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Grantor(s): '

1. SKAGIT VALLEY MEDICAL CENTER, INC. P.S.

Grantee(s) S -
1. Whidbey lsland Bank

Legal Description: LT 2,'-TH.E_, PAVILION CONDO W
K I A Additional on page#

Assessor's Tax Parcel ID#: 4923:000-002-0000

THIS ASSIGNMENT OF RENTS daigd_--"Octq_bér 11, 2007, is made and executed between
SKAGIT VALLEY MEDICAL CENTER; INC. P.S.; a Washington Corporation (referred to below as
"Grantor") and Whidbey Island Bank, whose mailing address is 321 SE PIONEER WAY, P.0O.
BOX 1589, OAK HARBOR, WA 98277 {referred to below as "Lender”).
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{Continued) Page 3

be pqyab_l:e“bn demand; B) be added to the balance of the Note and be apportioned among and be payable with any
ihstaliment payments to become due during either {1} the term of any applicable insurance policy; or (2) the
remaining-term. of the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's
matur}__ty‘. _Fhe Assignment also will secure payment of these amounts. Such right shall be in addition to all other rights
and remedies to;which Lender may be entitled upen Default.

DEFI_@\ULT. Eacr}"‘o:;f_ the foliowing, at Lender's optien, shall constitute an Event of Default under this Assignment:
Payment. De__f'aulf,.b Grantor fails to make any payment when due under the Indebtedness.

Oih_e_[_ Defaults. -Grantor fails to comply with or to perform any other term, obligatien, covenant or condition
contained in this ‘Assignment ar in any of the Related Documents or to comply with or to perform any term,
obligatior, ceyvenant.or condition contained in any other agreement between Lender and Grantor.

Defaulf-g.ri"'Otha_r '_Payi:'h_en_ts. Failure of Grantor within the time required by this Assignment to make any payment
for taxes or insurance; of ‘any other payment necessary to prevent filing of or to effect discharge of any lien.

Emrir_onmenta] Default; "Fa__il'ure of any party to comply with or perform when due any term, obligation, covenant or
condition cantained:ip any 'e:n'vironrnental agreement executed in connection with the Property.

False Statements. Anﬁ-._wérra’n_ty, rapresentation or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this ;Assignment or the Related Documents is false or misleading in any material respect,
either now or at the time ragde or furnished or becomes false or misleading at any time thereafter.

Defective Collateralization. ':l'_hisﬁ'ésignment or any of the Related Documents ceases to be in full force and effect
{including failure of any-Zollateral‘document to create a valid and perfected security interest or lien} at any time and
far any reason. i L oE

Insolvency. The dissolution: or termination of Grantor's existence as a going business, the insolvency of Grantor,
the appointment of a receiver for anyi'pa_r-t---gf Grantor's property, any assignment for the benefit of creditors, any
type of creditor workout, ok the gommencement of any proceeding under any bankruptcy or insolvency laws by or
against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-heip, repossession-or any. gther mathod, by any creditor of Grantor or by any governmental agency
against the Rents or any property.securing the Andebtedness. This includes a garnishment of any of Grantor's
accounts, including deposit accourits,~with Yender. Howaever, this Event of Default shall not apply if there is a
good faith dispute by Grantar as to the validity’or reagonableness of the claim which is the basis of the creditor or
forfeiture proceeding and if Grantor gives Lender written notice of the creditor or forfeiture proceeding and deposits
with Lender monies or a surety bond for the creditor_er forfeiture proceeding, in an amount determined by Lender,
in its sole discretian, as being an adequate feserve ot bond for the dispute.

Property Damage or Loss. The Preperty is lgst, Stolen, substantially damaged, sold, or borrowed against.

Events Affecting Guarantor. Any of the preceding events cccurs with respect ta any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endarser, surety, or accommodation party
dies or becomes incompetent, or revokes or ‘disputes the wvalidity of, or liability under, any Guaranty of the
indebtedness. In the event of a death, Lender, at its opfion, “may, but shall not be required to, permit the
guarantor's estate to assume uncanditionally the abligatipns afising:under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default, = i

Adverse Change. A material adverse change occurs in Grantor’s financial candition, or Lender believes the
prospect of payment or performance of the Indebtedness, ig.jmpaired.

Insecurity. Lender in good faith believes itself insecure,

Cure Provisions. If any default, other than a default in payment J§ curableiand if Grantor has not been given a
notice of a breach of the same provisian of this Assignment within the preceding twelve (12) months, it may be
cured if Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the default
within ten {10} days; or {2} if the cure requires mare than ten {10} days immediately initiates steps which Lender
deemns in Lender's sole discretion to be sufficient to cure the default ang thersafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as'seohn as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the accurrence of any Event of If)qfé:ult and é_t any time thereafter, Lender
may exercise any one or more of the following rights and remedies, in additign to any other rights or remedies provided
by law: Yo i

Accelerate Indebtedness. tender shall have the right at its aption without fictice to Grantor to declare the entire
Indebtedness immediately due and payable, inciuding any prepayment penalty-which Grantor would be required to
pay. &

Collect Rents. Lender shall have the right, without notice to Grantor, to take passessieh of the Property and
collect the Rents, including amounts past due and unpaid, and apply the net proceeds,‘over and above Lender’'s
costs, against the Indebtedness. In furtherance of this right, Lender shall have-all“the rights.-provided for in the
Lender's Right to Receive and Cotlect Rents Section, above, If the Rents are collected by-Lender, then Grantor
irrevocably designates Lender as Grantor's attarney-in-fact to endarse instruments received in-payment thereof in
the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to
Lender in response to Lender's demand shall satisfy the abligations for which the paymenta aré made, whether or
aot any proper grounds for the demand existed. Lender may exercise its rights under this' subparagraph either in
person, by agent, or through a receiver. P

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession"bf, 4dll ar-any. part of
the Property, with the power to protect and preserve the Property, to operate the Property précedirig af pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and aboye-the cost-of
the receivership, against the Indebtedness. The receiver may serve without bend if permitted hy-faw.: Lendet's
right to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the:
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as’a :
recaivar, T :
Other Remedies. Lender shali have alt other rights and remedies provided in this Assignment or the Note.or by
law. Ll S
Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy; and

an election to make expenditures or to take action to perform an obligation of Grantor under this Assignmentg'aft_e.r"
Grantor's failure to perform, shall not affect Lender's right to declare a default and aexercise its remedies.

