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DEED OF TRUST

DATE: December 5; 2007

Reference # (if appllcable) 128032 P Additional on page
Grantor{s):
1. DIVISION STREET L. L C

Granteeis)
1. BUSINESS BANK o
2. LAND TITLE COMPANY: OF SKAGIT COUNTY Trustee

Legal Description: PTN NW 1/4 OF SW 1/4 21 34 4 EW.M. AKA LOT 2, SP MV-1-93
; Additional on page 2

Assessor's Tax Parcel ID#: 340421-0-&'362_-0100

THIS DEED OF TRUST is dated December 5, 2007 among DIVISION STREET, L.L.C., A
Washington Limited Liability Company {"Grantor™); BUSINESS BANK , whose mailing address is
BURLINGTON BRANCH, 1854 SO BURLINGTON,BI,VD BURLINGTON, WA 98233 (referred to
below sometimes as "Lender” and sometimes as “"Beneficiary”); and LAND TITLE COMPANY
OF SKAGIT COUNTY, whose mailing address is PO’ BOX 445 BURLINGTON, WA 98233
(referred to below as "Trustee™}. :




A GG

DEED OF TRUST
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
ot entrv and possessnon and for the benefit of Lender as Beneficlary, all of Grantor's right, title, and interest in and to
the following” described real property, together with all existing or subsequently erected or affixed buildings,
improveménts_and flxtures, all easements, rights of way, and appurtenances: all water, water rights and ditch rights
{including stock in "utifitig's with ditch or irrigation rights); and all other rights, royalties, and prof|ts relatmg to the reaal
property, including ‘without, limitation all minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

located |n-;_S_KAGIT Cougty, State of Washington:

LOT 2, SHORT.PLAT NO. MV-1-93, APPROVED APRIL 5, 1993, RECORDED APRIL 7,
1993 IN BOOK 10 OF SHORT PLATS. PAGES 183 AND 184, UNDERS AUDITOR'S FILE
NO. 9304070090 AND BEING A PORTION OF THE WEST 1/2 OF THE NORTHWEST 1/4
OF THE SOUTHWEST 1i4 OF SECTION 21, TOWNSHIP 34 NORTH, RANGE 4 EAST , W.M.

SITUATE IN THE ClTY OF MOUNT VERNON, COUNTY OF SKAGIT, STATE OF
WASHINGTON.

The Real Property or its?: aodress-.fis commonly known as 2312 E DIVISION STREET, MOUNT
VERON , WA 98273. The Real Pr'opé'i'-ty tax identification number is 340421-0-067-0100.

Grantor hereby assigns as security-to Lender ‘all of Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment 45 recorded in accordance with RCW 65.08.070; the lien creatad by this
assignment is intended to be specific; perfected and thoate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents and- prof:ts, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration: 61 all o’ part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE: (Ay PAYMENT OF THE INDEBTEDNESS AND (B} PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE, THE RELATED DOCUMENTS, AND THiS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE.FOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: (a) this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b} Grantor has the full power, right, and authority to enter inte
this Deed of Trust and to hypothecate the Property; (c} the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrurnent binding upon Grantor and do not result in a violation of any
law, regulation, court decree or order applicable to Grantor; (d} Grantor has established adequate means of obtaining
from Borrower on a ¢ontinuing basis information about Borrowér's“financial condition; and le) Lender has made no
representation to Grantor about Barrower {including without Ilmltatlon the cred:tworthlness of Borrower).

GRANTOR'S WAIVERS. Grantor waives all rights or defenses snsmg by reason of any "one action" or "anti-deficiency”
faw, or any other law which may prevent Lender from bringing any éaction against Grantor, including a claim for
deficiency to the extent Lender is otherwise entitled 10 a claim for defrcrency, before or after Lender’s commencement
or completion of any foreclosure action, either judicially or by exercise’ o)_f @ power, of sals.

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of.Tr:ust, Barrower shall pay to Lender all
Indebtedness secured by this Deed of Trust as it becomes dug, and Borrower:and Grantor shall perform all their
respective obligations under the Note, this Deed of Trust, and the Related Documents

POSSESSION AND MAINTEMANCE OF THE PROPERTY. Borrower and Gra"ntor agree that Borrower's and Granter's
possession and use of the Property shall be governed by the following proyisions:

Possession and Use. Until the occurrence of an Event of Default, Grantor. may 41) remain in possession and
control of the Property; (2) use, operaie or manage the Property; and [3} collect the Rents from the Property
{this privilege is a license from Lender to Grantor autematically revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Property. The Real Property is not used principaily
for agricultural purposes. : .

Duty to Maintain. Grantor shall maintain the Property in tenantable COndltIDn and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value.

