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DEED OF TRUST

Reference # {if apphcable} : / Additional on page

Grantor{s): NOTRY
1. DUFFY, KlRK S s
2. DUFFY, STACY. A

DATE: November 9:"20675"' .

Grantee(s)
1. PEQPLES BANK < 7 L
2. Land Title Co. of Skaglt County, Trustee

Legal Description: Lot 10, Thunderblrd-'4.
E Additional on page

Assessor's Tax Parcel ID#: 4570-000-010-0008 P100792

THIS DEED OF TRUST is dated Navember 9, 2067 among KIRK 8 DUFFY AND STACY A
DUFFY, HUSBAND AND WIFE, WHOSE ADDHESS 18 3723 SHOSHONE DRIVE, MOUNT
VERNON, WA 98273 ("Grantor™}]; PEQPLES B__ANK whose mailing address is MOUNT VERNON
OFFICE, PHONE: (360} 424-3319, 1801 RIVE‘BSIDE?"DRIVE, MOUNT VERNON, WA 98273
(referred to below sometimes as "Lender” and sometimes.as. "Beneficiary"); and Land Title Co.
of Skagit County, whose mailing address is 111 [ George Hopper Rd. Burlington, WA 98233
{referred to below as "Trustee™). P _
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DEED OF TRUST
~Loan No: 5715735-1 {Continued) Page 3

ﬁgrﬁoval of Improvements. Grantor shall not demolish or remove any Improvements frorme the Real Property

© _without Lender’s prior written consent. As a condition to the removal of any Improvements, Lender may require

< Grantor to make arrangements satisfactory 10 Lender 10 replace such Improvements with Improvements of at least
equal-vafie.

£ Fander's:Right to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at all
¢ ‘rgasonable :times to attend to Lender’s interests and to irspect the Real Property for purposes of Grantor's
:‘comphance with the terms and canditions of this Deed of Trust.

'-=Complrancs wuh Governmental Requirements. Grantor shall promptly comply, and shall promptly cause
compliance by'all_agents, tenants or other persons or entities of every nature whatsgever who rent, fease or
otherwise use or.d¢cupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in efféct, ot dll governmental authorities applicable to the use or ocoupancy of the Property. Grantor may contest
in good faith any suech law, ordinance, or regulation and withhold compliance dwing any proceeding, including
appropriate appeals; sotlong as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
sple apinion, Lender's” interests in the Property are not jeopardized. Lender may require Grantor to post adequate
sacurity ar a sure{v bond reasonably satisfactory to Lender, to protect Lender's interest.

Duty to Protact. Grantor: agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addifion to those acts:set forth above in this section, which from the character and use of the Properiy are
reasonably necessary to.protéct and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lendar may, at Lander's option, {A} declare immediately due and payabie ait
sums secured by this Deed ofTrust.or: {B} increase the interest rate provided for in the Credit Agreement or othar
document evidencing the'Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prigr writteri consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer”:means the.conveyance of Rea! Property or any right, title or interest in the Real Property;
whether tegal. beneficial or equitable; whether voluntary or involuntary; whether by cutright sale, deed, installment sale
cantract, land contract, coniract for deed, |easehold interest with a term greater than three (3) years, lease-option
contract, or by sale, assignmerit;-of transier of any beneficial interest in or to any land trust holding title to the Real
Property, or by any other method of.Conveyance of an interest in the Real Property. However, this option shall not be
exerciged by Lender if such exercisg IS prohpblted by, federal law or by Washington law.

TAXES AND LIENS. The followmg prowsmns relanng 1o the taxes and liens on the Property are pari of this Deed of
Trust:

Payment. Grantor shall pay when due ‘tan"d in all events prier to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer}, fines and |mp051t|ons levied against or on account of the Property, and shall
pay when due all ctaims for work done on or_for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all lieps haw_ng priotity over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and dssgssments not due, except for the Existing Indebtedness referred 10
below, and except as otherwise provided in this Deed of Trust.

Right to Contest. Grantar may withhold payment of any tax, assessment, or glaim in connection with a good faith
dlspute over the obligation to pay, se long as Lender's interest'in the Property is not jeopardized, If a lien arises or
is filed as a result of nonpayment, Grantor shall within tlfteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, depesit with Lender cash or a sufficient corparate’surety:bond or ather security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs @nd attorneys fees, or other charges that could accrue as a
result of a foreclosure or sale under the fien. In any'contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest precaedings.

