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*  DEED OF TRUST

DATE: February 4, 2008

Reference # (if apphcable) Additional on page
Grantor(s):

1. HANSON, ALAN L .

2. HANSON, BONNIE-LEE® -

Grantee(s)
1. PEOPLES BANK <
2. Land Title Co. of Skagﬂ County, Trustee

Legal Description: Lot 4, Sunset Coge_Estatg_e_s;
A Additional on page 2

Assessor's Tax Parce! ID#: P11 7GéE';TA-???-1"'-.000-004-0000

THIS DEED OF TRUST is dated February 4, 2008, a‘mbng ALAN L HANSON AND BONNIE-LEE
HANSON, HUSBAND AND WIFE, whose address is 2413 WASHINGTON COURT,
ANACORTES, WA 98221 ("Grantor”); PEQPLES BANK, whose mailing address is MOUNT
VERNON OFFICE, 1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below
sometimes as "Lender” and sometimes as “Beneflclary“), ang Land Title Co. of Skagit County,
whose mailing address is 111 E. George Hopper Rd;’ Burhngton WA 98233 (referred to below
as "Trustee").
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DEED OF TRUST
Aoan No: 5029535-101 {Continued) Page 3

{sa!_g_; é_s_s‘i'gnment, or transfer of any beneficial interest in or to any land trust holding title to the Real Property, or by any
# ether-method of conveyance of an interest in the Real Property. Howevaer, this option shall not be exercised by Lender
Cif such exércise is prohibited by federal law or by Washington law.

“'--.:TAXES AND" LIENS The following provisions relating to the taxes and liens on the Property are part of this Deed of
Trust :

Payment Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,

'g charges’ {including water and sewer), fines and impositions levied against or on account of the Property, and shall
“pay’ ‘when dug all claims for work done on or for services rendered or material furnished to the Property. Grantor
sfiall- malr_\tam_the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for. the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
below; and except ‘as otherwise provided in this Deed of Trust.

Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith
dispute ever the obligation to pay, so long as Lender’s interest in the Property is not jeopardized. If a lien arises or
is filed as a resdlt of nanpayment, Grantor shall within fifteen {15} days after the Yien arises or, if a lien is fileq,
within fifteen-{15}.days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposn with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to d{sch_arge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure pr sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enfarcement against the Property. Grantor shall name Lender as an additional
ohligee under any surets,r hqnd fumtshed in the contest proceedings.

Evidence of Payment Granmr shall wpon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessmeants against the Property.

Notice of Construction. 'Grantor shall n’bﬂfy Lender at least fifteen {15} days before any work is commencead, any
services are furnished, or'any matenals are supplied to the Property, if any mechanic’s lien, materialmen's lien, ar
other lien could be asserted on actount of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satlsfactory to Lender that Grantor can and will pay the cost of such
improvements. : .

PROPERTY DAMAGE INSURANCE. The followmg prowsmns relating to insuring the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shaJI p"rocure. 'aﬁ'd maintain policies of fire insurance with standard extended
coverage endarsements on a replacemgnt basis for-the full insurable value covering all Improvements on the Real
Propertv in an amount sufficient to avoid apphca’tlon of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurance as Lender may reasonably require.
Policies shall be written in form, amounts; coverages and basis reasanably acceptable to Lender and issued by a
company or companies reasonably acceptableito Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies ar certificates of insurance in form satisfactory to Lender, including stipulatiens that
coverages will not be cancelled or diminished without at leagt' thirty (30) days prior written notice to Lender. Each
insurance policy also shall include an endorsement prowdlng that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor ar'any other person. Should the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency as a special flood hazard area,
Grantor agrees to pbtain and maintain Federal Flood: Ins’urance, if avaitable, within 45 days after notice is given by
Lender that the Property is located in & special flood hazard area; for the full unpaid principal balance of the loan
and any prior liens on the property securing the loan, up t& the maximum policy limits set under the National Flood
Insurance Program, of as otherwise required by Lender, and-to mamt:al__n such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly rnotify Lender of dany loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen [‘15} days of the casualty. Whether or net Lender's
security is impaired, Lender may, at Lender's slection, receive and retain’ the proceeds of any insurance and apply
the proceeds to the reduction of the indebtedness, payment of any lien affecting the Property, or the restoration
and repair of the Property. If Lender slects to apply the procedds to restoratiGn:-and repair, Grantor shall repair or
replace the damaged or destroyed |mprovements in a manner” satlsfactory tg. Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor fromd the proo_eeds for the reasonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not comemitted;to the repair ar restoration of
the Praperty shall be used first to pay any amount owing to Lender under.this Dead ofTrust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balance ‘of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall b paid wuthout interest to Grantor as
Grantor's interests may appear. ; .

