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CHICAGO TITLE COMPANY

IGR3045
¢ DEED OF TRUST

DATE: October 25, 2667 &

Reference # (if appllcable) BLIND Additional on page
Grantor{s}: :

1. PROSSER, JOHN E ;

2. PROSSER, SHARRON S

Grantee(s)
1. Whidbey Isiand Bank~"
2. CHICAGO TITLE COMPANY Anacortes Trustee

Legal Description: LOTS 18-20, BLK 284 MAP OF THE CITY OF ANACORTES
. Additional on page 2

Assessor's Tax Parcel |D#: 3772—284@20@0’06

THIS DEED OF TRUST is dated October 25;.2007, among JOHN E PROSSER and SHARRON 5
PROSSER; husband and wife {"Grantor”); Whidbey ‘Island. Bank, whose mailing address is CL
SKAGIT - 2, 321 SE PIONEER WAY, P.0. BOX 1589 OAK HARBOR, WA 98277 (referred to
below sometimes as "Lender” and sometlmes as Beneflclary }; and CHICAGO TITLE
COMPANY-Anacortes, whose mailing address is 3110 COMMERCIAL AVENUE SUITE 101,
ANACORTES, WA 98221 (referred to below as Trustee ) )

ACCOMMODATIUN RECORDING

Chicago Title Comparty has placed
this documant for recording as &
customer courtesy and accepts o
liabiity for its accuracy of validity
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DEED OF TRUST
{Continued) Page 3

¢ Nui ance, Waste. Granior shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any

{ . gtripping of or waste on or to the Property or any portion of the Property. Withaut limiting the generality of the
foregaing;-Grantor will not remove, or grant to any other party the right to remove, any timber, minerals (including
gl and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

Removal of ':_hﬁprovements. Grantor shall not demaclish or remove any Improvements from the Real Property
without Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
edqual valie.

Leﬁder's_---Right to Ehter. Lender and Lender's agents and representatives may enter upon the Real Property at all
roasenable -times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor's
compliangé with the terms and conditions of this Deed of Trust.

Compliance with ‘Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
campliance by all” agents, “tenants or gther persons of entities of every nature whatsoever who rent, lease Of
otherwise use or aceupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all ghvernmenial.authorities applicable to the use or accupancy of the Property, including without
limitaticn, the Ameficans, With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or
regulation and withhold- camplignce during any proceeding, including apprapriate appeals, so long as Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the
Property are not jeopardized. .Lender may require Grantor to post adequate security or a surety bond, reasanably
satisfactory to Lender, to protect-Lender’s interest.

Duty to Protect. Graﬁtor'""agr'é'e_s?---n*eit.hé[ to abandon or leave unaitended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary 1o protéct and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lerder-may, at Lender's option, {A} declare immediately due and payable all
sums secured by this Deed of Trust-or (B)-"ingresse the interest rate provided for in the Note or other document
evidencing the Indebiedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written consent, of alior any part of the Real Property, or any interest in the Real Property. A
"sale or transfer" means the conveyafi"ce-:bf Real Property or any right, title or interest in the Real Property; whether
iegal, beneficial or equitable; whether voluntary -of inyolintary; whether by outright sale, deed, installment sale contract,
tand contract, contract for deed, leasehold interest with' a term greater than three (3} years, lease-option contract, or by
sale, assignment, or transfer of any beneficialinterést-in or to any land trust halding titie to the Real Property, or by any
other method of conveyance of an interest in the ‘Real Property. However, this option shail not be exercised by Lender
if such exercise is prohibited by federal law or by Washingfon.law.

TAXES AND LIENS, The following provisions'relating to-the taxes and liens on the Property are part of this Deed of
Trust: :

Payment. Grantor shall pay when due (and in:all.events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer), fines and:impositions Jevied against or on account of the Property, and shall
pay when due all claims for work dane on ar tor_services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or egual to the interest of Lendar under this Deed of
Trust, except for the lien of taxes and assessments not due, e_xi:ept for the Existing Indebtedness referred to
below, and except as otherwise provided in this Deed of Trist”

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's iritetest in the Praperty is not jeopardized. (f a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen.:(15) days after the lien erises or, if a lien is filed,
within fifteen (16} days after Grantor has notice of the filing, secure-the discharge of the lisn, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety band.or Gther security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys! fees, ot ather charges that couwld accrue as a
result of a foreclosure or sale under the lien. In any contest, ‘Grantor shall ‘defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall autharize the appropriate governmental officiat to-deliver to, Lender at any time a written
statement of the taxes and assessmenis against the Property. i

