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ASSIGNMENT OF RENTS
Reference # (if: appllcable) Additional on page ___
Grantor{s):

1. DVF MANAGEMENT CORPORATION
2. I\IEPTUNE INVESTNIENT LLC

Grantee(s)
1. PEOPLES BANK

Legal Description: PARCEL A F'TN NE 1/4 OF SW 1/4, 1-34-3 E W.M. AKA LOT 2, SP 6-82
PARCEL B: PTN NW 1/4 OF SW 174, 17-34-4 E W.M.

PARCEL C: PTN NW 1/4 OF SW 1/4,17:34-4 E W.M.

PARCEL D: LOTS 67-70, PARKER BUSINESS CENTER

PARCEL E: LOTS 82, 82A, 83 & 84, PARKER BUSINESS CENTER

PARCEL F: PTN SW 1/4, 17-34-4 E W.M. AKA PTN LOT 1, ALL LOT 2, SP MV-08-95

PARCEL G: PTN SE 1/4 OF NW 1/4; 32 34 4E W.M. AKA LOT 3, SP 16-8b
Additional on page

Assessor's Tax Parcel ID#: PAHCEL A: 340301-3-001-0108 (P20957) PARCEL B:
340417-3-019-0000 (P260065}, PARCEL C: 340417-3-007-0004 (P25989), PARCEL D:
4367-000-067-0009  (P80426), 4367-000- 068-0008 (P80427), 4367-000-0692-0007/
(PR0428), 4367-000-070-0004 (P80429), PARCEL " E: 4367-000-082-0000 (P80441),
4367-000-082-0108 (P80442), 4367-000-083-0009 (P80443), 4367-000-084-0008
(P80444), PARCEL F: 340417-3-022-0000-,(P109233) PARCEL G: 340432-2-036-0200
{P29558) E e

THIS ASSIGNMENT OF RENTS dated November 20, 2007, is made and executed between DVF
MANAGEMENT CORPORATION, A WASHINGTON CORPORATION, _AS TO PARCELS A, C AND
G; NEPTUNE INVESTMENT LLC, A WASHINGTON LIMITED LIABILITY COMPANY, AS TO
PARCELS B, D, E & F, whose address is 1210 DALE LN, MOUNT VERNON, WA 98273-9508
(referred to below as "Grantor”) and PEOPLES BANK, whose mailing address is PHONE: {360)
424-3319, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA . 98273 (referred to below as
"Lender"). S
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_:-A"S:SIGNMENT. For valuable consideration, Grantor hereby assigns, grants a continuing security
Intet_QSt---in,""and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
frorri the following described Property located in SKAGIT County. State of Washington:

Sae EXHIBIT "A", which is attached to this Assignment and made a part of this Assignment
as |f fully set forth herein.

The Propeﬂ_tty‘pr.-_‘ ItS: address is commonly known as PARCEL A: 17413 STATE ROUTE 20,
BURLINGTON, WA 98233 AND PARCEL B, C, D. E & F: 1000 JASON LANE AND PARCEL G:
1210 DALE LANE, MOUNT VERNON, WA 88273. The Property tax identification number is
PARCEL A: 340301-3:001-0108 (P20957) PARCEL B: 340417-3-019-0000 {P26005), PARCEL
C: 34041 7-3-00-7_—0004 (P25989};, PARCEL D: 4367-000-067-00069 (PB0426],
4367-000-068-0008° “(PB0427), 4367-000-069-0007 (P80428), 4367-000-070-0004
(P80429), PARCEL E -4367-000-082-0000 {(P80441), 4367-000-082-0108 (P80442),
4367-000-083-0009 . lP80443). 4367-000-084-0008 {P80444), PARCEL F:
340417-3-022-0000 (P109233) PARCEL G: 340432-2-036-0200 (P29558).