Nuisance, Waste., Grantor shall not cause, conduct or permit any nuisance nor commn permn or suffer any
stripping of or waste on or to the Property or any portion of the Property. Wlthout linditing the-Generality of the
foregoing, Grantor will not remove, or grant to any other party the right to remove,.any timber;” mlnerals (including
oil and gas}, coal, clay, scoria, soil, gravel or rock products without Lender's prior written consen’t

Removal of Improvements. Grantor shall not demelish or remove any Improvements from the Real Property
without Lender's prier written consent. As a condition to the removal of any ImprovementS, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at [east
equal value, ;

Lender's Right to Enter., Lender and Lender's agents and representatives may enter upon the ﬁealuuPropérty at all
reascnable times to attend to Lender's interests and to inspect the Real Property for purposes of Grantor s
compliance with the terms and conditions of this Deed of Trust. L

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall promptly cause_,.-.
compliance by all agents, tenants or other persons ar entities of every nature whatsoever who=rent, lease of
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now_or hereafter i
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including withoit &
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ordinance, or’
regulation and withhold comp!iance during any preceeding, including appropriate appeals, so long as Grantos hag o
notified Lender in writing prior to doing so and so leng as, in Lender's sole opinion, Lender’s interests in the. -
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond, reasonably
satisfactory to Lender, to protect Lender's interest. s

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Preoperty. Grantor shall do all other
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“ acts sin ‘addltnon to those acts set forth above in this section, which from the character and use of the Praperty are
reasonably necessary to protect and preserve the Property.

DUE’ ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately due and payable all
sums’ sécured by this-Deed of Trust or (B} increase the interest rate provided for in the Note or other decument
e\ndenclng ‘the, Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender's. priof ‘wiitten consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equntable, whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, ‘contract:for deed, leasehold interast with a term greater than three (3) years, lease-option contract, or by
sale, assignment, or transfer of-any beneficial interest in or to any land trust holdmg title to the Real Property, or by any
cther method of conveyance of an interest in the Real Property. if any Grantor is a corporation, parinership or himited
liability company, transfer also ‘in¢ludes any change in ownership of more than twenty-five percent {25%) of the voting
stock, partnership interésts or Ilmrted liability company interests, as the case may be, of such Grantor. However, this
option shall not be exarCIsed by Lender if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS. The followmg. provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: S

Payment. Grantor shall pay vihen.dué (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water and sewer): fines and impositions levied against or on account of the Property, and shall
pay when due all claims for ivork done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property ftee of allidigns having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien- of taxes and Assessments not due, except for the Existing Indebtedness referred to
below, and except 8s otherwisé’ ‘provided in-this Deed of Trust.

Right to Contest. Grantor may withhold ‘payment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pay;sp-long as Lender’s interest in the Property is not jeopardized, If a lien arises or
is filed as a result of nonpayment, Granter sha!l ‘within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen (15) days after Granter” has_notiGe-of the filing, secure the discharge of the lien, or if regquested by
Lender, deposit with Lender cash or-a.sufficient torporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus-any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the ‘lien. In anhy'.contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Proparty. Grantor shall name Lender as an additional
obligee under any surety bond furnished in, the contest proceedings.

Evidence of Payment. Grantor shall upon demand furnish te Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fiftéen (15} days before any work is commenced, any
services are furnished, or any materials are supplied to the Pr'opert'y, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, services, or. materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following prowsmns relatmg to msurmg the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and maintain _policies of_fi_r__e insurance with standard extended
coverage endorsements on a fair value basis for the full insurablé value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any cdinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain 'compreh'enéive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being‘named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain sugh, othet insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonably: requwe Policies shall be written in
form, amounts, coverages and basis reascnahly acceptable to Lender and issued: by a company or companies
reasonaebly scceptable to Lender. Grantor, upon request of Lender, will deliver to-Lender from time ta time the
policies or certificates of insurance in form satisfactory to Lender, including: stipulations that coverages will not be
cancelled or diminished without at least thirty (30) days prior written notice to-tender,.-Eagh insurance policy also
shall include an endorsement providing that coverage in favor of tender will'not be impaired in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be [ocated in an area designated by
the Director of the Federal Emergency Management Agency as a special flood hazard ared, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by Lender that the
Property is located in a special floed hazard area, for the full unpaid principal balance. of the lgan and any prior liens
on the property securing the loan, up to the maximum policy limits set under the Natiorial Flood lnsurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term of thedoan.

