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Grantor(s):
1. FIDALGO STORAGE LLC

Grantee(s)
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THIS DEED OF TRUST is dated Janua'ry"';__23, 2008, among FIDALGO STORAGE LLC, A
WASHINGTON LIMITED LIABILITY COMPANY, whose address is 2527 177TH STREET SE,
BOTHELL, WA 98012 ("Grantor"); Frontier Bank, whose malllng address is Lake City, 2825 NE
125th St, Seattle, WA 98125 (referred to below ‘sometimes as "Lender” and sometimes as
"Beneficiary”); and LAND TITLE COMPANY, whose mallmg address is 111 EAST GEORGE
HUPPER ROAD, BURLINGTON, WA 98233 (referred to’ below as "Trustee").
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sals, right
of entry and possessmn and for the benefit of Lender as Beneficiary, all of Grantor's right, title, and interest in and to
the fotlowmg ‘described real property, together with all existing or subsequently erected or affixed buildings,
improverients and Hixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
lincluding stock in utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, |nc|udmg without Hmitation all minerats, oil, gas, geothermal and simitar matters, {the "Real Property™)

Iocated in: SKAGIT County, State of Washington;

WEST 297 -FEET OF THE NORTHWEST 1/4 OF THE NORTHWEST 1/4
M., LYING
SOUTH OF STAT T AY NO. 1 AS CONVEYED TO THE F WASHINGTON BY
DEED RECORDED JANUAR 61, UNDER AUD FILE NO. 603031.

TOGETHER WITH A NON EXCLUSIV OR INGRESS AND EGRESS RESERVED
IN DEED TO JERRY SMITH RECORDED AUGUS 94, UNDER AUDITOR’S FILE
NO. 940816006

IN THE CITY OF ANACORTES COUNTY OF SKAGIT, STATE OF WAS

The Real Property or ts . address is commonly known as 1170 MOLLY LANE, ANACORTES,
WA 98221. The Real Property tax identification number is 340203-3-008-0001.

Grantor hereby assigns as security to Lender,.al, of Grantor's right, title, and interest in and to all leases, Rents, and
prefits of the Property. This asmgnment is’ recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specifit; perfected and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to ceollect the Rents and profits, which license may be revoked at Lender's option and shall be
autematically revoked upon acceleratit’nn of aII or. pa‘rt O'f the Indebtedness,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NGQTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST. INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY. IS ALSO GIVEN TO SECURE ANY AND ALL OF GRANTOR'S OBLIGATIONS UNDER THAT
CERTAIN CONSTRUCTION LOAN AGREEMENT.BETWEEN GRANTOR AND LENDER OF EVEN DATE HEREWITH. ANY
EVENT OF DEFAULT UNDER THE CONSTRUCTION-LOAN AGREEMENT, OR ANY OF THE RELATED DOCUMENTS
REFERRED TO THEREIN, SHALL ALSO BE AN EVENT OF DEFAULT UNDER THIS DEED OF TRUST. THIS DEED OF
TRUST IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherw'is_fﬁ"-provided in_this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they become due, and shall strictly and in a timely manner perform ali of
Grantor's obligations under the Note, this Deed of Trust, and the'Related Documents.

CONSTRUCTION MORTGAGE. This Deed of Trust is a "constrpctlon 'mértgage for the purposes of Sections 9-334
and 2A-309 of the Unitorm Commercial Code, as those sectnons have been adopted by the State of Washington.

POSSESSICN AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrence of an Event of Default Grantor may (1) remain in possession and
control of the Property; (2} use, operate or manage the Property; and {3} icollect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically: revoked upon default). The following provisions
relate to the use of the Property or to other limitations on the Property The Real Property is not used principally
for agricultural purposes. EE

Duty to Maintain. Grantor shall maintain the Property in tenantable condltlon and promptly perform ail repairs,
replacements, and maintenance necessary to preserve its value. ; :

Nuisance, Waste. Grantor shall npt cause, conduct or permit any nuis’ance nor commit, permit, or suffer any
stripping of or waste on or to the Property or any partion of the Property.. Without limiting the generality of the
foregoing, Grantor will not remave, or grant ta any other party the right to-remove, any timber, minerals {including
oil and gas), coal, clay, scoria, soil, gravel or rock products without Lender's prior written‘consent.

