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CHICAGO TITLE comm C
1C43963 _DEED OF TRUST

DEFINITIONS
Words used in multiple sections of “this dbchment are defined below and other words are defined in

Sections 3, 11, 13, 18, 20 and 21, Certam rules regardmg the usage of words used in this document are
also provided in Section 16. A

{A) "Security Instrument” means this document, which is dated _ October 29th, 2007 ,

together with all Riders to this document.

(B) "Borrower" is
MICHAEL O FAGERNES, AN UNMARRIED PERSON

Borrower is the trustor under this Security Instrument.- :

{C) "Lender" is Washington Federal Savings. “Lender is a: Federally Chartered Savings and Loan

Association organized and existing under the laws of The Umted States of America. Lender’'s mailing

address is 425 Pike Street, Seattle, Washington 98101 )

Lender is the beneficiary under this Security Instrument. _ S

(D) "Trustee” is Washington Services, Inc., A Washington Corporanon

(F) "Note" means the promissory note signed by Borrower and dated October 29th, 2007

The Note states that Borrower owes Lender :

EIGHTY FIVE THOUSAND AND NO/100S . S

Dollars (U.S. $85,000.00 ) plus interest. Borrower has prorrused 10 spay this debt in regular

Periodic Payments and to pay the debt in full not later than __November 1st, 2037

(F) "Property" means the property that is described below under the headmg" "Transfer of Rights in the

Property”.

(G) "Loan”" means the debt evidenced by the Note, plus interest, any prepayment charges and late

charges due under the Note, and all sumns due under this Security Instrument, phus interest.

(H) "Riders" means all Riders to this Security Instrument that are executed by Borrower The following

Riders are to be executed by Borrower {check box as applicable): :

O Adjustable Rate Rider ] Condominium Rider O Secon“d Ho’i}lei{ider
C] Balloon Rider [X] Planned Unit Development Rider [] Other(s) [specxfy]
C] 1-4 Family Rider  [X] Addendum to Uniform Deed of Trust _

(D "Applicable Law" means all controlling applicable federal, state and local statutes regulatlons,
ordinances and administrative rules and orders {that have the effect of law) as well as all appllcable fmal
non-appealable judicial opinions.

(J) "Community Association Dues, Fees, and Assessments” means all dues, fees, assessments and other.-f" .
charges that are imposed on Borrower or the Property by a condominium association, homeowuers F

association or similar organization.
(K) "Electronic Funds Transfer" means any transfer of funds, other than a transaction or1g1natecl-"
by check, draft, or similar paper instrument, which is initiated through an electronic tenmnal

Borrower’s Initials Wr/
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- UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
“1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges,

‘B(Jr'rower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
' prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
""’pursuant to Section 3. Payments due under the Note and this Security Instrument shall be made in U.S.

currency. However, if any check or other instrument received by Lender as payment under the Note or
this Securlty Instrument is returned to Lender unpaid, Lender may require that any or all subsequent
payments due under the Note and this Security Instrument be made in one or more of the following
forms; a§ selécted:by Lender: (a) cash; (b) money order; (c) certified check, bank check, treasurer’s
check or, cﬁshler § eh"eck provided any such check is drawn upon an institution whose deposits are
insured by 4 federal agency, instrumentality, or entity; or (d) Electronic Funds Transfer.

Payments are deemcd received by Lender when received at the location designated in the Note or
at such other location as may be designated by Lender in accordance with the notice provisions in Section
15. Lender may .return any payment or partial payment if the payment or partial payments are
insufficient to bring the Loan current. Lender may accept any payment or partial payment insufficient to
bring the Loan current, without waiver of any rights hereunder or prejudice to its rights to refuse such
payment or partial payments in the future, but Lender is not obligated to apply such payments at the time
such payments are sdccepted. .If each Periodic Payment is applied as of its scheduled due date, then
Lender need not pay interesi: on unapphed funds. Lender may hold such unapplied funds until Borrower
makes payment to bring the Loan current. If Borrower does not do so within a reasonable period of time,
Lender shall either apply such funds or-return them to Borrower. If not applied earlier, such funds will
be applied to the outstanding pnnc1pal balance under the Note immediately prior to foreclosure. No
offset or claim which Borrower might have now or in the future against Lender shall relieve Borrower
from making payments due under the Note-and this Security Instrument or performing the covenants and
agreements secured by this Security- Instrument

2. Application of Paymeénts.or Proceeds. Except as otherwise described in this Section 2, all
payments accepted and applied by Lender shall be4pplied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Note (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in'the order in which it became due. Any remaining amounts
shall be applied first to late charges, secorid to any other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note.

