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DEED OF TRUST (RESIDENTIAL)
GUARDIAN NORTHWEST TITLE CO.

Grantor(s): o
1. James M. Jauron, a single man, 6 q Zq q g’
Grantee(s) o |
1. Sterling Trust Company, Trusteg, FBOMartin J, Vezzetti IRA #02024149, William Tod LeHeckaIRA
#02023665, Phyllis Boldu¢-Sitler TRA #02023252, Duane Gilliland IRA#02017960, and Kent B.
Haberly IRA #080827, Beneﬁmaly _
2. Michael A, Winslow, Attorney. at La.w',_ _Trus:tee

Legal Description:
PTN of NE 1/4 of Sec 31, T36N, RSE, W. M AKA. Tracts 10 and 11 of Survey Recorded under

Auditor File No. 800321
Assessot’s Property Tax Parcel or Account No.: 360531-1-004-0703 (P51193)
360531-1-003:1009 (P51 179)

Reference Nos of Documents Assigned or Released: NA

THIS DEED OF TRUST is dated December __g__, 2007, among JAMES M. JAURON, a single man, whose
address is 5139 Tenneson Road, Sedro-Woolley, WA. 98284 ("Grantor"); Sterling Trust Cotipany, Trustee, FBO Martin
J. Vezzetti IRA#02024149, William Tod LeHecka IRA #02023665, Phyllis Bolduc-Sitler IRA*#02023252,Duane
Gilliland IRA#02017960, and Kent B. Haberly IRA #0380827, ¢/o LTV Lending Group, ELC, 336A East Fairhaven
Avenue, Burlington, WA 98233 ("Grantee")(referred to below sometimes as "Lender” and sometinies as"Beneficiary");
and Michael A. Winslow, Attorney at Law, whose mailing address is 411 Main Sireet, Mount Vemon WA 08273
(referred to below as "Trustee"). _ o

1. CONVEYANCE AND GRANT. For valuable consideration. Grantor conveys to Trustee"m 'trust with

power of sale, right of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor's.right, title,

and interest in and to the following described real property, together with all existing or subsequently crected or affixed
buildings, improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch
rights (including stock in utilities with ditch or irrigatton rights); and all other rights, royalties, and profits. relating to ©
the real property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the, "Rea]"' I
Property") located in Skagit County, State of Washington: L

Residential Deed of Trust - 1
TADATAMiles\L.TV-Jauron Loan\0711091 10T00MAW wpd




y _ See attached Exhibit A, as set forth in full herein.

Theheal Preperty or its address is commonly known as 5143 and 5139 Tenneson Road, Sedro-Woolley, WA,
98284 T he Real Property tax identification numbers are 360531-1-004-0703 (P51193),
360531 1-003-1009 (P51179).

2. Grantor hereby assigns as security to Lender, all of Grantor's right, title, and interest in and to all leases,
Rents, and profits of the Property. This assignment is recorded in accordance with RCW 65.08.070; the lien created
by this assignmient is intended to be specific, perfected and choate upon the recording of this Deed of Trust. Lender
grants to Grantor a license to ¢ollect the Rents and profits, which license may be revoked at Lender's option and shall
be automatically revoked upon acceleration of all or part of the Indebtedness.

3. THIS DEED OF TRU_ST__,_I’NCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY
INTEREST IN THE RENTS AND PERSONAL PROPERTY, IS GIVEN TO SECURE (A) PAYMENT OF
THE INDEBTEDNESS AND{B) PERFORMANCE OF ANY AND ALL OBLIGATIONS UNDER THE NOTE,
THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND
ACCEPTED ON THE FOLLOWING TERMS:

4. PAYMENT AND PERFORMANCE Except as otherwise provided in this Deed of Trust, Grantor shall

pay to Lender all amounts secured by this Deed of Trustas they become due, and shall strictly and in a timely manner
perform all of Grantor's obligations under. the Note, this Deed of Trust, and the Related Documents.

5. POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's

possession and use of the Property shall be governed by the following provisions:
a. Possession and Use. Until the oceurrence of an Event of Default, Grantor may (1) remain in

possession and conirol of the Property; (2) use, operate or manage the Property; and (3) collect the Rents from the
Property (this privilege is a license from Lender to Grantor automatically revoked upon default). The following
provisions relate to the use of the Property or to other llm1tatrons on the Property. The Real Property is not used
principally for agricultural purposes. .

b. Duty to Maintain, Grantor shall maintain the Property in good condition and promptly
perform all repairs, replacements, and maintenance necessary to preserve its value.
c. Nuisance, Waste. Grantor shall not cause, conduét or permit any nuisance nor commit, permit,

or suffer any stripping of or waste on or to the Property or any portion of the Property. Without limiting the generality
of the foregoing, Grantor will not remove, or grant to any other party the right to remove, any timber, minerals
(including oil and gas), coal, clay, scoria, soil, gravel or rock products withoiit Lender's prior written consent.

d. Remeval of Improvements. Grantor shall not demolish or. remove ahy_[mprovements from the
Real Property without Lender's prior written consent. As a condition to the removal of ariy Improvements, Lender
may require Grantor to make arrangements satisfactory to Lender to replace such Improvements w1th Improvements
of at least equal value.

e. Lender's Right to Enter. Lender and Lender's agents and representatrves may enter upon the Real
Property at all reasonable times to attend to Lenders interests and to inspect the Real Property for purposes of
Grantor's compliance with the terms and conditions of this Deed of Trust.

f. Compliance with Governmental Requirements. Grantor shall promptly comp]y, and shall
promptly cause compliance by all agents, tenants or other persons or entities of every nature whatsoever who rent,
lease or otherwise use or occupy the Property in any manner, with alt laws, ordinances, and regulatlons now- or.
hereafter in effect, of all governmental authorities applicable to the use or occupancy of the Property: Grantor may-
contest in good faith any such law, ordinance, or regulation and withhold compliance during any proceeding,. <
including appropriate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as;in.~ -
Lender's sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post
adequate security or a surety bond, reasonably satisfactory to Lender, to protect Lender's interest. '
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g. Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall
-_'do all other acts, in addition to those acts set forth above in this section, which from the character and use of the
) Property aré reasonably necessary to protect and preserve the Property.

6. DUE ONj_ S;ALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immediately
due and payable al'l= sums secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or
other dodu[ii?_li_fevid_en"_cjng__ the Indebtedness and impose such other conditions as Lender deems appropriate, upon
the sale or transfer’,":wi't_hciut'Lender's prior written consent, of all or any part of the Real Property, or any interest in
the Real Property. A "sale or transfer' means the conveyance of Real Property or any right, titie or interest in the Real
Property; whether legaf,' beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed,
installment sale contract, land contract, contract for deed, leasehold interest with a term greater than three (3) years,
lease-option contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title
to the Real Property, or by any other method of conveyance of an interest in the Real Property. However, this option
shall not be exercised by Lender if S\jéh...ei(ercise is prohibited by federal law or by Washington law.

7. TAXES AND LIENS The followmg prowswns relating to the taxes and liens on the Property are part of
this Deed of Trust:
a. Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes,

assessments, charges (including water and SEWET), ﬁnes and impositions levied against or on account of the Property,
and shall pay when due all claims for work done on or for services rendered or material furnished to the Property.

Grantor shall maintain the Property free of all liens havmg priority over or equal to the interest of Lender under this
Deed of Trust, except for the lien of taxes and assessments not due and except as otherwise provided in this Deed of
Trust.

b. Right to Contest. Grantor may w‘ithh_pld payment of any tax, assessment, or claim in connection
with a good faith dispute over the obligation to pay, so long as Lenider's interest in the Property is not jeopardized.
If a lien arises or is filed as a result of nonpayment, Grantor shall within fifteen (15) days after the lien arises or, if
a lien is filed, within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if
requested by Lender, deposit with Lender cash or a sufficient corpdrate surety bond or other security satisfactory to
Lender in an amount sufficient to discharge the lien plus any costs a_ndf attorneys' fees, or other charges that could
accrue as a result of a foreclosure or sale under the lien. In any contest; Granto_lr:' shall defend itself and Lender and
shall satisfy any adverse judgment before enforcement against the’ Property. Gra_n__tor shall name Lender as an
additional obligee under any surety bond furnished in the contest proceedings.. . ..

