proceeds. ‘Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the obligations far which the payments ‘are
made, whether or nat any proper grounds for the demand existed. Lender may exercise its.rights under this
subparagraph either in person, by agent, or through a receiver. T .
Appoint Receiver. Lender shall have the right to have a receiver appointed 10 take possession of all o any partof
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pgoding -
fareclosure or sale, and 1o collect the Rents from the Property and apply the proceeds, over and above the cost of

the receivership, against the Indebtedness. The receiver may serve without bend if permitted by law: Lender's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property extgeds the.” .
indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving aga
receiver, o
Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold as provided g
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall . :
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DEED OF TRUST
{Continued} Page 7

. weaiver is given in writing and signed by Lender. No detay or omission on the part of Lender in exercising any right
¢ /-shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Dsed of Trust
vsha'qﬁl‘ Anot-prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with that
< pIgvision. of: any other provision of this Deed of Trust. No prier waiver by Lender, nor any course of dealing
b"egween L'gnder and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
5as,'t0 any figture transactions. Whanever the consent of Lender is required under this Deed of Trust, the granting
"pf;such copsent by Lender in any instance shall nat constitute continuing consent 1o subsequent instances where
suslj_cpp,s'er}t r's_:r,equired and in all cases such consent may be granted or withheld in the sole discretion of Lender.

Se’ue_[apili’tv. i a.court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable .ds 1o-any circumstance, that finding shall not make the offending provision illegat, invalid, or
unenforceable as to.any other circumstance. If feasible, the offending pravision shall be considered modified so
that it=-becomes*legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
considered deléted from this Deed ot Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Dead of Trust shall not affect the legaiity, validity or enforceability of any
ather provision of this.Deéd of Trust.

Successors and Assigns, Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Property hetomes vested in a persan ather than Gramtor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtednass by way of forbearance or
extension without releasing Grantgr-from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essené:e, : gl"'ir::_'r;é_-'ﬁ_s:--o"f' the essence in the performance of this Deed of Trust.

Waiver of Homestead Exg'mption. Grahtor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State:of Washingtan as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capilalized words gnd terms shall have the foliowing meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to doltar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shafl include the plural, and the plural shall
include the singular, as the context r__n"éy_:..-r'équr're. _Words and terms not otherwise defined in this Deed of Trust shall
have the maanings attributed to such terms inthig 'l_J__nifcg_rm Commercial Code:

Beneficiary. The word "Beneficiarv-“':'Hﬁ_gan_s":vyhiqbey island Bank, and its successors and assigns,

Borrower. The word "Borrowes” means SKAGIT VALLEY MEDICAL CENTER, INC. P.S. and includes all co-signers
and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed ol Tri'._ls]"' m_e-én_t‘r’iis Deed of Trust among Granior, Lender, and Trustee, and
includes without limitation all assignment: a_nd'se'{iuriw interest provisions relating to the Personal Property and
Rents. A

Default. The word "Default” means the Default et forth in this Deed of Trust in the section titled "Defauit”.

Event of Default. The words "Event of Default"'--m_éan any of the'avents of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. :

Grantor. The word "Grantor” means SKAGIT VALLEY MEDI_'__A"L C_!_':‘N_TEH, INC. P.S..

Guaranty. The word "Guaranty" means the guaranty -f_:rom:'guarantlbr,'? enderser, surety, or accommeodation party to
Lender, including without limftation a guaranty of ail or part of the.:-NQ-te.

Improvements. The ward "Improvements" means all éx_iétirig .and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additions, reglacements and other construction on the Real
Property. Ea -

Indebtedness. The word "Indebtedness” means all principal, interest, and gther amounts, costs and expenses
payable under the Note or Related Documents, together with: all renewals:of, extensions of, modifications of,
consolidations of and substitutions for the Note or Related Doguments and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses ingurréd by Trustee™or., Lender to enforce Grantor's
obligations under this Deed af Trust, together with interest on such gmounts as. pravided in this Deed of Trust.

Lender. The word “Lender” means Whidbey Island Bank, its successors and-assigns:

Note. The word "Note" means the promissory note dated Octaber (11, 2007 in the original principal
amount of . $4,240,000.00 from Grantor to Lender, together: with all rengwals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the promissory hote or agreement.
NOTICE TO GRANTOR: THE NOTE COMTAINS A VARIABLE INTEREST RATE, S

Personal Property. The words “Personal Property” mean all equipment, fixturgs, :and other“articles of personal
property now or hereafter owned by Grantor, and now or hereafier attached or affixed’ to.‘the Real Property;
together with all accessions, parts, and additions te, all replacements of, and ‘alf substitytions. fof, any of such
property; and together with all issues and profits thereon and proceeds {including. without limitatien all insurance
proceeds and refunds of premiums) from any sale or other dispasition of the Property: ‘

Property. The word "Property" means collectively the Real Property and the Parsonal Pr_gpégw;“"

Real Property. The words "Real Property” mean the real property, interests and rights, ag f_prtpe.rxdé_s_crib._ed in this
Deed of Trust. SO
Related Documents. The words “Related Documents” mean all promissory notes, credit -agréemerits, loan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, coila_fter_a[rno_r-tggges'-,.‘and
all other instruments, agreements and documents, whether now or hergafter existing, executedin connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documents™.and, dre
not secured by this Deed of Trust,

Rents. The word "Rents” means all present and future rents, revenues, income, issues, rayalties,.prefits, _gmd
other benefits derived from the Property. 2

Trustee. The word "Trustee" means CHICAGO TiTLE COMPANY-Mt. Vernon, whaose mailing addf'es_s'i%“."l?s_:.
COMMERCIAL STREET, MOUNT VERNCN, WA 98273 and any substitute or successor trustees. o E
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Order No.: 1C43736

e

Unit 2, THE PAVILION CONDOMINIUM, according to the declaration thereof, recorded April 4,
2007, under-Auditor’s File No. 200704040079, records of Skagit County, Washington, and the
Survey Map and Plans recorded April 4, 2007, under Auditor’s File No. 200704040078, records
of Skagit County, Washington; and being a portion of the West half of the Southeast quarter of
the Northeast quarter of Section 27, Township 35 North, Range 4 East, W.M.

Situated in SkagﬁCounty Washington

- END OF EXHIBIT "A" -
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