Evidence of Payment. Grantor shall upan demand furnish to Lentier satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmentaf off:cnal to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.:

Notice of Construction. Grantor shall notify Lender at least flﬂeen A1 5] davs hefore any work is commenced, any
services are furnished, or any materials are supplied to the Property,.ifany mechanic's lien, materialmen's fien, or
other lien could be asserted on account of the work, services, or materialg. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can: and will pay the cost of such
impravements. :

PROPERTY DAMAGE INSURANCE. The following pravisions relating to msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain policies of fire__iﬁsurance with standard extended
coverage endorsements on a replacement basis for the full insurable value coyerisig all Impr‘avements an the Real
Property in an amount sufficient to avoid application of any coinsurance clayse, and with a standard mortgagee
clause in favar of Lender, together with such other hazard and lability insurance as Lender ‘may.teasonably require.

Policies shall be written in form, amounts, coverages and basis reasonably acceptable.to Lerder, and issued by a
company or companies reasonably acceptable to Lender, Grantor, upon request of Lender, will:deliver to Lender
from fime to time the policies or certificates of insurance in form satisfactory to Lender; ingluding stipulations that
caverages will not be cancelled or diminished without at Teast thirty (30 days prior written rotice totender. Each
insurance policy also shall include an endorsement providing that coverage in favor ofLendet will not'be impaired
in any way by any act, omission or default of Grantor or any other person. Should the Bgal Property.be lacated in
an area designated by the Director of the Federal Emergency Management Agency as a spetialflood hadard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after-notice is given by
Lender that the Property is located in a special flood hazard area, for the maximum amount.of Bofrower's credit
line and the full unpaid principal balance of any prior liens on the property securing the loan, up ta the mammum
policy limits set under the National Flood Insurance Program, or as otherwise required by Lender,. Aand- to maintain
such insurance for the term of the foan. s

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Propertv Lender may3
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether or not Lender's
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds of any insurance-and apply

the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Praoperty, ar the_ggstoratlon. S
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor shall repair pr

replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall; wpop
satisfactory praof of such expenditure, pay ar reimburse Grantor from the procesds for the reasonable cost-of
repair or restoration if Grantor is not in default under this Deed of Trust. Any praceeds which have not. been

disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoration of

the Property shall be used first 10 pay any amount owing to Lender under this Deed of Trust, then to pay accrued

WRARIRIAY

Skagit County Auditor
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o DEED OF TRUST
Aoan No: 5715735-1 {Continued) Page 5

C_ref!it Agreement; and [4) a specific tax on afl or any portion of the Indebtedness or on payments of principal and
im:arest made by Borrower.

’ Suhsequent Taxes. {f any tax to which this section applies is enacted subsequent to the date of this Deed of
A Trust, thls event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
" available _re_medles for an Event of Default as provided below unless Granior either {7) pays the tax before it

becomes delinquent, or {2] contests the tax as provided above in the Taxes anod Liens section and deposits with
Lencje'.r cash or a sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
securify: agreement are a part of this Deed of Trust:

Secuntv Agrasmant This instrument shall constitute a Security Agreement 1o the extent any of the Property
constitutes fixtures: and Lender shall have all of the rights of a secured party under the Uniform Commaercial Code
as amended from tm're ro tirte.

Security Interest,” Upon request by Lender, Grantor shall take whatever action is requasted by Lender to perfect
and continue Lendet's security interast in the Personal Property. In addition 1o recording this Deed of Trust in the
real property recorc:ls1 Lender may, at any time and without further authorization from Grantor, file executed
counterparts,-topies or repruducuons of this Deed of Trust as a financing statement, Grantor shall reimburse
Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not
ramove, sever or detach thie Personal Property from the Property. Upon detault, Grantor shall assemble any
Personal Property not affixed-t6-the Property ih a manner and at a place reasonably convenient to Granior and
Lender and make it available to- Lender within three (3) days after receipt of written demand from Lender to the
extent permitted by apphcab(e law,

Addresses. The mailing; addresses of Grantor {debior) and Lender {secured party} from which information
cancerning the security'inierest granteq_ by this Deaed of Trust may be obtained (each as required by the Uniform
Commarcial Cade} are as stated on the“first page of this Deed of Trust.

