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DEED OF TRUST

DATE: December 17, :5007

Reference # (if apphcable} 128203 OAS Additional on page _
Grantor{s}:

1. JOHNSON, WARREN J .

2. JOHNSON, KATHY D

Granteel(s)
1. Skagit State Bank ¢ | '
2. Land Title Company of Skaglt County, Trustee

Legal Description:

Lot 100, Skyline No. 8.
Additional on page 2

Assessor's Tax Parcel ID# 3824-000-100-0007 (P59759)

THIS DEED OF TRUST is dated December 17 2007 among WARREN J JOHNSON and KATHY
D JOHNSON, husband and wife, whose address is 5109 MACBETH DR, ANACORTES, WA
98221 ("Grantor"); Skagit State Bank, whose mailing address is Main Office, 301 E. Fairhaven
Ave, P O Box 285, Burlington, WA 98233 (referred to below sometimes as "Lender” and
sometimes as "Beneficiary"); and Land Title Compaity of Skagit County, whose mailing address
is P O Box 445, Burlington, WA 98233 (referred to below as "Trustee"}.
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‘CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sals, right
. of entry 'and possession and for the benefit of Londer as Beneficiary. all of Grantar's right, title, and interest in and to
“the following- described real property, together with all existing or subseguently erected or affixed buildings,
improvamenits and fixtures; all essements, rights of way, and appurtenances; all water, water rights and ditch rights
{including stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermai and similar matters, (the "Real Property”)

Iocated in SKAGIT County, State of Washington:

Lot 100; "SKYL!NE NO. 8." as per plat recorded in Volume 9 of Plats, pages 72, 73 and
74, records of Skaglt County, Washington.

Srtuate in the Cltv of Anacortes. County of Skagit, State of Washington.

The Real Property or its. address is commonly known as 5109 MACBETH DR, ANACORTES,
WA 98221, The Real Property tax identification number is 3824-000-100-0007 {P597591.

REVOLVING LINE Of CREDIT Thls ‘Deed of Trust securas the Indebtedness including, without fimitation, a revoiving
line of credit, with a variable _ratg_uf interest, which obligates Lender to make advances to Grantor up to the cradit limit
su long as Grantor complies with all the terms of the Credit Agraement and the line of credit has not been terminated,
suspended or cancelled; the Credit Agreemaent allows negative amortization. Such advances may be made, repaid, and
remade from time to time, subject to ‘the limitation that the total outstanding balance owing at any one time. not
including finance charges on such balance at a fixed or variable rate or sum as provided in the Credit Agresment, any
temporary overages. other charges, and any amounts expended or advanced as provided in either the Indehbtedness
paragraph or this paragraph, shall not exceed the Credit Limit as provided in the Cradit Agreement. it is the intention of
Grantor and Lender that this Deed of Trust-secures the balance outstanding undesr the Credit Agresment from time to
tima from zero up to the Cradit Limit-&s provided in the Credit Agreement and any intermadiate balance. Funds may be
advanced by Lender, repaid, and subgeiquently readvanced. The unpaid balance of the revolving line of cradit may at
certsin times be lower than the amiourit shown- Gt zero. - A zero balance doss not terminate the line of credit or
terminate Lender’s obligation to advarice funds ta. Gramor. Therafore, the lien of this Deaed of Trust will remain in full
force and effect notwithstanding any zefo balance.

Grantar hereby assigns as security to Lender, Bll pf Grantor's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is ‘recorded in actordance with RCW 65.08.070; the lien created by this
agsignment is intended to be specific, perfec;éd;-and chioate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to coilect the Rents andprofits; which license may be revoked at Lender's option and shall be
automatically revoked upan acceleration of ali or part:6f the Indebtedness.

THIS DEED OF TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} ‘PAYMENT OF THE INDEBTEDNESS AND (BI PERFORMANCE OF
EACH OF GRANTOR'S AGREEMENTS AND OSUIGATIONS UNBDER THE CREDIT AGREEMENT, THE RELATED
DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING
TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in thls Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become ‘dus, and shall strictly and in a timely manner perform afl of
Grantor's obligations under the Credit Agreement, this Deekt. of Trust and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Praperty shall be governed by the following provisions!