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before ‘any wark is commenced, any
services are furnished, or any materials are supplied to the Property, if any meghanic's lien; materialmen's lien, or
other lien could be asserted on account of the work, services, or materials:. Gra_ntor_ﬁvﬁll:dpon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements. £

PROPERTY DAMAGE INSURANCE, The following provisions relating to insuring the PE_obérty a
Trust. L

“a part of this Deed of

Maintenance of Insurance. Grantor shall procure and maintain palicies of fire insutrance with’standard extended
caverage endorsements on a replacement basis for the full insurable value covering all Improvements ¢n the Real
Property in an amount sufficient to avoid application of any cainsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall alse procure and maintain comprehensive general ligbilitysinsdrancg in such
coverage amounts as Lender may request with Trustee and Lender being named as additionat insyfeds”in such
liability insurance policies. Additionally, Grantor shall maintain such other insurance, including-but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably require. Policies shall-be wi’-i‘ttén in
form, amounts, coverages and basis reasonably acceptable to Lender and issued by a company or compariies
reasonably acceptable to Lender. Grantor, upon request of Lender, will deliver to Lender from time' to time: the
policies or certificates of insurance in form satisfactory to Lender, including stipulations that coverages will:not be-
cancelled or diminished without at least ten {10} days prior written notice to Lender. Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will not be impaired in any way'by any act.” %
omission or default of Grantor or any other person. Should the Real Property be located in an area designated by . &
the Director of the Federal Emergency Management Agency as a special flood hazard area, Grantor agrees 1o’
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that.the #
Praperty is located in a special flood hazard area, for the full unpaid principal balance of the loan and any prior liens /

on the property securing the loan, up to the maximum policy limits set under the National Flood Insurance Program, ..~
or as otherwise required by Lender, and 1o maintain such insurance for the term of the loan. o

Application of Proceeds. Granior shali promptly notify Lender of any loss or damage to the Property if"'-thé"“
estimated cost of repair or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor fails to do

LT
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DEED OF TRUST
(Continued) Page 5

T to go;{:erﬁ'mé‘htal taxes, fees and charges are a part of this Deed of Trust:

¥ {“Current Taxes, Fees and Charges, Upon request by Lender, Grantor shall executs such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender to perfact and continue Lender's lien on
“the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation ali taxes, fees,
documentary: stampg, and other charges for recording or registering this Desd of Trust.

Taxes. Theé following shall constitute taxes to which this section applies: {11 a specific tax upon this type aof
Déed of Trust or’upon all or any part of the Indebtedness secured by this Deed of Trust; {2} a specific tax on
Borrdwer which Borrower is authorized or required to deduct from payments on the Indebtedness secursd by this
type of Deed of:Trust;. (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder of the
Note; and” {8¥. a specific tax on all or any portion of the Indebtedness or on payments of principal and interest
made by-Borrower: 7 .

Subsequent Taxes. If-any:tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event shall Kiave the same effect as an Event of Petault, and Lender may exercise any or all of its
available remedies for ‘an Event of Defauit as provided below unless Grantor either (1) pays the tax before it
becomes delingtient, or {2) ‘gontests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a-sufficient.corporate surety bond or other security satisfactory to Lendar.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part?‘of this Deed of Trust:

Security Agreement. '-f:'This ins'"trg__m.erj‘f“:-shan constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lendarshall have all of the rights of a secured party under the Uniform Commercial Code
as amended from time to time; :

Socurity Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security.interest in-the Rents and Personal Property. In addition to recording this Deed of
Trust in the real property records,: Ler)der__rﬁav, at any time and without further authorization from Grantor, file
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses_incuried in perfecting or continuing this security interest. Upon default, Grantor
shall not ramaove, sever or detach:the Personal’ Property from the Property. Upon default, Grantor shall assemble
any Personal Property not affixed t0 the‘Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available 1o Lerder.within‘three |3} days after receipt of written demand from Lender to the
extent parmitted by applicable law. = LT

Addresses. The mailing addresses of Granior {de"t:;tar} and Lender (secured party} from which information
concerning the security interest granted by this Deed-of Trust may be obtained (each as required by the Uniform
Commercial Code) are as stated on the first.page’ of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT.” The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed ¢f Trust: E

Further Assurances. At any time, and from time. 1o, time, upan request ol Lender, Grantor will make, execute and
deiiver, or will cause to be made, executed or delitéred, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecorded, gs'the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all sich mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statemaents, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, bé.necessary or desirable in ordsr to efiectuate, complete,
perfect, continue, or preserve (1) Borrower's and Grantor’s obligations under the Note, this Deed of Trust, and
the Related Documents, and {2} the liens and security interests-created-by this Deed of Trust on the Property,
whether now owned ar hereafter acquired by Grantor. Unless prohibited:-by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses:incurred in connection with the matters referred
to in this paragraph. w