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Fropertv Lender may
make proof of loss if Grantor fails to do so within fifteen {15} days of the casualty. Whether oFnot. Lender's
security is impaired, Lender may, at Lender's election, receive and rgtain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property,-6i-the: resgoratmn
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor-shall-tegair or
replace the damaged or destroyed |mprovements in a manner satisfactory to Lender. :lepder shall; upon
satisfactory proof of such expendlture pay or reimburse Grantor from the proceeds for the reasonable costipf
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which” have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or” restoratlon ‘of

the Property shall be used first 1¢ pay any amount owing te Lender under this Deed of Trust, then"to pay agorued .

interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. If Lénder holds, =
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear. ;

Compliance with Existing indebtedness. During the period in which any Existing Indebtedness described -below“is"

in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing®

Indebtedness shall constitute compliance with the insurance provisions under this Deed of Trust, to the extent .~

compliance with the terms of this Deed of Trust would constitute a dupiication of insurance requirement. If-.:any'"
proceeds from the insurance become payable ¢n loss, the provisions in this Deed of Trust for division of proceéds
shall apply only to that portion of the proceeds not payable to the helder of the Existing Indebtedness.
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“ Gramm s Report on Insurance. Upon request of Lender, howeaver not more than once a year, Grantor shall furnish
fo.Lender a report on each existing policy of insurance showing: {1) the name of the insurer; {2) the risks
insured; {3) :the amount of the policy; (4) the property insured, the then current replacement value of such
'property, and the manner of determining that value; and (5} the expiration date of the policy. Grantor shall, upon
reguast-of Le.nder have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property.

LENDER'S EXPENDITURES:. If any action or proceeding is commenced that would materially affect Lender’s interest in
the Property-or if Grantor fa;ls to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's fajlure to comply with any obligation to maintain Existing Indebtedness in good standing as
reguired below, or to° dlscharge or pay when due any amounts Grantor is required to discharge or pay under this Deed
of Trust or any Related.Documents, Lender on Grantar's behalf may (but shall not be obligated to) take any acticn that
Lender deems appropriate, mcludlng but not limited to discharging or paying all taxes, liens, security interests,
encumbrances and- other clalms, at any time levied or placed on the Property and paying all costs for insuring,
maintaining and preserving-the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged-iindér the Note from the date incurred or paid by Lender to the date of repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on
demand; (B} be added to-the balance-of the Note and be apportionad among and be payable with any installment
payments to become due: durmg éither.. (1} the term of any applicable insurance policy; or {2) the remaining term of
the Note; or (C) be treated as‘a balloon’ payment which will be due and payable at the Note's maturity. The Deed of
Trust also will secure payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender may be entitled upon Default. -

WARRANTY; DEFENSE OF TITLE The follewmg provisions relating to ownership of the Property are a part of this Deed
of Trust: .

Title. Grantor warrants that: (a] Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens and edcumbrances-other than those set forth in the Real Property description of in the
Existing Indebtedness section below gr-in’ any Aitle'insurance policy, title report, or final title opinion issued in favor
of, and accepted by, Lender in connectlen with this Deed of Trust, and (b) Grantor has the full right, power, and
authority to execute and deliver this Deed of Trust to Lender

Defense of Title. Subject to the exceptmn in the paragraph above, Grantor warranis and will forever defend the
title to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced
that questions Grantor's title or the intereést of Frustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the naminal party in such proceeding, but Lender shall be entitled to
participate in the proceeding and to be repredented in the proceeding by counsel of Lender's own choice, and
Granter will deliver, or cause to be delivered, 1o Lender such instruments as Lender may reguest from time te time
to permit such participation, .

Compliance With Laws. Grantor warrants that the Property. and Grantor's use of the Property complies with all
axisting apnlicabte laws, ordinances, and regulations of govemmema] authorities.

Survival of Representations and Warranties. All representatlons warrantaes and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deéd of Trust, shall be continuing in nature, and
shall remain in full force and effect until such time as Bcrrower 5 Indebtedness shall be paid in full.

EXISTING INDEBTEDNESS. The following provisions concernlng Extstmg Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of this Deed of Trust securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor expressly covenants and agrees to pay, of sge to theipayment of, the Existing Indebtedness
and to prevent any default on such indebtedness, any default undar the lnstruments evidencing such indebtedness,
or any default under any security documents for such mdebtedness

No Modification. Grantor shall not enter into any agreement W|th the hoIder of any mortgage, deed of trust, or
other security agreement which has priority over this Deed of Trust by whigh “that agreement is modified,
amended, extended, or renewead without the prior wiitien consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement without the_;iirior wrifteh consent of Lender,

CONDEMNATION. The fellowing provisions relating to condemnation proceedinds are a Da_r't of-this Deed of Trust:

Proceedings. If any proceeding in condemnation is filed, Grantor shall promptly natifyLender in writing, and
Grantor shall promptly take such steps as may be necessary to defend the action and ébtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be entitled to participate"in the proceeding and to be
represented in the proceeding by counsel of its own choice &ll at Grantor's expense, and [&Graptor will deliver or
cause to be delivered to Lender such instruments and documentation as may be requested b ~‘-Lender from time to
time to permit such participation. . R .