Removal of Improvements. Grantor shall not demolish of remove any Improvéméhts from: the Real Property
without Lender's priar written gonsent. As a condition to the removal of any Improvements, Lander may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements W|th Impmvements of at least
equal value. ) g

Lender's Right to Enter. Lender and Lender's agents and representatives may enter"u’pdn thé R'e'al"Property at all
reasonable times to attend to Lender’s interests and to inspect the Real Property fpr purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. 5 :

Compliance with Governmental Requirements. Grantor shall promptly comply, and shall prompﬂy cause
compliance by all agents, tenants or other persons or entities of every nature whatsoever. who rent lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now or, Keréafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including.vithout
limitaticn, the Americans With Disabilities Act. Grantor may contest in good faith any such law ordlnance, or
regulation and withhaold compliance during any proceeding, including appropriate appeals, so Iong ‘as” Grantor has
notified Lender in writing prior to doing so and so long as, in Lender's scle apinion, Lender's “interests in the
Property are not jeopardized. Lender may require Grantor to post adequate security or a surety bond reasonﬂbly"
satisfactory to Lender, ta protect Lender's interest. :

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall dfn ali'othér '
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are;‘
reasonably necessary t¢ protect and preserve the Property., :

Construction Loan. If some or all of the praceeds of the Ipan creating the Indebtedness are to be used to construc't" o

or complete construction of any Improvements on the Property, the Improvements shalt be completed no later thap”
the maturity date of the Note {or such earlier date as Lender may reasonably establish) and Grantor shall pay in*full
all costs and expenses in connecticn with the work. Lender will disburse loan proceeds under such terms and
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anditions as Lender may deem reasonably necessary to insure that the interest created by this Deed of Trust shall
¢’ Rave priority over all possible liens, including those of material suppliers and workmen. Lender may require, amang
" other.-things, that disbursement requests be supported by receipted bills, expense aftfidavits, waivers of liens,
'construcuon progress reports, and such other documentation as Lender may reasonably request.

DUE ON: SALE - CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payahle all
sums: secured by this Deed of Trust or (B) increase the interest rate provided for in the Note or other document
evidehcing the Indgbtedness and impose such other canditions as Lender deems appropriate, upon the sale or transfer,
without Lender s priop: written consent, of all or any part of the Reai Froperty, or any interest in the Real Property. A
"sale or-iransfei’ means the conveyance of Real Property or any right, title or intetest in the Real Property; whether
legal, beneficial or eqmtable whether voluntary ¢r inveluntary; whether by outright sale, deed, installment sale contract,
land contract, gontragt far deed, leasehald interest with a term greater than three (3) years, lease-option contract, or by
sale, assrgnment of transfef of any beneficial interest in or to any land trust holding title to the Real Preperty, or by any
other method 6f conveyance 8f an interest in the Real Preperty. If any Grantor is a corporation, partnership or limited
liability company, transfer#lso includes any change in ownership of more than twenty-five percent {25%) of the voting
stock, partnership interests-ar fimited lability company interests, as the case may be, of such Grantor. However, this
option shall not be exercised by Lehder if such exercise is prohibited by federal law or by Washington law.

TAXES AND LIENS.. The fal!owmg prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall pav when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges (including water and seweri, fines and impositions levied against or on account of the Property, and shall
pay when due all claiths-for ivork- done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien: of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. :

Right to Contest. Grantor mav wnhhold payment of any tax, assessment, or glaim in connection with a good faith
dispute over the obligation to"pay.’so Jongas Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, .Graritor shall within fifteen (15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cashot a sufhment orporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the ligh plus+iny costs and attorneys' fees, or other charges that couid accrue as a
result of a foreclosure or sale undér-the lien. /In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
abligee under any surety bond furnished in_ the-'contest" ‘proceedings,

Evidence of Payment. Grantor shall upon: demand furnlsh to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropfiate’ governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are suppliéd to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the wark, services; or-materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost af such
improvements. o

PROPERTY DAMAGE INSURANCE. The following prowsmns relatlng to msurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtam pollcres of fire insurance with standard extended
coverage endorsements on a replacement basis for the fullifigirable valug covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain ¢amprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and Lénder being’ named as additicnal insureds in such
liability insurance policies. Additionally, Grantor shall maintain sugh other imsurance, including but not limited to
hazard, business interruption, and boifer insurance, as Lender may. reasonabily require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lefider-dndissyed by a company or companies
reascnably acceptable to Lender. Grantor, upon request of Lender, will delwer t6: Lander from time to time the
paoficies or certificates of insurance in form satisfactory to Lender, |ncludmg st|pulat|0ns that coverages will not be
cancelled or diminished without at least thirty {30) days prior written notrce to Lender.: Each insurance policy also
shall include an endorsement providing that coverage in favor of Lender will hot be |mpa|red in any way by any act,
omission or default of Grantor or any other person, Should the Real Property ba located in:an area designated by
the Director of the Federal Emergency Management Agency as a special flood haz‘ard""area Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days after naticeis given by Lender that the
Property is located in a special fleod hazard area, for the full unpaid principal balarcesof the lodn ‘and any prior liens
on the property securing the loan, up to the maximum policy limits set under the National F}ood lnsurance Pragram,
or as otherwise required by Lender, and to maintain such insurance for the term of: the Ioan