CROSS- COLLATERALIZATION Bl addltlon to the Note, this Assignment secures all obligations, debts and liabilities,
plus interast thereon, of either Grantor or Borrower to Lender, or any one or more of them, &s well as all claims by
Lender against Borrower and Grantor or anv one or more of them, whather now existing or hereafter arising, whether
related or unrelated to the pufpose. of the Note, whether voluntary or otherwise, whether due or not due, direct or
indirect, determined or undetermined, absolute or contingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or jointly W|th others, whether obligated as guarantor, surety, accommodation party or
otherwise, and whether recovery upon Sshech amounts may be or hereafter may become barred by any statuts of
limitations, and whether tha_ on 10, repay such amounts may be or hereatter may become otherwise
unenforceable, (Initial Haro ¢ L - B

THIS ASSIGNMENT IS GIVEN TO SECURE H) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF BORROWER AND GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED
DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

GRANTOR'S WAIVERS. Grantor waives all rights opdefenses arising by reason of any “one action" or *anti-deficiency”
law, or any other law which may prevent Lender from bringing any action against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled to a claim for deficiency, befare or after Lender's commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale,

BORROWER'S WAIVERS AND RESPONSIBILITIES. Lender need nottell Borrower about any action or inaction Lender
takes in connection with this Assignment. Barrower assumes the' responsibility for being and keeping informed about
the Praperty. Borrower waives any defenses that may arise fiecause’.of any action or inaction of Lender, including
without limitation any failure of Lender to realize upon the’Property; or any delay by Lender in realizing upon the
Property. Borrower agrees to remain liable under the Note wnh Lendar no matter what action Lender takes or fails to
take under this Assignmaent.

PAYMENT AND PERFORMANCE. Except as atherwise prowded i this’ Asstgnment or any Related Documents, Grantor
shall pay to Lender all amounts secured by this Assignment as.they’become.due, and shall strictly perform all of
Grantor's obligations under this Assignment. Unless and until Lender &xercises t§ right to collect the Rents as provided
below and so long as there is no default under this Assignment, Grantéir may remain in possession and control of and
aperate and manage the Property and collect the Rents, provided that the granting:of the right to collect the Rents shall
not constitute Lender's consent to the use of cash collateral in a bankruptcy proceéding.

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrarits that

Ownership. Grantor Is entitled to receive the Rents free and clear of all r|ghts, Iaans, lians, encumbrances, and
claims except as disclosed to and accepted by Lander in writing. :

Right to Assign. Grantor has the full right, power and authority to enter into this” Assngnment and to assign and
convey the Rents to Lender. .

No Prior Assignment. Grantor has not previously assigned or conveysd the Hents to any other person by any
instrument now in force. 2

No Further Transfer. Grantor will not sell, assign, engumber, or otherwise dlspose of any of Grantor s rights in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender shall have the nght at anv tlme and even though no
default shall have occurred under this Assignment, to collect and receive the Rents, For'this’ purpose, Lendar is hereby
given and granted the following rights, powers and authority: .

Notice to Tenants. Lender may send notices to any and all tepants of the Property advismg them of this
Assignment and directing all Rents to be paid directly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possession of the Property; demand, coléct and recelve from
the tenants or from any other persons liable therafor, all of the Rents; institute and carry on all ledal proceedmgs
necessary for the protection of the Property, including such proceedings as may be negessary to recover
possession of the Property; collect the Rents and remove any tenant or tenants or other persans from the Proper!y

Maintain the Property, Lender may enter upon the Property to maintain the Property and keep the_ same gn repair;

to pay the costs thereof and of all services of all employees, including their equipment, and of all cnntlnuung' costs
and expenses of maintaining the Property in proper repair and condition, and also to pay all taxes, assessments and i

water utilities, and the premiums on fire and other insurance effected by Lender on the Property.

Compliance with Laws. Lender may do any and al! things to execute and comply with the laws of the State of“
Washington and also all other laws, rules, orders, ordinances and requirements of all other governmentaf: agencles__..::'

affecting the Property.

Lease ths Property. Lender may rent or lease the whale or any part of the Property for such term or terms and on"

such conditions as Lender may deem appropriate.

Employ Agents. Lender may engage such agent or agents as Lender may deem appropriate, either in Lender's .

i
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¢ _ name or in Grantor's name, to rent and manage the Property, including the callection and application of Rents.

- _Other“Acts. Lender may do all such other things and acts with respect to the Property as Lender may deemn
i appropriaie’and may act exclusively and solely in the piace and stead of Grantor and to have ali of the powers of
_Grantnr for, the purposes stated above.