Compliance with Existing Indebtednass. During the period in which any Existihg' Indebtedness described below is
in effect, compliance with the insurance provisions contained in the instrument ewdencmg such Existing
Indebtedness shail constitute compliance with the insurance provisions under “this Deet of-Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplication of-insurance.requirement. If any
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing’indebtednegs.

LENDER'S EXPENDITURES. |f Grantor fails {A) to keep the Property free of all taxes, fiens; seetiiity interests,
encumbrances, and other claims, (B} to provide any required insurance on the Property, (C) to-riake. fépairs to the
Property of to camply with any obligation to maintain Existing Indebtedness in good standing“ds reqmred belgw, then
Lender may do so. If any action or proceeding is commenced that would materially affect Lender's interests“in the
Property, then Lander on Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes. ill” then Bear
interest at the rate charged under the Note from the date incurred or paid by Lender to the date df repayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender’s option, will {A) pe pavable.dn,
demand; (B} be added to the balance of the Note and be apportioned among and be payable with-any lnstallmentz-
payments to begcome due during either (1} the term of any applicable insurance policy; or {2} the ramaining. termi of
the Nete; or (C) be treated as a balfoon payment which will be due and payable at the Note's maturity. The Degéd of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any .~
other rights or any remedies to which Lender may be entitled on account of any default. Any such action by Lender
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had. .

WARRANTY: DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed
of Trust:

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee simplek_‘j:.-"

MRRIAARI
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P e DEED OF TRUST
' ___.,-t.'oeh No: 5029535-101 {Continued) Page 5

urther Assurances, At any time, and from time to time, upon request of Lender, Grantar will make, execute and

éliver, or will cause to be made, executed or delivered, ta Lender or to Lender's designee, and when requestad by

= Lender;-cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices

_ahc_j__:plac_e‘s as Lender may deem appropriate, any and ail such mortgages, deeds of trust, security deeds, security

“agfeements; financing statements, continuation statements, instruments of further assurance, certificates, and

i other documents as may, in the sole apinion of Lender, be necessary or desirable in arder to effectuate, complete,

i perfect, continue, or preserve {1) Grantor's obfigations under the Note, this Deed of Trust, and the Related

5 Documents, and {2} the liens and security interests created by this Deed of Trust on the Praperty, whether now

pwhed or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the contrary in writing,

Grantot’ shall relmburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph

Attumey—m Fact if:Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantof's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor's attorney-in-fact for the purpose of making, executlng, delivering, filing, recording, and doing all
other things as_may be ‘Necessary or desirable, in Lendet's sole opinion, to accomplish the matters referred to in
the precedlng paragraph ’

FULL PERFOHMANCE. if Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upon Grantor under .this,"Deed of Trust, Lender shall execute and deliver to Trustee a request for fult
reconveyance and shall exegute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's seeumy interest in the Rents and the Personal Property. Any reconveyance tee shall be paid by
Grantar, if permitted by-applicable law. “The grantee in any reconveyance may be described as the "person or persens
legally entitled therete”, “and the récitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.

EVENTS OF DEFAULT. At Lender s optton‘ Grantor will be in default under this Deed of Trust if any of the following
happen:

Paymant Dafault. Grantor fads to make ar\\,r payment when due under the indebtedness.

Break Other Promises. Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in.this Deed of Trust or in any agreement related to this Deed of Trust

Compiiance Default. Failure to cpmply W|th anv other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents.

Default on Other Payments. Failure of Gran_tor wrthm ‘the time required by this Desd of Trust to make any payment
for taxes or insurance, or any othef payment necessary to pravent filing of or 1o effect discharge of any lien.

