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DEED OF TRUST

DATE: November 13, 2007 k2

Reference # (if applicable): Additional on page
Grantor{s):

1. Lassesan, Kenneth M

2. Lassesen, Lauren

Grantea(s}
1. Kitsap Bank S
2. Chicago Title Insurance, Trustee

Legal Description: Ptn. /2, Sec. 1, T36N__, "BBEWM
Additiona! on page 9

Assessor's Tax Parcel ID#: 360301-4-010-0004°360301-3-010-0006

THIS DEED OF TRUST is dated November 13, 2007, among Kenneth M. Lassesen and Lauren
Lassesen; with title vested as follows, Kenneth L. Lassesen and Lauren Lassesen, husband and
wife {“Grantor"): Kitsap Bank, whose maifing address is Loan Center, 550
Park Ave, P.O. Box 1080, Bremerton, WA 98337 {referred to below sometimes as "Lender"
and sometimes as "Beneficiary"); and Chicago Title Insurance, whose mailing address is 425
Commaercial Street, Mount Vernon, WA 98273 {referred to below .as " Trustee").
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DEED OF TRUST
{Continued) Page 3

; _afjainst Lender for indemnity or contribution in the event Grantor becomes liable for cleanup or other costs under
{7 any such laws; and (2) agrees to indemnify, defend, and hold harmless Lender against any and all claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
° a:breadh of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release occurring prior to Grantor's ownership or interest in the Property, whether
orinot the same was or should have been known to Grantor. The provisions of this section of the Deed of Trust,
ingluding the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satisfaction
and-reconveyanged of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any interest

in the Pr_openy-,‘vgh'é_ther by foreclosure or otherwise.

Nuisance, Waste. “.Gtantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of. .0t waste. on or to the Property or any portion of the Property. Without limiting the geperality of the
foregoing; Grantor, will not remove, or grant to any other party the right to remove, any timber, minerals {including
oil and gas), coal; ‘clay; sGoria, soil, gravel or rock products without Lender's prior written consent.

Removal of lmPf_QVérp'é'ritg.'-‘ Grantor shall not demolish or remove any Improvements from the Real Property
without Lender’s p:riqra-yvritteh consent. As a condition 1o the removal of any Improvements, Lender may require
Grantor to make arrangéments satisfactory to Lender to replace such Improvements with Impravements of at least
equal value. ° i

Lender’'s Right to Enter. __Ee'rg:def and Lender's agents and representatives may enter upon the Real Property at all
reasonable times to z_;_ttend' to -Lender's interests and to inspect the Real Property for purposes of Grantor's
compliance with the térms and conditions of this Deed of Trust,

Compliance with Governmental Requirements.  Grantor shall promptly comply, and shall promptly cause
compliance by all agents; tenants of other persons or entities of every nature whatsoever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or hereafter
in effect, of all governmentat-authorities applicable to the use ar cccupancy of the Property. Grantor may contest
in good faith any such law, ordipance, or regulation and withhold compliance during any proceeding, including
appropriate appeals, so long as G'ranfbg--has notified Lender in writing prior to daoing so and so long as, in Lender's
sole opinion, Lender's interests in“the Property are not jeopardized. Lender may require Grantor to post adequats
sacurity or a surety bond, reasonably satisfactory:to Lender, to pratect Lender’s interest.

Duty to Protect. Grantor agrees neither o abanton or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth‘abové in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lenc}ér may,_at Lender's option, (A} declare immediately due and payable all
sums secured by this Deed of Trust or (B} “increase the interest rate provided for in the Credit Agreement or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A "sale or transfer” means the conveyancg of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial or equitable; whether volumtary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold. interest with-'a. term greater than three (3) years, lease-option
sontract, or by sale, assignment, ar transfer of any beneficial interest.in or to any land trust holding title to the Real
Property, or by any other method of conveyance of an interest'in the:Real Property. However, this option shall not be
exercised by Lender if such exereise is prohibited by federal law.of by Washington law.