Application of Net Proceeds. If all or any part of the Property is condemned by eminent doma'in..-pro‘ceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that-all.or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration.-of .the' Property:, The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses and attorneys fees
incurred by Trustee or Lender in connection with the condemnation. :

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The folrowing pI’OVISIDHS relatmg
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents nn addmon to
this Deed of Trust and take whatever other action is requested by Lender to perfect and continue Lerdei!s Jien:gn
the Real Property. Grantor shall reimburse Lender for all taxes, as described below, together with: All expenses -
incurred in recording, perfecting of centinuing this Deed of Trust, intluding without limitation &l 'taxes fees,
documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shall constitute taxes to which this section applies: (1) a specific tax upon tﬁis.-type‘”d
Deed of Trust or upon all ar any part of the Indebtedness secured by this Deed of Trust; {2} a specific_tax on;

Borrower which Borrower is authorized or tequired to deduct from payments on the Indebtedness secured by thl_s_x_""‘._,,..
type of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender or the holder ofithe -

Note; and {4} a specific tax on all or any portion of the Indebtedness or on payments of principal and |nterest--'"
made by Borrower, :

Subsequent Taxes. f any tax to which this section applies is enacted subsequent to the date of this Deed of
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Trust thls event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either {1} pays the tax before it
becomes delmquent or {2) contests the tax as provided above in the Taxes and Liens section and deposits with
Lender cash ora sufflr:lent corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a
security agreement are a ‘part of this Deed of Trust:

Security. Agrsement ‘This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commercial Code
as amended from:time, to tlme

Secwrity Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender 5. security interest in the Rents and Personal Property. In addition to recording this Deed of
Trust in the rgal property records, Lender may, at any time and without further authorization from Granter, file
executed countérparts; gopies - or reproductions of this Deed of Trust as a financing statement. Grantor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor
shall not remove, sever of detach the Personal Property from the Property. Upon default, Grantor shall assemble
any Personal Property not afflxed to.the Property in @ manner and at a place reasonably convenient to Grantor and
Lender and make it dvaitable’to, Lender within three (3} days after receipt of written demand from Lender to the
extent permitted by appllcable faw.

Addresses. The ma|l|ng addresses of Grantor {(debtor) and Lender (secured party} from which information
concerning the security intetest granted by. this Deed of Trust may he cbtained (each as required by the Uniform
Commercial Code) are as stated. on the flrst ‘page of this Deed of Trust.

FURTHER ASSURANCES; ATTORNEY IN- FACT The following provisions relating to further assurances and
attorney-in-fact are a part of this Deed o Trust

Further Assurances. At any tlme, and from’ tlme ‘o time, upon request of Lender, Grantor will make, execute and
deliver. or will cause to be made, exetuted. of delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to be filed, recorded:. refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriats, any and.all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
other documents as may, in the sole opinion’ of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or preserve {1} Borrower's’ “and Grantor's obligations under the Maote, this Deed of Trust, and
the Related Documents, and (2} the liens.and-security interests created by this Deed of Trust on the Property,
whether now owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in
writing, Grantor shall reimburse Lender for all costs and expenses incurred in connectian with the matters referred
to in this paragraph. !

Attorney-in-Fact. If Grantor fails to do any of the thlngs referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. -For-$uch.purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of rnakln , executlng, delivering, filing, recording, and doing all
other things as may be nacessary or desirable, in Lender s sole oplnlon to accomplish the matters referred 1o in
the preceding paragraph. ;

FULL PERFORMANCE. !f Borrower and Grantor pay all the Indebtedness when. due, and Grantor otherwise performs all
the obligations imposed upon Grantor under this Deed of Trust, Lendér shall execute and deliver to Trustee a request for
full reconveyance and shall execute and deliver to Grantor suitable statements &f termination of any financing statement
on file evidencing Lender's security interest in the Rents and the Personal Property: Any reconveyance fee shall be paid
by Grantor, if permitted by applicable law. The grantee in any récenveyance may be described as the "person or
persons legally entitled therete”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof
of the truthtulness of any such matters or facts.

EVENTS OF DEFAULT. Each of the following, at Lender's option, shail Foristit
of Trust: :

te'___an -E\.rent of Default under this Deed

Payment Default. Borrower fails to make any payment when due under the;flndebtedne::ss.