.No Requrrernent to Act. Lender shall not be required to do any of the foregoing acts or things, and the fact that
Lénder shail have performed @ne or mare of the foregoing acts ar things shall not require Lander to do any other
specmc act ar thing

APPLICATION' OF RENTS All costs and expenses incurred by Lender in connection with the Property shall be for
Grantor's accotint and Lender may pay such costs and expenses from the Rents. Lender, in its sole discretion, shaft
determine thé application of any and all Rents received by it; however, any such Rents received by Lender which are
not applied to-such costs” and expenses shall be applied to the Indebtedness. Al expenditures made by Lender under
this ASSIgnment and’ notreimbursed from the Rents shall bacome a part of the Indebtedness secured by this
Assignment, and shall be’ payable on demand, with interest at the Note rate from date of expenditure until paid.

FULL PERFOHMANCE Af"Grantor pays sll of the Indebtedness when due and otherwise performs all the abligations
imposed upen Graftor ‘undetthig-Assignment, the Nate, and the Related Documents, Lender shall execute and deliver 1o
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Property. Any termination fee required by law shall be
paid by Grantor, if permitted, by appllcable law.

LENDER'S EXPENDITURES.__ If apy actlon .or proceeding is commenced that would materially affect Lender's interest in
the Property or if Grantor fails tc cemply with any provision of this Assignment or any Related Documents, including but
not limited to Grantor's failure: dlscharge pr pay when due any amounts Grantor is required to discharge or pay under
this Assignment or any Related: Documents, Lender on Grantor's behalf may (but shall not be obligated to) take any
action that Lender deems appropriate, |ncludmg but not limited te discharging or paying all taxes, liens, security
interests, encumbrances and othefs ‘¢faims, at any time levied or placed on the Rents or the Property and paying all costs
for insuring, maintaining and preserving:the’ Property. All such expenditures incurred or paid by Lender for such
purposes will then bear interest at the rate-charged under the Note from the date incurred or paid by Lender to the date
of repayment by Grantor. All such expenses will-become a part of the Indebtedness and, at Lender's option, will  (A)
be payable on demand; (B) be added to thebalance of the Note and be apportioned among and be pavable with any
installment payments to become due durlng elther {1} the term of any applicable insurance policy; or (2] the
remaining term of the Note; or (C be treated as a balloon payment which will be due and payable at the Note's
maturity, The Assignment alse will secure payment of these amounts. Such right shall be in addition to all other rights
and remedigs to which Lender may be entltled upon Default

DEFAULT. Each of the following, at Lender's: gptlon, s_hall constitute an Event of Default under this Assignment:

Payment Defauit. Borrower fails to make an'\; pa'tjment when due under the Indebtednass.

Other Defaults. Borrower or Grantor fails o ‘tomply with or to perform any other term, obligation, covenant or
candition contained in this Assignment or in any of the Related Documents of to comply with or to perform any
term, obligation, covenant or condition contained.in any other ﬂgreement between Lender and Borrower or Grantor.

Default on Other Payments. Failure of Grantor within the: tlme requtred by this Assignment to make any payment
for taxes or insurance, or any other payment necessary 0 prevent falmg of or te effect discharge of any lien.

Environmental Default. Failure of any party to comply W|th or perform when due any term, obligation, covenant or
condition contained in any environmental agreement executed ln cofnection with the Property.

False Statements. Any warranty, representation or statement made-of Turnished to Lender by Borrower or Grantor
or on Borrower's or Grantor’s behalf under this Assignment or the Related Documents is false or misleading in any
rmaterial respect, either now or at the time made or furmshed or becomes false or misleading at any time
thereafter. H

Defective Collateralization. This Assignment or any of the Helated Docum’en‘ts ceasas to be in full force and effect
{including failure of any collateral document to create a valid and perteeted secunty intergst or lien) at any time and
for any reason. . RSN .

Insolvency. The dissolution or termination of Borrower's or Grantor S; exrstence as a going business, the

insolvency of Borrower or Grantor, the appointment of a receiver for any part of Borrower's or Grantor's property,

any assignment for the benefit of creditors, any type of creditor workout, or the commencement of any proceeding
under any bankruptcy or insoivency laws by or against Borrower or Grantor