TAXES AND LIENS. The following provisions relating to 'the*':taxes and '_l'iens on the Property are part of this Deed of
Trust: s s

Payment. Grantor shall pay when due (and in all events prior.to de:_linqgeriby_] all taxes, special taxes, assessments,
charges (including water and sewer}, fines and impositions levied against-or-on account of the Property, and shall
pay when due all claims for work done on or for services rendére;:l or materi"'al furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the;interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. 5o

Right to Centest. Grantor may withhold payment of any tax, assessment, of claim in connection with a good faith
dispute over the obligation to pay, so long as Lender's interest in the Property'is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen (16) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the ;}Jischarge q'f the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or.other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ fees, ot*other charges that could accrue as a
result of a foreclosure or sale under the lien. In any contest, Grantor shall. defegn‘d_jtéelf and Lender and shall
satisfy any adverse judgment before enfercement against the Property. Grantor shall-name Lender as an additional
obligee under any surety bond furnished in the contest proceedings. A

Evidence of Payment. Grantor shall upon demand furnish to Lender satisfactory:-_e\”s_idence qf,béyment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver te-Lender at-any time a written
statement of the taxes and assessments against the Property. g d ;

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any:--\ivork-'-is;--bnmmenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic’s lign, fnaterialmén’s lien, or
ather lien could be asserted on account of the work, services, or materials. Grantor will upon-féquest .of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay.the cest of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are @ pari of thig: D;;éd of
Trust. S T

Maintenance of Insurance. Grantor shall procure and maintain policies of fire insurance with s‘tandard.-_xéxtehdéd
coverage endorsements on a replacement basis for the full insurable value covering all Improvements onthie Real.
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably reduire. &
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issyed by a:
company or companies reasonably acceptable to Lender. Grantor, upan reguest of Lender, will deliver-to Lendei" ¥
from time to time the policies or certificates of insurance in form satisfactory to Lender, including stipulations that.”

coverages will not ba cancelled or diminished without at least forty-five (45) days prior written notice to Lender. .~

Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will not be”
impaired in any way by any act, omission or default of Grantor or any other person. Should the Real Property-=-be
located in an area designated by the Director of the Federal Emergency Management Agency as a special flood

hazard area, Grantor agrees to abtain and maintain Federal Flood Insurance, if available, within 45 days after notice .~
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DEED OF TRUST
{Continued) Page 5

to ggvé{_nrhental taxes, fees and charges are a part of this Deed of Trust:

vGurr_ﬁent“Ta_xes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition o

" this‘ Deed. of. Trust and take whatever other action is requested by Lender to perfect and continue Lender's lien on
'the__x:__HeaI Property. Grantor shall reimburse Lender for all taxes, as described below, together with all expenses
grnpUrred in j;-repording, perfecting or continuing this Deed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

T_:_i:ke_s_'.‘ ~The follewing shall constitute taxes to which this section applies: (1) a specific tax upon this type of
Deed of Trust-or upon all or any part of the Indebtedness secured by this Deed of Trust; (2) a specific tax on
Grantol which Grantar is authorized or required to deduct from payments on the Indebtedness secured by this type
of Deed of Trusy; (3) “a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Credit
Agreement;” and~. {4):78 specific tax on all or any portion of the Indebtedness or on payments of principal and
interest made by Granter.

Subsequent Taxes.: If :any: tax to which this section applies is enacted subsequent to the date of this Deed of
Trust, this event-shall hawe'the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies<tor ‘an Event of Default as provided below unless Grantor either (1} pays the tax before it
becomes delinguent, or “[2) " contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash or a sufficignt corpgrate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; F!!\IKNGING__STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a part of this Deéd _of Trust:

Security Agreement. " This instrumént.shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and I__;'en_der shall:have all of the rights of a secured party under the Uniform Commergial Code
as amended from time to time.

Security Interest. Upon reqgiest by Lén_dér:, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's secutity irj*ferest-'in_the Personal Property. In addition to recording this Deed of Trust in the
real property records, Lender may; at-any time and without further authorization from Grantor, file executed
counterparts, copies or reproductions’of this Deed of Trust as a financing statement. Grantor shall reimburse
Lender for all expenses incurred-in-perfecting or continuing this security interest. Upan default, Grantor shall not
remove, sever or detach the Personal Propeity;from the Property. Upon default, Grantor shall assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender ‘within-three (3) days after receipt of written demand from Lender to the
extent permitted by applicable law. s

Addresses. The mailing addresses of.:-:' G_r"ant_gr" '{de'btor) and Lender {secured party} from which information
congerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commercial Cade) are as stated on the first:page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY-IN-FACT:. k':-:_The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed of Trust: ™ °

