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IC"l"\%‘? % ’V\ DEED OF TRUST

DATE: February 15: 2005

Reference # (if appllcable) IC44839 SM Additional on page
Grantor({s): s -
1. RADTKE, AFTON H f

Grantee(s)
1. Whidbey Island Bank
2. CHICAGO TiITLE COMPANY-Mt Vernon, Trustee

Legal Description: PTN. LOT 3 BLK 116 MAP OF THE CITY OF ANACORTES
. . Additional on page 2

Assessor's Tax Parcel ID#: 3772- ]'1:6—0_9.2'—_0002

THIS DEED OF TRUST is dated February 15 2008, among AFTON H, RADTKE, as her separate
estate ("Grantor”); Whidbey Island Bank, whose mailing address is CL SKAGIT - 3, 321 SE
PIONEER WAY, P.O. BOX 1589, OAK HARBOR, WA 98277 (referred to below sometimes as

"Lender” and sometimes as "Beneficiary”); and CHICAGO TITLE COMPANY-Mt. Vernon, whose
mailing address is 425 COMMERCIAL STREET MOUNT VERNON, WA 98273 (referred to

below as “Trustee”).
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DEED OF TRUST
(Continued} Page 3

in effect, of all governmental authorities applicable to the use or accupancy of the Praperty. Grantor may contest
in"good faith any such law, ordinance, or regulation and withhold compliance during any proceeding, including
-~ appropriate appeals, sa long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender's
~ sdle opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
4 sedUrity ot a surety bond, reasonably satisfactory to Lender, to protect Lender's interest.

: ;butv to f_Prptect. Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
. acts, in_addition to those acts set forth above in this section, which fram the character and use of the Property are
Teasondbly nesessary to protect and preserve the Property.

DUE-QON SALE ~-CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secured’ by this Deed of Trust or (B} increase the interest rate provided for in the Note or other document
evidencing-the-Indebtedhess and impose sueh other conditions as Lender deems appropriate, upen the sale or transfer,
without Lender's prior written consent, of all or any part of the Real Praperty, or any interest in the Real Property. A
"sale or transfer™.means ‘the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or Involuntary; whether by outright sale, deed, installment sale contract,
land contract, contréct for deed, leasehold interest with a term greater than three {3} years, lease-option contract, or by
sale, assignment,-or transfer‘of.any beneficial interest in or to any land trust holding title 1o the Real Property, or by any
ather method of .conveyance of an interest in the Real Property. However, this option shall not be exercised by Lender
if such exercise is prohibited by federal law or by Washington law.,

TAXES AND LIENS. The _f_dlldyu‘iﬁg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust: S e

Payment. Grantor:ighall pay wiign due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including watef and sewer); fines and impaositions levied against or on account of the Property, and shall
pay when due all claims for work dane on or for services rendered or material furnished to the Property. Grantor
shall maintain the Propérty free of all lieps having priority over or equal to the interest of Lender under this Deed of
Trust, except for the lien-of taxes and assessments not due and except as otherwise provided in this Deed of
Trost. ] S

Right to Contest. Grantor may.withbold payment of any tax, assessment, or ¢laim in connection with a good faith
dispute over the cbligation to pay; so long-a$ Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment,. Grantorshall within fifteen (15) days after the lien arises or, it a lien is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge the lien'plus-any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien. .In any contest, Grantor shall defend itself and Lender and shal
satisfy any adverse judgment before enfofecement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished:in the contest proceedings.

Evidence of Payment. Grantor shall uporf';der:nand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against the Property. .

Notice of Construction. Grantor shall notify Lénder at least fifteen (15} days before any work is commenced, any
services are furnished, ar any materials are supplied to the Prfoperty, if any mechanic's lien, materiaimen's lien, or
other lign could be asserted on account of the work, $ervices, “or:materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory toLender ;that Grantor can and will pay the cost of such
improvements. o .