Other Defauits. Borrower or Grantor fails to comply with or to perforrn_ any other term; .obligation, covenant or
condition contained in this Deed of Trust or in any of the Related Documents or:to comply with or to perform any
term, obligation, covenant or condition contained in any other agreement betwasn Lender and Borrower or Grantor.

Compliance Default. Failure to comply with any other term, obligation, covenant or condntmn contained in this
Deed of Trust, the Note or in any of the Related Documents. : :

Default on Other Payments. Failure of Grantor within the time required by this Deed of dsﬁo miake any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect dlscharge of any lien.

Default in Favor of Third Parties. Should Borrower or any Grantor default under any Ioan, extensmn of credit,
security agreement, purchase or sales agreement, or any other agreement, in favor of any ether creditor.or person
that may materially affect any of Grantor's property or Borrower's or any Grantof's: ablhw 1o repay the
Indebtedness or perform their respective obligations under this Deed of Trust or any of the Related Documents

False Statements. Any warranty, representation or statement made or furnished to Lender by B.orrqwer of Grgntor
or on Borrower's or Grantor's behalf under this Deed of Trust or the Related Documents is falsg or misleading in
any material respect, either now or at the time made or furnished or becomes false or mlsleadmg at any tlme
thereafter. . .

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create a valid and perfected security interest o ||en} at anv i

time and for any reason.

Death or Insolvency. The dissolution of Grantor’'s {regardless of whether election to continue is made}

member withdraws from the limited liability company, or any other termination of Borrower's or G_rantor s e
existence as a going business or the death of any member, the insolvency of Borrower or Grantor, the appbintment,”

of a receiver for any part of Borrower's or Grantor's property, any assignment for the benefit of creditors, any type = "

of creditor workout, or the commencement of any proceeding undsr any bankruptcy or insclvency laws by
against Borrower or Granter.

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial - '
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* proce dmg, “self- -help, repossession or any other method, by any creditor of Borrower of Grantor or by any
gwernmental agency against any property securing the Indebtedness. This includes a garnishment of any of
:Borrower s.or: Grantor's accounts, including deposit accounts, with Lender. However, this Event of Default shall
not apply. if there is a good faith dispute by Borrower or Grantor as to the validity or reasonableness of the claim
whlch 5 the basrs of the creditor or forfeiture proceeding and if Borrower or Grantor gives Lender written notice of
the: cregitor or farfeiture proceeding and deposits with Lender monies or a surety bond for the creditor or forfeiture
proceedmg m an amcaunt determined by Lender, in its sole discretion, as being an adeguate reserve or bond for the
dispute,.-" - .

Breach of Other _Agresmént. Any breach by Borrower or Grantor under the terms of any other agreement between
Borrower or Grantor.and Lender that is not remedied within any grace period provided thergin, including without
limitation any agreement toncerning any indebtedness or other obligation of Borrower of Grantor to Lender,
whether exnstmg nower Iater

Events Affectmg Guarantor Any of the preceding events occurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, or accommodation party
dies or becomes |ncompetent or revokes or disputes the validity of, or liability under, any Guaranty of the
indebtedness. In the event of a death, Lender, at its optmn may, but shall not be required to, permit the
guarantor's estate to. assume uncondmonally the obligations arising under the guaranty in a manner satisfactory to
Lender, and, in doing’ 50, cure am/ Event of Default.

Adverse Change. A matenal adverse change occurs in Borrower's or Grantor's financial condition, or Lender
helieves the prospect of pay'ment or performance of the Indebiedness is impaired.

Insecurity. Lender in good falth beheves itself insecure.

Existing Indebtedness. The pay‘ment of 4ny installment of principal or any interest on the Existing Indebtedness is
not made within the time required.-by, the promissory note evidencing such indebtedness, or a default occurs under
the instrument securing such indehtédness_and is not cured during any applicable grace peried in such instrument,
or any suit ar other action is commenged fq__forﬂc_!ﬂse any existing lien on the Praparty.

RIGHTS AND REMEDIES ON DEFAULT.’ If-an ":E__ve_ﬁt of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or mare:of the following rights and remedies:

Election of Remedies. Election by Lender. fo pursug 'ény remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an cbligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remadies.

Accelerate Indebtedness. Lender shali have; thf; right at its option to declare the entire Indebtedness immediately
due and payable, including any prepayment peénalty which Borrower would be required to pay.

Foreclosure. With respect ta all or any part of: the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and’'sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the fuII extent prowded by applicable law.