If Lender receives a payment from Bo_r'_yower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due, the payment“’may be applied to the delinquent payment and
the late charge. If more than one Periodic Paymentis 6utstanding, Lender may apply any payment
received from Borrower to the repayment of the: PB[IOdlC Payments if, and to the extent that, each
payment can be paid in full. To the extent that any excess exists after the payment is applied to the full
payment of one or more Periodic Payments, such excess may ‘be_applied to any late charges due.
Voluntary prepayments shall be applied first to any prepayment charges and then as described in the
Note.

Any application of payments, insurance proceeds or Miscellaneous Proceeds 1o principal due
under the Note shall not extend or postpone the due date or change the amount, of the Periodic
Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on-ttie day Periodic Payments are
due under the Note, until the Note is paid in full, a sum (the "Funds ") to pr0v1de for payment of amounts
due for: (a) taxes and assessments and other items which can attain pnonty over this Security Instrument
as a lien or encumbrance on the Property; (b) leasehold payments or grmmd rents.on'the Property, if any;
(c) premiums for any and all insurance required by Lender under Section-5; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in lieu of e payment of Mortgage
Insurance premiums in accordance with the provisions of Section 10. These items- ‘are’called "Escrow
Items." At origination or at any time during the term of the Loan, Lender may require that Community
Association Dues, Fees and Assessments, if any, be cscrowed by Borrower;.and such dues, fees and
assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to
be paid under this Section. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives
Borrower’s obligation to pay the Funds for any or all Escrow Items, Lender may wawe ‘Borrower's
obligation to pay to Lender Funds for any or all Escrow Items at any time. Any such’ waiver may only be
in writing. In the event of such waiver, Borrower shall pay directly, when and where payable ‘the
amounts due for any Escrow Items for which payment of Funds has been waived by Lender-and, if
Lender requires, shall furnish to Lender receipts evidencing such payment within such {imé perlod as
Lender may require. Borrower’s obligation to make such payments and to provide receipts shall for all +
purposes be deemed (o be a covenant and agreement contained in this Security Instrument, as the phrase_.
"covenant and agreement” is used in Section 9. If Borrower is obligated to pay Escrow Items d1rectly,
pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow Item, Lender may €xercise -

its rights under Section 9 and pay such amount and Borrower shall then be obligated under Section 9, to

Borrower’s Imtlalsm
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All insurance policies required by Lender and renewals of such policies shall be subject to
_,;"Lender s right to disapprove such policies, shall include a standard mortgage clause, and shall name

: Lender as mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies

© and refiewal-certificates. If Lender requires, Borrower shall promptly give to Lender all receipts of paid

“'premiums and renewal notices. If Borrower obtains any form of insurance coverage, not otherwise
required by Lender, for damage to, or destruction of, the Property, such policy shall include a standard
mortgage clause and shall name Lender as mortgagee and/or as an additional loss payee.

= In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.

Lender may make _proof of loss if not made promptly by Borrower. Uniess Lender and Borrower
otherwise agree’in writing, any insurance proceeds, whether or not the underlying insurance was required
by Lender; shallbe ‘applied to restoration or repair of the Property, if the restoration or repair is
economically feasible-and. Lender’s security is not lessened. Duyring such repair and restoration period,
Lender shall have the’ rrght to hold such insurance proceeds until Lender has had an opportunity to
inspect such Property to ensure the work has been completed to Lender’s satisfaction, provided that such
inspection shall be undertaken promptly. Lender may disburse proceeds for the repairs and restoration in
a single payment or in a series of progress payments as the work is completed. Unless an agreement is
made in writing or Appllcable Law requires interest to be paid on such insurance proceeds, Lender shall
not be required to pay Borrower. -any-interest or earnings on such proceeds. Fees for public adjusters, or
other third parties, retained by Borrower shall not be paid out of the insurance proceeds and shall be the
sole obligation of Borrower, If the regtoration or repair is not economically feasible or Lender’s security
would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with the excess, if any, paid 1o Borrower, Such insurance proceeds
shall be applied in the order provided for in Section 2.