Creditor or Forfeiture Proceedings. Commencement of foregfosure or forfelture proceedlngs whether by judicial
praceeding, self-help, repassession or any other method, by any creditor of Borréwer or Grantor ar by any
governmental agency against the Rents or any property securing the Indebtedness. This includes a garnishment of
any of Borrower's or Grantor's accounts, inciuding deposit accounts, with Lender! However, this Event of Default
shall not apply if there is a good faith dispute by Borrower or Grantor as to the validity orreasonableness of the
claim which is the basis of the creditor or forfeiture proceeding and if Borrower of Grantor gives Lender written
notice of the creditor or forfeiture proceeding and deposits with Lender monies or & surety | bond for the creditor or
forfeiture proceeding, in an amount determined by Lender, in its sole discretion, as bemg an adequate reserve Qr
bond far the dispute. E

Property Damage or Loss. The Property is lost, stolen, substantially damaged, sold, or barrowed agamst

Events Affecting Guarantor. Any of the preceding events occurs with respect to any Cjuara_ntor.of any, of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the vaﬁditv of, or Hability
under, any Guaranty of the Indebtedness. In the event of a death, Lender, at its option, may. but’ ‘'shalt-nat be
required to, permit the Guarantor's estate to assume unconditionally the obligations arising under the guarantv m a
manner satisfactory to Lender, and, in doing so, cure any Event of Default. : .

Adversa Change. A material adverse change ocowrs in Grantor's financial condition, or Lender beheves the .
prospact of payment or performance of the Indebtedness is impaired. L ;

Insecurity. Lender in good faith believes itself insecure.

Cure Provisions. If any default, other than a default in payment is curable and if Grantor has not been glven ‘a
notice of a breach of the same provision of this Assignment within the preceding twelve (12) months, it may be”
cured if Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the dafault -
within fifteen {15 days; or {2} if the cure requires mare than fifteen {15) days, immediately initiates steps iwhjeh
Lender deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues:and
completes all reasonable and necessary steps sufficient to preduce compliance as soan as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default and at any time thereafter, Lender” " .

WP
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" miay ex’e’rciése any one or more of the following rights and remedies, in addition to any other rights or remedies provided
by leiv:

____;Accelerater Indabtedness. Lender shall have the right at its option without notice to Borrower ar Grantor to declare
* the entiré Jndebtedness immediately due and payable, including any prepayment penalty that Borrower would be
requlred to pay.

Collect Rents: Lender shall have the right, without notice to Borrower or Grantor, to take possession of the
Property and- collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above-Lendér's-costs, against the Indebtedness. In furtherance of this right, Lender shall have all the rights
provided<for.in the:lender's Right to Receive and Collect Rents Section, above. If the Rents are collected by
Lender, theh Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment’ thereof in the name of Grantor and to nagotiate the same and collect the proceeds. Payments by tenants
of other. users to“Lender.iIn response to Lender's demand shall satisfy the chligations far which the payments are
made, whather ‘or not any proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph either-'i‘n p‘ers‘on, by agent, or through a receiver,

Appoint Raceiver. Lender shall have tha right to have a receiver appointed to take possession of all or any part of
the Property, with the poweér to protact and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, against the Indebtedness, The receiver may serve without bond if permitted by law, Lender's
right to the appointmaent-of & receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantlal amount Employment by Lender shall not disqualify a person from serving as a
recaiver, :

Othser Remedies. Lender

hﬁ“ have "hll-f other rights and remedies provided in this Assignment or the Note or by
law, : ;i

Election of Remedies. Election by Lenter 1o pursue any remedy shall not exclude pursuit of any other remedy, and
an glection to make expendntures or tafake action to perform an obligation of Grantor under this Assignment, after
Grantar's failure to perform, shall not affect Lender’s right to declare a default and exercise its remedies,

Attorneys’ Fees: Expenses. |f Lgnd,er institytes’ ‘any suit or action to enforce any of the terms of this Assignment,
Lender shall be entitled to recover sych-8um_as the court may adjudge reascnable as attorneys' fees at trial and
upon any appeal. Whether or not any-court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs“that in fender’s opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall bacome.a. part of the Indebtedness payable on demand and shail bear
interest at the Note rate fram the date of the.expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits-Under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, ihcluding attorneys' fees and expenses for bankruptcy proceedings
{including efforts to modify or vacate any sufomitic stay or injunction), appeals, and any anticipated post-judgmaent
caollegtion serviges, the cost of searching recerds, obtaining title reports (including foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, and-fees for the Trustee, to the extent permitted by applicable law,
Grantor also will pay any court costs, in additien 1o, all other sums provided by law.