UCC Remedies. With respect to all or any part of the Pérsonal P._mperty, Lender shall have all the rights and
remedies of a secured party under the Uniform Commercral Code. & ¢

Collect Rents. Lender shall have the right, without notrce to Borrower or Grantor to take possession of and
manage the Property and collect the Rents, including amiunts, past dire"and unpaid, and apply the net proceeds,
over and above Lender's costs, against the Indebtedness. In fuftherarice “of this right, Lender may require any
tenant or other user of the Property to make payments of rent’ or'use fees-directly to Lender. If the Rents are
collected by Lender, then Grantor irrevocably designates Eender as Grantor's attorney-in-fact to endorse
instruments received in payment thereof in the name of Grantor and fo .negotiate the same and collect the
proceeds. Payments by tenants or other users to Lender inresponse to Lender's demand shail satisfy the
obligations for which the payments are made, whether or not any-proper, grounds faor the demand existed. Lender
may exercise its rights under this subparagraph either in person, by agent, of through a receiver.

Appoint Receiver. Lender shall have the right to have a receiver appomted to take possessron af alt or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and to collect the Rents from the Property and apply:the proceeds, over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without-bond if permltted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent. value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not dlsquallfy X} person from serving as a
receiver,

Tenancy at Sufferance. I Grantor remains in possession of the Property af‘ter the Property is sold as provided
above or Lender otherwise becomes entitled to possession of the Property upon, defaclt of Borrower or Grantor,
Grantor shall become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's
option, either (1} pay a reasonable rental for the use of the Property, or (2} vacate t_he E’r_bpeity immediately
upon the demand of Lender, i

Other Remedies. Trustiee or Lender shall have any other right or remedy provided in thIE Deed o*f Trus ol the Note
or available at law or in equity.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and place of any pubhc sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property.is to be
made. Reasgnable notice shall mean notice gwen at least ten {10) days before the time of the sale or dlSpOSlthl‘l
Any sale of the Personal Property may be made in conjunction with any sale of the Real Property. . !

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor hereby watves any and a||=.-,_
rights to have the Property marshalled. In exercising its r:ghts and remedies, the Trustee or Lender 'shall be'free to *
sell all or any part of the Property together or separately, in one sale or by separate sales. Lender shall*be entifled E
to bid at any public sale on all or any portion of the Property. i

Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of thi§ Déed. of .
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attarneys' faes at trial
and upon any appeal. Whether gr not any court action is inveclved, and to the extent not prohibited by laws all -
reasonable expenses Lender ingurs that in Lender's opinion are necessary at any time for the protection of its”
interest or the enforcement of its rights shall become a part of the Indebtedness payable on demand and shali bear
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
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; w:theut hmrtatlon, however subject to any limits under applicable law, Lender's attorneys' fees and Lender's legal
expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings
:}(mcludlng efforts to modify or vacate any automatic stay or injunction), appeals, and any anticipated post- judgment
gollection. -services, the cost of searching records, obtaining title reports {including foreclosure reports}, surveyors’
reports, and’ apprarsal fees, titie insurance, and fees for the Trustee, to the extent permitted by applicable law.
Grantor also erI pay any court costs, in addition te all other sums provided by law.

Rights of Trustee Trustee shall have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee
(pursuant to Lender's mstructrons} are part of this Deed of Trust:

Powers of Trustee.: In addltron to all powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions wrth respect to the Property upon the written request of Lender and Grantor: {a) join in
preparing and: ‘h'nng a. map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} joir’in granting any. easement or creating any restriction on the Real Property; and (c} join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale under any other
trust deed or lien, or: “of Any, action*gr proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable: Klaw,__or unless. the action or proceeding is brought by Trustee.

Trustee. Trustee shall méet all qualifications reguired for Trustee under applicable law. In addition to the rights
and remedies set forth above, with fespect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale: and Lender €hall have the right to foreclese by judicial foreclosure, in either case in
accordance with and to the: full extent provrded by applicable law.

Successor Trustee. Lender, at Lender 'S optmn, may from time to time appoint a successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT.County,- State ‘of Washington. The instrument shall contain, in addition to all
other matters required by state law,-the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor’'s File Number where this<Deed-of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and agknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of-the Propefty, shall succeed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust k_an‘d by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other provisigns for substitution.

NOTICES. Subject to applicable law, and except fornotice required or allowed by law to be given in another manne,
any notice required to be given under this Deed:of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unless otherwise required by law), when:deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust,.” A[I cepres of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sént-to Leder's address, as shown near the beginning of
this Deed of Trust. Any party may change its address fer notices under this Deed of Trust by giving formal written
notice to the other parties, specifying that the purpose of. thxe notice is to change the party's address. For notice
purposes, Grantor agrees to keep Lender informed at all times of Granter's current address. Subject to applicable law,
and except for notice required or allowed by law to be given in. another manner, if there is more than one Granter, any
notice given by Lender to any Grantor is deemed to be notice given to all Grentars.