If Borrower abandons the-Property; Lender may file, negotiate and settle any available insurance
claim and related matters. If Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has offered to settle‘a. claun then Lender may negotiate and settle the claim. The 30-day
period will begin when the notice is given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, Borrower hefeby asslgns to Lender (a) Borrower’s rights to any insurance
proceeds in an amount not to exceed the-amounts ‘unpaid under the Note or this Security Instrument, and
(b) any other of Borrower’s rights (other, than the right to any refund of unearned premiums paid by
Borrower) under all insurance policies covéring the Property, insofar as such rights are applicable to the
coverage of the Property. Lender may use the insurance proceeds either to repair or restore the Property
or to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and ‘use the Property as Borrower’s principal
residence within 60 days after the execution of this Security Iristrument and shall continue to occupy the
Property as Borrower’s principal residence for atleast one year after the date of occupancy, unless
Lender otherwise agrees in writing, which consent shall niot..be_ unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower” s control.

7. Preservation, Maintenance and Protection of ‘the Property, Inspections. Borrower shall
not destroy, damage or impair the Property, allow the Property to deteriorate or commit waste on the
Property. Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in
order to prevent the Property from deteriorating or decreasing.in value dueto its condition. Unless it is
determined pursuant to Section 5 that repair or restoration is not ecouorrncally feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or’ damage. If insurance or
condemnation proceeds are paid in connection with damage to, ot the taking of; the Property, Borrower
shall be responsible for repairing or restoring the Property only if Lender-has re]eased proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in- a smgle ‘payment or in a series
of progress payments as the work is completed. If the insurance or condemnation proceeds are not
sufficient to repair or restore the Property, Borrower is not relieved of Borrower § obhgatlon for the
completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspecuons Qf tbe Property If it has
reasonable cause, Lender may inspect the interior of the improvements on the Property “Lender shall
give Borrower notice at the time of or prior to such an interior inspection spemfymg such reasonable
cause,

8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan apphcatlon
process, Borrower or any persons or entities acting at the direction of Borrower or- wuh Borrower’s
knowledge or consent gave materially false, misleading, or inaccurate information or statements 10
Lender {or failed to provide Lender with material information) in connection with the Loan MatenaI'
representations include, but are not limited to, representations concerning Borrower’s occupa.ncy of the
Property as Borrower’s principal residence. g

9. Protection of Lender’s Interest in the Property and Rights Under thls Securrty
Instrument. If (2) Borrower fails to perform the covenants and agreements contained in this Security -
Instrument, (b) there is a legal proceeding that might significantly affect Lender’s interest in the Properly .
and/or rights under this Security Instrument (such as a proceeding in bankruptcy, probate, for o

Borrower's lnitials‘!g'
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} 11. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
S . asmgned 10 and shall be paid to Lender.

Cd If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration or repair
of: the Property, if the restoration or repair is economically feasible and Lender’s security is not lessened.
Duyring - such “repair and restoration period, Lender shall have the right to hold such Miscellancous
Proceeds until Lender has had an opportunity to inspect such Property to ensure the work has been
compléted to Lender s satisfaction, provided that such inspection shall be undertaken promptly. Lender
may: pay for the repalrs and restoration in a single disbursement or in a series of progress paymenis as the
work®is eﬂmpleted Unless an agreement is made in writing or Applicable Law requires interest to be
paid oni“such Mlscellaneous Proceeds, Lender shall not be required to pay Borrower any interest or
eamings omn. such Miscellaneous Proceeds. If the restoration or repair is not economically feasible or
Lender’s security: would ‘be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by
this Security Instrument, whether or not then due, with the excess, if any, paid to Borrower, Such
Miscellanecus Proceeds shall ‘be applied in the order provided for in Section 2.

In the event-of a total: taking, destruction, or loss in value of the Property, the Miscellaneous
Proceeds shall be applled to the sums secured by this Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower

In the event of a pamal taking, destruction, or loss in value of the Property in which the fair
market value of the Property. Imadrately before the partial taking, destruction, or loss in value is equal
to or greater than the amount-of the-sums secured by this Security Instrument immediately before the
partial taking, destruction, or'loss in. value, unless Borrower and Lender otherwise agree in writing, the
sums secured by this Security*Instrument shall be reduced by the amount of the Miscellaneous Proceeds
multiplied by the following ‘fraction: (a) the total amount of the sums secured immediately before the
partial taking, destruction, or loss in“value divided by (b) the fair market value of the Properiy
immediately before the partial takmg, destrucuon or loss in value. Any balance shall be paid to
Borrower.