Further Assurances. At any time, and from timéto time, upoh request of Lender, Grantor will make, execute and
defiver, of will cause 1o be made, executed or delivered, to Lendar or to Lender's designee, and when requested by
Lender, cause to be filed, recorded, refiled, or rerecarded, as the.case may be, at such times and in such offices
and places as Lender may deem appropriate, any and-all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, ingtruments of further assurance, certificates, and
other documents as may, in the sole opinion of Lender, b& {)e_c.ess_ar'y of desirable in order to effectuate, complete,
perfect, continue, or preserve (1) Grantor's obligations under_the Crédit Agreement, this Deed of Trust, and the
Related Documents, and {2} the liens and security interests tredted by this Deed of Trust as first and prior liens
on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by iaw or Lender agrees
to the contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph. P Sl

Attorney-in-Fact. If Grantor fails to do any of the things referred to in the__;ﬁreqe_ding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For suc-h___pu_ljpﬁ'se;s,"G"r’an-tor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executing, deljvering, filing, recarding, and doing all
other things as may be necessary or desirable, in Lender's sole opinionf-’tq'accorﬁpli}sh the matters referred to in
the preceding paragraph. H B

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, terminates the credit ling account, and otherwise
perfarms all the obligations imposed upon Grantor under this Deed of Trust, Lendershall exécute and deliver to Trustee
a request for full reconveyance and shall execute and dsliver to Grantor suitable ‘'statements of termination of any
financing statement on file evidencing Lender's security interest in the Rents apd the Persgnal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantge in any.reconveyance may be
described as the "person or persons legally entitled thereta”, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulness of any such matters or facts. B S

EVENTS OF DEFAULT. Grantor will be in default under this Deed of Trust if any of thefollowinghappen: {A} Grantor
commits fraud or makes a material misrepresentation at any time in cannection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, fiabilities, or any .othet .aspects..of Grantor's
financial condition. {B} Grantor does not meet the repayment terms of the Credit Agresmenti (C] /Geafitar's actien ar
inaction adversely affects the collateral or Lender’s rights in the collateral. This can include, for examiple; failure 10
maintain required insurance, waste or destructive use of the dwelling, failure to pay taxes, death of-all.persons liable on
the account, transfer of title or sale of the dwelling, creation of a senior lien on the dwelling” without Lénder’s
permission, foreclosure by the holder of another lien, or the use of funds or the dwelling for prohibited purpgses:.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default ogcurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the follawing rights and remedies: s

Election of Remedies. Al of Lender's rights and remedies will be cumulative and may be e)i'e.réised:albne_‘ci"r'“.:_
together. An election by Lender to choose any one remedy will not bar Lender from using any other.remedy. If -
Lender decides ta spend money or to perform any of Grantor’s obligations under this Deed of Trust, after Grantor's’
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and 1o exercise
Lender's remedies. oA

Accelerate Indebtedness. Lender shall have the right at its option 1o declare the entire Indebtedness immedi}é\téh;
due and payable. G

Foreclosure. With respect to all ar any part of the Real Property, the Trustee shall have the right to exorcise’ its

power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial

foreclosure, in either case in accordance with and to the full extent provided by applicable law.

Ay

Skagit County Auditor
14/19/2007 P_a;qt_a - _57 ?f, ] 91114AM )
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DEED OF TRUST
(Continued} Page 7

q:rorq_;th_a__n-"one Grantlorl, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. It will
be-‘Grantor's___rgsponsubulity to tell the others of the notice from Lender,

'M:ISCELLAN_EQQS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

Amendments: What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement
with Lender: concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed gt Trust must be in writing and must be signed by whoever will be bound or cbligated by the change or
amendment. ’

Caption-Headings: Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or-defina the provisions of this Deed of Trust.

Marger_.f Theré, shall be' na merger of the interest or estate created by this Deed of Trust with any other interest or
estate iri-the Property atany time held by or for the benefit of Lender in any capacity, without the written consent
of Lender. e

Governing Law. --Th__ -‘Deéd"qf Trust will be governed by federal law applicable to Lender and. to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has. been accepted by Lender in the State of Washington.

Choice of Venue. 1f thére_g_ 'l-'sm'a fawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of Kitsap County,.Staté of Washington.

Joint and Several Liability. Al obligations of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantor shall méan each and every Grantor. This means that each Grantar signing below is
responsible for all obligations/in this Deed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender.does agree in writing 10 give up one of Lender's rights, that does not
mean Grantor will not have to éomply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a.requést, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again. Grantor further understands that just because Lender consents to one or
more of Grantor's requests, that does not.méad Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentm'en_t,._d'é_:mand___'for payment, protest, and notice of dishonor.