Possession and Use. Until the occurrence of an Event of Default Granior. may {1} remain in possession and
control of the Property; (2) use, operate or manage the Property; and {3) collect the Rents from the Property
{this privilege is a license from Lender to Grantor automatically Tevoked:upon default). The fallowing provisions
relate to the use of the Property or to other limitations an the Properw The Raal Prcperty is not used principally
tar agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in good condltlcm and promptlv perform all repairs,
replacements, and maintenance necessary to preserve its value,

Compliance With Environmental Laws. Grantor represents and warrants to Lender that {1) During the period of
Grantor's ownership of the Property, there has been no use, generation, manufacture, storage treatment, disposal,
release or threatened release of any Hazardous Substance by any persori-on, ander, about or from the Property;
{2] Grantor has no knowledge of, or reason 1o believe that there has been, except as previously disclosed to and
acknowledged by Lender in writing, (a} any breach or violation of any Environmental Laws, (b} any use,
generation, manutacture, storage, treatment, disposal, refease or threatened refesse of any Hezardous Substance
on, under, about ar from the Property by any prior owners or occupants of the Properiy.or fc} any actual or
threatened litigation or claims of any kind by any person relating to such matters; ‘and .(3) Except as previously
disclosed to and acknowiedged by Lender in writing, {a) neither Grantor nor any tenant, contragtor, agent or other
authorized user of the Property shall use, generate, manufacture, store, treat, dispose of or release any Hazardous
Substance on, under, abaut or from the Property; and [b) any such activity shall be conducted in compliance with

all applicable federal, state, and local laws, regulations and ordinances, including -withott limitation al
Environmental Laws. Grantor authorizes Lender and its agents to enter upon the Prcmert',r to maeke such
inspections and tests, at Grantor's expense, as Lender may deem appropriste 1o determing compliance of the
Property with this section of the Deed of Trust. Any inspections or tests made by Lender shall-be for Lender's
purposes only and shall not be construed to create any respongibility or liability on the part of. Lender.to Grantor or

to any other person. The representations and warranties contained herein are based on Grantor' 5. dua dmgence in
investigating the Property for Hazardous Substances. Grantor hereby (1) “releases and waives any fu%u;e claims.—
against Lender for indemnity or contribution in the .event Grantor becomes liable for cleanup or other costs under.
any such laws; and {2} agrees to indemnify, defend, and hold harmiess Lender against any and ati, claimg; losses,
liabilities, damages, penaities, and expansas which Lender may directly or indirectly sustain or sutfer resultmg from
a breach of this section of the Deed of Trust or as a consequence of any use, generation, manufacture, storage,
disposal, release or threatened release occurring ptior to Grantor's ownership or interest in the Property;” whethef
or nat the same was or should have been known to Grantor. The provisions of this section of the Deed of Trist,
including the obligation to indemnify and defend, shall survive the payment of the Indebtedness and the satlsfactlbn" :
and reconveyance of the lien of this Deed of Trust and shall not be affected by Lender's acquisition of any mterest:-'"
in the Property, whether by foreclosure or otherwise. .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any
stripping of or waste on or to the Propetty ar any portion of thﬂ—Emneﬂg_)/j@out hmmng the generality of the -
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'f_qré"gm‘hg, Grantor will not remove, of grant to any other party the right to remowve, any timber, minerals linchuding
-0il_and gas? coal, clay, scoria, soil, gravel or rock products without Lender's prior written consent.

~_~Removal ot Improvements Grantor shall not demolish or remove any Improvements from the Real Property
without Lénder’s prior written consent. As a condition to the removal of any Improvements, Lender may require
Grahtor to make arrangements satisfactory ta Lender to replace such Improvements with Improvements of at least
equal vatue,’

Lender's nght to Enter. Lender and Lender's agents and representatives may enter upon the Real Property at ali
reasonable trmes to attend to Lender’s interests and to inspect the Real Property for purposes of Grantor's
complrance W\th the terms and conditions of this Deed of Trust,

Comphance wnth Governmental Requirements. Grantor shall promptly comply, and shali promptly cause
comphaﬂce by aﬂ agents, tenants or other persons or entities of every nature whatscever who rent, lease or
otherwisé use or occupy the Praperty in any manner, with all laws, ordinances, and regulations, now or nereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Praperty. Grantor may contest
in good faith any.such law;. ordinance, or regutation and withhold compiiance during any proceedlng, including
appropriate appeals,~go:long, as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
scle opinion, Lender'stimerests in the Property are not jeopardized, Lender may require Grantor to post adequate
security or a surety bond;’ reasnnablv satisfactory to Lender, 1o protect Lender's interest.

Duty to Protect. Grantor.agrees neither to abandon or leave unattended the Property. Granter shall do ali other
acts, in addition to thoge acts set-ferth above in this section, which frorm the character and use of the Property are
reasonably necessary: to protect and preserve the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums secured by this Deed of:Trust or (Bl increase the interest rate provided for in the Credit Agreemem or other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upan the sale or
transfer, without Lender's priof. written consent; of all ar any part of the Real Property, or any interest in the Real
Property. A "sale or transfer* means the cenveyance of Real Property or any right, title or interest in the Real Property;
whether legal, beneficial ar equitable; whether voluntary or inveluntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed; leasehgld interest with a term greater than three (3} years, lease- -gption
contract, or by sale, assignment, or trarisfer of- any beneficial interest in or 10 any land trust holding title to the Real
Property, or by any other method of conveyance.ofianinterest in the Real Property. However, this option shall not be
exercised by Lender if such exerciss is prohrblted bv federal law or by Washingtan law.