c. Evidence of Payment Grantor shall upon demand furnish to Lender satlsfactory evidence of
payment of the taxes or assessments and shall authorize the appropriate govemmenta] ofﬁcml to deliver to Lender
at any time a written statement of the taxes and assessments against the Property.. '

d. Notice of Construction. Grantor shall notify Lender at least fiﬁeen (15) days before any work is
commenced, any services are furnished, or any materials are supplied to the Propcrty, if any mechanic's lien,
materialmens lien, or other lien could be asserted on account of the work, services, or materials and the cost exceeds
$1,000.00, Grantor will upon request of Lender furnish to Lender advance assurances satlsfactory to Lender that
Grantor can and will pay the cost of such improvements. :

8. PROFPERTY DAMAGE INSURANCE. The following provisions relating to insuring the Property are: -2
part of this Deed of Trust. . "
a Maintenance of Insurance. Grantor shall procure and maintain policies of ﬁre insurance: W1th= T

standard extended coverage endorsements on a replacement basis for the full insurable value covering-all.:
Improvements on the Real Property in an amount sufficient to avoid application of any coinsurance clause, and with™
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“a stapdard mortgagee clause in favor of Lender, together with such other hazard and liability insurance as Lender may
- 'reasona'bly require. Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender
“and‘issued- by a company or companies reasonably acceptable to Lender. Grantor, upon request of Lender, will
deliverto Lender from time to time the policies or certificates of insurance in form satisfactory to Lender, Including
stipulations that cqve_rages will not be cancelled or diminished without at least thirty (30) days prior written notice
to Lender: Each insurance policy also shall include an endorsement providing that coverage in favor of Lender will
not be impaited irany way by any act, omission or default of Grantor or any other person. Should the Real Property
be located in an area designated by the Director of the Federal Emergency Management Agency as a special flood
hazard area, Granitor agrees to.obtain and maintain Federal Flood Insurance, if available, within 45 days after notice
is given by Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance
of the loan and any pridr liens on the property securing the loan, up to the maximum policy limits set under the
National Flood Insurance Program ot as otherwise required by Lender, and to maintain such insurance for the term
of the loan. -
b. Application- of Proceeds Grantor shall promptly notify Lender of any loss or damage to the
Property if the estimated cost of t repalr or replacement exceeds $1,000.00. Lender may make proof of loss if Grantor
fails to do so within fifteen (15) days of the:casualty. Whether or not Lender's security is impaired, Lender may, at
Lender's election, receive and retain the proceeds of any insurance and apply the proceeds to the reduction of the
Indebtedness, payment of any lien affectrng the Property, or the restoration and repair of the Property. If Lender
elects to apply the proceeds to restoration and tepair; Grantor shall repair or replace the damaged or destroyed
Improvements in a manner satisfactory to Lender, Lender shall, upon satisfactory proof of such expenditure, pay or
reimburse Grantor from the proceeds for the reasonable cost of repair or restoration if Grantor is not in default under
this Deed of Trust. Any proceeds which have not. beer disbursed within 180 days after their receipt and which Lender
has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender
under this Deed of Trust, then to pay accrued interést, and the remainder, if any, shall be applied to the principal
balance of the Indebtedness. If Lender holds any proceeds after pa)"frnent in full of the Indebtedness, such proceeds
shall be paid without interest to Grantor as Grantor's interests may appear
c. Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass to,
the purchaser of the Property covered by this Deed of Trust at“any trustee's sale or other sale held under the
provisions of this Deed of Trust, or at any foreclosure sale of such Pr-opertYL

9. LENDER'S EXPENDITURES, If Grantor fails (A) to keep the. Property free of all taxes, liens, security
interests, encumbrances, and other claims, (B) to provide any required insurance on the Property, or (C) to make repairs
to the Property then Lender may do so. If any action or proceeding is commenced that would materially affect Lender’s
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes
to be appropriate to protect Lenders interests. All expenses incurred or paid by Lender for.such purposes will then bear
interest at the rate charged under the Note from the date incurred or paid by Lender to thé date of repayment by Grantor,
All such expenses will become a part of the Indebtedness and, at Lender's option, will (A) be payable on demand; (B)
be added to the balance of the Note and be apportioned among and be payable with any installmerit payments to become
due during either (1) the term of any applicable insurance policy; or (2) the remaining term of the Note; or (C) be treated
as a balloon payment which will be due and payable at the Note's maturity. The Deed of Trust also will secure payment
of these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any remedies to
which Lender may be entitled on account of any default. Any such action by Lender shall not be construed as curmg the
default so as to bar Lender from any remedy that it otherwise would have had. S

10. WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are.
a part of this Deed of Trust: .
a. Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property 1n

fee simple, free and clear of all liens and encumbrances other than those set forth in the Real Property descrrptlon orin.” -
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anytitle insurance policy, title report, or final title opinion issued in favor of, and accepted by, Lender in connection with
-this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and deliver this Deed of Trust to
Lender '
~'b.~""-Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever
defend the. tifle to the Property against the lawful claims of all persons, In the event any action or proceeding is
commenced that questions Grantor's tide or the interest of Trustee or Lender under this Deed of Trust, Grantor shall
defend the action‘at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled
to participate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor
will deliver, or cause to be dehvered to Lender such instruments as Lender may request from time to time to permit such
participation. *

<. Comp_l_la'n_c-e'- Wlth Laws. Grantor warrants that the Property and Grantor's use of the Property
complies with all existing applicable laws, ordinances, and regulations of governmental authorities,
d. Survival of Promises. All promises, agreements, and statements Grantor has made in this Deed of

Trust shall survive the executionand delivery of this Deed of Trust, shall be continuing in nature and shall remain in full
force and effect until such time as Grantor's Indebtedness is paid in full.

11. CONDEMNATION. The followi_ng provisions relating to condemnation proceedings are a part of this Deed
of Trust:

a. Proceedings. If any preceedmg in condemnation is filed, Grantor shall promptly notify Lender in
writing, and Grantor shall promptly take such steps as may be necessary to defend the action and obtain the award.
Grantor may be the nominal party in such. proceedlng, but Lender shall be entitled to participate in the proceeding and
to be represented in the proceeding by counsel of i its own-choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments’ and documentatlon as may be requested by Lender from time to
time to permit such participation. :

b. Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain
proceedings or by any proceeding or purchase in lieu of condemnatlon Lender may at its election require that all or any
portion of the net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The
net proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' foes
incurred by Trustee or Lender in connection with the condefnqation-._

12, FULL PERFORMANCE. If Grantor pays ail the Indebtedness when due, and otherwise performs all the
obligations imposed upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall execute and deliver to Grantor suitable statements of termination of any financing statement
on file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by applicable faw. The grantee in any reconveyance may be:described as the "person or
persons legally entitled thereto", and the recitals in the reconveyance of any matters or facts shali be conclusive proof
of the truthfulness of any such matters or facts.

13. EVENTS OF DEFAULT. At Lender's option, Grantor will be in default under this Deed of Trust if any of
the following happen:

a. Payment Default. Grantor fails to make any payment when due under the lndehtedness

b, Break Other Promises. Grantor breaks any promlse made to Lender or fails.to perform promptly
at the time and strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.
Compliance Default Failure to comply with any other term, obligation, covenant or condition contsgined in this Deed
of Trust, the Note or in any of the Related Documents. If such a failure is curable and if Grantor has not béen given
a notice of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be _
cured (and no Event of Default will have occurred) if Grantor, after Lender sends written notice demanding ¢ cure.of |
such failure: (a) cures the failure within fifteen (15) days; or (b) if the cure requires more than fifteen.(15) days, .
immediately initiates steps sufficient to cure the failure and thereafter continues and completes all reasonablé and’
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nece:ss_ary steps sufficient to produce compliance as soon as reasonably practical.