In the ¢vent of a partial takmg, destructlon or loss in value of the Property in which the fair
market value of the Property immediately, before the: partial taking, destruction, or loss in value is less
than the amount of the sums secured 1mmed:ate1y before the partial taking, destruction, or loss in value,
unless Borrower and Lender otherwise agree in wiiting, the Miscellaneous Proceeds shall be applied to
the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
autharized to collect and apply the Miscellancous Proceeds mther {o restoration or repair of the Property
or to the sums secured by this Security Instrument, whether or not then due. "Opposing Party" means the
third party that owes Borrower Miscellangous Proceeds or the party against whom Borrower has a right
of action in regard to Miscellaneous Proceeds. :

Borrower shall be in default if any action or proceedmg, whether civil or criminal, is begun
that, in Lender’s judgment, could result in forfeiture of the Property or other material impairment of
Lender’s interest in the Property or rights under this Security’= Instrurment. Borrower can cure such a
default and, if acceleration has occurred, reinstate as provided in Sectlon 19, by causing the action or
proceeding to be dismissed with a ruling that, in Lender’s Judgment precludes forfeiture of the Property
or other material impairment of Lender’s interest in the Property or fights under this Security Instrument.
The proceeds of any award or claim for damages that are attributable to the 1mpa1rment of Lender’s
interest in the Property are hereby assigned and shall be paid to Lender.

All Miscellaneous Proceeds that are not applied to restoration,or. repalr of the Property shall be
applied in the order provided for in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Walver Extensnon of the time for
payment or modification of amortization of the sums secured by this Secunty [nstrumem granted by
Lender to Borrower or any Successor in Interest of Borrower shall not operate to release the lability of
Borrower or any Successors in Interest of Borrower. Lender shall not be. requlred 10 pommence
proceedings against any Successor in Interest of Borrower or to refuse to extend ume for payment or
otherwise modify amortization of the sums secured by this Security Instrument by réason of any-demand
made by the original Borrower or any Successors in Interest of Borrower. Any forbearance by Lender in
exercising any right or remedy including, without limitation, Lender’s acceptance of paymeits from third
persons, entities or Successors in Interest of Borrower or in amounts less than the amount, then due shail
not be a waiver of or preclude the exercise of any right or remedy. 5

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower._;'l--
covenants and agrees that Borrower’s obligations and liability shall be joint and several. However; dany
Borrower who co-signs this Security Instrument but does not execute the Note (a "co- s1gner"} (a) is”

co-signing this Security Instrument only to mortgage, grant and convey the co- signer’s inierest- 1n_._1hf:,,.=‘-'_='
Property under the terms of this Security Instrument; (b) is not personally obligated to pay the. sums . :
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower can agree to

extend, modify, forbear or make any accommodations with regard to the terms of this Secumy

Instrument or the Note without the co-signer’s consent,
Borrower’s Initials
WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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. 050 200 336835-4
19, Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,

_Borrower shall have the right to have enforcement of this Security Instrument discontimued at any time

prior to the ‘earliest of: (a) five days before sale of the Property pursuant to any power of sale contained

1n this Secunty Instrument; (b) such other period as Applicable Law might specify for the termination of

Borrower s right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
cond1t1ons arg that Borrower: (a) pays Lender all sums which then would be due under this Security
Instrument and the:Note as if no acceleration had occurred; (b) cures any default of any other covenants
or agreeinents; (c).pays all expenses incurred in enforcing this Security Instrument, including, but not
limited to- reasonable attorneys’ fees, property inspection and valuation fees, and other fees incurred for
the purpose of protectmg Lender’s interest in the Property and rights under this Security Instrument; and
(d) takes such action-as Lender may reasonably require to assure that Lender’s interest in the Property
and rights under this: Securxty Instrument, and Borrower's obligation to pay the sums secured by this
Security Instrument ‘shall continue unchanged. Lender may require that Borrower pay such reinstatement
sums and experises in one or'more of the following forms, as selected by Lender: (a) cash; {b) money
order; (c) certified check, bank check, treasurer’s check or cashier’s check, provided any such check is
drawn upon an institution whose deposits are insured by a federal agency, instrumentality or entity; or
(d) Electronic Funds Transfér, Upor reinstatement by Borrower, this Security Instrument and obligations
secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under Section 18,