PROPERTY DAMAGE INSURANCE. The following provisions relating to.insuring the Property are a part of this Deed of
Trust. Y

Maintanance of Insurance. Grantor shall procure and maintain golicies of: fire insurance with standard extended
caverage endorsements on a replacement basis for the full ifsurable value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any ‘Goinsurancé clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and’liability.ifsufance as Lender may reasonably require,
Policies shalt be written in form, ameunts, coverages and basis-__reasqna:bly dcceptable to Lender and issued by a
campany or companies reasonably acceptable to Lender. Grantof, Upon-request 6f Lender, will deliver to Lender
from time to time the policies or certificates of insurance in form satisfactofy to Lender, including stipuiations that
coverages will not be cancelled or diminished without at least ten (10} days prior. written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage in favar:of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person:, Should the“Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency 45 a'special flood hazard area,
Grantor agrees 1o obtain and maintain Federal Flood Insurance, if available. for the full unpaid principal balance of
the loan and any prior liens on the property securing the loan, up to the makimim policy: limits set under the
National Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term
of the loan. Lo : T

Application of Preceeds. Grantor shall promptly notify Lender of any loss or damagé to-the Property. Lender may
make proof of loss if Grantor fails to do so within fifteen {15) days of the casualty. Whe_t;herf or not Lender's
security is impaired. Lender may, at Lender's electian, receive and retain the proceeds pf any insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, or.ttie. restoration
and repafr of the Property. If Lender elects to apply the proceeds to restoration and repair; Grantor,shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender.-“shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for.the réagonable cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have pot been
disbursed within 180 days after their raceipt and which Lender has not committed to the repair or‘restoration of
the Property shall be used first to pay any amount owing to Lender under this Dead of Trust, then 1o*pay accriued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness. -{f Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as.
Grantor’s interests may appear. ET T

LENDER'S EXPENDITURES. If Grantor fails [(A) to keep the Property free of all taxes, liens, security intarests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, or {C} to make repdirs,.to the
Property then Lender may do so. If any action or proceeding is commenced that would materially affec':t:_.-l_'ender"su-"
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes tc be appropriate to protect Lender's interests. All expenses incurred or paid by Lender for such purposes will:*
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repay_m_erit
by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on

demand; (B} be added to the balance of the Note and be apportioned among and be payable with any installment .

)
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DEED OF TRUST
{Continued) Page 5

~other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complate,

< perfect, continue, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related
"Doc_u_rpents, and {2} the liens and security interests created by this Deed of Trust as first and prior liens an the
Property, whether now owned or hereatter acquired by Grantor. Unless prohibited by law or Lender agrees to the
4 contrary in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
" _inatters referred to in this paragraph.

: Attorney-in-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
. “for and in‘the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
- Lender a8 Grantor's attorney-in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
gther things a& may be necessary or desirable, in Lender’s sole opinion, to accomplish the matters referred to in
the preceding paragraph.

FULL PERFORMANCE. If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
imposed tpon Grqhtor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for full
reconveyance and shall'execute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's security interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applicable law. The grantee in any reconveyance may be described as the "person or persons
legally entitted thereto"; and the recitals in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or. facts.

EVENTS OF DEFAULT. At Lé[}de}vs option, Grantor will be In default under this Deed of Trust if any of the following
happen: A .

Payment Default. ":'Gré'ﬁtpf 'i‘ail's""tb---rﬁake any payment when due under the Indebtedness.

Break Other Promises. : Grantor breaks any promise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in this Deed of Trust or in any agreement related to this Deed of Trust.

Compliance Default. Fél_ilhre_,tp coh_plﬁ'iﬁwith any ather term, obligation, covenant or condition contained in this
Deed of Trust, the Note orin any of the.Related Decuments.

Default on Other Payments. Fa_ii-t'jre_:ﬁf Grantor within the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment‘hecessary to prevent filing of or to effact discharge of any lien.

False Statements. Any represéﬁ_tatto’ﬁ _pr-:st_'&igfﬁem made or furnished to Lender by Grantor or on Grantor's behalf
under this Deed of Trust or the Related. Documents is false or misleading in any material respect, either now or at
the time made or furnished. W

Defectiva Collateralization. This Deed_.'bf._'Trus‘t or any of the Related Documents ceases to be in full force and
effect lincluding failure of any caollateral docyment to create e valid and perfected security interest or lien) at any
time and for any reason. : S

Death or Insolvency. The death of any éran:tor, the insolvency of Grantor, the appeointment of a receiver for any
part of Grantor's property, any assignment for the benefit of creditors, any type of creditor workout, ar the
commencement of any praceeding under any:bankruptcy or ingolvency laws by or against Grantor.