MISCELLANEQUS PROVISIONS. The following miscellaneous provrsrgns are a part pf this Deed of Trust:

Amendments. This Deed of Trust, together with any Related Documents, gonstitutes the entire understanding and
agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party o partres sought to be charged or
ound by the alteration or amendment.

Annual Reports. If the Property is used for purposes other than Granto__r-'s residént_:e, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from-the Property during Grantor's
previous fiscal year in such form and detail as Lender shall require. "Net’ operating.income” shall mean all cash
receipts from the Property less all cash expenditures made in connection wrth the operanon .of the Property.

Caption Headings. Caption headings in this Deed of Trust are for convemence purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger There shall be no merger of the interest or estate created by this Deed of Trust wrth any other interast or
estate in the Property at any time hald by or far the benefit of Lender in any capacrty, wrtheut the wrrtten consent
of Lender. e

Governing Law. This Deed of Trust will be governed by federal law applicable to Lender. and' tt;t'= the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflrcts of Iaw prcvrsrons
This Deed of Trust has been accepted by Lender in the State of Washington. : :

Choice of Venue. If there is a lawsuit, Grantor agrees upan Lender’s request to submrt to the jul"ISdICIIDn of the
cowts of SKAGIT County, State of Washington. " - e

Joint and Several Liability. All obligations of Borrower and Grantor under this Deed of Trust shail be jornt and
several, and all references to Grantor shail mean each and every Grantor, and all references to Borrower shall’ mean
each and every Borrower. This means that each Grantor signing below is responsible for all obilgatlens in thrs
Deed of Trust. Where any one of more of the parties is a corporation, partnership, limited liability company ‘or
similar entity, it is not necessary for Lender to inquire into the powers of any of the officers, diréctors, par"’tners,""'“_.

members, or other agents acting or purporting to act on the entity's behalf, and any cbligations made or, created in i
reliance upon the professed exercise of such powers shall be guaranteed under this Deed of Trust. :

No Waiver by Lender. Lender shall not be deemed to have waived any rights under this Deed of Trust unle's_s-.sur:h;"
waiver is given in writing and signed by Lender. No delay or omission on the part of Lender in exercisingany right _: g
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trugt
shall not prejudice or constitute a waiver of Lender's right otherwise to demand strict compliance with -that .+
provision or any other provision of this Deed of Trust. No prier waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligatians
as to any future transagtions, Whenever the consent of Lender is required under this Deed of Trust, the granting

AR MAOABARL

Skaglt County Audrtor
12/7/2007 Page 7 of 8 11:4_:’.{\_M»




0000 S

DEED OF TRUST
{Continued) Page 8

“ of such consent by Lender in any instance shall not constitute continuing consent to subsequent instances where
;such consent is required and in all cases such consent may be granted or withheld in the sole discretion of Lender.

'Severahlhty [f a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforeeabfe as-to any circumstance, that finding shall not make the offendmg provision illegal, invalid, or
unenforceable &8 ta any other circumstance. If feasible, the offending prowsron shall be considered medified so
that it becemes ‘legal, valid and enforceable. If the offending provision cannet be so modified, it shall be
considered” delated: from this Deed of Trust. Unless otherwise required by law, the illegality, invalidity, or
unenforceabllltv of any pravision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Déed of Trust.

Successors and Assugns Sub|ect to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f
ownership of the Pmperty becomes vested in 8 persen other than Grantor, Lender, without notice to Grantor, may
deal with Grantor 5 sUccessors, with reference 1o this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Timeis of the essence in the performance of this Deed of Trust.

Waiver of Homestead® Exemptlon Gr_antor hereby releases and waives all rights and benefits of the homestead
exermnption laws of theKState of Washington as 1o all Indebtedness secured by this Daed ot Trust.

DEFINITIONS. The following capitalized words and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated:to the contrary, all references 1o dollar amounts shall mean amounts in lawful money
of the United States of America.. Words and-terms used in the singular shall include the piural and the plural shall
include the singular, as the context may reduire. Words and terms not otherwise defined in this Deed of Trust shall
have the meanings attributed to sLigh"terms in‘the Uniform Commercial Code:

Bengficiary. The word "Beneficiar'\)" Fheans BUSINESS BANK , and its successors and assigns.

Borrower. The word "Borrower” means’ JOSEPH D WOODMANSEE and KIMBERLY A WOODMANSEE and includes
all co-signers and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The waords "Deed of Trust” mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation alt ass:gnment and securlty interest provisions relating to the Personal Property and
Rents.

Detault. The word "Default” means the Ijeteulf:"set' 'forth in this Deed of Trust in the section titled "Default”.