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damage o the Property Lender may
make proof of loss if Grantor fails t¢ do so within fifteen {15) days of the casualty. Whe her or not Lender's
security is impaired, Lender may, at Lender’s election, receive and retain the proceeds af any insurance-and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or-the réstoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, ‘Grantor-ghaltrepair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. _kendér shall _upen
satisfactory proof of such expendlture pay or reimburse Grantor from the proceeds for the reasonable cost of
repair of restoration if Grantor is not in default under this Deed of Trust. Any proceeds WhlGh hayé net. been
disbursed within 1BQ days after their receipt and which Lender has not committed to the repair or. restoratron “of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then'tg.pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. if Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest 1o, Grantor as'
Grantar's interests may appear. A

Grantor's Report on Insurance. Upan request of Lender, however not more than once a year, Grantor shall. fil h

to Lender a report on each existing palicy of insurance showing: (1) the name of the insurer; (2) -the-risks;
insured; {3} the amount of the policy; {4} the property insured, the then current replacement value®of such .
property, and the manner of determining that value; and (5) the expiration date of the policy. Grantor shall, upon™

request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement ¢ost

of the Property.

LENDER'S EXPENDITURES. |f any action or proceeding is commenced that would materially affect Lender's interest in
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' the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to discharge or pay when due any amounts Grantor is required to discharge or pay
under ‘this.B&ed. of Trust or any Related Documents, Lender on Grantor's behalf may (but shall not be obligated te) take
‘any-“action_that Lender deems apprapriate, including but not fimited to discharging or paying all taxes, liens, security
interests,“encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,
maintaiging and préserving the Property. All such expenditures incurred or paid by Lender for such purposes will then
bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor.., Al such expenses will become a part of the Indebtedness and, at Lender's option, will {A) be payable ¢n
demand; “{BI he added to the balance of the Note and be apportioned among and be payable with any installment
payments-to-become due.during either (1) the term of any appticable insurance policy; er (2) the remaining term of
the Note; or (C) be treatéd as a balloon payment which will be due and payable at the Note's maturity, The Deed of
Trust also will secyre. payment of these amounts. Such right shall be in addition to all other rights and remedies to
which Lender. miay be entitiéd apon Default.

WARRANTY; DEFENSE OF TITLE The following provisiens relating to ownershig of the Praperty are a part of this Deed
of Trust:

Title. Grantor. warfé'hts'" that :{al Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of all liens; and gncumbrances other than those set forth in the Real Property description or in any
title insurance policy, title report or final title opinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and B! Grantor has the full right, power, and authority to execute and deliver this Deed of
Trust to Lender. i,

Defense of Title. Sub;ect o the excepnon in the paragraph above, Grantor warrants and will forever defend the
title to the Property againsf the lawful ¢laims of all persons. In the event any action or proceeding is commenced
that guestions Grantor's title‘or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantos's expense.’ Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceedmg and to be sepresented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause:to be delwered to Lender such instruments as Lender may request from time to time
to permit such participation. A

Compliance With Laws. Grantor warrants that"the Property and Grantor's use of the Property cemplies with all
existing applicable laws, ordinances, and régulations of governmental authorities.

Survival of Representations and Warranties' All‘representations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the execution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect until sugh time as Grantor s Indebtedness shall be paid in full.

COMDEMNATION. The tfollowing pravisions relatmg te c demnatmn proceedings are a part of this Deed of Trust

Proceedings. If any proceeding in condem atlon is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may:be necessary to defend the action and cbtain the award. Grantor
may be the nominal party in such proceeding, " but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by counsel of its dwn cheice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such instruments, and documentatlon as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. If all or any part of the Propértv"’is cbn'demned by eminent domain proceedings or by
any proceeding or purchase in lieu of condemnation, Lender may at:its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the répair or restoration of the Property. The net
proceeds of the award shait mean the award after payment.of. ali reasonab]e costs, expenses, and attorneys’ fees
incurred by Trustee or Lender in connection with the condemnatmn s

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request bv Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other acticn is requested by Lender-to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for all taxes, as ‘described-below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust",-.inc':'lud_ihg Jwithout limitation all taxes, fees,
documentary stamps, and other charges for recording or registering this Deed.of Trust.:

Taxes. The foliowing shall constitute taxes to which this section appliesy (1) a speciﬁc tax upon this type of
Ceed of Trust or upen all or any part of the Indebtedness secured by thls Deed of-Frust; (2) a specific tax on
Grantor which Grantor is autherized or required to deduct from payments an ‘the. Indebtedness secured by this type
of Deed of Trust; {3} a tax on this type of Deed of Trust chargeable against thelender of the holder of the Note;
and {4} a specific tax on all or any portion of the Indebtedness or on payments af prmmpal and interest made by
Grantor. 3

