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CHICAGO TITLE CO..
\CUnIBe DEED OF TRUST

DATE: October 11, 2607"’]

Reference # (if appllcabfe) IC43736 Additional on page
Grantor{s):
1. SKAGIT VALLEY MEDICAL CENTER INC. P.S.

Grantee(s)
1. Whidbey Island Bank :
2. CHICAGO TITLE COMPANY Mt Vernon Trustee

Legal Description: LT. 2, THE PAVIL!ON CONDO
: . Additional on page 9

Assessor's Tax Parcel ID#: 4923-00_0;-‘002-;‘9000

THIS DEED OF TRUST is dated October 11,.2007, among SKAGIT VALLEY MEDICAL CENTER,
INC. P.S.; a Washington Corporation (" "Grantor”); Whldbey Island Bank, whose mailing address
is CL SNOHOMISH - 1, 321 SE PIONEER WAY, P.O: BOX 1589, OAK HARBOR, WA 98277
{referred to below sometimes as "Lender” and sometlmes as "Beneficiary"}; and CHICAGO
TITLE COMPANY-Mt. Vernon, whose mailing address |s 425 COMMERCIAL STREET, MOUNT
VERNON, WA 98273 (referred to below as “Trustée”]. P :
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DEED OF TRUST
{Continued) Page 3

Right'to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
“dispute over the obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
_is filed"d@s a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
< within.fiftegn (16} days after Grantor has natice of the filing, secure the discharge of the lien, or if requested by

fender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
samount sufficient to discharge the lien plus any costs and attorneys’ fees, or other charges that could accrue as a
‘result of &' foreclosure or sale under the lien. In any centest, Grantor shall defend itself and Lender and shall
gatisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligée under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments, and-shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement-of the'taxes and assessments against the Property.

Notice of Constritetion. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnishéd,-or,dny materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could Pe assertedon account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender,-"adya_ncea_a'ssurances satisfactory to Lender that Grantor can and will pay the cost of such

improvements,=" L

PROPERTY DAMAGE INSURANCE. ““i"he following provisions relating to insuring the Property are a part of this Deed of
Trust. S

Maintenance of Insufance. _--Grg__nto_r “shall procure and maintain policies of fire insurance with standard extended
coverage endorsements on’ a replacément basis for the full insurable value cavering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lander.! Grantor shall also procure and maintain comprehensive generat liability insurance in such
coverage amounts as Lender may rédug_st:_with Trustee and Lender being named as additional insureds in such
liability insurance policies. - Additionally, Grantor shall maintain such other insurance, inctuding but not limited to
hazard, business interruption;and boilerinsurance, as Lender may reasonably require. Policies shall be written in
form, amounts, coverages and l_)_aéig.:-i'easonably acceptable to Lender and issued by a company or companies
reasonably acceptable to Lendet, Grantor, upth request of Lender, will deliver to Lender from time to time the
policies ot certificates of insurance in.fartn satisfactory to Lender, including stipulations that covarages will not be
cancelled or diminished without atleast1en {10) days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way by any act,
omission or default of Grantor or any other person. The Real Property is or will be located in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard area. Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, for the full unpaid principal balance of the loan and any
prior liens on the property securing theloam, uf to the maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property if the
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do
sa within fifteen {15) days of the casualty, Wh'e_Iher ar not L_eﬂd-er's security is impaired, Lender may, at Lender's
election, receive and retain the proceeds of any insurar}cé' and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affecting the Property; or-ihe‘restoration and repair of the Property. If Lender
elects to apply the proceeds to restoration and repair; Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender. Lendér shall, _upcin satisfactory proof of such expenditure, pay
aor reimburse Grantor from the proceeds for the reasonable cost-of fepair or restoration if Grantor is not in default
under this Deed of Trust. Any proceeds which have not biedh disbursed within 180 days after their receipt and
which Lender has not committed to the repair or restoration-of ‘thePraperty shall be used first to pay any amount
owing to Lender under this Deed of Trust, then to pay accrued interest, and‘the remainder, if any, shall be applied
to the principal balance of the Indebtedness. If Lender holds any proceeds after payment in full of the
Indebtedness, such proceeds shall be paid without interest to Gf_antnr as Grantor's interests may appear.

