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DEED OF TRUST

DATE: November 21, 206}"’

Reference # (if appllcabre) 127906 P Additional on page
Grantor[s)
. BEITLER, STEVEN €]

Grantee(s)
1. Skagit Gtate Bank
2. Land Title Corru:nalrwr of Skaglt Caunty, Trustee

Legal Description:
Lot 35, Tinas Coma
Additional on page 2

Assessor's Tax Parcel |1D#: 4755-066:_0?::5-'@000 {(P117070)

THIS DEED OF TRUST is dated November 21 2007, among STEVEN G BEITLER, a single man,
who acquired title as STEVE G BEITLER. as his separate property, whose address is 4796 OLD
HWY 99 N RD, BURLINGTON, WA 98233 {"Grantor"); Skagit State Bank, whose mailing
address is Main Office, 301 E. Fairhaven Ave, P.O Box 285, Burlington, WA 98233 (referred
to below sometimes as "Lender” and sometimes ‘as-"Benéficiary"}); and Land Title Company of
Skagit County, whose mailing address is P O Box 445, Burlmgton WA 928233 (referred to
below as "Trustee”).
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;*CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustae in trust with power of sale, right

. of entry-and possession and for the benefit of Lender as Beneficiary. all of Grantor's right, title, and interest in and to
“the following described real property, together with all existing or subsequently erected or affixed buildings,
improvéments and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
lincjuding stock’in: utitities with ditch or irrigation rights); and all other rights. royalties, and profits relating to the real
property, including without limitation ail minerals, oil, gas, geothermal and similar matters, (the "Real Property”)

located in Skagnt County. State of Washington:

Lot 35 "PLAT OF TINAS COMA.,"” as per plat recorded on August 11, 2000, under
Auditor's File, No::._ 200008110004, records of Skagit County, Washington.

Situate in the City jé’f_iBurIington, County of Skagit, State of Washington.

The Real Property“br’i'ts ‘address is commonly known as 880 Bella Vista Lane, Burlington, WA
a98221. The Real Propertv tax identification number is 4755-000-035-0000 (P117070).

Grantor hereby assngns as sewntv w Lender, all of Grantor's right, title, and interest in and ta all leases, Rents, and
profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specificperfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and profits, which license may be revoked at Lender's option and shall be
automatically revoked upan’ acceleratlon ‘ofall or part of the Indebtedness.

THIS DEED OF TRUST, 1NCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SEGURE (A) PAYMENT OF THE INDEBTEDNESS AND (B] PERFORMANCE OF
ANY AND ALL OBUIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS ALSO GIVEN.-TO.-SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCT#ON LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFEARED TO THEREIN, SHALL ALSO BE-AN EVENT:OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FGLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwme provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due; and shall strictly and in a titmely manner perform all of
Grantor's abligations under the Note, this Deed af Trust .and the Related Dacuments,

POSSESSION AND MAINTENANCE OF THE PROPERTY Grantor agrees that Grantor's passession and use of the
Property shall be governed by the following provisiohs:

Possession and Use. Until the occurrence of an":-Event of Default, Grantaor may {1} remain in possession and
control of the Property; (2) use, operate or manage the Property; and (3] collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default). The fallowing provisions
relate ta the use of the Property or to other I|m|tat|ons on the Propertv The Real Property is not used principally
for agricultural purposes, I

Duty to Maintain, Grantor shall maintain the Property'in good condmon and promptly perform all repairs,
replacements, and maintenance necessary 10 preserve IIS value

Compliance With Environmental Laws. Grantor represents and warrants “to Lender that: (1) During the patiod of
Grantor's ownership of the Property, there has been no use, generatmn manufacture, storage, treatment, disposal,
release or threatened release of any Hazardous Substance by any pérson on, ‘under, about or from the Property;