F [ "~ Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust to
make: any payment for taxes or Insurance, or any ather payment necessary to prevent filing of or to effect discharge
of any lien:

B S False Statements. Any representation or statement made or furnished to Lender by Grantor or on

Grantor's behalfunder this Deed of Trust or the Related Documents is false or misleading in any material respect, either
now or at the tithe made or furnished.

e. " Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in
full force and ef’fect (including failure of any collateral document to create a valid and perfected security interest or
lien) at any time and for any reason.

f. Dreath.or Insolvency The death of any Grantor, the insolvency of Grantor, the appointment of a
receiver for any part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout,
or the commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

g. Taking of the Property. Any creditor or governmental agency tries to take any of the Property or
any other of Grantor's property in ‘which Lender has a lien. This includes taking of, garnishing of or levying on
Grantor's accounts with Lender. However, if Grantor disputes in good faith whether the claim on which the taking of
the Property is based is valid or reasonable; and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond satlsfactory to Lender to satisfy the claim, then this default provision will not
apply.

h. Breach of Other Agreement Any breach by Grantor under the terms of any other agreement
between Grantor and Lender that is not remiedied within any grace period provided therein, including without limitation
any agreement concerning any indebtedness or other obllgatlon of Grantor to Lender, whether existing now or later.

i. Events Affecting Guarantor, Any of the preceding events occurs with respect to any goarantor,
endorser, surety, or accommodation party of ariy-of the Indebtedness or any guarantor, endorser, surety, or
accommodation party dies or becomes incompetent;, or revokes or disputes the validity of, or liability under, any
Guaranty of the Indebtedness. In the event of a death,"Lender, at its option may, but shall not be required to, permit the
guarantot's estate to assume unconditionally the obligations ar:smg under the guaranty in a manner satisfactory to
Lender, and, in doing so, cure any Event of Default. ' %

je Right to Cure. If such a faiture is curable: and if Grantor has not been given a notice of a breach of
the same provision of this Deed of Trust within the preceding twelve (12) months, it may be cured (and no Event of
Default will have occurred) If Grantor, after Lender sends written notice démanding cure of such failure: (a) cures the
failure within fifteen (15) days; or (b) tt the cure requires more than fifteen (1'5)' days, immediately initiates steps
sufficient to cure the failure and thereafter continues and completes all reasonable and necessary steps sufficient to
produce compliance as soon as reasonably practical. e

14. RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs unider. this Deed of Trust, at
any time thereafter, Trustee or Lender may exercise any one or more of the followmg rights and remedies:

a. Election of Remedies. All of Lender's rights and remedies will be cumuldtive and may be exercised
alone or together. An election by Lender to choose any one remedy will not bar Lender from using any other remedy.
If Lender decides to spend money or to perform any of Grantor's obligations undee this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and to exercise
Lender's remedies. . S

b. Accelerate Indebtedness. Lender shall have the right at its option to declare the ent1re Indebtedness

immediately due and payable, including any prepayment penalty which Grantor would be required to.pay.. " ™.
c. Foreclosure. With respect to all or any part of the Real Propetty, the Trustee shall have the nght to

exercise its power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by _]udlCIal
foreclosure, in either case in accordance with and to the full extent provided by applicable law. o
d. Collect Rents. Lender shall have the right, without notice to Grantor to take possessxon of and ’
manage the Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, cver
and above Lender’'s costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or other. -
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- user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by Lender, then
_-Grantorirrevocably designates Lender as Grantor's attomey-in-tact to endorse instruments received in payment thereof
“in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants or other users to Lender

in resporise to' Lender's demand shall satisfy the obligations for which the payments are made, whether or not any
proper groun‘dé for the demand existed. Lender may exercise its rights under this subparagraph either in person, by
agent, or through d receiver.

e " Appoint Receiver. Lender shall have the right to have a receiver appointed to take possession of
all or any part ef the Property, with the power to protect and preserve the Property, to operate the Property preceding
or pending foreclosure.or sale, and to collect the Rents from the Property and apply the proceeds, over and above the
cost of the recéivership, against.the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a-receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from serving as a receiver.

1. Tenancy at Sufferance. If Grantor remains in possession of the Property afier the Property is sold
as provided above or Lender otherwisé becomes entitled to possession of the Property upon default of Grantor, Grantor
shall become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender’s option, either (1)
pay a teasonable rental for the use'of the Property, or (2) vacate the Property immediately upon the demand of Lender.

g Other Remediés. Trustee or Lendcr shall have any other right or remedy provided in this Deed of
Trust or the Note or by law. Rt :
h. Notice of Sale. Lender shall glve Grantor reasonable notice of the time and place of any public sale

of the Personal Property or of the timie after which any private sale or other intended disposition of the Personal
Property is to be made. Reasonable notice shall miean notice given at least ten (10} days before the time of the sale or
disposition. Any sale of Personal Property may be made in.conjunction with any sale of the Real Property.