Compliance with Existing Indebtedness. During the period in whith anyExisting Indebtedness described below is
in effect, compliance with the insurance provisions contained iR the  instrument evidencing such Existing
indebtedness shall constitute compliance with the insurance provisions under. this-Deed of Trust, to the extent
compliance with the terms of this Deed of Trust weould constitute a duplication of: insurance requirement. If any
preceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder:of:the Existing Indebtedness.

Grantor's Report on Insurance. Upon request of Lender, however not mare ‘than once @' year, Grantor shall furnish
ta Lender a report on each existing policy of insurance showing: (1) the_name af the insurer; {2} the risks
insured: {3} the amount of the paolicy; (4) the property insured, the then curfént replacement value of such
praperty, and the manner of determining that value; and (5) the expiration date ‘of the policy: Grantor shall, upon
request of Lender, have an independent appraiser satisfactory to Lender determine the cash‘value replacement cost
of the Property. w ST s

LENDER'S EXPENDITURES. !f any action or proceeding is commenced that would materialty, affect Lender's interest in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Dgcuments, including
but not limited to Grantor's failure to comply with any obligation to maintain Existing Indebtedngsé-in:geod standing as
required below, or to discharge or pay when due any amounts Grantor is required to discharge of pay_under this Deed
of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated to).tdake apy action that
Lender deems appropriate, including but not limited to discharging or paying all taxes, liens, .sggurity interests,
encumbrances and other claims, at any time tevied or placed on the Property and paying~all costs for -inguring,
maintaining and preserving the Property. All such expenditures incurred or paid by Lender for sugh purposes will:then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of-fepayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will {A¥ be payablg gn
demand; |B} be added to the balance of the Note and be apportioned amang and be payable with any instalimént
payments to become due during either (1) the term of any applicable insurance policy; or (2) the rémaining term of .
the Note; or {C) be treated as @ balloon payment which will be due and payabte at the Note's maturity, The Deed'of -
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedias to ;
which Lender may be entitled upon Default. e :

WARRANTY: DEFENSE OF TITLE. The following provisions relating te ownership of the Property are a part of.t__hi"s“ Déed r
of Trust: Sl

Title. Grantor warrants that: (al Grantor holds good and marketable title of record to the Property in fee simple;”
free and clear of all liens and encumbrances other than those set forth in the Real Property description or in_the
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connection with this Deed of Trust, and {b) Grantor has the full right, power, and

AR

Qo7
Skagit County Auditor
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DEED OF TRUST
{Continued) Page 5

perfect, continue, or preserve (1}  Grantor's obligations under the Note, this Deed of Trust, and the Related

“Dgtuments, and {2} the liens and security interests created by this Deed of Trust on the Property, whether now
_ewned’ or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,

< Grantor shall reimburse Lender for alt costs and expenses incurred in connection with the matters referred to in this
paragraph B

ﬂAttorney-ln Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
fot and in. the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender a5 Grantor s attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and daing all
other things asg may be necessary or desirable, in Lender's sole opinian, to accomplish the matters referred to in
the precedlng paragraph

FULL PERFOR'MANCE ki ‘Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
recanveyance and shail execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender’s. secunty interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted. bv applicable Jaw. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto™, and the. recltals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any stch rnatters or facts

EVENTS OF DEFAULT. Each of the followmg, at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Gr.f_antdr fails Ep.,-m_ake any payment when dug under the Indebtedness.

Other Defaults. Grantor fails to comzplv with or to perform any other term, obligation, covenant or condition
contained in this Deed of Tiust or in any of the Related Documents or to comply with or to perform any term,
obligation, covenant or cdnd‘i_tion contained.in any other agreement between Lender and Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in“any bf the Related Documents.

Default on Other Payments, Fallure of Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any otherpayment r _cessary to prevent fifing of or to effect discharge of any lien.