Severahility. If a court finds that any provisigh of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
anforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. wE

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transter of Grantor's interest,
this Deed of Trust shall be binding upon and-inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in a_person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference té.this Deed of Téust and the Indebtedness by way of forbearance or
extension withaut releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the perfég'_m'énc'é,_ﬁf_ this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby reiﬁeas_ers and waives all rights and benefits of the homestead
exemption laws of the State of Washington as to all Indeﬁbtedne§s:"sgcured by this Deed of Trust.

CEEINITIONS. The follawing words shall have the following rﬁeé_ﬁihgs-ﬁhen used in this Deed of Trust:
Beneficiary. The word "Beneficiary” means Kitsap Bank, and its suceéssors and assigns.

Borrower. Thea word "Borrower” means Lauren Lassesen and Kenneth M. Lassesen and includes all co-signers and
co-makers sighing the Credit Agreement and all their successors; and assigns..

Credit Agreement. The words "Credit Agreement” mean the c?q&it _agréé_n'-ienfc dated November 13, 2007, with

credit limit of $200,000.00 from Grantor to Lender, together with ali. renewals of, extensions of,
modifications of, refinancings of, consolidations of, and substitutions for the*promissory note or agreement.
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIAB-L_E_:INTERE_:ST_ RATE.

Deed of Trust. The words “Deed of Trust* mean this Deed of Trust among Gra-ntg;r, Lender, and Trustee, and
includes without limitation all assignment and security interest provisions. relating to the Personal Property and
Rents,

Environmental Laws. The words "Environmental Laws" mean any and ail state, federal and local statutes,
vegulations and ordinances relating to the protection of human health ar the’ epvironment, including withaut
limitation the Comprehensive Environmental Response, Compensation, and Liability Act of 1980, as amended, 42
U.S.C. Section 9601, et seq. {"CERCLA"}, the Superfund Amendments and Reauthorization:Act of 1986, Fub. L.
No. 99-499 ["SARA"), the Hazardous Materials Transportation Act, 49 U.5.C. Section-1801, et-seq,, the Resource
Conservation and Recovery Act, 42 U.5.C. Section 6901, et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto. ICC

Event of Default. The words "Event of Default” mean any of the events of defallt set forth in this De#d-of Trust in
the events of defauit section of this Deed of Trust, T ST e s

Existing Indebtedness. The words "Existing indebtedness” mean the indebtedness descriﬁgd, iri th 'K‘Ek'fst‘i_ng Liens
provision ot this Deed of Trust. R

Grantor. The word "Grantor” means Kenneth M. Lassesen and Lauren Lassesen. T

Hazardous Substances. The words "Hazardous Substances" mean materials that, because Of wieir quantity,

concentration ar physical, chemical or infectious characteristics, may cause or pose a present orx;jr'gtentia!'_hazérd__

to human health or the environment when improperly used, treated, stored, disposed of, generated; manufactured, .
transported or otherwise handled. The words "Hazardous Substances” are used in their very broadest sense-and :
include without limitation any and all hazardous or toxic substances, materials or waste as defined, by orligted -
under the Environmental Laws. The term "Hazardous Substances" also includes, without limitation, petrofeum’and
petroleum by-products or any fraction thereof and asbestos, L

Improvements. The word "Improvemants” means all existing and future impravements, buildings, stfuctﬂrés";
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real”
Property. [

lndebtedness. The ward "Indebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, together with all renewals of, extensions of, .

NIRRARA
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Order No.: 1C43987

| EXHIBIT A’

fl’iét-ﬁértb‘f-the South Half of the Southeast Quarter of the Southwest Quarter lying East of
road, and that.part of the South Half of the Southwest Quarter of the Southeast Quarter lying
West of the @qunty road, all in Section 1, Township 36 North, Range 3 East of the Willamette

Meridian; -~
“EXCEPT the following described tract:

Begihning:at the intersection of the South line of said Section 1, with the West line of the
County road running through said Southwest Quarter of the Southeast Quarter;

Thence Nottherly along said road 250 feet;

Thence West parallel with the South line of Section 1, 200 feet;

Thence South'to the South line of Section 1;

Thence East along.said South line to the point of beginning.

Situated in Skagit County; 'i\nz_’.\r"'eiéhi'hgton

. ENDOF EXHIBIT "A"-

40
00 . |
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