Event of Default. The words "Event of Defaﬁnlt“fmean any of the events of default set forth in this Deed of Trust in
the events of default sgction of this Deed of Trust.

Existing Indebtedness. The words "Existing Indebtedness" rnean the indebtedness described in the Existing Liens
provision of this Deed of Trust. :

Grantor. The weord "Grantor” means DIVISION STREET, L: L C..' .

Guaranty. The word "Guaranty” means the guaranty from” guaranter ‘endorser, surety, or accommodation party to
Lender, including without limitation a guaranty of all or aart of the Note.

Improvements. The word "lmprevements" means all exrstmg and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additiens, repla(:ements and other construction on the Real
Property.

Indabtedness. The word "Indebtedness” means all pringipal, ;'interest, and other amounts, costs and expenses
payable under the Note or Related Documents, together withiall renewdls ‘of, extensions of, modifications of,
consolidations of and substitutions for the Naote or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Tr{'j'stee “or-. Lender to enforce Grantor's
obiigations under this Deed of Trust, together with interest on such amounts as prevrded in this Deed of Trust.

Lender. The word "Lender” means BUSINESS BANK , its successors and assrgns

Note. The word "Noie" means the promissory note dated Decembef 5 2007; In the original principal
amount of $175,000.00 from Borrower to Lender, together with ali'rengwals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promrssorv note, or agreement NOTICE TO
GRANTOR: THE NOTE CONTAINS A VARIABLE INTEREST RATE. ,

Personal Property. The words "Perscnal Property" mean all equipment, fixture.é,_..a{nd othe_r“ar,ticles of personal
property new or hereafter owned by Grantor, and now or hereafter attached: ot affixed” to-the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all*substitutions -for, any of such
property; and together with all issues and profits thereon and proceeds llncludmg W|thout Ilmltatlon all insurance
preceeds and refunds of premiums) from any sale or other disposition of the Property

Property. The word "Property” means collectively the Real Property and the Personal Property

Real Property. The words "Real Property” mean the real property, interests and rights, as further descrlbed in this
Deed of Trust. =

Related Documents. The words "Related Documents” mean all promissory notes, crédit..~-ag_r.e"emen'ts,'" _loan
agresments, guaranties, secwity agreements, mortgages, deeds of trust, security deeds, coliaterg mortgages," and
all other instruments, agreements and documents, whether now or hereafter existing, executedin connection:with
the Indebtedness; provided, that the environmental indemnity agreements are not "Related Documems and are
not secured by this Deed of Trust. . .

Rents. The word "Rents" means all prgsent and future rents, revenues, incoms, issues, royaltie's,.'"profit's, a_nd
other benefits derived frem the Property. :

Trustee, The word "Trustee" means LAND TITLE COMPANY OF SKAGIT COUNTY, whose mailing address i
BOX 445, BURLINGTON, WA 98233 and any substitute or successor trustees.
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GRANTbR ACK:NOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST., AND GRANTOR
AGREES TO ITS TERMS

GRAI\ITO T

Diwsu}wﬁfaéét LLC. -

Manager of Division Street, L.L.C.

LIMIIEDw-LIAB!LITY COMPANY ACKNOWLEDGMENT

STATE OF - ; )

OFFIZIAL SEAL
JENNIFE 3 R WALZ

£ ) S5 NOTARY BL3UC - ARIZONA
EE— WMARCORA COUNTY
county oF __ MA N WP‘( ) My Gomr. Exores Warch 1, 2010
On this ﬁ day’ of Du“ . 20 04‘ . before me, the undersigned
Notary Public, personally appeared JOSEPH-D WOODMANSEE MANAGER of DIVISION

STREET, L.L.C., and personally known tp*me or- proved to me on the basis of satisfactory evidence te be a member or
designated agent of the limited liability company that executed the Deed of Trust and acknowledged the Deed of Trust
to be the free and voluntary act and deed-of:-thé limited liability company, by authority of statute, its articles of
organization or its operating agreement, for the:usgs and.purposes therein mentioned, and on oath stated that he or she
is authorized to execute this Deed of Trust and in fact executed the Deed of Trust on behalf of the limited Hability

companyj S
By M Residing at u““‘ﬁ‘*

Notary Public in and for the State of _M ' My commission expires gl \W

REQUEST FOR FULL RECONVEYANCE

To , Trustee

The undersigned is the legal owner and holder of all lndebtedness' sécured by this Deed of Trust. You are hereby
requested, upon payment of all sums gwing to you, to reconvey W|thout warrﬂnt';(r to the persans entitled thereto, the
right, title and interest now held by you under the Deed of Trust. R

Date: "o Beneficiary:
S By
Jts}
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