{2) Grantor has no knowledge of, or reason to believe that therg Ras been, ‘xcept as previously disclosed to and
acknowledged by Lender in writing, (al any breach or violation:of any Enwronmental Laws, (b} any use,
generation, manufacture, storage, treatment, disposal, release or, threateried:-release of any Hazardous Substance
on, under, about or from the Property by any priar owners or occupénts of-the-Property, or (¢) any actual of
threatened litigation or claims of any kind by any person relating to such matters;.and (3) Except as previously
disclosed to and acknowledged by Lender in writing, {a) neither Grantor fior-any teénant, cantractor, agent or other
autharized user of the Property shall use, generate, manufacture, store, treat disposge of or release any Hazardous
Substance on, under, about or from the Property; and {b) any such ﬂctnnty shall be gonducted in compliance with
all applicable federal, state, and local laws, regulations and ordinances, inctuding W|thout fimitation atl
Environmental Laws. Grantor autharizes Lender and its agents to enter upon the Propefty to make such
inspections and tests, at Grantor's expense, as Lendet may deem apprapriaté-ta 'det.e'fminé compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lerder shall be for Lender's
purposes only and shall not be construed to create any responsibility or liability on the part gt"Lénder to Grantor or
to any other person. The representations and warranties contained herein are baged on Granter's due diligence in
investigating the Property for Hazardous Substances. Grantor hereby (1) releases and-aives any. future claims
against Lender tor indemnity or contribution in the event Grantor becomes liable for.cleanup or ‘athet costs under
any such laws; and {2) agrees to indemnify, defend, and hold harmiess Lender against any and ali'claims, losses,
liabilities, damages, penalties, and expenses which Lender may directly or indirectly sustain or suffer resulting from
a breach of this section of the Deed of Trust or as a conseguence of any use, generatlon manufaclufe storage,
disposal, release or threatened release occurring priar to Grantor's ownership or interest in the Property, whether
or not the sama was or should have been known to Grantor. The provisions of this section of the Deed’of Trust,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satlsfactuon
-anit reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acqmsmon of any mterest
in the Property, whether by foreclosure or otherwise, : Do

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor cammit, permit, or"suffer‘___ar\.y oy

stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, mmerals (mcludmg
oil and gas}, coal, clay, scoria, soil, gravel or raock products without Lender's prior written consent,

Removal of Improvements. Grantor shall not demolish or remove any impravements from the Real Pro;j‘br'_cv'

without Lender's prior written consent. As a condition to the removal of any Improvernents, Lender may’ reqlire’
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value,

Lender's Right to Enter. Lender and Lender's agents and representatives may erter upon the Real Property at. aII
reasonable times to attend to Lender's interests and 1o inspect the Real Property for purposes of Grantor's

compliance with the terms and conditions of this Deed of Trust,
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Gompliance with Governmental Requirements. Grantor shall promptly comply, and shail promptly cause
+“cormpliance by all agents, tenants or pther persons or entities of every nature whatsoever who rent, lease or
_.otherwise use or occupy the Property in any manper, with all laws, ordinances, and regulations, now or hereafter

in sttect;-ofall governmental authorities applicable to the use or occupancy of the Property. Grantor may contest

in goocl farth any such law, ordinance, or regulation and withhold complaance during any proceeding, including

‘appropriate;appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's

'f'sole oplmon,_Lender s interests in the Property are not jeopardized. Lender may require Grantor to post adequate

ecurlty or g surety bond, reasonably satisfactary to Lender, to protect Lender’s interest.

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
acts, in addition’ tg.those acts set forth above in this section, which from the character and use of the Property are
reasor\ably necissary to protect and preserve the Property.

DUE ON SALE- CONSENT BY LENDER. Lender may, at Lender’'s ogtion, (A} declare immediately due and payable alf
sums secured by this: Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing the Indebtedness and, impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's prior written cansem of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; ‘whethér voluntary or involuntary; whether by outright sale, deed. installment sale contract,
land contract, gontract for déed, feaséhoid interest with a term greater than three {3) years, lease-option contract, or by
sale, assignment, or transter of any beneficial interest in or to any land trust holding title to the Real Property, or by any
other method of conveyance of-én jnterest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohrblted by federal law or by Washington law.