Subsequent Taxes. |f any tax to which this section applies is enacted subseq'yeht 1o th'e _date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may- éxercise- any or all of its
available remedies for an Event of Default as provided below unless Grantor aithar (13" pays the tax before it
becomes delinquent, or (2} contests the tax as provided above in the Taxes and Liens se o "il:ir)_d deposits with
Lender cash ar a sufficient corporate surety bond or other security satisfactory to Lender ;

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to- th1s Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the exteh 'y‘of ‘the . Piéperty
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Umfon'n Commermal Cade
as amended from time to time, : ; :

Security Interest. Upon request by Lender, Grantor shall take whatever action is requested by Lender to perfect
and continue Lender's security interest in the Rents and Personal Praperty. In addition to recording:this Deed of -
Trust in the real property records, lL.ender may, at any time and without further authorization from Grantor, file™
executed counterparts, copies or repreductions of this Deed of Trust as a finanging statement. Graptor shall
reimburse Lender for all expanses incurred in perfecting or continuing this security interest. Upon default, Grantor -
shall not remove, sever or detach the Personal Property from the Property. Upon default, Granter shall assemble |
any Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and -~
Lender and make it available to Lender within three (3) days after receipt of written demand from Lender to the.- -
extent permitted by applicabie law. B

Addresses., The mailing addresses of Grantor {debtor} and Lender (secured party) from which informa't_io‘ri'
concerning the security interest granted by this Deed of Trust may be obtained {each as required by the Uniform

Commercial Code} are as stated on the first page of this Deed of True*
2008
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FURTHER ASSURANCES: ATTORNEY-IN-FACT, The following provisions relating to furiher assurances and
atmrney n- fect are a part of this Deed of Trust:

___.:Further Assurances At any time, and from time to time, upon request of Lender, Grantor will make, execute and

" deliver, or‘will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause:te be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such cffices
and places &s: Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
othér.documents ds may, in the sole opinion of Lender, be necessary or desirable in order 1o effectuate, complete,
perfect, gdhtinle, o preserve (1} Grantor's obligations under the Note, this Deed of Trust, and the Related
Documents,~and’ (2}*. the liens and security interests created by this Deed of Trust as first and prior liens an the
Property,-whether now: owned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to the
contrary, inwriting, Grantor shall reimburse Lender tor all costs and expenses incurred in connection with the
matters réferred’toin this paragraph.

Attorney-in-Fact. |f Grafitor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of- Grantir and at Grantor's expense. For such pwposes, Grantor hereby irrevocably appoints
Lender as Grantor.s’ attorney in-fact for the purpose of making, executing, delivering, filing, recording. and doing all
other things as miay bs necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph’’

FULL PERFORMANCE. If Granter pays all the Indebtedness when due, and otherwise performs all the obligations
imposed upan Grantor uneer this.-Deed-of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall execute and deliver 1o Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security’intérest in.the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. Theigrantee in any reconveyance may be described as the "persen or perspons
legally entitled thereto”, and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters.or-facts.

EVENTS OF DEFAULT. Each of the- foﬂowrng, at Lender s option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default, Grantor fails te make any pavmem when due under the Indebtedness.

Other Defaults. Grantor fails to comply W|th or to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or in“any ‘of the Related Documents or to comply with or to perform any term,
abligation, govenant or condition contamed in any other: agreement between Lender and Grantor,

Compliance Default. Failure to comply W|th any, other term, abligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents

Default on Other Payments. Failure of Grantor wrthm the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

Default in Favor of Third Parties. Should Grantor ‘default under any loan, extension of credit, security agreement,
purchase or sales agreement, or any other agreement, in favor-af-any other creditor or person that may materially
affect any of Grantar's property or Grantor's ability to répay the Indebtedness or perform their respective
obligations under this Deed of Trust or any of the Related Documents,

False Statements. Any warranty, represantation ar eta;e'ment made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents {s false or misleading in any material respect,
either now or at the time made or furnished or becomes false or. -misl‘eading at any tima thereafter.

Defective Collateralization. This Deed of Trust or any of the-Kelatéd Documents ceases to be in full force and
effect (including failure of any collateral dogument to create a vahd and perfected security interest ar lien) at any
time and for any reason.