MISCELLANEOLS PROVISIONS. The following miscellaneous prp\"ri i

Amendments. This Assignment, together with any Related-Documents, constitutes the entire understanding and
agreement of the parties as to the matters set forth.in this Assignment No alteration of or amendment to this
Assignment shall be effective unless given in writing and mgned bv the party or parties sought to be charged or
bound by the alteration or amendment. y

ng are a part of this Assignment:

Caption Headings. Caption headings in this Asmgnment are-for convenlence purposes only and are not to be used
to interpret or defina the provisions of this Assignment.

Governing Law. This Assignment will be governed by federal Iaw appllcabla to Lender and. to tha extent not
preempted by faderal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Assignment has besn accepted by Lender in the State of Washmgton

Choice of Venus. [f there is a lawsuit, Grantor agrees upon Lender’s request to submrt to the jurisdiction of the
courts of SKAGIT County, State of Washington.

Joint and Several Liability. All obligations of Borrower and Grantor Lmder thls Assrgnment shall be joint and
several, and all references to Grantor shall mean sach and every Grantor, and all reférances to Borrower shall mean
each and every Borrower. This means that each Grantor signing below is_responsible‘for all obligations in this
Assngnment Where any one or more of the parties is a corporation, partnérship,.limited liability company or similar
antity, it is not necessary for Lender to inquire into the powers of any of the iicers; diréctors, partners, members,
or other agents acting or purporting to act on the entity's behalf, and any obligations made or created in reliance
upan the professed exercise of such powers shall be guaranteed under this Assngnment :

Merger. There shall be no merger of the interest or estate created by this asmgnment W|th any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capaclty, W|thout the wntten consent
of Lender. :

Interpretation. (1) I all cases where thare is more than one Borrower or Grantor, then [ words used in this
Assignment in the singular shall be deemed to have been used in the pIuraI where the context ahd cohstruction so
require. {2) If more than one person signs this Assignment as "Grantor,” the obligations of esch Grantor are joint
and several. This means that If Lender brings a lawsuit, Lender may sue any one or more of the Grantors. If
Borrower and Grantor are not the same person, Lender need not sue Borrawer first, and that Borrower nesd’ not be
joined in any lawsuit. (3) The names given to paragraphs or sections in this Assignment: are for convenrence
purposes only. They are not to be used to interpret or define the provisions of this Assignment.: B

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Assngnmen‘t unl‘ess such
waiver is given in writing and signed by Lender., No delay or omission on the part of Lender in exércising any right-.
shall operate as a waliver of such right or any other right. A waiver by Lender of a provision of this:Assignment
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliange. with- +that
provision or any ather provision of this Assignment. Neo prior waiver by Lender, nor any course aof dealing _between__,-"
Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations.as 16 any .
future transactions. Whenever the consent of Lender is required under this Assignment, the granting.of such .+
consent by Lender in any instance shall not constitute continuing consent to subsequent instances where such
consent is required and In all cases such consent may be granted or withheld in the sole discretion of Lender. : o

Notices. Subject to applicable law, and except for notice required or allowed by law to be given in another
manner, any notice required to be given under this Assignment shall be given in writing, and shall be effective
when actually delivered, when actually raceived by telefacsimile (unigss o otherwise required by law}, when
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F depomted with a nationally recognized overnight courier, or, if mailed, when deposited in the United States mail, as

& first ¢lags, certified or registered mail postage prepaid, directed to the addresses shown near the beginning of this

'Asmgnment Any party may change its address for notices under this Assignment by giving formal written notice

* 1o’ the"tther. parties, specifying that the purpose of the notice is to change the party's address. For notice

PUTpOSes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable

Jaw, and except for notice required or allowed by law to be given in another manner, if there is more than one
Grantor, any hotice given by Lender 1o any Grantor is deemed to be notice given to all Grantors.

Powafrs of. Attorney The various agencies and powers of attorney conveyed on Lender under this Assignment are
granted- for purposes of security and may not be revaked by Grantor until such time as the same are renounced by
Lender. .