TAXES AND LIENS. The followmg pro\ns»oﬁs relating to the taxes and liens on the Property are pant of this Deed of
Trust:

Payment. Grantor shall pay when due |and in all svents prior to delinquency} alt taxes, special taxes, assessments,
charges {including water and sewer] fines and impositions levied against or on account of the Property, and shall
pay when due ali claims for woerk ‘done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of:all liéns having priority aver or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. L :

Right to Contest, Grantor may wrthhold paymem of any tax, assessment, or ¢laim in connectien with a good faith
dispute over the obligation to pay, so long as Lender's, interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor. shall within Tifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days atter Grantor has'notice of the fi ng. secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient'corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any costs and attorneys’ tees, or other charges that could accrue as a
result of a foreclosure or sale under the lien.: If any contast, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcemem againgi the Property. Granior shall name Lender as an addmonal
obligee under any sursty bond furnished in the ‘comtest proceedings.

Evidence of Payment. Grantor shalt upen demand furnish to I;ende:r satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmientaliofficial to deliver to Lender at any time ., written
statement of the taxes and assessments against the Propertv

Notice of Gonstruction. Grantor shall natify Lender at- Ieast fiftear: (15 days before any work is commeiced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other fien could be asserted on account of the work, services; or materials. Grantor will upon Tequest of Lender
furnish to Lender advance assurances satisfactory to Lendér- that Grantor can and will pay the cost of suci

improvemants.

PROPERTY DAMAGE INSURANCE. The following provisions relatlng to msurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain po‘licies of fir‘e insyurance with standard erxtended
coverage endorsements on a fair value basis for the full insurable valye.covering all inprovements on the: Real
Property in an amount sufficient 10 avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasongbly require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of l:efhdar, will deliver 1o Lender
from iime {e fime the policies or certificates of insurance in form satisfactory-terLender, 'iiicluding stipul 3;ions that
coverages will not be cancelled or diminished without at least thirty (30) days prior witten notice to Lender. Each
insurance policy alsa shall include an endorsement providing that caverage in favor:of kender will not be 'mparred
in any way by any act, emission or default of Grantar or any other person. Should the Real Property be lucated in
an area designated by the Director of the Federal Emergency Management Agency as a specra'u Mood hazard area,
Grantor agrees 10 obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid grificipal batdnce of the loan
and any prior liens on the property securing the loan, up to the maximum policy limits-set undér the:Natior al Flood
Insurance Program, of as otherwise required by Lender, and to maintain such insurance ior"the'“t'errn of the loan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property-: ‘Lender may
make proof of loss if Grantor fails 1o do so within fifteen (18) days of the casualty. Whether orriot Lehdet's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of afy insurance arui apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, orthe” resmratron
and repair of the Property. If Lender glects to appiy the proceeds 1o restoration and repair, Grantod shali*rapmr OF
replace the damaged or destrayed Improvements in a manner satisfactory to Lender. Lander shall, upon ST
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable Lostof
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have AD1 been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or restoratiyp of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then 1o'pay an cruad’
interest, and the remainder, if any, shall be applied t¢ the principal balance of the Indebtedness. If Lenderhoids
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grawto
Grantor's interests may appear.

LENDER'S EXPENDITURES. If Grantor fails (A} to keep the Property free of all taxes, liens, security |nterests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or |C) to make repairs to the .=~
Property then Lender may do so. If any acticn or preceeding is commenced that would materially affect Lender's " .
interests in the Property, then Lender on Grantor's behalf may, but is not required to. take any action that Lender
believes to be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will

MM
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then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment
by Grantor. All such expenses wilt become a part of the Indebtedness and, at Lender's option, will (A) be payable on
“demand,.{B}-be added to the balance of the Note and be apportioned amang and be payable with any installment
. payments.to-beeome due duting either (1) the term of any applicable insurance policy; or {2} the remaining term of
the Notg® or [C} ‘be treated as a balloan payment which will be due and payable at the Note's maturltv The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other nghts or any remedies to which Lender may be entitied on account of any default. Any such action by Lender
shail not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

WARRANTY DEFENSE OF TITLE. The following provisions relating to ownership af the Property are a part of this Deed
of Trust: ™~

Title. Grantor warrants that: (a) Grantor holds goed and marketable title of record to the Property in fee simple,
free ard. tlear ot'all liens and encumbrances other than those set forth in the Real Property description or in any
title insurance palicy, ditle.report, or final titie opinion issued in favor of, and accepted by, Lender in connectian
with this Deed of TFrust and {b) Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender,~ Y

Defense of Title.’ Subject to the exception in the paragraph above, Grantor warrants and will torever defend the
title to the Praperty against thelawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's titfe or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense.” Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceedmg and to" ‘be represanted in tha proceeding by counsel of Lender's own choice, and
Grantor will deliver, br.¢ause to:be dellvered to Lender such instruments as Lander may request from time to time
to permit such participatign. . :

Compliance With Laws. Grantor wafrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordmances and ragulations of governmental authorities.