Death or Insolvency. The dissolution of Grantor's {regardless ef whether ‘election to continue is made), any
member withdraws frem the limited liability company, or any cther.termination of Grantor's existence as a going
business or the death of any member, the insolvency of Grantor: th appomtment of a receiver for any part of
Grantor's property, any assignment for the benefit of credltors “#ny” type. of creditor workout, or the
commencement of any proceeding under any bankruptey or insolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or fgrfeiture proceedings, whether by judicial
proceeding, self-help, repessession or any other method, by any creditor of Grantor or_by any governmental agency
against any property securing the Indebtedness. This includes a garnishment of apy af Grantor's accounts,
including deposit accounts, with Lender. However, this Event of Default shall.not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the claim which is the basis-af the creditor or forfeiture
progceeding and if Grantor gives Lender written notice of the creditor or forfeiture ;proceedingand deposits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, in an ameunt determmed by Lender, in its
sole discretion, as being an adequate reserve or bond far the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other a'gr ' ent between Granter and
Lender that is not remedied within any grace period provided therein, including without lumtatlon ‘any agreement
concerning any indebtedness or other cbligation of Granter to Lender, whether existing now oF Iater

Events Affecting Guarantor. Any of the preceding events cccurs with respect to any Guaranter of any of the
Indebtedness or any Guarantor dies or becomes incompetent, or revokes or disputes the vahdltv of -Or Inabrlrty
under, any Guaranty of the Indebtedness. : ;

Adverse Change. A material adverse change occurs in Grantor's financial condition, or Lender beheves the
prospect of payment or performance of the Indebtedness is impaired. =

Right to Cure. If any default, other than a default in payment is curable and if Grantor has nat begn g‘iven a notice'

of a breach of the same provision of this Dead of Trust within the preceding twelve (12} months, it 'may be'cyred if
Grantor, after receiving written natice from Lender demanding cure of such default: (1) cures the -default ‘within
ten (10) days; or {2} if the cure requires more than ten (10) days, immediately initiates steps which Lender deeins: :
in Lender's sole discretion to he sufficient ta cure the default and thereafter continues and completes alf reasenable
and neceassary staps sufficient to produce compliance as soan as reasconably practical. :

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time therea‘iter:
Trustee or Lender may exercise any cne or more of the following rights and remedies: '

Election of Remedies. Election by Lender to pursug any remedy shall nat exclude pursuit of any other remedy, and’
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of Trust,
after Grantor's failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.
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‘A.;:'o"eler'ate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediately
: ! #ue‘and payable, including any prepayment penalty which Grantor would be reguired to pay.

'___'Foreelos ré: With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
" power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure .in.either case in accordance with and to the full extent previded by applicable law.

UC_C Reme_dres. With respect to all or any part of the Personal Praperty, Lender shall have all the rights and
remedies of a secured party under the Uniform Commarcial Code.

Cotlect Rents “Lender shall have the right, without notice to Grantor to take possession of and manage the
Properfy and colléet’ the Rents, including amounts past due and unpaid, and apply the net proceeds, over and
above Lende,_r__s .cOsts,~against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user.of the _Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrgvocably designates Lender as Grantor's attorney-in-fact to endarse instruments received in
payment thereof in thé namg of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
or other users to Lénder in response to Lender's demand shall satisfy the obligations for which the payments are
mada, whether .or not:any. proper grounds for the demand existed. Lender may exercise its rights under this
subparagraph gjther in-persofi; by agent, or through a receiver,

Appoint Receiver. Lendér shall have the right to have a receiver appointed to take possession of all or any part of
the Property, with the power fo protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and:to collect-the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, egalr'ist the, lndebtedness The receiver may serve without bend if permitted by law. Lender's
right to the appeintment of’a receivar shaH exist whether or not the apparent value of the Property exceeds the
Indebtedness by a substantral amount Employment by Lender shall not disqualify a person from serving as a
receiver. : i

Tenancy at Sufferance. If Grantor remams in possession of the Property after the Property is sold as provided
above or Lender otherwise becomes entltled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance 6t LeAderor the purchaser of the Property and shall, at Lender's option, either {1}
pay a reasonable rental for the use ofthe Property, or (2) vacate the Property immediately upen the demand of
Lender. s

Other Remedies. Trustee or Lender shell have anv ather right or remedy provided in this Deed of Trust or the Note
or available at law or in equity. :

Notice of Sale. Lender shall give Grantor 'reaso'nable_.hotice of the time and place of any public sale of the Personal
Property or of the time after which any private sa_je’ or-other intended disposition of the Personal Property is to be
made. Reasonable notice shall mean notice’given at'least ten {10} days before the time of the sale or disposition,
Any sale of the Personal Property may be made in‘tonjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separately, in one“sale or by separate sales. Lender shall be entitled to bid at any
public sale on all or any portion of the Property. -