Attorney-in-Fact. If Grantor fails to do any of the things referredito, in the pfeceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes; Grantor hereby lrrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, délivefing, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, tg’accomplish the matters referred to in
the preceding paragraph. Eon

FULL PERFORMANCE. #f Borrower and Grantor pay aWl the indebtedness when die, and Grantor otherwise performs all
the obligations imposed upon Grantor under this Deed of Trust, Lender shall exécute and deliversto Trustee a request for
full reconveyance and shall execute and deliver to Grantor suitable statements of termination.¢f any financing statement
on file evidencing Lender's security interest in the Rents and the Personal Property:-Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or
persons legally entitled thereta”, and the recitals in the reconveyance of any matters of facts shall-be conclusive proof
of the truthfulness of any such matters or facts. Ld S

EVENTS OF DEFAULT. Each of the following, at Lender's option, shall constitute an Ev__é'nt af De’iféqj.t Jn_der this Deed
af Trust: Ta, el S

Payment Default. Borrower fails to make any payment when due under the Indsbtedress. .~

Other Defaults. Borrower or Grantor fails to comply with or to perform any other terriﬁ..-'éhli'gati_on;"i:ov'enant or
condition contained in this Deed of Trust or in any of the Related Documents or to comply with or to‘perform any
term, obligatian, covenant or condition contained in any other agreement between Lender and Boarfower o Grantor.

Compliance Default. Failure to comply with any other term, obligation. covenant or conditiq.n"“c‘.pﬁ'iainéd in this
Deed of Trust, the Note or in any of the Related Documents. T

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to make afly _p:aym'e‘r_it-

for taxes of insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien:

False Statements. Any warranty, representation or statement made or furnished to Lender by Borrower of Grantor

or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is faise or misleading in; i

any material respect, gither now or at the time made or furnished ar bhecomes false or misleading at an_y"'ti_mg

thereafter.

Defsctive Coilateralization. This Deed of Trust or any of the Related Documents ceasgs to be in full force and "
effect (including failure of any callateral dogument ta create a valid and perfected security interest or lien) at gany .~

time and for any reasomn. L
Death or Insolvency. The death of any Borrower or Grantor, the insclvency of Borrower or Grantor, the

MMM
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DEED OF TRUST
{Continued) Page 7

: A;_tdi'ns‘"ys‘ Foes; Expenses. |f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonabie as attorneys’ fees at trial
and upoft-any appeal. Whether of not any court action is invelved, and to the extent not prohibited by law, all
‘reastnable_sxpenses Lender incurs that In Lender’s opinion are necessary gt any time for the protection of its
infergét or the enfarcement of its rights shall become a part of the Indebtednass payable on demend and shail bear
interest at thi Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
vi(it'[aout limitation, however subigct ta any limits under applicable law, Lender's attorneys® fees and Lender's legal
expenses,”-Wh'ethe_r,, of not there is a lawsuit, including attorneys' fees and expenses for bankruptey proceedings
fingluding efforis-fo modify or vacate any sutomatic stay or injunction}, appeals, and any anticipated past-judgment
collsction-services;. the cost of searching records, obtaining title reports (including forectosure reports), surveyors'
reports, and appraisal-fees, title insurance, and fees far the Trustee, to the extent permitied by applicabie law.
Grantor al§o will pay any court costs, in addition to all other sums provided by taw.

Rights oi'TI:hstee! ‘Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS.OF TRUSTEE. The following provisions relating to the powers and obligations of Trusiee
lpursuant to Lender's instructioris_]"are part of this Deed of Trust:

Powers of Trustee.“In gddition to all powers of Trustee arising as a matter of law, Trustee shall have the pewer 1o
take the following actions with.fespect to the Property upon the written request of Lender and Grantor: {a) join in
preparing and filing a map or plat of the Beal Property, including the dedication of streets or other rights to the
public; (b join in granmting any easement of creafing any restriction on the Real Property; and {c) join in any
subordination or other agreement-aftecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. “Trustse shall not. be obligated to notify any other party of a pending sale under any other
trust deed or fien, ar of any action or proceeding in which Grantor, Lender, or Ttustee shall be a party, unless
required by applicable law, 'or unless the action or proceading is brought by Trustee.

Trustes. Trustee shali meét gl qualifications required for Trustee undar applicable law. In addition to the rights
and remedias set forth above, ‘Wwith respect fo all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sele, and-Lendér shall have the right to forecloss by judiciat foreclosure, in aither case in
accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, at Lender's optior, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by-&f instriément executed and acknowiedged by Lender and recorded in the
office of the recorder of SKAGIT County,”State bf Washington. The instrument shall contain, in addition to all
other matters required by state law, the narhgs of the ariginal Lender, Trustee, and Grantor, the book and page or
the Auditor's File Numbser where this Deed of Trust'is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and ackhowledged by Lender or its successors in interest. The
successor trustes, without conveyance of:hie P_l:o'pgrt'y, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisions™for substitution.