False Statements. Any representation of "staté"meht made or furnished to Lender by Grantor or on Grantor’s behalf
undar this Deed of Trust or the Related Documents is false or misleading in any materiat respect, either now or at
the time made or furnished. 3

Defoctive Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect (including failure of any collateral document to create. & valrd and perfected security interest or lien} at any
time and for any reason. AT R

Death or Insolvency. The death of any Grantor, the |nsolvencv of Grantar, the appeointment of a receiver for any
part of Grantor's preperty, any assignment for the benefit of ‘creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or msowency laws by or against Grantor.

Taking of the Proparty. Any creditor or govemmental agency tnes tg take any of the Property or any other of
Grantor’s property in which Lender has a lien. This includes taking of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in good fenth whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monias or a surety bond satisfactory to Lender to: satlsfy the cla|m then this default provision will nat
apply. L L

Breach of Other Agreement. Any breach by Grantor under the terms of F ny other agreemant between Grantor and
Lender that is not remedied within any grace period provided therein; mc\udmg without limitation any agreemeant
cancerning any indebtedness or other obligation of Grantor to Lender, whiather emstmg now or later.

Events Affecting Guarantor, Any of the preceding events occurs with, reSpect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, syrety, or accommodation party
dies or hecemes incompetent, or revokes or disputes the validity of, or.Hability under, any Guaranty aof the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not_be required to, permit the
guarantor's estate to assume unconditionally the obligations arising under the guaranty ina manner satisfactory to
Lender, and, in doing so, cure any Event of Default. : .

Existing Indebtedness. The payment of any installment of principal or any mterest on the Exlstmg Indebtedness is
not made within the time required by the promissory note evidencing such mdebtedness or a defauit occurs under
the instrument securing such indebtedness and is not cured during any applicable grace’ perlod in such instrument,
or any suit or other action is commenced to foreclose any existing lien on the Property. g

Right to Cure. If any default, other than a default in payment is curable and if Grantor: Has’ nﬂt heen. given a notice
of a braach of the same provision of this Deed of Trust within the preceding twelve {12} momh 4 may-be cured if
Grantor, after receiving written notice from Lender demanding cure of such default: (1). cures the'default within
fifteen (15) days; or (2) if the cure requires more than fifteen (15) days, immediately initiates stéps which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practlcai

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Dsfault occurs under this Deed of Trust, at am,r tlme thereafter
Trustee or Lender may exercise any one or more of the following rights and remedies: L

Election of Remedies. All of Lender's rights and remedies will be cumulative and may be exerctsed alone or:
together. An election by Lender to choose any one remedy will not bar Lender from using any other. remedy. - IF
Lender decides to spend money or to perform any of Grantor's obligations under this Deed of Trust, atter Grantor 8
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and. to exercrse

Lender's remedies.

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness |mmed|ately... )
due and pavable, including any prepayment penalty which Grantor weuld be required to pay, : :

Foraclosura. With respect 1o all or any part of the Real Property, the Trustee shall have the right to EXEI’CISE lts
power of sale and to foreclose by netice and sale, and Lender shall have the right to foreclose by ]UdIC'.al g

\\\\M\\\M\\\%\\%\M\\\\\\%\\\W\M\\l\\\
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DEED OF TRUST
' ___-,.---L'_oe:h No: 5029535-101 (Continued) Page 7

‘addreéss.” For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address.
¢ Subjett to applicable law, and except for notice required or allowed by law to be given in another manner, if there is
" more than ‘ong Grantor, any notice given by Lender o any Grantor is deemed to be notice given to all Grantors, It wilf
'~-._‘:be Granter 8. responsrbrhty to tell the others of the notice from Lender.

MISCELLANEOUS PROVISIONS. The following miscellaneocus provisions are a part of this Deed of Trust:

: Amendmams What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement

% with Lehder concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
“this"Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
ammendment. .t

Caption’ Heedmgs; ‘Caption headings in this Deed of Trust are for convenience purposes only and arg not to be
usedto.interpret or'define the provisions of this Deed of Trust.