Attorneys' Fees; Expenses. If Lender institutes any suitsor a‘bt'r‘on-.._to enforce any of the terms of this Deed of
Trust, Lender shall be entitied to recover such sum as the cdurt may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court action s involveéd,’ and to the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shall become a part‘ofthe fndebtedness payable on demand and shall bear
interest at the Note rate from the date of the expenditure until.repaid: Expenses covered by this paragraph include,
without limitation, however SUbjECt to any limits under applicable-Taw; Lendér's attorneys' fees and Lender's lega!
expenses, whether or not there is a lawsuit, including attorneys’ fees and; expenses far bankruptcy proceedings
{including efforts to modify or vacate any automatic stay or injuriction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtaining title' réports (including foreclosure reports}, surveyors'
reports, and appraisal fees, title insurance, and fees for the Trastee, to the extent permitted by applicable law.
Grantor also will pay any court costs, in addition to all other sums provided by: -|a"w'

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as 1y forth ‘in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions reiatlng 10’ the powers and obligations cof Trustee
(pursuant to Lender’s instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a rnetter of taw, Trustee shall have the power to
take the following actions with respect to the Property upon the written request-of Léndgr and Grantor: {al join in
preparing and frlrng a map or plat of the Real Property, including the dedication of streets or other rights to the
public; (b} jein in granting any easement or creating any restriction an the Refal ‘Property; ‘and o) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under thlS Deed of Trust.

Qbligations to Notify. Trustee shall not be obtrgeted to notify any other party of a pendnng salé under any other
trust deed or lien, or of any action or progeeding in which Grantor, Lender, or Trustes shaﬂ be & party, unless
required by applicable law, or unless the action or proceeding is brought by Trustee. ;

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law:, __:frt _a"dc_fitiqn- toithe rights
and remedies set forth above, with respect to all or any part of the Property, the Trustée shall-ave-the right to
foreclose by notice and sale, and Lender shall have the right to foreclose by judicial foreclosure r_ ‘eithier case in
accordance with and 1o the full extent provided by applicable law. . EE

Successor Trustee. Lender, at Lender's option, may from time to time appoint a successor Tru'st.ee to ;a'ny. T-rue-tee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and recarded in the
office of the recorder of SKAGIT County, State of Washington. The instrument shall contain, jh addition to- all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, the book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the -suctessof
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in intérest. .Tha -
successor trustee, without conveyance of the Property, shall succeed to all the titie, power, and dutiés‘conferred -
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitution of Trustee shell_-.
gavern to the exclusion of all other provisions for substitution. :

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be given in another manne
any notice required to be given under this Deed of Trust, including without limitaticn any notice of default and’any.
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually recerved__,_hv
telefacsimile (unless otherwise required by law}, when deposited with a nationally recognized overnight courier, or, if
mailed, when deposited in the United States mail, as first class, certified ar registered mail postage prepaid, directed to .+
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the addiesses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
any lien-which has priority over this Deed of Trust shall be sent to Lender's address, 4s shown near the beginning of
this Deed.of Trust. Any party may change its address for notices under this Deed of Trust by giving formal written
notice to the-other parties, specifying that the purpose of the notice is to change the party's address. For notice
purposes,”Grantor ‘agrees to keep Lender informed at all times of Grantor’s current address. Subject to applicable law,
and excapt for notice required ar allowed by law to be given in another manner, if there is more than one Grantor, any
notice given by L-ender to any Grantor is deemed to be notice given to all Granters.

MISCELLANEOUS PROVISIONS The fellowing miscellangous provisions are a part of this Deed of Trust:

Amendments “This Deed of Trust, together with any Related Documents, constitutes the entire understanding and
agreement. of‘the parties as to the matters set forth in this Deed of Trust. No alteratiocn of or amendment to this
Deed of Trust'shall be gffective unless given in writing and signed by the party or parties sought to be charged or
beund by.the alteration or amendment.

Annual Reports. |f_.=tHe.--_F’ererty is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a certified statement of net operating income received from the Proparty during Grantor's
previous fiscal year-in ‘such form and detail as Lender shall require. "Net operating income” shall mean all cash
receipts from the Property less all cash expenditures mads in connection with the operation of the Property,

Caption Headings. Capii'bn_,head'ings in this Deed of Trust are for convenience purposes only and are not to he
used to interpret or define. the provisions of this Deed of Trust.

Mearger. There shali be“ho rﬁerg'é‘r"mdf the interest or estate created by this Deed of Trust with any other interest or
estate in the Property- at’ any tlrne held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This Deed of Trust: wm be governed by federal law applicable to Lender and, to the extent not
preempted by federal law,:the laws of the State of Washington without regard to its conflicts of law provisions,
This Deed of Trust has been accepted bv Lender in the State of Washington.