Saverabnlntv |f a court of competent jurisdiction finds any provision of this Assignment to be illegal, invalid, or
unenforceable as to any’ person or circumstance, that finding shall not make the offending provision illegal, invalid,
or unenforceable as.to any_other person or circumstance. |If feasible, the offending provision shall be considered
modified so that it‘besomes-legal, valid and enferceable. If the offending provision cannot be so modified, it shafl
be considered deleted from this Assignment. Unless otherwise required by law, the illegality, invalidity, or
unenfarceability of any prowsnon of this Assignment shall not affect the legality, validity or enforceability of any
other provision of this Asmgnment

Successors and Assigns. ; Sub]ec‘t 10 any limitations stated in this Assignment on transter of Grantor's interest, this
Assignment shall be bmdmg upen._and inure to the benefit of the parties, their successors and assigns. It
ownership of the Propertv batomes Vested in a persen other than Grantor, Lender, without notice to Grantor, may
deal with Grantar's successors with raference to this Assignment and the Indebtedness by way of forbearance or
extension without releasmg Grantor from the obligations of this Assignment or liability under the Indebtedness.

Time is of the Essence. Turrre is of the essence in the performance of this Assignment.

Waive Jury. AIll parties 6. tl1|s Asmgnment hereby waive the right to i inAny action, proceeding. or

counterclaim brought by any party agalnst any other party. (initial Here :

Waiver of Homastead Exemption: Grantor hereby reteases and waives ai'u rights and benefits of the homesiead
exemption laws of the State of Washmgton 4§ toiall Indebtedness secured by this Assignment.

Waiver of Right of Redemption:*" NOTWITHSTANDING ANY OF THE PROVISIONS TC THE CONTRARY
CONTAINED IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM

SALE UNDER ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF
EACH AND EVERY PERSON, EXCEPT JUDGMENT.CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR
TTITLE TO THE PROPERTY SUBSEQUENTTO THE' DATE OF THIS ASSIGNMENT,

DEFINITIONS. The following capitalized words and ‘terms shall have the following meanings when used in this
Assignment. Unless specifically stated to the contrary, ail references to dollar amounts shall mean amounts in lawful
mondy of the United States of America. Words ‘and terms used in the singular shall include the plural, and the plural
shall lﬁcilude the singular, as the.context may requite.” Words and terms not otherwise defined in this Assignment shall
have the: meanmgs attrrbuted te such terms in the Uniférm Commermal Code:

Asmgnrhenth ]’I@a word " Assignment” means this ASSIGNMENT. OF RENTS, as this ASSIGNMENT OF RENTS may
be amendad or modified from time to time, together wnth au exhnbns and schedules attached to this ASSIGNMENT
OF RENTS from time to time,
Borrower. The word "Borrower” means NEPTU’NE._ IN\.{ESTMENT LLC; ART'S LAND, INC,; and DVF
MANAGEMENT CORPORATION.

Default. The word "Default" means the Default set ‘forth in th|s Asmgnment in the sectign titied “Default™.

Event of Default. The words "Event of Default” mean any of the avents of default set forth in this Assignrment in
the default section of this Assignment.

Grantor. The word "Grantor” means DVF MANAGEMENT CDRPOHATION and NEPTUNE INVESTMENT LLC.

Guarantor. The word "Guarantor”™ means any guarantar, surety, or accammodatmn party of any or all of the
Indebiedness. :

Guaranty., The word "Guaranty” means the guaranty from Guaramor ta Lender, rncludmg without limitation a
guaranty of all or part of the Note.

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts. costs and expenses
payable under the Note or ‘Related Documents, together with alf renewals of, exténsions of, modifications of,
.-consolidations of and substitutions for the Note or Related Dacuments and anv amaunts expended or advanced by
- Lender to discharge Grantor's obligations ar expenses incurred by Lender to enforce Grantor's obligations under
. this Assignment, together with interest on such amounts as provided in this Assignment. Spemflcally without
 limitation, Indebtedness mcludes all amounts that may be indirectly secured by the Cross Cnllaterallzatlon provision
of this Assignment, s . : Sy

Lender. The word “Lender" means PEQPLES BANK, its successors and assigns,

Note. . The word "Note® means the promissory note dated November 20, 2007, in the onglnal principal
amount of $5,050,000.00 from Borrower to Lender, together with all renewals /of;~axtensions of,
modifications of, refinancings of, conselidations of, and substitutions for the promissory note or agreement

Proparty. The word "Proparty” means all of Grantor's right, title and interest in and“to ail the Property as
described in the "Assignment” section of this Assignment. L .