i. Attorneys' Fees; Expenses. If Lender institutes any suit or action to enforce any of the terms of this
Deed of Trust, Lender shall be entitled to recover such siam as the court may adjudge reasonable as attorneys' fees at
trial and upon any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its interest
or the enforcement of its rights shall become a part of the Indebtedriess payable on demand and shall bear interest at
the Note rate from the date of the expenditure until repaid. Expenses eovered by this paragraph include, without
limitation, however subject to any limits under applicable law; Lender's attorneys' fees and Lender's legal expenses,
whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings (including efforts
to modify or vacate any automatic stay or injunction), appeals, and any anticipated post-judgment collection services,
the cost of searching records, obtaining title reports (including foreclosure reports), surveyors' reports, and appraisal
Jees, title insurance, and fees for the Trustee, to the extent permitted by appllcable law. Grantor also will pay any court
costs, in addition to all other sums provided by law.

] Rights of Trustee. 7rusiee shall have all of the rlghts and dutles of Lender as set forth in this section.

15. POWERS AND OBLIGATIONS OF TRUSTEE. The followmg prov151ons relatmg to the powers and
obligations of Trustee (pursuant to Lender's instructions) are part of this Deed of Trust: .-~

a. Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee shall have
the power to take the following actions with respect to the Property upon the writtenf_re'guest of Lender and Grantor:
(a) join in preparing and filing a map or plat of the Real Property, including the dedication-of streets or other rights to
the public; (b) join in granting any easement or creating any restriction on the Real Property; and.(c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under this Deed.of Trust.

b. Obligations to Notify. Trustee shall not be obligated to notify any other party of a pending sale
under any other trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party,
unless required by applicable law, or unless the action or proceeding is brought by Trustee. '

c. Trustee. Trustee shall meet all qualifications required for Trustee under applicable. law In addmon
to the rights and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the rlght i
to foreclose by notice and sale, and Lender will have the right to foreclose by judicial foreclosure, in elther case m
accordance with and to the full extent provided by applicable law. -

d. Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor’ Trustee o
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* to.any Trustee appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and
-recorded in the office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in

“addition'to all other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and
page orthe Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in interest. The successor
trustee, without conveyance of the Property, shall succeed to all the title, power, and duties conferred upon the Trustee
in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall govern to the exclusion
of all other- prov1310ns for substltutlon

16. N OTICES. St__;__b_]ect to-applicable law, and except for notice required or allowed by law to be given in another
manner, any notice required to-be given under this Deed of Trust, including without limitation any notice of default
and any notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received
by facsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or,
if mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed
to the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder
of any lien which has priority over this Déed: of Trust shall be sent to Lender's address, as shown near the beginning
of this Deed of Trust. Any person may change his or her address for notices under this Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the notice is to change the person's address.
For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to
applicable law, and except for notice required or allowed by law to be given in another manner, if there is more than
one Grantor, any notice given by Lender to-any Grantor is deemed to be notice given to all Grantors. It will be Grantor's
responsibility to tell the others of the notice from Lender.

17. MISCELLANEOUS PROVISIONS, The--fd]ldwing miscellaneous provisions are a part of this Deed of
Trust: T

a, Entire Agreement. What is written‘in this Deed of Trust and in the Related Documents is Grantot's
entire agreement with Lender concerning the matters.covered by this Deed of Trust. To be effective, any change or
amendment to this Deed of Trust must be in writing and must be srgned by whoever will be bound or obligated
by the change or amendment. :

b. Caption Headings. Caption headings in thls Deed of Trust are for convenience purposes only and
are not to be used to interpret or define the provisions of this Deed of Frust.