Taking of the Property. Any creditor or govefnmental agency tries to take any of the Property or any other of
Grantor's property in which Lender has a lien. This incluties “taking of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes.in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives JLender written notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to satisfy the claim, then this default provision will not
apply.

Breach of Other Agreament. Any breach by Grantor under-the terms.of any other agreament between Grantor and
Lender that is not remedied within any grace period provided therein, inciuding without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lerider, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with réspect to any guarantor, endorser, surety,
or accommodation party of any of the Indebtedness or any g'i'.la'rantor;‘endorser, surety, or accommodation party
dies or becomes incompetent, or revokes or disputes the walidity of’ or-ligbility under, any Guaranty of the
Indebtedness. In the event of & death, Lender, at its option, dy, but shall hot be required to, permit the
guarantor’s estate to assume unconditionally the obligations arising undér the guaranty in & manner satisfactory to
Lender, and, in doing sq, cure any Event of Default. Do

Right to Cure. if any default, other than a default in payment is curabié dnd if Grantor has not been given a notice
of a breach of the same provision of this Deed of Trust within the preceding:twelve (12} months, it may be cured if
Grantor, after receiving writien notice from Lender demanding cure of stch default: (1) cures the default within
thirty (30) days; or (2} if the cure requires more than thirty (30) days, immediately initiates steps which Lender
deems in Lender's sole discretion to be sufficient 1o cure the default and thereafter continues and completes all
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at.any time thereafter,

Trustee or Lender may exercise any one or more of the following rights and remedies: ™. .
Election of Remadies. All of Lender's rights and remedies will be cumulative and may.be exercised alone or
together. An election by Lender to choose any one remedy will not bar Lender from’using’any other:remedy, If
Lender decides to spend money or to perform any of Grantor's obligations under this Dééad &f Tnist, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default'and to exercise
Lender's remedias. w0

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Inde’_btedhesé’ 'i'mrhe&iptelv
due and pavable, including any prepayment penalty which Grantor would be required to pay. T R

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the riéht to Ke_x:érciée- its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by sjudicial.
toreclosure, in either case in accordance with and to the full extent provided by applicable law. ES B

UCC Remedies. With respect to all or any part of the Personal Property, Lender shali have all th:é' right’é hd"?
remedies of a secured party under the Uniform Commercial Code,

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage’ the-
Property and collect the Rents, including amounts past due and unpaid, and apply the net proceeds, over and .~
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant of
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the procesds. Payments by tenants .
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DEED OF TRUST
{Continued) Page 7

:Céption Headings. Caption headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret or define the provisions of this Deed of Trust.

<" Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate.in'the Property at any time hetd by or for the benefit ot Lender in any capacity, without the written consent
& of Lender.:

. ='Govarni|;':'g daw. This Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
. ‘preempted by federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
~. This-Deed otf.Trust has been accepted by Lender in the Stats of Washington.

."Choic'e' of Verie: _If there is a lawsuit, Grantor agrees upon Lender’s request to submit to the jurisdiction of the
courts of SKAGIT County, State of Washingten.

Na Waiver by Lender. Grantor undersiands Lender will not give up any of Lender's rights under this Deed of Trust
uniess Lender does €6, in writing. The fact that Lender delays or omits to exercise any right will not mean that
Lender has given.ip_ that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will ot have to comply with the othor provisions of this Deed of Trust. Grantor also understands
that if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent
again if the. situation: happens again. Grantor further understands that just because Lender consents to one of
more of Grantor's rgguests, ‘that does not mean Lender will be raquired 10 consent to any of Grantor's future
requests. Grantor waives présentment, demand for payment, protest, and notice of dishonar.

Sevarability. If a couirt finds that _any provision of this Deed of Trust is not valid or should not be enforced, that
fact by itself will ot miean’ that. the:rest of this Deed of Trust will not be valid or enfarced. Therefore, a court will
enforce the rest of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceablg. :

Successors and Assigns. | Subjectté any limitations stated in this Deed of Trust on transfer of Grantot's interest,
this Deed of Trust shall-be.binding upon:and inure to the benefit of the parties, their successors and assigns, If
awnetship of the Property.becgmes-Vested in a person other than Grantor, Lender, without notice to Grantar, may
deal with Grantor's successors with réference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Geantor from the ebligatians of this Deed of Trust or fiability under the Indebtedness.