Cholice of Venue. If there is a Iawsult Grantor agrees upon Lender’'s reguest to submit to the jurisdiction of the
courts of Snohomish County, Staie’ of Washmg‘mn

No Waiver by Lender. Lender shaII not be deemed to have watved any rights under this Deed of Trust unless such
waiver is given in writing and signed by, Lerider. No delay or omissicn on the part of Lender in exercising any right
shall operate as a waiver of such right or any other right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of ‘Lender’s right otherwise to demand strict compliance with that
provision of any othar provision of this Deed of Frust. No prior waiver by Lender, nor any course of dealing
bhetween Lender and Grantor, shall constifute a waiver of any of Lender's rights or of any of Grantor's cbligations
as ta any future transactions. Whenever the ¢dnsént of Lender is required under this Deed of Trust, the granting
of such consent by Lender in any instance shallnot constitute continuing consent to subsequent instances where
such consent is required and in all cases suchcdnsent may be granted ar withheld in the sole discretion of Lender.

Severability. If a court of competent jurlsdlctmn finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make the offending provision illegal, invalid, or
unenforceable as to any other circumstance, If feasible, the offending provision shall be considered modified se
that it becomes legal, valid and enforceable. If the pffending. provision cannet be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwise: required by law, the illegality, invalidity, ar
unenforceabllltv of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provisicn of this Deed of Trust. T ;

Successors and Assigns. Subject to any limitations stated |n thqs Deed of-Trust on transfer of Grantar's interest,
this Deed of Trust shall be binding upgn and inure to the benefit 6f the parties, their successors and assigns. If
ownership of the Property becomes vested in a person other thar Grantor, Lender, without notice to Grantor, may
deal with Grantor's successors with reference 1o this Deed of Trist and the Indebtedness by way of forbearance or
extension without releasing Grantor from the abligations of this Deed of Trust or liability under the Indebtedness,

Time is of the Essence. Time is of the essence in the performance of thig’ Deed 0f Trust.

Waiver of Homestead Exemption. Grantor hereby releases and waives” all: rlghts and benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured _bV‘_ThIS De_i__ed_ of Trust.

DEFINITIONS. The fellowing capitalized werds and terms shall have the following meanings when used in this Deed of
Trust. Unless specifically stated to the contrary, all references to dolfar amounts shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural, and the plural shall
include the singular, as the context may require, Words and terms not atherwise. defmed m this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: A

Beneficiary. The word "Beneficiary" means Frontier Bank, and its successors and’ asmgns

Borrower. The word "Borrower™ means FIDALGO STORAGE LLC and includes all co S|gners and ce—makers signing
the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust" mean this Deed of Trust among Grantor, Lende_ '"én'd Trustee, and
includes without limitation all assignment and security interest provisions relating to the F‘ersonal Property and
Rents,

Default. The word "Default” means the Default set ferth in this Deed of Trust in the section 'titl'ed "Defaul't"

Event of Dafault. The words "Event of Default” mean any of the events of default set forth in th|s Daed of: Trust in
the events of default section of this Deed of Trust. =

Grantor. The ward "Grantor” means FIDALGO STORAGE LLC.

Guarantor. The word "Guarantor” means any guarantor, surety, or accommodation party of any.or all 'of the
Indebtedness. - o e

Guaranty. The word "Guaranty" means the guaranty from Guarantor te Lender, including without I'imitatioh" a:
guaranty of all or part of the Note. T

Improvemants. The word "lmprovements" means all existing and future improvements, buildings, st'ruct'tjreé,-
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real_
Praperty.

Indebtedness. The word "Indebtedness” means all principal, interest, and other amounts, costs and expeh_s_e-s '
payabte under the Note or Related Documents, together with all renewals of, extensions of, modifications of,
cansolidations of and substitutions for the Note cor Related Documents and any amounts expended or advanced by
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; __'Lerider"to discharge Grantot's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
: _‘,obllgatlons under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust.

____.Len__der The word "Lender” means Frontier Bank, its successors and assigns.

T Notel The_: word "Note” means the promissory note dated January 23, 2008, in the original principal
amount of $5,630,000.00 from Grantor to Lender, together with all renswals of, extensions of,
nadifications of, refinancings of, consolidations of, and substitutions for the promissory note or agreement.
NOT!CE TO GRANTOR THE NOTE CCNTAINS A VARIABLE INTEREST RATE.

Pers._qnal ._Eroparty.k_ “The words "Personal Property” mean all equipment, fixtures, and ather articles of personal
properiy now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with-all accessions, parts and additions to, all replacements of, and all substitutions for, any of such
property: and fodether: ‘with all issues and profits thergon and proceeds (including without limitation all insurance
proceeds and refunds of Premiums) from any sale or other disposition of the Property.