Survival of Promises, All grcprmses agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and dellvery_of tjg«s Deed of Trust, shall be continuing in nature and shall remain in full force
and effect until such time as Gran‘tor"s' Indebtedness is paid in full.

CONDEMNATION. The following prowsmns relatlng to condemnation proceedings are a part of this Deed of Trust:

Proceedings. If any proceeding in condemnatlon is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may’be necessary to defend the action and obtain the award. Grantar
may be the nominal party in such proceeding,” but Lehder shall be entitled to participate in the proceeding and to be
repregented in the proceeding by counsel’ofits awn ghoice all at Grantar's expense, and Grantar will deliver or
cause t¢ be delivered to Lender such mstruments and documentation as may be requested by Lender from time to
time to permit such participation. . ;

Application of Net Proceeds. If alt or any pa’rt of the Property is condermned by eminent domain proceedings ar by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the‘repair or restaration of the Property, The net
proceeds of the award shall mean the award aftér payment of all reasonable costs, expenses, and attarneys' fees
incurred by Trustee or Lender in connection with the cond__emnatupn 5

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating
1o governmental taxes, fees and charges are a part of this -Deéd of Trust- :

Current Taxes, Fees and Charges. Upon request by Lender Grantar 5ha|| execute such documents in addition to
this Deed of Trust and take whatever other action is requested by Lender‘to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as'described below, together with all axpenses
incurred in recording, perfecting or continuing this Deed of Trust; intluding ‘without limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies;; IH a specific tax upon this type of
Deed of Trust or upon all or any part of the Indeébtedneds secured by this Deed.of Trust; (2} a specitic tax an
Grantor which Grantor is autharized or required to deduct from paymentsion: 1he Indebtedness secured by this type
of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the Lender or the holder of the Note:

and {4} a specific tax on all or any portion of the Indebtedness or an payments of prmcnpat and interest made by
Grantar. _

Subsequent Taxes. If any tax to which this section applies is enactad subsequent to° the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lendef may exercise any or ail of its
available remedies far an Event of Detault as provided below unless Grantor 8ithiar 11} .pays the tax befare it
becomes delinquent, or (2} contests the tax as provided above in the Taxes and. Fiens sectlon and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory ta Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions re!atmg to thIS Deed of Trust as a
security agreeament are a part of this Deed of Trust: i

Security Agreement. This ingtrumant shall constitute a Security Agreement to the extent any of"the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Unlform C’.‘ommermai Code
as amended from time to time.

Security Interest. Upon request by Lender, Grantor shall take whatever actian is requested.-:by Lende‘r"tes-berfect
and continue Lender's security interest jn the Personal Praperty. In addition to recording this. DEed of Trustin the
real property records, Lender may, at any time and without further authorization from Grantor, fife executed, &,
counterparts, copies or reproductions of this Deed of Trust as a financing statement, Grantor shall reimburse .
Lender for all expenses incurred in perfecting or cantinuing this security interest. Upon default, Grantor shall not
remove, sever or detach the Parsonal Property from the Property. Upon default, Grantor shall assembie any
Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three (3) days after receipt ot written demand from Lender to'the |
extent permitted by applicable law.

Addresses. The mailing addresses of Grantor (debtor) and Lender {secured party} fram which mformatlcn
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Unlform
Commercial Codel} are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES: ATTORNEY-IN-FACT. The following provisions retating to further assurances and
attorney-in-fact are a part of this Deed of Trust:

Further Assurances. At any time, and trom time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lendar’s designee, and when requested by

LT
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: _Leﬁcie‘f cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
.+ and places as Lender may deem appropriate, any and all such mertgages, deeds of trust, security deeds, security
_.agreeménts, financing statements, continuation statements, instruments of further assurance, certificates, and
other.documents as may, in the sole opinion of Lender, be necessary or desirable in arder to effectuate, complete,

perfect contrnue or preserve (1) Grantor's obligations under the Note, this Deed of Trust, and the Related
‘Documents; and (2} the liens and security interests created by this Deed of Trust as first and prior liens on the
'?Propertv, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
i gontrary.: in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph.