TAXES AND LIENS. The following provisions relatmg to the taxes and liens on the Property are part of this Deed of
Trust:

Paymant. Grantor shall pay when due [and in a[l events priot to delinquency) all taxes, special taxes, assessments,
charges lincluding water and sewer), fines and impositions levied against or an account of the Property, and shall
pay when due all claims for work done on or_far services rendersd or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien of taxes and 85SesSMents not due and except as otherwise provided in this Deed of
Trust. L :

Right to Contest. Grantor may withhold payment of any tax, ass‘es&ment or claim in connection with a good faith
dispute over the obligation to pay. so long as Lender's interest in the Froperty is not jeopardized. |f a lien arises or
is filed as a result of nonpayment, Granter shall within frffeen (15} days after the lien arises or, if a lien is filed,
within fifteen {15} days afier Grantor has notice of the. filing, secure the discharge of the lien, or if requested by
Lendsr, deposit with Lender cash or 8 sufficient corporaié surety-borid or other security satisfactory to Lender in an
amount sufficient to discharge the lien plus any casts and‘attorneys. {885 or other charges that could accrue as &
result of a foreclgsure or sale under the lien. In any contest, Grantor-shall defend itself and Lender and shall
satisfy any adverse judgment before enforcemant against the Property Grantor shall name Lender as an additional
obligee under any surety bond furnished in the contest proceedings/

Evidence of Paymant, Grantor shall upen demand furnish to Lender satisfa"ctrj'ry evidence of payment of the taxes
or assessments and shall authorize the appropriate governimental ofﬂcral to dehver to Lender at any time a written
gtatement of the texes and assessmenis against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen [15) days. before any work is commenced, any
services are furnished, or any materials are supplied 1o the Property, it any: echani¢'s lien, materialmen's lien, or
other lien could be asserted on acceunt of the work, services, or materials. Grantdr swill upoen request of Lender
furnish to Lender advance assurances satisfactory 1o Lender that Grantor can and wrll pay the cost of such
improvements. : .

PROPERTY DAMAGE INSURANCE. The following provisions relating to Insuring the Praperw are 8 part of this Dead of
Trust.

Maintenance of insurance. Grantor shall procure and maintain poligies of fire msurance With standard exiended
coverage endorsements on a fair value basis for the full insurable value covering “all Imprevements on tha Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may réas'bnabry require.
Poligies shall be written in {orm, amounts, coverages and basis reasonably acceptable tg Lender ‘and issued by a
company or companies reasonably acceptable to Lender. Grantor, upon request of Le.nder wrﬂ delwer to Lender
from time to time the policies or certificates of insurance in form satisfactory to Lender, incliding stipulations that
coverages will not be cancelled or diminished without at least ten (10) days prior written notice-to-Lender,. Each
insurance policy also shall include an endorsement providing that coverage in favor of Lender wilf net be, rmpalred
in any way by any act, omission or default of Grantor or any other person. Should the Real Property bedocated in
an area designated by the Director of the Federal Emergency Management Agency as a special-flood-hazard ‘area,
Grantar agrees to chtain and maintain Federal Flood Insurance, if available, within 45 days after no’tlce. ts Givern by
Lender that the Property is located in a special flood hazard area, for the maximum amount of Granter's credit line
and the full unpaid principal balance of any prior liens on the property securing the loan, up to the maximum policy:™:
limits set under the Mational Flood Insurance Program, or as otherwise required by Lender, and to malntaln such g
insurance for the term of the loan. . C g

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage to the Property. Lender may

make proof of ioss if Grantor fails to do so within fiftsen {15} days of the casuelly. Whether or not Lendesr's’

security is impaired, Lender may, at Lender's election, receive and retain the praceeds of any insurance and apply~

the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or the restoration .=

and repair of the Property. 1t Lender elects to apply the proceeds to restoration and repair, Grantor shall repgir or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
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repait or restoration if Grantor is naot im default under this Deed of Trust. Any proceeds which have not been
¢ .7 dishurged within 180 days after their raceipt and which Lender has not committed to the repair or restoration of
~the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
" interest,.and the remainder, If any, shall be applied to the principal balance of the [ndebtedness. f Lender holds
‘any proceeds after payment in full of the Indebtadness, such proceeds shall be paid without intarest to Grantor as

i Grantor’'s interasts may appear.