False Statements. Any warranty; representatlon or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of ‘Trust ‘or'thé Related Documents is false of misleading in any material respect,
either now or at the time made or furnlshed or becomes false or misleading at any time thereafter,

Defective Collateralization. This Deed of Trust of any of the Related Documents ceases to be in full force and
effect (including failure of any collateral dacument to create a valid and perfected security interest or lien) at any
time and far any reason. . ;

Insolvency. The dissolution or termination of Grantor s existence as a going business, the insolvency of Grantor,
the appointment of a receiver for any part of ‘Grantor's property, any assignment for the benefit of creditors, any
type of creditor workout, or the commencement of any proceedmg under any bankruptcy or insolvency laws by er
against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any CTEd]tDT of Grantor or by any goveinmental agency
against any property securing the Indebtedness. This! includes a garnishment of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event 6f Befault shall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the thaim which is the basis of the creditor or forfeiture
praceeding and if Grantor gives Lender written notice of ‘the- cre(ﬁtor or forfeiture proceeding and deposits with
Lender monies or a surety bond for the creditor or forfeiture proceedlng, it an amount determinad by Lender, in its
sole discretion, as being an adequate reserve or bond for the drspute

Breach of Qther Agreement. Any breach by Grantor under the terms of any ather agreement between Grantor and
Lender that is not remedied within any grace period pravided therem, imcluding without kmitation any agreement
concerning any indebtedness or other obligation ot Grantor to Lender whether exls‘ung now or later.

Events Affecting Guarantor. Any of the preceding events ocours W|th respect to° any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, sigréty, or accommodation party
dies or becomes incompstent, of Tevokes or disputes ihe validity of, or Vability under, any Guaranty of the
Indebtedness. In the event of a death, Lender, at its option, may, hut shall not be required to, permit the
guarantor's estate to assume unconditionally the obligations arising under. the guarant in ‘@ manner satisfactory to
Lender, and, in doing so, cure any Event of Default. K

Adverse Change. A material adverse change occurs in Granior's f:nancra! Cf)ndmon, or, Lender believes the
prospect of payment or performance of the Indebtedness is impaired. :

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any mterest On the Exlstlng Indebtedness is
not made within the time required by the promissory note evidencing such indebtedness, or'a default occurs under
the instrument securing such indebtedness and is not cured during any applicable grace, PEFlDﬂ in 5UCh instrument,
or any suit or other action is commenced to foreclose any existing lien on the Property.” R

Right to Cure. I any default, other than a default in payment is curable and if Grantor has. not been gwen a notice
of a breach of the same pravision of this Deed of Trust within the preceding twelve (12) months, it may be-cured if
Grantar, after receiving written notice from Lender demanding cure of such default: {1} curgs the default within
ten (10) days; or {2} if the cure requires more than ten (10) days, immediately initiates steps: ‘which Lender degms
in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes a reasonable
and necessary sieps sufficient to produce compliance as seon as reasonably practical. :

RIGHTS AND REMEDIES ON DEFAULT. I an Event of Default occurs under this Deed of Trust, at any: trme thereaiter,"~-__
Trustee or Lender may exercise any one or more of the following rights and remedies: PO

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed-of Frust;
after Grantor's failure to perform, shall not affect Lender’s right to dectare a default and exercise its remedies. ’

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately
due and payable, including any prepayment penalty which Grantor would be required to pay. ; :

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the right to exerclse |ts
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial .~
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DEED OF TRUST
{Continued) Page 7

pU!pg;_ses_.,E_-Grantor agrees t_o keep Lender informed at all times of Grantor's current address. Subject to applicable law,
gnq-"e)gc'gpt for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
-notice g!_yen"by. Lender 1o any Grantor is deemed 1o be notice given to all Grantors.

*MI“SC_EL!TANEOU“S.. PROVISIONS. The following miscellanecus provisions are a part of this Deed of Trust:

}"A:mendmengs.‘ This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
‘agreament of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of__,,Trqst shall be effective unless given in writing and signed by the party or parties sought to be charged or
bourid by the alteration or amendment.

Annual Reports: “If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon. request;: a certified statement of net operating income received from the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating income” shall mean alt cash
receipts ‘from the Property less all cash expenditures made in connection with the operation of the Property.

Caption Headings. "Captigjh_‘ headings in this Deed of Trust are for convenience purpeses only and are not to be
used to interprat-or definethe provisigns of this Deed of Trust.

Merger. Theré'_shéll'be""-no rerger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at-any.time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. T

Choice of Venue. If thefe ié"a,l-awsyit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SNOHOMISH County, State of Washington.