Attorney in-Fagt. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in ‘the riame:of Grantor and at Grantor's expense. Far such purposes, Grantor hereby irrevocably appoints
Lender:-as- Grantor s attorney in-fact for the purpose of making, executing, delivering, filing, racording, and doing all
other things as may bei necessary or desirable, in Lender’ 's sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANCE! If Grantor pays all the Indebtedness when due, and otherwise perfarms alt the obligations
imposed upon Grartor.ander this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconvayance and shall execute and:deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's secirity dfiterést in the Rents and the Persanal Property, Any reconvevance fee shall be paid by
Grantor, if permitted by applicable-Jaw. The grantee in any reconveyance may be described as the "person or persons
legally entitied thereto”, angd the'recitals: 'm the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters Oor facts

EVENTS OF DEFAULT. At Lender s optron Grantot will be in default under this Deed of Trust if any of the following
happen:

Paymaent Default. Grantcr faris to make arny payment when due under the Indebtedness.

Break Other Promises. Grantor breaks anv ‘promise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in thls Deed of Trust er in any agreement related to this Deed of Trust.

Compliance Default. Failure to cornply with_ary gther term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any: of tha Related Documents

Default on Other Payments, Failurs. o Gramer wnhm the time required by this Deed of Trust 1o make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien,

False Statements. Any represeniation or. statemenr made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related locurnents js false or misleading in any material respect, either now or at
the time made or furnished. :

Defective Collateralization. This Deed of Trﬁst br any of the Related Documents ceases to be in full force and
effgct (including failure of any coliateral document to create a valid and perfected security interest or lien) at any
time and for any reason. Lk

Death or insolvency. The death of any Grantor the msolvencv of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the benefit of c_red__rtors any type of creditor warkout, or the
commencement of any proceeding under any bankruptcy‘-br 'msolven"cy iaws by or against Gramior.

Taking of the Property. Any creditor or governmental agenry tries 1o take any of the Property or any other of
Grantor's property in which Lender has a lien. This includes takifg 6f, garnishing of or levying on Grantor's
accounts with Lender. However, i Grantor disputes in good faith-whether the claim an which the taking of the
Property is based is valid or reascnable, and if Grantor gives- Lender written-notice of the claim and furnishes
Lender with monies or a surety band satisfactory to Lendar to sansf\; the clalm then this default provision will not
apply. .

Breach of Other Agreement. Any breach by Grantor under the terrns of any other agreement between Grantor and
Lender that is not remedied within any grace period provided therem incliding without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender, whe{her emstlng now or later.

Events Affecting Guarantor. Any of the preceding events occurs wnh respec‘l io any guaranior, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, suretv, or accommodation party
dies or becomes incompetent, or revokes or disputes the validity af, or Irabmty under, anv Guaranty of the
Indebtedness.

Insecurity. Lender in good faith believes itselt insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of BDefault cccurs under this Deed af Trust at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:’ P

Election of Remeadies. All of Lender's rights and remedies will be cumulative and. may be, exercrsed alone or
together. An election by Lender to choose any one remedy will not bar Lender fromisusing any ol ar remedy. H
Lender decides te spend money or to perform any of Grantor's obligations under this_Deed of Trust, after Grantor's
failure 10 do so, that decision by Lender will not affect Lender's right to declare Grantor in defau\t and 10 exercise
Lender's remedies. : :

Accelorate Indebtedness. Lender shall have the right at its option to declare the entire Indél}te_c__{hes‘é‘ i

mgdiately
due and payable, including any prepayment penalty which Grantor would be required to pay: ’

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the rlght to exercuse 1ts
power of 5ale and to toreclose by notice and sale, and Lender shati-rrave the right to-foreclose: by 1udrcral
foreclpsure, in either case in accordance with and to the full extent pravided by applicable law ;