20. Sale of Note;- Change of ‘Loan Servicer; Notice of Grievance. The Note or a partial
interest in the Note (together with this Security Instrument) can be sold one or more times without prior
notice to Borrower. A sale might tesult in a change in the entity (known as the "Loan Servicer") that
collects Periodic Payments dug'under the Note and this Security Instrument and performs other mortgage
loan servicing obligations under the Note, this Security Instrument, and Applicable Law. There also
might be one or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of
the Loan Servicer, Borrower will be given writter. notice of the change which will state the name and
address of the new Loan Servicer, the addréss-io which payments should be made and any other
information RESPA requires in connection with' a notice of transfer of servicing. If the Note is sold and
thereafter the Loan is serviced by a Loan Sérvicer other than the purchaser of the Note, the mortgage
loan servicing obligations to Borrower will’ remain with the Loan Servicer or be transferred to a successor
Loan Servicer and are not assumed by the Note purchaser unless otherwise provided by the Note
purchaser.

Neither Borrower nor Lender may commence; _]011’1 “or. :be joined to any judicial action (as either
an individual litigant or the member of a class) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges that the other party has breached any provision of, or any duty owed
by reason of, this Security Instrument, until such Borrower or Lender has notified the other party (with
such notice given in compliance with the requirements of Section-15) of such alleged breach and afforded
the other party hereto a reasonable period after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse ‘before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph The notice of acceleration and
opportunity to cure given to Borrower pursuant to Section 22 and the notiee of acceleration piven to
Borrower pursuant to Section 18 shall be deemed to satisfy the nonoe and oppormmty to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in this Section 21: (a) "Hazardous Substances” are those
substances defined as toxic or hazardous substances, pollutants, or wastes-by Enwronmental Law and the
following substances: gasoline, kerosene, other flammable or toxic pétreleum products, toxic pesticides
and herbicides, volatile solvents, malerials comtaining asbestos or formaldehyde, and radicactive
materials; (b)"Environmental Law" means federal laws and laws of the jurisdiction where the Property is
located that relate to health, safety or environmental protection; (c) "Environmentat Cleanup” includes
any response action, remedial action, or removal action, as defined in Environmental Law; and (d) an
"Environmental Condition" means a condition that can cause, contribute to, or- otherw1se mgger an
Environmental Cleanup .

Borrower shall not cause or permit the presence, use, disposal, storage or release ‘of any
Hazardous Substances, or threaten to release any Hazardous Substances, on or in theé: PTOPEITY Bortower
shall not do, nor allow anyone else to do, anything affecting the Property (a) that is i vlolanon___,,of any
Environmental Law, (b) which creates an Environmental Condition, or (c) which, dué to the presence,
use, or release of a Hazardous Substance, creates a condition that adversely affects the value of the
Property. The preceding two sentences shall not apply to the presence, use, or storage on the 'Property of"
small quantities of Hazardous Substances that are generally recognized to be appropriaié. to normal ;
residential uses and to maintenance of the Property (including, but not limited to, hazardous substances

in consumer products). 5 | W :
orrower’s Initials :

WASHINGTON - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT
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e 050 200 336835-4
'BY: SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this

Sé&tfrity.-lnstrument and in any Rider executed by Borrower and recorded with it.

MICHAEL O FAGERNES

[Space Beld;y This Line for Acknowledgment]

g
COUNTY OF Skagit )i s

I certify that I know or have satisfactory evxdcnce that
Michael O Fagernes

[Name(S) of person(s)]
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he/she/they) signed
this instrument and acknowledged it to be (hls/her/theu) free and voluntary act for the uses and purposes

mentioned in the, instrument. [ 0-30-07 f
PR Cons e s Was WY/

(Slgnature)

(f}-
2 ) Notary Public in and for the State of _Washington .
© residing at MT \/e,s'm-)
My commission CXpII‘ES 3 L0 64
STAT e%oeﬁ ) CASSANDRA M. MITCHELL
) 7 88,
COUNTY OF <ag; 1 )

I certify that I know or have satisfactory evidence that

[Name(s) of person(s)] Lo
is/are the person(s) who appeared before me, and said person(s) acknowledged that (he:’she/they} signed
this instrument, on oath stated that (he/she/they) was/were authorized to execute, the mstrument and
acknowledged it as the S

(Type of Authority, ¢.g., Officer, Trustee)
of

{(Name of the Party on Behalf of Whom the Instrument was E'xegutéd)f_'. E
to be the free and voluntary act of such party for the uses and purposes mentioned in the instrument. -

Dated:

{Seal or Stamp) {Signature)

Notary Public in and for the State of C

residing at
My commission expires

WASHINGTON - Single Family - Far S e covsasaRn INSTRUMENT

)WlﬂIMIMMMIWIWWMWW e

Skagit County Auditor
1_0:’31!2007 Page 11 of 16 3:28PM



0590 200 3368354

ADDENDUM TO UNIFORM DEED OF TRUST

i Date-: "Oétober 29th, 2007

;5__. Addendum attaehed to and forming part of the Deed of Trust ("Security Instrument”) of even date by and

“betweer E
MICHAEL O FAGERNES AN UNMARRIED PERSON

as Grantor/Borrower, Washington Services, Inc., A Washington Corporation
as Trustee; and WASHINGTON FEDERAL SAVINGS as Beneficiary/Lender.