FURTHER ASSURANCES; ATTGP.NEY-W-FACT The tollowing provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Frust:

Further Assurances. At any nme and from ‘me to time, upon request of Lendar, Grantor will rake, execute and
deliver, or will cause 10 be made, executed cr delivered, to Lender or 1o Lender’s designee, and when requested by
iender, cdause ta be filed, recorded, refﬂed of rarecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropnate, ‘any angd all such maortgages, deeds of trust, security deeds, security
agreements, financing statements, coninyation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate. complete,
perfect, continue, of preserve {1) Borrower's and Grantor's obligations under the Credit Agreement, this Deed of
Trust, and the Related Documenis, and (21  the liens and security interests created by this Deed of Trust on the
Property, whether now owned or hereafter. atquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph. :

Attorney-in-Fact. If Grantor fails to do any of the things re‘ferred to in the precading paragraph, Lender may do so
tor and in the name of Grantor and at Grantar’s expense;” For suech purposes, Grantor hereby irrevocably appoints

Lender as Grantot's attorney-in-fact for the purpose of makmg, executing, delivering, filing, recording, and doing all
other things as may be necessary of desirable, in Lender 5 sole opmton to accomplish the matters referred to in
the preceding paragraph. I

FULL PERFORMANCE. If Borrower and Grantor pay all the indebtedness awvhen due, terminates the credit ine account,
and Grantor otherwise performs all the obligations imposed upbn-Grantor, under.this Deed of Trust, Lender shall execute
and defiver to Trustee a request for full reconveyance and shall exgoute and: deliver to Grantor suitable statements of
termination of any financing statement on file evidencing Lendetf's/security:interest in the Rents and the Personal
Property. Any reconveyance fee shall be paid by Grantor, if permitted by ___apphcable law. The grantee in any
reconveyance may be described as the "persan or persons legally entitled theteto”, and the recitals in the reconveyance
of any matters or facts shall be conclusive proof of the truthfulness of any Su R matters or facts.

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of- the following happen: (Al Grantor
commits fraud or makes a material misrepresentation at any time in connegtion’ ‘with the Credit Agreement. This can
include, for example, a false statement about Borrower's or Grantor’s incomie, jagsets, habshties, or any other aspects of
Borrower's or Grantar's financial condition. (B) Borrower does nat meet thé repayment terms of the Credit Agreement.
iC) Grantor's action or inaction adversely affects the collateral or Lender's righis in the collateral. This can include, for
example, failure to maintain required insurance, waste or destructive use of the dwenmg, fallure ta pay taxes, death of
ali persons liahle on the account, transfer of title or sale of the dwelling, créétion.6f a”senior lien on the dwelling
without Lender's permissian, fareclosurs by the holder of another lien, ar the use of funds or the dwelhng for prohibitad
purposes. :

RIGHTS AND REMEDIES ON DEFAULT. if an Event of Default occurs under this Deed of Trus._
Trustee or Lender may exercise any one or more of the following rights and remedies::. :

Eloction of Remedies. All of Lender's righis and remedies will be cumuiative and may be exerc:sed alone or
together. An election by Lender to choose any one remedy will not bar Lender fromusing, ‘any other remedy. [f
Lender decides to spend money oe to perform any of Grantor's obligations under this Deed of Trust; after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantar in default and 10 exercise
tendar's remedies, e

Accelerate Indabtedness., Lender shall have the right at its option to declars the antire Indeh’ted'r’iess..‘imme_diate!y
due and payable. & ; .

Foreclosure. With respect to all or any part of the Real Property, the Trustae shall have the nght 10 exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to forec[ose by judnmal
foreclosure, (n either case in accordance with and to the full extent provided by applicable law, o A

UCC Aemedies. With respect to all or any part of the Personat Property, Lender shall have all the r|ght5 and:'
remedies of a secured party under tha Uniform Commercial Code.

; ‘at ey time thereafter,

Collact Rents. Lender shall have the right, without notice to Borrower or Grantar to take possesston “of! and,-"‘v

manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net procesds, .
over and above Lender's costs, ageinst the indebtedness. [n furtherance of this right, tender may require any:

tenant or other user of the Property to make payments of rent ar use fees directly to Lender. If the Rents _ate
collected by Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse

instruments received in payment thereof in the name of Grantor and to negotiate the same and collect the -
proceeds. Payments by tenants or other users te Lender in response to Lender's damand shall satisfy thes &

‘HMMM 1130 9
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DEED OF TRUST

Loan No: 5715735-1 (Continued) Page 7

Gée‘ﬂ to interpret or define the provisions of this Deed of Trust.
' k__.-"Merger. Thera shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in‘the Property at any time held by or for the benefit of Lender in any capagity, without the written consent
#of: Lender -
i {Governing Law. This Deed of Trust will bo governed by federal law applicable to Landar and, to the extent not

. ‘preempted, by federal law, the laws of the State of Washington without regard to its conflicts of law pravisions.
: TFhis Deed of Trust has been accepted by Lender in the State of Washington.