UCC Remadies. With respect to all or any part of the Personal Property, Lender shall have all the: rrghts and
remedies of a secured party under the Uniform Commercial Code. :

Collect Rents Lender shall have the right, without notice to Grantor to take possession of and manage the
Property and cellect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and.
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or.
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are colleCted by’
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments reteived in- s
payment thereof in the nama of Grantor and to negotiate the same and collect the proceeds. Payments by tenams '
or other users to Lender in response to Lender’s demand shall satisfy the obligations for which the payments are .«
made, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this ™ '
subparagraph either in person, by agent, or through a receiver.
I
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_Appgint Receiver. Lender shall have the right to have a receiver appointed to take possession of all or any part of
4 thé Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
_~torgclosure or sale, and to collect the Rents from the Property and apply the proceeds, aver and above the cost of
thie recewershlp, against the indebtedness. Tha receiver may serve without bond if permitted by law. Lender's
rlght to the appointment of a receiver shall exist whether or not the apparent value of the Property exceeds the
:Indebtedness:by a substantial amount. Employment by Lender shall not disqualify a person trom serving as a
~receiver.

Tenancy at'Sufférance. If Grantor remains in possession of the Property after the Property is sold as provided
abeyve or {ender. atherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shall
becoma a.ténarit at suffsrance of Lendar or the purchaser of the Property and shall, at Lender's option, either {1}
pay a reasunabie rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
Lendear,

Other Remnedies: Trustee .ar Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law.dr it aqu;tv .

Notice of Sale.Lender. shall give Grantor reasonable notice of the time and place of any public sale of the Personal
Property or of-the timie after which any private sale or other intended disposition ot the Personal Praperty is to be
made, Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property.

Sale of the Property. Fo the extefit: permitted by applicable law, Grantor hereby waives any and alf rights to have
the Property marshatied:” In- exemlsmg its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together ar separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion ot the Property.

Attorneys' Feas; Expensés *1f Lendet ihstitutes any suit or action to enforce any af the terms of this Daed of
Trust, Lender shall be entrtled to.recaver’such surm as the court may adjudge reasonable as attorneys' tees at trial
and upon any appeal. Whether oF: nat-any court action is invaived, and to the extent not prohibited by taw, all
reasonable expenses Lender incuts. that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its'tights shall bacome a part of the Indebtedness payable on demand and shall bear
interest at the Note rate from thia date of.the expendlture until repaid. Expenses covered by this paragraph include,
without limitation, however subject-td any dimits Ander applicable law, Lender's attorneys’ fees and Lender's fegal
expenses, whether or not there is a- Iawsug_t including attorneys’ fees and expenses for bankruptey proceedings
{including efforts to modity or vacate any sutormatic stay or injunction), appeals, and any anticipated post-judgment
collection services, the cost of saarching records, plitaining title reports lincluding foreclosure reports), surveyors'
reports, and appraisal fees, title insurance, gnd fees for the Trustee, to the extent permitted by applicable law,
Grantor alsc will pay any court costs, in addltlon tgall ather sums provided by law.

Rights of Trustee. Trustee shall have all of thex-rrghts and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The foﬁ:o__wing pravisions refating to the powers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as™a matter of law, Trustee shali have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: {a} join in
preparing and filing a map ar plat of the Real Property, lmludmg the dedlcanon of streets or other nghts to the
public; {b} join in granting any easement or creating afhy féstriction on the Real Property; and {c} join in any
subardination or ather agreement affecting this Deed of, Trust or thesnterest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notl’rv any ‘bther party of a pending sale under any other
trust deed or lien, or of any action or proceeding in which Grantor,: Lendar or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is broughr by Trustee.