LENDER S EXPENDITURES If Grantor fails (A) to keep the Property free of all taxes, liens, security interests,
encumbrances and other claims, (B} to provide any required Insurance on the Property, or {C) to make repairs to the
Praparty then Lender may do so. f any action or proceeding is commenced that would materially affect Lender's
interests 1A the: Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes to he’ apprnprlate ‘1o protect Lender's interests. All expenses incurred or paid by Lender for such purposes will
then bear ifteréstat:the rate charged under the Credit Agresment from the date incurred or paid by Lender to the date
of repayment by Gragitor. All such expanses will become a-part of the Indebtedness and, at Lender's option, will (A)
be payable on demand,: (B) “be added to the balance of the Credit Agreement and be apportioned among and be
payable with any lnstaﬂment payments to become due during either (1} the term of any applicable insurance policy; ar
(2) the remaining term.of'the Credit Agreement; or {Cl be treated as a balloon payment which will be due and payabla
at the Credit Agreement's. maturfity. The Deed of Trust afso will secure payment af these amounts. The rights provided
for in this paragraph shali be‘in addition to any other rights or any remadies to which Lender may be entitled on account
of any dafault. Any such actioh by Lender shall not be construed as curing the default so as to bar Lender from any
remedy that it otherwise wauld have had.

WARRANTY; DEFENSE OF TlTLE Th foﬂowmg provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants th&t &) Grantor holds good snd marketable title of record to the Property in fee simple,
free and clear of 8)l fiens dnd encumbrances other than those sat forth in the Real Property description or in any
title insurance policy, title report or‘findl title opinion Issued in favor of, and accepted by, Lender in connection
with thig Deed of Trust, and, (b} Grantor has the full right, power, and authority to execute and deliver this Desd of
Trust to Lender.

Detfense of Title. Subject to thé exbeptlon in-the paragraph above, Grantor warrants and will forever defend the
title to the Property against the fawful claimg.af ‘ail persons. in the event any action or proceeding is commenced
that questions Grantor’s title or the’ mterast of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Granter may be the nominal party in such proceeding, but Lender shall be entitied to
participate in the proceeding and to bé represented jn the proceeding by counsel of Lender's own choice, and
Grantor will deliver, ot cause to be delwered to Lender such instruments as Lender may request from time to time
to permit such participation. E o

Compliance With Laws. Grantor warrants that the Property and Grantar’'s use of the Property complies with all
existing applicable laws, ordinances, and regulatrons of gavernmental authorities.

Survival of Promisas. All promises, agreemerits, and statements Grantor has made in this Deed of Trust shali
survive the execution and defivery of this Deed. ot Trust, shall ba cantinuing in nature and shall remain in full force
and effect until such time as Grantor's Indebtednéess is paid in full,

CONDEMNATION. The following provisions reiating to conde‘mrrgtibr{--p'rqceedings are a part of this Deed of Trust:

Proceedings. |f any proceeding in condemnation is filed, Grantor shail promptly notify Lendar in writing, and
Grantor shall promptly take such steps as may be ndcessary to defend the action and obtain the award. Grantor
may be the nominal party in such proceeding, but Lender shall be efititled to participate in the proceeding end to be
representad in the proceeding by counsel of its own choice all-at Grantor's expense, and Grantor will deliver or
cause to be delivared to Lender such instruments and documentatlon a8 may be requested by Lender from time to
time to permit such participation.

Application: of Net Proceeds. If ali or any part of the Property fs condemn_ed _‘by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at its election require that all or any portion of the
net proceads of the award be applied to the Indebtedness or the repdir or resteoration of the Property. The net
proceeds of the award shall mean the award after payment of all- r,easnnable costs, expenses and attorneys' faes
incurred by Trustee or Lender in connection with the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHOBITIF.S The followmg provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is reguested by Lender 1o perfect: and-cantinue Lender's lien on
the Real Property Grantor shall reimburse Lender for all taxes, as described below; together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including witkHout tlm;tﬂtron all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed of Trust

Taxss. The following shall constitute taxes to which this section appfies: (1i a spemfrc tax tpon this type of
Deed of Trust or upon all or any part of the (ndabtedness secured by this Deed of Trust; {2). a specific tax on
Grantor which Grantor (s authorized or raquired ta deduct from payments on the lndébtedn_ess,&sequred by this type
of Deed of Trust; (3} a tax on this type of Deed of Trust chargeable against the Lender.or the holder of the Credit
Agreament: and (4) a specific tax on all or any portion of the Indebtedness or on payments of prlnmpal and
interest made by Grantor,

Subssguent Taxes. |f any tax to which this section applies is enacted subsequent to the date of thiS Peed of
Trust, this event shall have the same effact as an Event of Default, and Lender may exergise any or ‘ali.of its
available remedies far an Event of Default as provided beiow unless Grantor either (1) pays thetax. ‘befare it
becomes delinguent, or (2] cantests the tax as provided above in the Taxes and Liens section and deposrts wuth
Lendear cash or & sufficient corporate surety bond ot dthar security satisfactory to Lender. :

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as &.
security agreement are a part of this Deed of Trust: :

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of: the Property":'
constitutas fixtures, and Lender shall have all of the rights of a secured party under the Uniform Commermal Code
as amended from time 1o time.