Time is of the Essence. Time "i's“b__f_jc_he éé__‘sence__:in the performance of this Deed of Trust.

Waive Jury. All parties to this Dead-of Ti_'.tist:heraby waive the right to any jury trial in any action, proceeding. or
counterclaim brought by any party against any other, party.

Waiver of Homestead Exemption. Grahtgr herg jy releases and WalPes all rights and benefits of the homestead
exemption laws of the State of Washington ag%oPy I;lndebtednegs‘; secured by this Deed of Trust.
W e s ¥ N

DEFINITIONS. The following words shall hav’e,_,tﬁ_la'féiktomdn_g meanirtis when usediin this Deed of Trust:
N T O SIS TN AP
Beneficiary. The word "Beneficiary" means W_!‘lidb’ey Island h‘ank, and its syccessors and assigns.

Borrower, The word "Borrower” means AFTON H RADTKE and includes all co-sighers and co-makers signing the
Note and all their successors and assigns. Gt

Deed of Trust. The words "Deed of Trust" mean this.Deed of Trust amang Grantor, Lender, and Trustee, and
includes without limitation all assignment and security ipterest, provisions relating to the Personal Property and
Rents. T G

Environmental Laws. The words "Environmental Laws™ mean any and all state, federal and local statutes,
regulations and ordinances relating to the protectiorr. of "human health or the environment, including without
timitation the Comprehensive Environmental Response, Compensition,.and Liability Act of 1980, as amended, 42
U.5.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendmients ‘and Reauthorization Act of 1986, Pub. L.
No. 89-499 ("SARA"), the Hazardous Materials Transportation Aét, 49 U.8.C. Section 1801, at geq., the Resource
Conservation and Recovery Act, 42 U.8.C. Section 8301, et seq., or other:applicable state or federal laws, rules,
or regulations adopted pursuant thereto, R

Event of Default. The words "Event of Default" mean any of thé:eiyénfs.bf defalile.set forth in this Deed of Trust in
the events of default section of this Deed of Trust. o e,

Grantor. The weord "Grantor™ means AFTON H RADTKE.

Guararity. The word "Guaranty” means the guaranty from guarantor, én&orser, su"rety, ar accommodation party to
Lender, including without limitation a guaranty of all or part of the Note.:, -

Hazardous Substances. The words "Hazardous Substances” mean materials that,‘because of their quantity,
concentration or physical, chemical or infectious characteristics, may cause of pose’a present or potential hazard
te human health or the enviranment when improperly used, treated, stored, disposed of, gererated, manufactured,
transported or otherwise handied. The words "Hazardous Substances" are used.in their-very broadest sense and
include without limitation any and all hazardous or toxic substances, materials or waste."as défined by or listed
under the Environmental Laws. The term "Hazardous Substances" alsa includes, without limitation, petroleum and
petroleurn by-products or any fraction thereof and asbestos. s T

Improvements. The word "Improvements” means all existing and future '\mprovemén_‘ts‘,‘_‘.-:iiui}'dings;- structures,
mobile homes affixed on the Real Property, facilities, additions, replacements and athier canstruction on the Real
Property.

Indebtedness.” The word-"Indsbtedress™ means all principal, interest, and other amounts;”geé'ts“and BXPENsSes
payable under the Note or Related Documents, together with all renewais of, extensions. of,..modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expénded of advariced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or Lender to erforce i_GrahtBr_‘s
obligations under this Deed of Trust, together with interest an such amounts as provided in this Deed of Trust. "~

Lender. The word "Lender" means Whidbey island Bank, its successors and assigns. The words "succeéssors Or
assigns” mean any person or company that acquires any interest in the Note. K ¢

Note. The word "Note” means the promissory note dated February 15, 2008, in the original prmclpal r
amount of $44,000.00 from Grantor to Lender, together with all renewals of, extensions of, modifications’of,
refinancings of, consolidations of, and substitutions for the promissory note or agreement. £

Personal Property. The words "Personal Property” mean all equipment, fixtures, and other articles of personal:*
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of ‘such
property; and together with all issues and profits thereon and proceeds (including without limitation all insurance
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