Trustee. Trustee shall meet all qualifications required for Trustee under apphcable law. In addition to the rights
and remedies set forth above, with respect t¢ all or any part of the Propertv, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose By ]udnmal foreclasure, in either case in
accordance with and to the full extent provided by appligable law.™

Successor Trustee. Lender, at Lender's option, may from time to tlme appomt a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and ackncwledged by: Lender and recorded in the
office of the recorder of Skagit County, State of Washington. The instrument shall contain, in addition to all other
matters required by state law, the names of the original Lender, Trustee,%ard Grantor; the-book and page or the
Auditor's File Number where this Deed of Trust is recorded, and the name: and-address.of the successer trustee,
and the instrument shall be executed and acknowledged by Lender or its successors.in interest. The successor
trustee, without conveyance of the Property, shall succeed to all the tifle, power, and duties conferred upon the
Trustee in this Deed of Trust and by applicable law. This procedure for subsntutlon of Trustee shall govern to the
exclusion of all other provisians for substitution, :

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be- gwen in. another manner,
any notice required to be given under this Deed of Trust, including without limitation any:notice ot default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually: tecaived by
telefacsimile {unless otherwise required by law), when deposited with a nationally recaognized. Svernight courier, or, if

mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepald directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from. thié holder of
any lien which has priority over this Deed of Trust shall be sent ta Lender's address, as shown nesr.the. begmmng of
this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving iormal
written notice 10 the Other person of persons, specifying that the purpose of the notice is to change the persons:
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address, & %
Subject to applicable law, and except for notice required or allowed by law to be given in another manpér, if thére is
more than one Grantor, any notice given by Lender to any Grantor is deemed 1o be notice given to all Grantors It will
be Grantor's responsibility to tell the others of the notice from Lender. 2

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are 8 part of this Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire aér_ger'n___e
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendmént to
this Deed of Trust must be in writing and must be signed by whoever will be bound or obhgated by the change or
ameandment.

Caption Headings. Caption headings in this Deed of Trust are for convenience purpases only and are nat to be
used to interpret or define the provisions of this Deed ot Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interast or . )
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DEFINITIONS. The following wards shall

' egsié_’ge‘“in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent

o 'bf_-L'ender.
~Gaovérning Law. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not

preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

‘No Waiver by Lender. Grantor understands Lender will nat give up any of Lendet's rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has ‘given up that right. If Lender does agree in wrmng to give up ane of Lender's rights, that does not
medin Grantpr willnot have to comply with the other pravisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender’s consent
again if: the Situation happens again. Grantor further understands that just because Lender consents to one or
more of.Grantos's requests that does not mean Lender wili be required to consent to any of Grantor's future
requests. Granter wawes presentment demand for payment, protest, and notice of dishonor,

Severability, If a cDurt f|nds _that any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean thal the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enfarce the rest of the prowsnons of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable.

Successars and Assigns..Subject 1o any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall:be bindirg-upen and inure to the benefit of the parties, their successors and assigns. |If
ownership of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's st€cessors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or lability under the Indebtedness.

Time is of the Essence. Tirﬁe is of tﬁe féssance in the performance of this Deed of Trust.

Waiver of Homestead Exemptlon Grantor herebv releases and waives all rights and benefits of the homestead
exemption laws of the State of Washmgton as to all Indebtedness secured by this Deed of Trust.

ave the I‘Qllowmg meanings when used in this Deed of Trust:
Beneficiary, The word ’ Benef:cnary" means Skagnt State Bank, and its successgrs and assigns.

Borrower. The word "Borrower” maans. STEVEN G BEITLER and includes all co-signers and co-makers signing the
Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" rean thls Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation alt assignment and secuntv interest provisions relating to the Personal Property and
Rents. :

Environmental Laws. The words " Environmenta'l Laws" mean any and all state, federal and local statutes,
regulations and ordinances refating to the protection of human health or the environment, including without
limitation the Comprehensive Enviranmental Respanse, Compensation, and Liability Act of 1980, as amended, 42
1J.5.C. Section 9601, et seq. ("CERCLA"), the Superfund Ameridments and Reauthorization Act of 1988, Pub. L.
No. 99-499 ("SARA"), the Hazardous Materials Transportanon Act, 49 U.5.C. Section 1801, et seq., the Resaurce
Conservation and Recovery Act, 42 U.8.C. Section 6901, et sen.; or other applicable state or federal laws, ruies,
or regulations adapted pursuant thereto., E :

Event of Default. The words "Event of Default” mean any of the events of default set forth in this Deed of Trust in
the events of detault section of this Deed of Trust. S

Grantor. The word "Grantor” means STEVEN G BEITLEH'

Guaranty. The word "Guaranty” means the guaranty from guarantor endorse: surety, or accammodation party to
Lender, including without {imitation a guaranty of all or part of the Note