No Waiver by Lender. Lender shall not'be deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing ;and signed by Lender. No delay or omission on the part of Lender in exercising any right
shall operate as a waiver ofisuch rightior any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice ©r cohstitute & waiver.of Lender's right otherwise to demand suict compliance with that
provision or any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance-shall hot constitute continuing consent to subsequent instances where
such consent is required and in all cases such’consent may be granted or withheld in the sole discretion of Lender.

Severability. |f a court of competenit jUrisdictioh finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance,” that’ finding=shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance; If feasible, the offending provision shall be considered modified so
that it becomes legal, vaiid and enforceable, .'If .the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust: Mnless otherwise required by law, the illegality, invalidity, or
unenforceability of any provision of this Deé¢d of Trust shalt not affect the legality, validity or enforceability of any
ather provision of this Deed of Trust. LT

Successors and Assigns. Subject 10 any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inurg to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in a person other'than‘Grantor, Lender, without natice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor fram the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the 'b.gar‘:formanc_é of this Deed of Trust,

Waiver of Homestead Exemption. Grantor hereby rele&sé‘s a'r'i'd_w‘ai_v_es,___uall rights and benefits of the homestead
exemption laws of the State of Washington as o all Indebtednass secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the-following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounis ishall mean amounts in lawful monsy
of the United States of America. Words and terms used in the singular shalf include the plural, and the plural shall
include the singular, as the context may require. Words and terms:not otherwise defined in this Deed of Trust shall
have the meanings attributed te such terms in the Uniform Commerciat.Code

Beneficiary. The word "Beneficiary" means Whidbey Island Bank, and'its __@B;;_ess‘ﬂrs“@nd assigns.

Borrower. The word "Borrower” means SKAGIT VALLEY MEDICAL CEN:FER. INC, PS and includes all co-signers
and co-makers signing the Note and all their successors and assigns. ¢ S

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among.Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions. relating to the Personal Property and
Rents. o

Default. The word "Default" means the Defauit set forth in this Deed of Trust in.the section titled "Default”.

Event of Default. The words "Event of Default" mean any of the events of defaﬁ-lt set forfh'in"t'his;_ Deed of Trust in
the events of default section of this Deed of Trust. e

Existing Indebtedness. The words "Existing Indebtedness” mean the indebtedness:"des'criped:j_r;1 the Existing Liens
provision of this Deed of Trust.
Grantor. The waord "Grantor" means SKAGIT VALLEY MEDICAL CENTER, INC. P.S..

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or -'accg_‘rnri}b*d'a_zi'dn_party to
Lender, including without limitation a guaranty of ali or part of the Note. T

Improvements. The word "improvemnents” means all existing ang future IMprovements, -bqi!dings-; "sjrug{u_res,
mabile hames affixed on the Real Property, facilities, additions, replacements and other construction on_the Real
Property.

Indebtedness. The word "Indsbtedness" means all principai, interest, and other amounts, costs “and expenses:,
payable under the Note or Relasted Documents, together with all renewals of, extensions of, miodifications .of,
cansolidations of and substitutions for the Nate or Related Documents and any amounts expended of. advanced by
Lender to discharge Grantor's cbligations or expenses incurred by Trustee or Lender to enforce Grantor's
abligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trusf, ¢

Lender. The word "Lender" means Whidbey Istand Bank, its successors and assigns. :

Note. The word "Note” means the promissory note dated October 11, 2007, in the original principa_l-'-"‘
amount of $760,000.00 om Grantar to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement. NOTICE TO

GRANTOR: THE NOTE CONTAINS.A VARIABLE INTEREST RATE. -
0071015

0092
Skagit County Auditor
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Order No.: 1IC43736

- EXHIBIT.*A"

Unit 2, THE PAVILION CONDOMINIUM, according to the declaration thereof, recorded April 4,
2007, underAuditor's File No. 200704040079, records of Skagit County, Washington, and the
Survey Map and Plans recorded April 4, 2007, under Auditor’s File No. 200704040078, records
of Skagit County, Washington; and being a portion of the West half of the Southeast quarter of
the Northeast quarter of Section 27, Township 35 North, Range 4 East, W.M.

Situated in SkagutCounty, Washington

- END OF EXHIBIT "A” -
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