Seacurity Interast. Upan request by Lendsr, Grantor shall take whatever action is requested by Lander to perfect_... )
and continue Lender's security interest in the Personal Property. in addition to recarding this Deed of Trust in the”
real property records, Lender may, at any time and without further authorization from Grantor, file executad
counterparts, copies or reproductions of this Deed of Trust as a financing statament. Grantor shall reimburse
Lender for all axpenses incurrad in perfecting or continuing this security interest. Upon default, Grantor shall not .

\HMBWIW WW\H m

Skaglt County Audntor
12/21/2007 Page 4 of 811:38AM




DEED OF TRUST
(Continued) Page 5

'r_grﬁavé', sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any
‘Pgrsonal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lander“aid make it available to Lender within three (3} days after receipt of written demand from Lender 1o the
¢ extent--:permi'tted by applicable law.

Addresses. : The mailing addresses of Grantor {debtor) and Lender {secured party} from which information

goncerning the security interest granted by this Deed of Trust may be obtained (each as required by the Uniform
Commermal Code) are as stated on the first page of this Deed of Trust.

FUF!THER ASSURANCES ATTORNEY-IN-FACT. The follewing provisions relating to further assurances and
attorney-in-fact are a part of this Dead of Trust:

Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requestad by
Lender, cause to.be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender’ may deem approprigte, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing stateinents, continuation statements, instruments of further assurance, certificates, and
other documents’ ag-may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, or presewe 1} Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and. 12} ‘the liens and security interests created by this Deed of Trust as first and prior liens
on the Property, whether now piwned or hereafter acquired by Grantor, Unless prohibited by law or Lender agrees
to the contrary in writing, Gr_antor _§‘hall reimburse Lender for all costs and expenses incurrad in connection with the
matters referred to in this paragfaph

Attomey in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney=in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessarv or desurable. in Lender's saole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the lndebtedness when due, terminates the credit line account, and otherwise
performs all the obligations imposed upon Grantar under this Deed of Trust, Lender shall execute and deliver ta Trustee
a request for full reconveyance and ‘shall execiite and deliver to Grantor suitable statements of termination of any
financing statement on file evidencing. Lenders secunw interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Granter,<if permitied by applicable law. The grantee in any reconveyance may be
described as the "person or persons legally entitled” thereto”, and the recitals in the reconveyance of any matters of
facts shall be conclusive proof of the truthfulness of any sdcn matters or facts,

EVENTS OF DEFAULT, Grantor will be in default’under this Deed of Trust if any of the following happen: (A) Grantor
commits fraud ot makes a material misrepresentatich at any time in connection with the Credit Agreement. This can
include, for example, a false statement about Gramtor's income, assets, liabilities, or any other aspects of Grantor's
financial condition. B} Grantar dogs not meet thg rapayment terms of the Credit Agreement. (C} Grantor's action or
inaction adversely affects the collateral or Lender's. rights in the collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use-of-the dwelling;*failure to pay taxes, death of all persons liable on
the account, transfer of title or sale of the dwelling, creation 6f a:senior lien on the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use of funds QI’ the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defa.ult_occurs und.gr this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the following rights and remedies:

Election of Remedies. All of Lender's rights and remédlés will be cumulative and may be exercised alone or
1ogether. An election by Lender to choose any one remedy will-not-bar Lender from using any other remedy. If
Lender decidss to spend money or to perform any of Grantor's abligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's nght to declare Grantor in default and to exercise
Lender's remedies. : :

Accelerate Indebtedness. Lender shali have the right at its optia.n".to deciai're. ':the entire Indebtedness immediately
due and payable. s

Foreclosure, With respect 1o all or any part of the Real Property, the Trustee shall have the right to exercise its

power of sale and to foreclose by notice and sale, and Lender shall havé the" ‘right to foreclose by judicial
foreclosure, In either case in accordance with and to the full extent prowded by apphcable law.

UCC Remedies. With respect to all or any part of the Personal Proper‘ty, Lender shail have all the rights and
remedies of a secured party under the Uniform Commercial Code. :

Collect Rents. Lender shall have the right, without notice to Grantor to take possessmn of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply. the net_preceeds, over and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may,; require any tenant or
other user of the Property to make paymenis of rent or use fees directly to Lender. If the'Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to-eridprse instryments received in
payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payme_nts by tenants
or other users to Lender in response to Lender’s demand shall satisfy the abligations for which the payments are
made, whether or not any proper grounds for the demand existed. Lender may exemise"‘i;é rights,under this
subparagraph either in person, by agent, or through a receiver. .