1. OCCUPANCY OF TI{E PROPERTY BY BORROWER.

There are two altemanve covenants stated below which refer to occupancy of the Property by the
Borrower, and only one alternatlve shall be a part of this Addendum. Lender has determined which
alternative is a covenant. of ‘the Borrower by checking below the appropriate box opposite the paragraph
immediately preceding the paragraph Lender has determined to be applicable to Borrower, and Borrower
has agreed to this chosen altematwe by executing this Addendum to the Security Instrument and pursnani
to the terms of Lender $: loan comrrutment

E Occupancy of Property by Borrower Required. Uniform Covenant 6 of the Security Instrument
is amended by substlmtmg the followmg language:

"Borrower shall occupy, establish and use the Property as Borrower’s principal residence within
sixty (60) days after the executmn of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal res1dence for at least one year after the date of cccupancy, unless
lender otherwise agrees in wrltmg and " in'its sole discretion; provided, however, that if the ]Joan
evidenced by the Security Instrumeit is.a ‘custom’ construction loan as defined by a Construction
Loan Agreement between Lender and Borrower, then Borrower shall begin to occupy, establish and
use the Property as Borrower’s principal residence within sixty (60) days after receipt of Certificate
of Occupancy, or similar official document, from the applicable governmental authority, unless
Lender in its discretion agrees in wrltmg to waive any governmental requirement. Borrower
acknowledges that Uniform Covenant 6, as here amended, is required by Lender in consideration of
Lender extending Borrower an ‘Occupauey Note Rate’ which is less than the prevailing
‘Non-Qccupancy Note Rate’. If Borrower shall clefault on the terms of occupancy as
stated above, Lender may elect, at its option and" notwnhstandmg any other terms of the Security
Instrument to the contrary, any of the followmg remedies: (a) Lender may accelerate the terms of
the Note and, upon fifteen (15} days notice, call'the loan. nmnedlately due and payable in full, and if
Borrower fails to make payment in full, Lender may thereafter exercise any remedy permitted by the
Security Instrument, inciuding suit on the Note or toree]osure apon the Security Interest and the
Property; or {b) Lender may adjust the interest rate on the Note (and any monthly payment
occasioned by such adjustment) to Lender's ‘Non-Occupancy Note Rate’ which existed as of the
date of the Note and Security Instrument and require further consideration for not calling the loan
immediately due and payable, including but not limited to.(i} havmg Borrower convey to Lender a
Fannie Mac Multistate 1-4 Family Rider (Assignment of Rents).and (i) havmg Borrower pay any
amount of principal on the loan necessary {(if at all) to make the loan conform to whatever
loan-to-value ratio conditions Lender would have required of a *Non Owner- Occupled Loan’ on the
Property as of the date of the Note and Security [nstrument.” S

D‘ Occupancy of Property By Borrower Waived. Uniform Covenant 6 of ‘the Security Instrument
is deleted. i

2. ADDITIONAL SPECIAL COVENANTS.

A. Additional Advance(s) i
This Security Instrument also secures the payment of any further sums advanced or. loaned by
Lender to Borrower, or any of its successors or assigns, if (1) the Note or other writing ev1der1c1ng
the future advance or loan specifically states that it is secured by this Security Instrument, or (2) the*.
advance, including costs and expenses incurred by Lender, is made pursuant to this Security” .
Instrument or any other documents executed by Borrower evidencing, securing, or relajing to'the .~

Note and/or the Collateral, whether executed prior to, contemporaneously with, or subsequent.to .. ;-f"
this Security Instrument (this Security Instrument, the Note and such other documents, 1nclud1ng__' E

any construction loan, land loan or other loan agreement, are hereinafter collectively referred.io as

the "Loan Documents”), together with interest thereon at the rate set forth in the Note unless

otherwise specified in the Loan Documents or agreed to in writing,. 4 ;’
Borrower's Initials