[ Merger. There shall be no merger ofthe interest or; est'ete created by this Deed of Trust with any other
interest or estate in the Property at any time held by or for the beneﬁt of Lender in any capacity, without the written
consent of Lender.

d. Governing Law. This Deed of Trust will be governed by and Interpreted in accordance with federal
law and the laws of the State of Washington. This Deed of Trust has been: accepted by Lender in the State of
Washington,

e Choice of Venue. If there is a lawsuit, Grantor agrees upon Lenders request to submit to the
jurisdiction of the courts of Skagit County, State of Washington.
f. Joint and Several Liability. All obligations of Grantor under this Deed of Trust shall be _|0mt and

several, and all references to Grantor shall mean each and every Grantor. This means that eaeh Grantor slgmng below
is responsible for all obligations in this Deed of Trust. :

. No Waiver by Lender. Grantor understands Lender will not give up any of Lender 'S r:ghts under this
Deed of Trust unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not mean
that Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that doesnot mean
Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands that if Lénder
does consent to a request, that does not mean that Grantor will not have to get Lender's consent again if the situation
happens again. Grantor further understands that just because Lender consents to one or more of Grantor' s"requeSts that-.
does not mean Lender will be required to consent to any of Grantor's future requests. Grantor waives presentment
demand for payment, protest, and notice of dishonor. :

h. Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be
Residential Deed of Trust - 8 Mmmw Wm
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- enforced that fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore,
_~a court-will.enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be
found to be.invalid or unenforceable.

i _Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of
Grantor's mterest this Deed of Trust shall be bmdmg upon and inure to the benefit of the parties, their successors and
assigns; Ifownership.of the Property becomes vested in a person other than Grantor, Lender, without notice to Grantor,
may deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance
or extension withouit releasing Grantor from the obllgatlons of'this Deed of Trust or liability under the Indebtedness.

)- " Time'lsof the Essence. Time is of the essence in the performance of this Deed of Trust.

k. “ Waive Jury. All parties to this Deed of Trust hereby waive the right to ry trial in any action,
proceeding, or counterclalm brought by any party against any other party. (Initial Here

L Waiver of Homestead Exemption. Grantor hereby releases and waj¥egall rights and benefits of
the homestead exemption laws of the State of Washington as to all Indebtedness secured’by this Deed of Trust.

18. DEFINITIONS. The.'follo\.ﬁng words shall have the following meanings when used in this Deed of
Trust: L

a. Beneficiary: The word-"Beneficiary’ means Sterling Trust Company, and its successors and assigns.

b. Borrower. The word "Borrower means James M. Jauron, a single man, and all other persons and
entities signing the Note. '

c. Deed of Trust. The' words *Deed of Trust' mean this Deed of Trust among Grantor, Lender, and

Trustee, and includes without llmltatlon all a551gnment and security interest provisions relating to the Personal Property
and Rents.

d. Event of Default. The words "Event of Default" mean any of the events of default set forth in this
Deed of Trust in the events of default section of this Deed of Trust.

e. Grantor. The word "Grantor” méans James M. Jauron, a single man.

f Guaranty. The word 'Guaranty" ‘means the guaranty from guarantor, endorser, surety, or

accommodation party to Lender, including without limitation a guaranty of all or part of the Note,

. Improvements. The word "Improvements” means all existing and future improvements, buildings,
structures, mobile homes affixed on the Real Property, facilities, addmons replacements and other construction on the
Real Property,

h. Indebtedness. The word "Indebtedness’ mea-ns_ .all prmmpal, interest, and other amounts, costs and
expenses payable under the Note or Related Documents, together with all renewals of, extensions of, modifications
of, consolidations of and substitutions for the Note or Related Documeits and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's obligations
under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

i, Lender. The word "Lender” means the Grantors named herein, their successors and assigns. The
words "successors or assigns” mean any person or company that acquires any. interest in the Note,
je Note. The word "Note" means the Promissory Note dated December,_¢g__, 2007, in the original

principal amount of Two Hundred Seven Thousand Five Hundred Dellirs ($207,500.00) from Grantor fo Lender,
together with all renewals of, extensions of, modifications of, refinancings of consohdatlons of, and substitutions for
the promissory note or agreement.

k. Property. The word "Property” means collectively the Real Property

L. Real Property. The words "Real Property” mean the real property, mterests and rights, as further
described in this Deed of Trust.

. Related Documents. The words "Related Documents" mean all proml'ssory notes credit agreements,

loan agreements, guaranties, security agreements, mortgages, deeds of trust, security deeds, collatéral mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed in connectlon with the
Indebiedness. : :

. Rents. The word "Rents" means all present and future rents, revenues, income; lssues royaltles
profits, and other benefits derived from the Property.
0. Trustee. The word "Trustee” means Michael A. Winslow, Attorney at Law, whose mallmg address

is 411 Main Street, Mount Vernon, WA 98273 and any substitute or successor trustees.

g NONRAD Y
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GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND
- GRANTOR AGREES TO ITS TERMS.