Appoint Receiver. Lender shall have the right to have a receiver appointed to take possessnon of all or anv part of
the Property, with the power to protect and preserve the Property, 1o operate the Property. precedmg or pending
foreclosure or sale, and to callect the Rents from the Property and apply the proceeds, over and above ihe cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or net the apparent value of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person fram. servmg ag.a
Feceiver. A -
Tenancy at Sufferance. [f Grantor remains in possessxon of the Property after the Property is soid as prowded oy
above or Lender otherwise becomes entitled to possession of the Property upon default of Grantor, Grantor shalf
become a tenant at sufferance of Lender or the purchaser of the Property and shal, at Lender's optian, either {1} ;
pay a reasonable rental for the use of the Property, or (2) vacate the Property immediately upon the demand of
l.ender. :

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed o Trust or: the'___,--"m
Credit Agreement or available at law or in equity- o

Notice of Sale. Lender shall give Grantor reasgnable natice of the time and place of any public sale of the Personal

Property ar of the time after which any private sale or oiher intended disposition of the Personal Property is to be
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' _méde“.’ Reasonable notice shall mean notice given at least ten (10) days before the time of the sale or disposition.
- Any sale of the Personal Praperty may be made in conjunction with any sale of the Real Property.

- “'Sala of the Proparty. To the exient permitted by applicable law, Grantor hereby waives any and all rights to have

the Propérty.marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
“part of the: Property together or separately, in one sale or by separate sales. Lender shall be entitled to bid at any
public safe;on all or any portion of the Property.

'Attomeya Faas, Expensas. |f Lender institutes any suit or action to enforce any of the terms of this Deed of
Trugt; Lender shail be entitied to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and updn any appeal. Whether or not any court action is involved, and to the extent not prohibited by law, all
reasonable’ expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest ar.the anfofcement of its rights shail become a part of the Indebtedness payable on demand and shall bear
interest.at the. Credit Agreement rate from the date of the expenditure until repaid, Expenses covered by this
paragraph in¢lude, wnhout limitation, however subject te any timits under applicablte law, Lender's attorneys' fees
and Lender's legal expenses, whether or not there is a lawsuit, including attorneys' fees and expenses for
bankruptey proceedlngs {including efforts to modify or vacate any automatic stay or injunctionj. appeals, and any
anticipated post-judgment :gollection services, the cost of searching records, abtaining title reports {including
foreclosure repoits), sufveyors®. reports, and appraisal fees, title insurance, and fees for the Trustee, to the extent
parmitted by appiicable !aw. Gmntor also will pay any court costs, in addition to all other sums provided by law,

Rights of Trustes. Trustee shal! have all of the rights and duties of Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE The following provisions relating to the powers and obligations of Trustee
{pursuant to Lender's mstructlons) are part of this Deed of TrUst

Powaers of Trustee. In addmon ta alt powers of Trustee arising as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a) join in
preparing and filing a map or, p[at of thé Heal Property, inciuding the dedication of streets or other rights to the
public; (b} join in granting.any -gasgment or creating any restriction on the Real Property; and (c) join in any
subordination or other agreement affecmng this Deed of Trust or the interest of Lender under this Deed of Trust.

Obligations to Notify. Trustee shan‘f nat be . obiligated to notify any other party of a pending sale under any other
trust deed or lien, or of any action or- proceedmg in which Grantar, Lender, or Trustee shall be a party, unless
required by applicable law, or unlass the actlon ar proceeding is brought by Trustea.

Trustea., Trustee shall meet all qua!rﬁcatcons__ required for Trustee under epplicable law. In addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lendar will have the right ta foreciose by judicial foreclosure, in either case in
sccordance with and to the full extent provided by applicable law.

Successor Trustee. Lendar, at Lender's option, 'may from time to time appeint 8 successor Trustee to any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, in addition to all
other matters required by state law, the names. of the original Lender, Trustes, and Grantor, the book and page or
the Auditor's File Number where this Dead of Trust is recorded, and the name and address of the successor
trustes, and the instrument shall be executzd and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall sucgéed to all the title, power, and duties conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shall
govern to the exclusion of all other pravisions for substjtutlon :