(Page ! of 3)
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L 7" Hazard, Property, or Flood Insurance. Without affecting the language contained in Covenants 3,
5, and 7 of the Security Instrument and paragraph D above, Borrower is advised as follows:

WARNING

" Uniess Borrower provides Lender with evidence of the insurance coverage as required by the deed
# of trust ‘or loan agreement, Lender may purchase insurance at Borrower’s expense to protect

"¢ Lender’s interest. This insurance may, but need not, also protect borrower’s interest. I the

""--C_Q.l-l-at'_eré\l becomes damaged, the coverage Lender purchases may not pay any claim Borrower
“-makes or apy claim made against Borrower, Borrower may later cancel this coverage by providing
evi@g;nfzq_ that'it*has obtained property coverage elsewhere.

Borrower ‘is rqsp‘iinsible for the cost of any insurance purchased by Lender. The cost of this
insurance may be‘added to the loan balance. [f the cost is added to the loan balance, the interest
rate on thesunderlying loan will apply to this added amount. The effective date of coverage may be
the date the’ pmr eoverage lapses or the date Borrower fails to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance Borrower can
obtain on its own_ and-may hot satisfy any need for property damage coverage or any mandatory
liability insarance requlrements 1rnposed by applicable law.

Late Charges and Other Fees -Lender may, at Lender’s option, either require Borrower to pay
any late charge for overdue payments or NSF/returned item fees related (o any payments under the
Note, or add the amount of: any- ‘such charges or fees to the remaining principal balance of the loan.
If these charges and/or fees are added to the loan, then they shall become additional debt of
Borrower sccured by this- Securlty Instrument and shall bear interest at the Note rate and shall be
payable in accordance with the terms of the Note,

Assignment of the Loan. If Lender transfers its interest in or a right to receive loan payments
under the Note secured by the Secunty Instrument, this Addendum, or any part of it, may be
cancelled at the option of Lender and without advance notice to Borrower, and Lender may make
and record any instrument, without mgnature of Borrower, which may be necessary to give record
notice of such cancellation. : :

VIICHAEL O FAGERNES U .

W
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PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made on _ October 29th, 2007 ;
and: is. incorporated into and shall be deemed to amend and supplement the Morigage, Deed of Trust or
Security Deed {the."Security Instrument”) of the same date, given by the undersigned (the "Borrower") to
secure Borrower’s Nofe to WASHINGTON FEDERAL SAVINGS (the "Lender") of the same date and
covering the Property described in the Security Instrument and located at:

2704 DUNDEE PL, ANACORTES, WA 98221
L [Property address]

The Property 1ncludes but 1s not limited to, a parcel of land improved with a dwelling, together with other
such parcels and certain cormmon areas and facilities, as described in CC and R’s under

AUDITOR’S FILE N() o

721698 L
{and any subsequent recordmgs) (the‘ "Declarauon") The Property is a part of a planned unit development
known as .

: _SKYLINE BEACH CLUB, INC

[Name of Planned Unit Development]

(the "PUD"). The Property also incliides Borrower 5 interest in the homeowners association or equivalent
entity owning or managing the commor areas and facilities of the PUD (the "Owners Association”) and the
uses, benefits and proceeds of Borrower’s interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
Instrument, Borrower and Lender further covénant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Borrower’s obligations under the

PUD's Constituent Documents. The “Constituent” Documents” are the: (1) Declaration;
(i) articles of incorporation, trust instrument or any equivalent document which creates the
Owners Association; and (iii) any by-laws’or other rules or regulations of the Owners
Association. Borrower shall promptly pay, when due, all. clues and assessments imposed
pursuant to the Constituent Documents.

B. Property Insurance. So long as the Owners Assomatmn maintains, with a
generally accepted insurance carrier, & "master” or "blanket" polzcy insuring the Property which
is satisfactory to Lender and which provides insurance. coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term
"extended coverage”, and any other hazards, including, but mot limited to, earthquakes and
floods, for which Lender requires insurance, then: (i) Lender waives the provision in Section 3
for the Periedic Payment to Lender of the yearly premium installments for property insurance on
the Property; and (ii) Borrower’s obligation under Section 5 to fmaintain property insurance
coverage on the Property is deemed satisfied to the extent that the requlred coverage is provrded
by the Owners Association policy.

What Lender requires as a condition of this waiver can change durlng Ihe term of the
loan.

Borrower shall give Lender prompt notice of any lapse in required pmpetty msur‘ance
coverage provided by the master or blanket policy.