NOTICES. Subject to applicable law, and except for ﬁqtice required or allowed by law to be given in ancther manner,
any notice required to be given under this Deed of Trist, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall bé effective when' actually delivered, when actually received by
telafacsimile {unless otherwise required by faw), when deposited with. a:nationaily recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class;’ certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. ~All copiesiof natices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be’sent to Lender's atddress, as shown near the beginning of
this Deed of Trust. Any party may change its address for notices urder this Deed of Trust by giving formal written
notice to the other parties, speciiying that the purpose of thie notice-is_to“change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Grantor's curcent address, Subject 10 applicable law,
and except for notice required or allowed by law to be given in ancther manner, if there is more than one Grantor, any
notice given by Lender to any Grantar is deemed to be notice given 10 ali‘Grantors;

MISCELLANEQUS PROVISIONS. The follawing miscellaneous provisions:are a p‘a-i"t‘df this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documénts, cohsiituies the entire understanding and
agreement of the parties as ta the matters set forth in this Deed of Frust.” Np altgration of or amendment to this
Deed of Trust shall be effective untess given in writing and signed by the party or partigs sought to be charged or
bound by the alteration or amendment. i

Annua! Reports. If the Property is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, & certified statement of net operating income received, from the Pioperty during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net operating _in'éc_)m‘é" shall mean all cash
receipts from the Property less all cash expenditures made in connection with the opefatioh of the Property.

Caption Headings. Caption headings in this Deed of Trust ate for convenience ;;h;pbses only and are not to be
used to interpret or define the provisions of this Deed of Trust. Lo -

Merger. There shall be no merger of the intarest or estate created by thiz Deed of'*'-_r__"r'ust"'\&itﬁ ar_p_s.r’ﬁ'!:her interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity; without.the- written consent
ot Lender. A

Choice of Venue. [f there is a lawsuit, Grantor agrees upon Lender's request to submit“f:t___ the itjris_dic':‘t'i'on of the

courts of SKAGIT County, State of Washingtan. S P
Joint and Several Liability. Al obligations of Borrower and Grantor under this Deed of Trust-shall bé joint and
several, and alf references to Grantor shail mean each and every Grantor, and all references ta Barfower shall mean
each and every Borrower. This means that each Grantor signing below is responsible for al obfigations-in this
Deed of Trust. T Y
No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Tiust uniess_ such
walver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercising any:right .~
shall operate as a waiver of such right or any other right. A walver by Lender of a provision of this Deed of Trugt

shall not prejudice or constitute a waiver of Lender’s right otherwise to demand strict compliance with that:’ B

provision or any other provision of this Deed of Trust. Ne prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obl'igatioryé
as to any future transactions. Whenever the consent of Lender is reguired under this Deed of Trust, the granting’ -
of such consent by Lender in any instance shall not constitute continuing consent to subsequent instancas wherg:”

such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lenger,

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid:,: or
unenforceabie as to any person or circumstance, that finding shall not make the offending provision iegal, invalid,

MY
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DEED OF TRUST
{Continued) Page 9

EAGH 'GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
GRANTOR AGREES TO ITS TERMS.

JOHN

-
. B PR

SHARR

STATE OF /4
) 88

COUNTY OF \gm @ IIL )

On this day before me, the undersigned Notary Public, personally appeered JOHN E PROSSER and SHARRON §
PROSSER, husband and wifs. personsily keown 1o me or proved to me on the basis of satisfactory evidence to be the
individuals described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as
their free and voluntary act and deed, f6r the uses and‘purposes therein mentioned. +D

Given under my hand and official seal tl'ii;r._ 2{_?'"') day of __ [, [

R LTy

: aaw N7

8 \‘S\\ b AN N Ef—? ~ . s, Rasiding at
N MESiGE Me

+

S
gy
Notary Public in and for the State of wg S5

F g
A O &

§

AR

To: . Trustée &

The undersigned is the legal owner and holder of all indebfednqs_s_séc_:ui'ed by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey withqut warranty, 10 the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. ™" & oo

Dato: Benieficiary:
. C By:

LAGER PRO Lending, Ver. 5.34.00.003 Copr. Harland Financial Sokstans, Inc. 1997, 2007, all Rights Resarvad, - Wi MACFILPLIGO1 FC 1TR-33560 PR-30
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