NOTICES. Subject to applicable law, and except for notice reqirsd or allowed by law to he given in anather manner,
any notice required to be gwen under this Deed of Trust, including without limitation any notice of default and any
notice of sale shall be given in writing, and shall be effective whén_ actually “delivered, when actually received by
telefacsimila (unless otherwise required by law), when deposited with'a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified or regtstered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All‘copies of notices of foreclosure from the holder of
any lien which has priority over this Deed of Trust shall be sent to Lefder's address, as shown near the beginning of
this Deed of Trust. Any person may change his or her address for notices-tinder this‘Deed of Trust by giving formal
written notice to the other person or persons, specifying that the purpose of the fiotice is to change the person’s
address. Far natice purposes, Grantor agrees to keep Lender informed at all times:of Grantor's current address.
Subject to applicable law, and except for notice required or allowed by law:tg be givep in another manner, if there is
more than one Grantor, any notice given by Lender to any Grantor Is deemed 1o be notice glven to all Grantors. It will
be Grantor's respansibility ta tell the others of the notice from Lender. i

MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this’ Deed of Trust:

Amendments. What is written in this Deed of Trust and in the Refated Documgnts is Grantar's entire agreement
with Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
this Deed of Trust must be in writing and must be signed by whoever will ha bound or ﬁbhgated by the change or
armendment. : P

Caption Headings. Caption headings in this Deed of Trust are for convenience purposes on!v and are not to be
used to interpret or define the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust w:th any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, wnhout the wntten consent
of Lender.

Governing Law, This Desd of Trust will be governed by fedsral law applicable to Lender and to the oxtant not
preempted by federal law. the laws of the State of Washington without regard to its conflicts’ of Iaw provmmns
This Desd of Trust has bean accapted by Lender in thm State of Washington. Y

Joint and Sevaral Liability. All obligations of Grantor under this Deed of Trust shall be joint and several and all,_
references to Grantor shall mean each and every Grantor. This means that each Grantor sngnuj_\g belouy ds =
responsible for alf abligations in this Deed of Trust,

No Waiver by Lender, Grantor understands Lender will nat give up any of Lender’s rights under this Deed of Trust
unless Lender does so in writing. The fact that Lender delays or omits to exercise any right will not tean that .~
Lender has given up that right. If Lender does agrea In writing to give up one of Lender's rights, that ‘does. not
mean Grantor will not have to comply with the other provisions of this Deed of Trust. Grantor also understands -
that if Lender does consent to a request, that does not mean that Grantor will not have ta get Lender's consent'
again if the situation happens again. Grantor further understands that just Because Lender consents to ohe or
more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor.
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¢ ‘Severability. If a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
¢ ~fact’by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found 1o be

8 lnvahd OF unenforceable

Successors and Assigns. Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
ownershlp of the Property becomas vested in a person other than Grantor, Lender, without notice to Grantor, may
dealwith’ Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extengion-without.releasing Grantor trom the pbligations of this Deed of Trust or liabifity under the Indebtedness.

Time is of. t'ﬁe Eséehc'e'. Time is of the essence in the performance of this Deed of Trust,

Waiver of Homastead Exemptmn Grantor hereby releases and waives all rights and benefits of the homastead
exemption laws of the State of Washington as to all Indebtedness sgcured by this Deed of Trust.

DEFINITIONS. The followmg words shall have the fotowing meanings when used in this Deed of Trust:
Beneficiary. The word Beneﬁmary" maans Skagit State Bank, and its successors and assigns,

Borrower. The word 'Borrower means WARREN J JOHNSON and KATHY D JOHNSCN and includes all
co-signers and co-makeré S|gn'.ng ‘the Credit Agreement and all their successors and assigns.,

Credit Agreement. The vords "Credit Agreement” mean the credit agreement dated December 17, 2007, with
credit limit of $100,000. 00 Jrom Grantor to Lender, togsther with all renewals of, extensions of,
modifications of, re-‘hnancmgs of, " consolidations of, and substitutions for the promissory note or agreement,
NOTICE TO GRANTOR: THE CREDIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Depd of Trust. The words “Deed of Trust” mean this Deed of Trust amang Granter, Lender, and Trusiee, and
inctudes without fimitation- aH assrgnmeni and security interest provisions relating 1o the Personal Property and
Rents.

Environmental Laws. The wdrds__--"E(].Vii’onmental Laws"” mean any and all siate, federal and iccal statutes,
regulations and ordinances relatifg to the protection of human health or the environment, including without
limitation the Comprehensive Envirohmentat Hesponse Compensation, and Liability Act of 1980, as amended, 42
J.8.C. Section 3601, et seq. {*CERGLA™), thé Superfund Amendments and Reautharization Act of 1986, Pub. L.
No. 99-499 ("SARA™), the Hazardous Materlals Transportation Act, 49 U.8.C. Section 1801, et seq., the Resource
Conservation and Recovery Act, 42 U.8.€, Sectmn 6901 et seq., or other applicable state or federal laws, rules,
or regulations adopted pursuant thereto. :