Ralated Documents. The wards "Related Documents” mean all promissory notes, credlt agreemems, |oan
agreements, environmental agreements, guaranties, security agreements, mortgages, deeds -of ttust,” . secyrity
deeds, collateral mortgages, and all ather instruments, agreements and documents, whether now or hereafter_
existing, executed in connection with the Indebtedness. : A

Rents. The word "Rents” means all of Grantor's present and future rights, title and interest in, to and under arly’

and all present and future leases, including, without limitation, all rents, revenue, income, issues, royaltigs;
bonuses, accaunts receivable, cash ar security deposits, advance rentals, profits and proceeds from the Property, .
and other payments and benefits derived or to be derived from such leases of every kind and nature, whéther’dug” .
now or fater, including withaut limitation Grantor's right to enforce such leases and to receive and collect payment“
and proceeds thereunder. iy

LT
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ASSIGNMENT OF RENTS
* Loan No: 5032327-201 {Continued) Page 6

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
‘PERSONALLY BUT AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED
ON BEHALF'OF GRANTOR ON NOVEMBER 20, 2007.

GRANTOR:

DVF MANAGEMENT CORPORATION

“RICHARD M. KOPLOWITZ, SECTY/TREAS of DVF MANAGEMENT
CORPORATION e

'J% H. KOPLOWITZ PﬁSlDENTW VF  MANAGEMENT
CORPORATION

NEP E INVESTMENT LLC

By:

RICHARD M. KOPL WITZ ‘MEMBERIMANAGER of NEPTUNE
INVESTMENT LLC

"of NEPTUNE

STATE OF ) ’)
s 27 L
s
| U ora i S

W
COUNTY OF """m'n‘u‘\\\“

On this l% day of M P . 20 { 2 2 before me, the undersigned

Notary Public, personally appeared RICHA’RD'M 'KOPLOWITZ SECTY!TREAS of DV MANAGEMENT CORPORATION
and JAMES H. KOPLOWITZ, PRESIDENT of DVF MANAGEMENT CORPORATION. and personally known to me or
proved to me on the basis of satisfactory evidence to be authorized” agents: of the corporation that executed the
ASSIGNMENT OF RENTS and acknowledged the Assignment to be the free*.and voluntary act and deed of the
corporation, by authority of its Bylaws or by reso!utron of its board of directbrs, for the uses and purposes therein

STATE OF

NTY OF )
COUNTY O } %'lw \vﬂ‘\\?“\
r?jr _ Dot
On this day of ZOW befare me,. the understgned
Notary Public, personally appeared RICHARD M. XOPLOWITZ, BER/MANAGER of NEPTUNE INVESTMENT {LC and

JAMES H, KOPLOWITZ, MEMBER/MANAGER of NEPTUNE INVESTMENT LLC, and personally knownto.me ar’ proved to
me on the basis of satisfactaory evidence to be members or designated agents of the limited habrhty ‘company that
executed the ASSIGNMENT OF RENTS and acknowledged the Assignment to be the free and voluntary act and deed-of
the limited 'ablhty company, by authorlwr of statute, its articles of organlzatlon or its oparating agreement for the uses

Notary Public in and for the State of

W
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Exhi bt A

DESCRIPTION: .~ |
PARCEL "A"

Tract 2 of Skagit County_:Shéﬁ Plat No. 6-82, approved April 27, 1982 and recorded April 30, 1982, under
Auditor's File No. 820430001 in Book 5 of Short Plats, page 185, records of Skagit County, Washington;
being a portion of the Nottheast Y4 of_the_ Southwest % of Section 1, Township 34 North, Range 3 East, W.M.

Shuate in the County of Skagit, State of Wash_i_ngton.

PARCEL B

The Northerly 417 feet of that portion of the South ¥ of the Northwest % of the Southwest Y4, lying Easterly
of the Great Northern Railway Company’s right of way, in Section 17, Township 34 North, Range 4 East,
W.M., EXCEPT the North 30 feet thereof as conveyed to the City of Mount Vernon for street purposes, by
Deed recorded June 25, 1958, under Auditor’s File No. 567041, . .

TOGETHER WITH that portion of the West % of ad_]ouung vacated 9™ Street, City of Mount Vernon
Ordinance No. 2882, as recorded March 2, 1999, under Skagit Cotinty Auditor’s File No, 9903020125.

Situate in the City of Mount Vemon, County of Skagit, State ofi:_Washin_gto'_n-.:’

PARCEL C.