Property, The word "Property“ means collectively the Real Property and the Personal Property.

Real Property. The words Real Property” mean the real praperty, interests and rights, as further described in this
Deed of Trust.®

Retated Documents. The words "Related Documents” mean all promissory noctes, credit agreements, loan
agreements, guaranties, secunty agreements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all uther instruments, agreemients-and documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, tiat_the environmental indemnity agreements are not "Related Documents” and are
not secured by this Deed of: Trust. ’

Rents. The word "Rents” means aH present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived fromi the Property:

Trustee. The word "Trusfe_é"-"means_.LﬂND TITLE COMPANY, whose mailing address is 111 EAST GEORGE
HUPFPER ROAD, BURLINGTON; WA 9823-3 and any substitute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

FIDALGO STORAGE LLC

By: i@é&mﬁ_ 5
Authorized Signer for FIDALGO STORAGE LC - -
by Howe Anacortes LLC, a Washlngton 11m1ted liability company as Managing member

By: by Robert Howe as Managing member
Authorized Signer for FIDALGO STORAGE LLC

LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF m‘ 13 Sigl 1% ]@j’ { )t ) g
)88

COUNTY OF K W],&J ,

On this 94‘ day of
Notary Public, gersonally appeared

and personally known to me or proved to me on the basis of
agent(s) of the limited liability company that executed the De

free and voluntary act and deed of the limited liability compghyy or|ty e its artlcles of organization or its
aperating agreement, for the uses and purposes therein no on ﬁ tated that he' or she/they isfare
authorized to exgapte this Deed of Trust and in fact expcutdd the%ﬁ’w S‘Eo}ﬁ behalf-'of .the limited lability
compa p

UBL!(: 'S\ ,”
By 9.2, 205es|d| at / /ﬁ, {
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATEOF __ )
COUNTY'OF .-~ A }

On this

T G day of , 20 , before me, the undersigned
Notary Public, personaily appeared

and personally known to rie or proved to me an the basis of satisfactory evidence to be {al member(s} or designated
agent(s) of the limited liability corhpany that executed the Deed of Trust and acknowledged the Deed of Trust to be the
free and voluntary act and. deed of the limited liability company, by authority of statute, its articles of organization or its
operating agreement, .for the: uses and purposes therein mentioned, and on oath stated that he or she/they is/are
authorized to execute this Deed of Trust and in fact executed the Deed of Trust on behalf of the limited liability
company. S

By A Residing at

Notary Public in and for the Staté qf"' 5 My commission expires

REQUEST FOR FULL RECONVEYANCE

To: s o o Trustee

The undersigned is the legal owner and holde_r of "éll indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to you, to reéqnvey without warranty, to the persens entitled thereto, the
right, title and interest now held by you under the: Deed of Trust.

Date: A Baneficiary:
' By:
Its:

LASER PRO Lending, Ver. 5.39.00.008 Copr. Harland Financial-Solutions, Inc. 1997, 2008. All Rights Reserved. -
wa CACFILPLAGO1.FC TR_—4'9‘_5=28 PR-COMCONST
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LIMITED LIABILITY COMPANY ACKNOWLEDGMENT

STATE OF WASHINGTON

COUNTY OF KING

On this 24" day of Jariuary, 2008, before me, the undersigned Notary Public, Personally
appeared Robert Howé as Manager of Howe Anacortes LLC as Managing Member of Fidalgo
Storage LLC, and personally known to me or proved to me on the basis of satisfactory evidence
to be (2) member or designated agent(s) of the limited liability company that executed the Deed
of Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the
limited liability company by authority of statue, its articles of organization or its operating
agreement, for the uses and purposes therein mentioned and on oath stated that he or she/they
is/are authorized to execute this Deed of Trust and in fact executed the Deed of Trust oh behalf
of the limited habijlity company ' a
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' DESCRIPTION:
PARCEL “A%;

The West 297 féet of the Northwest !4 of the Northwest % of the Southwest % of Section 3, Township 34
North, Range 2 East, W.M., lying South of State Highway No. 1, as conveyed to the State of Washington by
Deed réCordcd’Jan_i_laiy--l_ 2, 1961, under Auditor's File No. 603031,

Sitate in thé City of_'Aﬁﬁéomes, County of Skagit, State of Washington,
PARCEL “B™; |

A non-exclusive easement _.fo'r"ingress and egress reserved in deed to Jerry Smith, et al recorded August 16,
1994, under Auditor's File No, 9408160065 and delineated on the face of Skagit Sound Business Park
Condominium recorded May 3,2007, under Auditor’s File No. 2007050301 18, records of Skagit County.

Sttuate in the City of Anacortés’,--bdhnty of Si(agit, State of Washington.
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