Event of Default. The words "Event of Default" mean anv of the avents of default set forth in this Deed of Trust in
the evants of defauit section of this Deed of Trust

Grantor. The word "Grantar” mesans WARHEN ) JOHNSON and KATHY D JOHNSON,

Hazardous Substances. The words ' Hazardaus Substances" mean materials that, because of their guantity,
concentration or physical, chemical or infectious: characterlstlcs, ‘may cause or pose a present or potential hazard
to human health or the environment when |mproperly used, treated, stored, disposed of, generated, manufactured,
transported er otherwise handled. The words "Hazardous, Substancas are used in their very broadest sense and
include without limitation any and all hazardaus or toxic’ substanc_es, materials or waste as defined by or listed
under the Environmental Laws. The termn "Hazardous Subsiances" algo includes, without limitation, petroleum and
petraleum by-products of any fraction thereof and asbestos o

Improvements. The word "Improvements” means all ex:stlng and tuture improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, additiens; replacernents and other construction on the Real
Property.

Indebtedness. The word "Indebtedness” means all principal, ifntérest, and cither amaunts, costs and expenses
payable under the Credit Agreement or Related Documents,: together swith all renewats of, extensions of,
modifications of, consolidations of and substitutions for the Credit Agréement or Refated Documents and any
amounts expended or advanced by Lender 1o discharge Grantor's™ obligatia’hs gr éxpenses incurred by Trustes ar
Lender to enforce Grarmtor's obligations under this Deesd of Trust,’ tcgether thh mterest an such amounts as
provided in this Deed of Trust. .

Lender. The word "Lender® means Skagit State Bank, its successors and asszgns 'The words "successors or
assigns" mean any person or company that acquires any interest in the Credit Agreemem

Personal Property. The words “Personal Praoperty” mean all equipment, ﬂxtures, and other articles of personat
property now or hergafter owned by Grantor, and now or hereafter attachsd or affixed 10 the Real Property;
together with all accessions, parts, and additions to, all replacernents of, and alf substltutlons for, any of such
property; and together with all issues and profits thereon and proceeds {including without l'rmtatron gll insurance
proceeds and refunds of premiurns} from any sate or other disposition of the Propertv

Property. The word "Property" means collectively the Real Property and the Personal Propertv

Real Property. The words "Real Property” mean the real property, interests and nghts, as further dascnbed in this
Deed of Trust, :

ARelated Documents. The words "Refated Documents® mean all promissory notes, 'credlt agreements, loan
agreements, environmental agreements, guaranties, security agreemepts, mortgages, deéds of<rust securty
deeds, coliateral mortgages, and all other instruments, agreements and decuments, whether now ‘or hereaher
existing, executed in connectign with the Indebtedness. :

Rents. The word "Rents” means all present and future rents, revenues, iNCOMS, iS5LES, royahles, proflts and
other benefits derived from the Property. . ]

Trustee. The waord “Trustee” means Land Title Company of Skagit County, whose mailing address rs P G Box g
445, Burlington, WA 98233 and any substitute or successor trustees, ;
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EACH E':.‘RANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST. AND EACH
-K__GRANTOH AGREES TO ITS TERMS.

GRANT OR:

4t
WARREN-J JORNSON(| \J

KA’f‘ﬁY D.J ol Wil
BON .+ | i A s
AT ey \\\ Q\E K CLO ///

L_JNDIVIDUAL ACKNOWLEDGMENT
STATE OF l.k) as ldMﬁ 'I'd"”' ;

5 _ 185 ’,“7,%\.15&13y 3’\-{5_},' 3
COUNTY OF L jaad ¢ ‘f _-: ) 23 OF WhGNN

On this day before me, the unders;gned Notary Public, personally appearad WARREN J JOHNSON and KATHY D
JOHNSON, personally known to me or préved to me on the basis of satisfactory evidence to be the individuals
described in and who executed the Déed-of Trust, and acknowledged that they signed the Deed of Trust as their free
and voluntary act and deed, for the uses and purposes therein mentioned.

Given under my hand and official seal this E 1_0‘ day of O ety 20 011
éaQML L @f{}n"*} Residing at (£ & e
Natary Public in and for the State of \IJZ‘-’ o My commissian expires |~ 31 'Ocp

REQUEST FOR FULL RECONVEYANCE

To: T‘rustee

The undersigned is the legal owner and haider of all mdebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reconvey- wnhout warrantv, to the persons entitied thereto, the
right, title and interest now held by you under the Deed af Trust.

Date: PF _:Béneﬁciary:
S |- H

LASER PRO Lending, Vear. §.35.10.001 Copr. Hartand Financial Sofutions, kne. 1987, 2007.  Mi Rights Resarved, :-"WA_;M:\QFI\I.PL‘\GQ_I,FC TR- 15488 PA-30
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