'=Cho|ce of Vanue If there is a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the

caurts ¢f SKAGIT Gounty, State of Washington.

Joint; and Several Lrablhty All obligations of Borrower and Grantor under this Deed of Trust shall be joint and
several; and all refererices to Grantor shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower This means that each Grantor signing below is responsible for all obligations in this
Deed of Trust.

No Waiver by’ Lender Grantor understands Lender will not give up any of Lender’s rights under this Deed of Trust
unless Lender does’ se in wrltrng The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have 4o comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to.a,request, that does not mean that Grantor will not have to get Lender's consent
again if the situatieh happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's ‘requests,. that-does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor walves presentment demand for payment, protest, and notice of dishonor.

Severability. If a court- finds that‘any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itselt will not mearn.that the regt of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the prewsmns of thls Beed of Trust even if a provision of this Deed of Trust may he found to be
invalid or unenforceable.

Successors and Assigns. Sub]ect to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding uper and. inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in & person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with- reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor frcrm the obhgatlons of this Deed of Trust or liability under, the Indebtedness.

Time is of the Essance. Time is of the essgnce in the petformanee of this Deed of Trust.

Waive Jury. All parties to this Deed of=Trust' herel_ly waive the' right to, y action, proceeding, or

counterclaim brought by any party against-any.other party. (Initial-Hers :

Waiver of Homestead Exemption. Grantor hereby releases and waivis all.rights and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured- b?lthls Deed of Trust.

DEFINITIONS. The following words shall have the feltowmg meanrngs when used j in this Deed of Trust:

Beneficiary. The word "Beneficiary” means PEOPLES BANK and its successprs and assigns.

Borrower. The word "Borrower™ means KIRK'S DUFFY and mcludes aJ “conSJgners and co-makers signing the
Credit Agreement and all their successors and assngns ol

v

Credit Agreement. The words "Credit Agreement” mean the credlt agreement dated November 9, 2007, with
credit limit of $93,000.00 from Borrower to“Legndef, .together with all renewals of, extensions of,
modifications of, refinancings of, consclidations of, and substitutidhs for the promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A/VARIABLE INTEREST RATE.

Deed of Trust, The words "Deed of Trust” mean this Deed of Trust ameng Granter, Lender, and Trustee, and
includes without limitation all assignment and security |nterest prowmons relatrng to the Personal Property and
Rents. :

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust. :

Existing Indebtedness. The words "Existing Indebtedness™ mean the |ndebtednes=; descnbed in the Existing Liens
provision of this Deed of Trust. S

Grantor. The word "Grantor” means KIRK S DUFFY and STACY A DUFFY

Improvements. The word "lmprovements” means all existing and future impr'eve'rnents, buildings, structures,
mabile homes affixed on the Real Property, facilities, additions, replacements and other constructlon on the Real
Property. ;

Indebtedness. The word "Indebtedness" means all pringipal, interest, and othér a-rnounts,____.-dests and expenses
payable under the Credit Agreement or Related Documents, together with “all renewals -of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantar's obligations or experises jnctrred by Trustee or
Lender to enforce Grantor's obligations under this Deed of Trust, together with interest on.stich ‘amounts as
provided in this Deed of Trust. Specifically, without limitation, Indebtedness includes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust. -

Lender. The word "Lender™ means PEOPLES BANK, its successors and assigns. The .Wbrdg "subcess.ors or
assigns” mean any person or company that acquires any interest in the Credit Agreement. : 5

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other artlcies of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the. Real Property,

together with all accessions, parts, and additions to, all replacements of, and all substitutions’ for any’of suth,
property; and together with all issues and profits thereon and proceeds {including without limitation® aII |nsurance?'

proceeds and refunds of premiums) from any sale or other disposition of the Property.
Property. The word "Property™ means ccollectively the Real Property and the Personal Property.

Real Property. The words "Real Property” mean the real property, interests and rights, as further descrlbed |n this

Deed of Trust.

Related Documents. The words "Related Documents" mean all promissory notes, credit agreementé-,__--tpan
agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and

all other instruments, agreements and documents, whether now or hereafter existing, executed in connection with s~
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