Attorneys’ Fees; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Assignment,
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ASSIGNMENT OF RENTS
{Continued) Page 5

: :.QF'IHENTS from time to time.
" " Borrower, The word "Borrower’ means SKAGIT VALLEY MEDICAL CENTER, INC. P.S..

Q_efé_y].t;.. The word "Default” means the Detault set forth in this Assignmant in the section titled "Default".

;Ev_é:ht of Default. The words "Event of Default” mean any of the events of default set forth in this Assignment in
ithe default section of this Assignment.

Grantor /The word "Grantor" means SKAGIT VALLEY MEDICAL CENTER, INC. P.S..

Guaranty The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodation party to
Lender, ing, udrng without limitation a guaranty of all or part of the Note.

lndebtedness The word “Indebtedness® means all principal, interest, and other amounts, costs and expenses
payable-. whder ‘the Note: or Related Documents, together with all renewals of, extensions of, medifications of,
consolidations of and.Substitutions for the Note or Related Documents and any ameunts expended or advanced by
Lender to discharge’ Gran__tor s obligations or expenses incurred by Lender to enforce Grantor's obligations under
this Assignment,fogéther with interast on such amounts as provided in this Assignment.

Lender. The \)‘\r'_or.d""'l'_e_ﬁ'der":'-rrh_e:_ans Whidbey Island Bank, its successors and assigns.

Note. The word "Noté" mieans the promissory note dated October 11, 2007, in the original principal
amount of $4,240.000.00 from Grantor to Lender, together with all renewals of, extensions of,
modifications of, refinancings ofy e-onsolidations of, and substitutions for the promissory note or agreement.

Property. The word "Property means all of Grantor's right, title and interest in and to all the Property as
described in the "Assrgnment section of this Assignment,

Related Deocuments. The words ‘Related Documents” mean all promissery notes, credit agreements, loan
agreements, enviranmentat agreements guarantles, security agreements, mortgages, deeds of trust, security
deeds, collateral mortgagss, ‘and all other instruments, agreements and documents, whether now or hereafter
existing, executed in connection: Wlth the Indebtedness.

Rents. The word "Rents" means’ aII nf Grantor.s present and future rights, title and interest in, to and under any
and all present and future Ieases mcludrng, without limitation, all rents, revenue, income, issues, royalties,
bonuses, accounts receivable, cash,or securrw ‘déposits, advance rentals, pratfits and proceeds from the Property,
and other payments and benefits derived or 1o be derived from such leases of every kind and nature, whether due
now or later, including without lirnitation. Grantor s nght to enforce such leases and to receive and collect payment
and proceeds thereunder.

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF OF GRANTOR ON OCTOBER 11, 2007

GRANTOR:

SKAGIT VALLEY MEDICAL CENTER. INC. P.S.

BY ...... ) LA “ s,
CARL ™ BERLINER M.D., Secretary of SKAGIT VALLEY MEDICAL DG
CENTER, INC. P.5. O

(

0102812 N\

~ CORPORATE ACKNOWLEDGMENT ( Q!___'Egd
sTATE OF (AUASHAXSTDN | |
COUNTY OF _ DEA (T : "
Gn this | \‘ﬁ/‘ day of OCTORE .20 € ? "B..efo're m"é.,:.rhe undersigned

Notary Public, personally appeared JOHN BOND, President of SKAGIT VALLEY MEDICAL CENTER ANC. P.S.; CARL M
BERLINER, M.D., Secretary of SKAGIT VALLEY MEDICAL CENTER, INC. P.§., and personally khowin to me or proved to
me on the basis of satisfactory evidence to be authorized agents of the corpeoration that exeCUted the ASSIGNMENT OF
RENTS and acknowledgad the Assignment to be the free and voluntary act and deed of the chrpdration, by authority of
its Bylaws or by resolution of its board of directors, for the uses and purposes therein mentioned, arfid-on-oath stated
that they are authorized to execute this Assignment and in fact executed the Assignment on behalf of the corporatlon

(%) ! WLy W ig'ﬂ,ﬂgu Residing at (—A’MWD -.L‘SIA-J\\JQ

Notary Public in and for the State of L&‘A My commission expires 2 8 c;@l 0
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Order No.: IC43736

EXHIB[TA

Unit 2, THE PAVILION CONDOMINIUM, according to the declaration thereof, recorded April 4,
2007, under Auditor's File No. 200704040079, records of Skagit County, Washington, and the

Survey Map and Plans recorded April 4, 2007, under Auditor’s File No. 200704040078, records
of Skagit County, Washington; and being a portion of the West half of the Southeast quarter of
the Northeast quarter of Section 27, Township 35 North, Range 4 East, W.M.

Situated in S_k-ég_it.:pbun_ty, Washington

- END OF EXHIBIT A" -
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