In the event of a distribution of property insurance proceeds in lieu of restoranon or'-__
repair following a loss to the Property, or to common areas and facilities of the PUD, any )
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender. shall .~
apply the proceeds to the sums secured by the Security Instrument, whether or not then due oy
with the excess, if any, paid to Borrower, oo

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT Form 3150

N mm MWBM LO131(WA) 11718705

Skaglt County Audttor
10/31/2007 Page 15 of 16 _3:?BEM




ol YMIEELOT DLOL ZE9L 65220 (z fo g 28v}

R waazs 6 o 81  sbed 2002/Le/0) ——
: ' 10)ipny fjunog ybexg

— i

" /) SANYEDVA O TAVHOIN

“19PTY (IN1d STYI UI PSUIBIUOD SIUBUIAOD DU SILLIA AU} 01 53315% puw $1dadoe 19mM0110g ‘MOTHE DNINDIS AG

e ‘uawied Sunsanbax
JoM0NI0g 01 J9pUST] W0l 2010u uodn 1391911:1 qum ane&ed a0 jBUS pUR el NON o 1B
10SWISINGSIP JO SIEP ST WO 1SASIUT Jedq JJeYS SIUnote 3s5yr-“juswied jo suis) Jago o1 saide
1OPUY] PUR I9MOLIOE SSI[U[) ‘JUSunDsy] AJLNoeg o) £q paindas IomoLiog Jo 193p [RUOTIPPR
aw03aq feys o yderBesed sty Jopun Japua Aq pasmqs"gp_'bmnowg Auy “woy Aed Aewr Iopuary
UIY) ‘oup uUIYm SIUDUISSISSE pue sanp (I[1d Aed 1ou soop-Jomoriog Jf serpauy g
*Japuar] 0y-9]qridaoseun HopLII0sSY SIUMQ A
£q poureinTewr 23v10409 20uRIUSUT £31jIqer] orqnd Sy SULIAPUSI JO.7321J3 IYI AR PINOM LM
uonde AuE (Al) 10 ‘UONBIIOSSY SISUM(Q AU} JO JuswaFeuew-}1as jo uondumingse pure juataFeireur
[euofssajord Jo uoiRGRILIa) (1) {13pUAT JO Njauaq ssardxa au 10§ 5T neistaord ayy J1 , SIS0
uANINSU0Y, A1 Jo wosiacad Aue 0] JusWIpUSUE Aue (1) ‘URWIOD JUSUNUS 10 UOTIBULIAPUOD
£q 3uryer e Jo ased A Wl 10 £)[ENSED IO IO SIY AQ UONOINISIP [BIURISARS JO 958 Jp W me[ Aq
parmbal WONEUTULIS) 1O JuSUIGOpIRgE 107 1d20Xa ‘(INd 9Y) JO UONETIULS] 10 JUSUUOpUEqe oy (1)
:01 1uast00 10 Axadold 3] SpIAIpgns 10 nonnred YN “IUASTOO UM J01Id § I9pua im
pue 1apua] 01 201j0u Isye 1dOXS ‘10U [IBLS JOMOLIOG “IWASUO)) 0L SOpURf g .
T onsesiut
paptacid se Juswnnsu] A1UN0ag Aty £q painoss swns syi 01 sapua| £q pardde aq freys Spasooid.
yong -"13pua o) pred aq [[eys pue pouSisse AQeISY SIE ‘UOTIRUUIIPUOD JO NAN| UYL I0URASAUOD. .
Aue 10] 10 ‘(Qid 9 JO SMIIOB] puUE Seare mourmnod 3y Jo Auadorg s Jo mzd Awe 10
I8 jo Suiye} 19110 JOo UONEUIIAPUOS AR M TONOSUNO0D UI JamoIIog o) sjqeied {enuanbasuoa:
1o wanp ‘safeurep 10j wiep 10 peme Aue Jo spaddoid ayy uwopyrmwpuoe) ‘(Q - . . . .
*1apu] 01 38eIa400 JO JUIIXS pue ‘Junoure ‘Unef -
w a[qeidaooe Aorjod somernsur A1[1GRI o1[qnd ® SURIUTEL UOTIRIO0SSY SISUM() 31} JBU) 2IMSUI 6}
9[qBUOSeaI 3q ABUI SE SUOLIE UOUS 93e] [[BlS IDAM0LIOY *adueInsu] A)[iqer] sgqng D