Hazardous Substances. The words "Hazardous Substances” me_an. materizils that, becausae of their quantity,
concentration or physical, chemical or infectious characteristics, may calise-or pose a present or patential hazard
ta human health or the environment when improperly used, treated;-stored, dlsposed of, generated, manufactured,
transported or otherwise handled. The words "Hazardous Substances” arg used in‘their very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste as defined by or listed
under the Environmental Laws. The term "Hazardous Substances” also |_ncj_udes mthput limitation, petroleum and
petroleum by-praducts or any fraction thereof and asbestos. i

Improvements. The word "Improvements” means all existing and future |mprovements bulidlngs structures,
maobile hames affixed on the Real Property, facilities, additions, replacementsand uther c¢onstruction on the Real
Property. i .

Indebtedness. The word "indebtedness" means all principal, interest, and other amounts cests and expenses
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
consalidations of and substitutians for the Note or Related Documents and any ampurits expended or advanced by
Lender to discharge Grantar's obligations or expenses incurred by Trustee or Lender‘to-gnforcé Graptor's
obligations under this Deed of Trust, together with interest on such amounts as provided in"this;'-Deed of Trust.

Lender. The word "Lender” means Skagit State Bank, its successors and assigns. The' words successors or
assigns" mean any person or company that acguires any interest in the Note. S

Note. The word "Note” means the promissory note dated November 21, 2007, in the orlgmal prmmpai

--amount of $750,000.00 fcun Grantor to Lender. together with all tenewals of, extensions’of‘modifications

of, refinancings of, consolidations of, and substitutions for the promissory nate or agreemant. NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. e

Personal Property. The words "Persanal Property” mean all equipment, fixtures, and ather amcles of personel
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Propertys,.*
together with all accessions, parts, and additions to, all replacements of, and all substitutions far, any of such
property; and together with all issues and prefits thereon and praceeds (including without limitation ail msurance
praceeds and refunds of premiums} from any sale or other disposition of the Property. e

Property. The word "Property” means collectively the Real Property and the Personal Property.

Real Property. The words “Real Property® mean the real property, interests and rights, as further described in thrs :

Deed of Trust.

Related Documents. The words "Ralated Documents” mean all promissary notes, credit agreements, loan
agreements, environmental agreements, guaranties, sacurity agreements, mertgages, deeds of trust, security
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_fdéedé' collateral mortgages, and all other instrumants, agreements and documents, whether now or hereafter
exnstmg exacuted in connection with the Indebtedness.

"*"Rents The word "Rents” means all present and future rénts, revenues, income, 1Ssues, royalties, profits, and
ather benetlts derived from the Property.

Tiustee. The word “Trustee” means Land Title Company of Skagit County, whase mailing address is P O Box
445, Burrmgmn WA 98233 and any substitute or successor trustees.

GHANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES. TO: ITS TERMS

GRANTOR:

STEVEK G BEITLER

STATE OF Wﬂ b
COUNTY OF S @,ﬁ/ fq. |

On this day before me, the undersigned Notary Public, personally appeared STEVEN G BEIT
me or proved ta me on the basis of satisfactory evidence to be the individual described in and wﬁwaxee 2d the Deed
of Trust, and acknowledged that he o‘r"'sh_a si'g'ned the, Deed of Trust as his or her free and voluntary act and deed, for
the uses and purposes therein mentioned.

Given under my hand and official seal thié. ) ; a&m day of /UOJQM’?/Q@V . 2d/7
o Ho m A Residing at_S€Clre Wpo(leny
Notary Public in and for the Stata of Wfq My commission expires 2 75"0?

REQUEST FOR FULL RECONVEYANCE

To: Trustee ’

The undersigned is the legal owner and holder of all mdebtedness secured by th|s Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey wuthout warranty, to the persons entitled thereto, the
right, title and interest now held by you under the Deed of Trust. i

Date: genaficiary:
w0 ey,
; L Its:

LASER PAQ Lending. Var. 5.39.10.001 Capr. Harlsao Finencial Sotutians, Inc, 1937, 2007, AK Righis Aonarvad: - WA MICFRLPLGOT BC TR-15378 PR-12
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