That portion of the South % of the Northwest % of the Southwest %, lying East of the Great Northern
Railway Company’s right of way, in Section 17, Township 34 North, Range 4 East, W.M., EXCEPT from
the above described premises ali roads and rights of way therefore, AND EXCEPT the right of way acquired
by the Puget Sound & Cascade Railway Company over and across the South ¥4 of the North ¥ of the
Southwest % of said Section, AND EXCEPT the following described tract: G

The Northerly 417 feet of that portion of the South % of the Northwest Y of the Southwest Y, lying Easterly
of the Great Northern Railway Company’s right of way, in Section 17, Township 34 North, Range 4 East,
W.M., EXCEPT the North 30 feet thereof as conveyed to the City of Mount Vernon for street purposes, by -
deed recorded June 25, 1958, under Auditor’s File No. 567041. e

Situate in the City of Mount Vernon, County of Skagit, State of Washington.

.
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PARCEL D

Lots 67 through 70 1ncIuswe "PARKER BUSINESS CENTER," as per plat recorded in Volume 11 of Plats,
pages 91 through 96 mc[uswe records of Skagit County, Washington.

TOGETIHHER WITH those portlons of private roads adjoining to the centerline thereof as delineated on the
face of said plat. .

AND TOGETHER W[’[H thaj: pomon of the East 4 of adjoining vacated " Street, City of Mount Vernon
Ordinance No. 2882, recorded March 2, 1999, under Auditor’s File No. 9903020125.

Situate in the City of Mount Vernon County of Skaglt, State of Washington.

PARCEL E

Lots 82A, 82, 83 and 84 and the South %: of prwale road known as Witliam Way adjoining thereto of,
"PARKER BUSINESS CENTER," as per plat recorded in Volume 11 of Plats, pages 91 through 96,
inclustve, records of Skagit County, Washmgton

TOGETHER WITH that portion of the East ¥ of adjolmng Vaoatod 9™ Street, City of Mount Vernon
Ordinance No. 2882, as recorded March 2, 1999, under Audltor § Fﬂe No. 9903020125

Situate in the City of Mount Vernon, County of Skagnt, Stat_e__:o_f .Washmgton.

PARCEL ¥ '(1%:

Lot 2, Short Plat No. MV-06-95, approved October 11, 1995, reoorded October 11, 1995 in Volume 12 of
Short Plats, pages 34 and 35, under Auditor’s File No. 95 10110093, and being a pOl‘thD of the Southwest
¥ of Section 17, Township 34 North, Range 4 East, W.M. u _

Situate in the City of Mount Vernon, County of Skagit, State of Washing’toﬁ.'. T =

PARCEL F2(2):

The South 33 feet of Lot 1, Short Plat No. MV-06-95, approved October 11, 1995 recorded October 1,
1995, in Volume 12 of Short Plats, pages 34 and 35, under Auditor’s File No, 9510110093: and bemg a
portion of the Southwest % of Section 17, Township 34 North, Range 4 East, WM. .. - _

Situate in the City of Mount Vernon, County of Skagit, State of Washington.

SRR
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PARCEL G- .=

Tract 3 of Short Plfa_ii No, 1 _6—'85:," approved June 25, 1985 and recorded June 26, 1 985 in Volume 7 of Short
Plats, pages 28 and 29, under Auditor’s File No., 8506260063, records of Skagit County, Washington, and

being a portion of the Southeast ¥ of the Northwest 4 of Section 30, Township 34 North, Range 4 East,

TOGETHER WITH a non-exclusive easement for ingress, egress and utilities over and across & strip of land

60 fest wide, lying 30 feet on either side of the foltowing described centerline and within o cul-de-sac with a
45 foot radius as also hereinafier described: e

Beginning at the intersection of the fine between Tracts B and C of Skagit County Short Plat No. 40-78,
approved February 5, 1979 and recorded February 27, 1979, under Auditor’s File No. 7902270055, in
Volume 3 of Short Plats, page 79, and the East liné of State Highway right of way as conveyed by deeds

thence North 89°50°15” East along said line between Tracts B and C and said line extended, a distance of
626.54 feet to the point in the center of the aforementioned cul-de-sac with a 45 foot railius, which point is
the terminal point of said centerline. ST

Sinsate in the City of Mount Vernon, County of Skasit, State of Washingion,

g
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