.C“‘rranior’s'“Addl_'é"s__s for Service of Process:
+..5139 Tenneson Road

~-Sedfo-Woolley, WA. 98284

GRANTOR:

/"// .
_, -
J)rﬁes M. Jau:y
State of Washington }
)ss
County of Skagit )

I certify that I know or have satisfacto“ry 'évidgnée that James M. Jauron, a single man, is the person who
appeared before me, and said person acknowledged that he signed this instrument and acknowiedged it to be his free
and voluntary act for the uses and purposes in the instrument.

Dated: 12-6 ,2007. L

) : NotaryiPublic Karen Alderson
NOTARY PUBLIC “. My appointment expires _ 3-28-11
STATE OF WASHINGTON I .
KAREN ALDERSON

My Appoiniment Expires Mar 28, 2011

T T
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EXHIBIT A
Legal description

The. land referred to in this report/policy is situated in the State of Washington, County of Skagit, and is
described as fo!lows

PARCEL “A™

That portion of the Northeast ‘./4 of Section 31, Township 36 North, Range 5 East, W.M,, more parhcularly
described as follows: .

Beginning at the Northeast corner of S&ld subdivision; thence North 87°20°58"” West along the North line
thereof, a distance of 1322.0 feet; thence South 1°08°36” West, a distance of 330.00 feet; thence South
87°20°58" East, a distance of 1322,0 feet to the East line of said subdivision; thence North 1°08'36™ East
" along said East line, a distance of 330,00 feet to the point of beginning; EXCEPTING the East 661 fest
thereof as conveyed to Tract L. Skeels and Jill S Skeels, husband and wife, by deed recorded March 27,

1992 as Auditor’s File No. 9203270110.- (Also known as Tract 10 of Survey recorded under Auditor's File
No. 800321, in Volume 1 of Surveys, page 52 records of Skagit County, Washington.)

TOGETHER WITH a non-exclusive easement for mgrcss, egress and utilities, 60 feet in width, the centerllne
“of which is described as follows:

Commencing at the existing monument of the Southwest corner of the Northeast 4 of Section 31, Tovmshrp
36 North, Range § East, W.M,; thence South 88°01°15" East along the South line of said Northeast ¥4, a
distance of 1314.37 feet to the Southwest corner of the Southeast ¥ of said Northeast %; thence continue
Sonth 88°01°15” East along said South line, a distance of 8.44 feet; thence North 11°44°52” East 20.29 feet
to the true point of beginning, said point being on the North margin of the county road (Fruitdale Road);
thence continue North 11°44' 52" East along said centerline, a distance.of 1572.80 feet to a point hereinafter
referred to as Point “X”; thence North 87°20'58” West along'said centerfine, a distance of 309.03 feet;
thence North 01°08°36” East along said centerline, a distance of 690, 00 feet, said point being the terminal
point for the centerline of this easement. ALSO beginning at Peint “X™; thence South 87°20°58” East along
said centerline, a distance of 711.74 feet; thence North 01°08'36” East"along said centerline; a distance of
30.00 feet; thence North 37°31°59” West along said centerline, a distance of 131.62 feet; thence North
87°20758" West along said centerline, a distance of 117.95 feet; thence North 202044 West along said
centerline, & distance of 390.74 feet; thence North 52°46°31” East along said centerline, a distance of 276.66
feet, said point being the terminal point for the centerline of this easement, the end of said easement being a
line running South 87°20°58” East and North 87°20°58” West from said terminal point, =

PARCEL “B™

Tract 11 of that certain survey of a portion of Section 31, Township 36 North, Range 5 East, W. M recorded
May 6, 1974, under Auditor's File No. 800321 in Volume 1 of Surveys, page 52, records of Skagxt County,
Washington, TOGETHER WITH a non-exclusive easement for ingress, egress and utilities over and across
those certain strips of land designated for such purposes on the face of that survey recorded May 6 1974 in
Volume | of Surveys, page 52, under Audltor's File No. 800321. .

T
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