Moerger. There shall 'be'no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law Thrs Deed of Trust will be governed by faderal l[aw applicable to Lender and, to the extent not
preempted by fedaral.law,. the-laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has been accepted by Lender in the State of Washington.

Choice of Venue. !_f..:therem@_s4a“l'aweui.t, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT Geurfty,.--Ste;e-.nj Washington.

Jaint and Several Liability. " All obligations of Grantor under this Deed of Trust shall be joint and several, and all
references 1o Granter shall mean’ each and every Grantor. This means that each Grantor signing below s
responsible for ali abligations in this:Peed of Trust.

No Waiver by Lender. Grant'o"r'unders'tands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in writifig. < The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right.. “If lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have to comply withthe other provisions of this Deed of Trust. Grantor also understands
that if Lender does consent t0'a request that does not mean that Grantor will not have to get Lender's consent
again if the situation happens again, Grantor further understands that’ just because Lender censents to one or
more of Grantor's requests, that doés ‘not mean Lender will be ré‘dqimgd to. consent to any of Grantor's future
requests, Grantor waives presentment, demand for payment, protess _'notn:e of dishonor.

W
Severability. If a court finds that any prows:on of this Deed of Trust is notkvalid or should not be enforced, that
fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this Deed af Trust even it a provigion of t}‘h§ Deed of Trust may be found to be
invalid or unenfarceable. : ,,_w :

Successors and Assigns. Subject to any Iimitétions stated in this Deed orTrust -on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and-inure to the benefit of the parties; their successors and assigns. If
ownership of the Property becomes vested in & person othet than Grantor, Lender, without notice 1o Granter, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance aor
exiension without releasing Grantor from the obhgatlons of thts- Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the periormance oi this Deed of Trust.

Waive Jury. All parties to this Deed of Trust heraby wawe the right to._pp

infany action, proceeding, or
counterclaim brought by any party against any other party. (Imtral Here g /

Waiver of Homestead Exemption. Grantor herehy releases and waive all rights and benefits of the homestead
exemption !aws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFIMITIQNS. The following words shall have the following meanmgs when used in this Deed of Trust:
Beneficiary. The watd "Benéficiary” means PEQPLES BANK, and its- sucgess_qr._s_.:and assigns.

Borrower. The word "Borrower™ means ALAN L HANSON and .'B'ONNi.'_ LEE HANSDN and includes alt co-signers
and co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor Lender, and Trustee, and
includes w'.thout limitation al{ assignment and security interest prowsmns relatmg to the Personal Property and
Rents. 2

Event of Default. The wards "Event of Default" mean any of the events of defaufr set Fforth in this Deed of Trust in
the events of defauit section of this Deed of Trust. ;

Existing indebtedness. The words "Existing indebtedness™ mean the mdebtedness descnbed in the Existing Liens
provision of this Deed of Trust. :

Grantor. The word "Grantor™ means ALAN L HANSON and BONNIE-LEE HANSON

Guaranty. The word "Guaranty" means the guaranty from guarantar, endorser, surety or accommodatlon party to
Lender, including without limitation a guaranty of all or part of the Note. A . :

Improverents, The word "Improvements” means all existing and future mprovements I:)urldlr'rgsr ‘structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other constructuon an: the Real
Property. : .

Indebtedness. The word "Indebtedness” means all principal, interest, and other arnounts .BOStS end'éxpenses
payable under the Note or Related Documents, tegether with afl renewals of, extensions of, mddmcatione of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to ‘enforce’ Grantor's
obligations under this Deed of Trust, together with interest on such amaunts as provided in this Deed of Trust.!
Specifically, without [imitation, Indebtedness includes afl amopunts that may be indiractly secured by the'
Cross-Collateralization provision of this Deed of Trust. :

Lender. The word "Lender” means PEOPLES BANK, its successars and assigns. The words "sui':ces"s.m-s "er.-""v
assigns" mean any person or company that acquires any interest in the Note.

Note. The word "Note" means the promissory note dated February 4, 2008, in the orlglnal pnnclpal"
amount of $125,000.00 from Granter to Lender, together with all renewals of, extensions of, modifications
of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal '
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