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DEED OF TRUST

DATE: February 25, 2"603'

Reference # (if apphcable) Additional on page
Grantor(s): SR

1. CARD, GARY: A

2. CARD, JUDY M. :

Grantee(s)
1. PEQOPLES BANK '
2. Land Title Co. of Skaglt County, Trustee

Legal Description: Lot 37, Seawew D|v 3
Additional on page

Assessor's Tax Parcel ID#: P83609"4"§1 1-000-037-0001

THIS DEED OF TRUST is dated February 25, 2008, among GARY A CARD and JUDY M CARD,
HUSBAND AND WIFE, WHOSE ADDRESS IS 3931 BAY LANE, ANACORTES WA 98221
{"Grantor"); PEOPLES BANK, whose mailing address is ANACORTES OFFICE, PHONE: {360}
588-0153, 911 11th STREET, ANACORTES, WA 98221 (referred to below sometimes as
“Lender" and sometimes as "Beneficiary”); and Land Title Co, of Skagit County, whose mailing
address is 111 E. George Hopper Rd, Burlington, WA - 98233 {referred to below as "Trustee").
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DEED OF TRUST ,
“ Loan'No: 5715726-1 {Continued) - Page 3

:"appropnate appeals, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s
K ___.--sole opinion, Lender's interests in the Property are not jeopardized. Lender may require Grantor to post adequate
o securltv -or a surety bond, reasonably satisfactory to Lender, to protect Lender’s interest.

: Duty 10" Protect Grantor agrees neither to abandon or leave unattended the Property. Grantor shall do all other
Aacts, in addmon to those acts set forth abave in this section, which from the character and use of the Property are
{reasonably necessary to protect and preserve the Property,

DUE ‘ON SALE:- CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable all
sums secursd by this Deed of Trust or (B) increase the interest rate provided for in the Credit Agreement of other
document evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or
transfer, without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real
Property. A .sale'or.transfer” means the conveyance of Real Property or any right, title or interest in the Real Property;
whether Iegal beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale
contract, land contract, contract for deed, leasehold interest with a term greater than three {3} years, lease- -aption
contract, or by sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real
Property, or by any othier sethod. of conveyance of an interest in the Real Property. However, this aption shatl not be
exercised by Lender:if such exerclse is prohibited by federal law or by Washington law.

TAXES AND LIENS: The followmg prowsmns relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Grantor shall. pay when due (and in all events prier to delinguency) all taxes, special taxes, assessments,
charges (including wafer angd- sewer} fines and impositions levied against or on account of the Property, and shall
pay when due all claimé for wotk dona on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all:liens having priority over ar equal to the interest of Lender under this Deed of
Trust, except for the lien m‘ taxes and assessments not due and except as otherwise pravided in this Deed of
Trust. .

Right to Contest. Grantor may wnthhold pavment of any tax, assessment, or claim in connection with a good faith
dispute over the obligation to pdy, so'lorg as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15} days after the lien arises or, if a lien is filed,
within fifteen {158) days after Grantor has_notice.of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or_a- suffnment corporate surety hond or ather security satisfactory to Lender in an
amount sufficient to discharge the- lten plus any-costs and attorneys’ fees, or other charges that could accrue as a
result of a foreclosure or sale under the“lien,s In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furnished |n the contest proceedings.

Evidence of Payment. Grantor shall upon dernand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
staterent of the taxes and assessments against the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen's lien, or
other lien could be asserted on account of the work, serviges, or: materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following prowsnons relatlng to msurlng the Property are a part of this Deed of
Trust.

Maintenance of Insurance. Grantor shall procure and mamtam pohcnes ‘of. fire insurance with standard extended
coverage endorsements on a replacement basis for the full insurable ‘Value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, together with such other hazard and liability insurange as Lender may reasonably require.
Policies shall be written in form, amounts, coverages and basis reasonably acceptable to Lender and issued by a
company or companies reasonably acceptable to Lender, Grantor upon request of Lender, wili deliver to Lender
from time to time the policies or certificates of insurance in form satisfactory 16 Lender, including stipulations that
coverages will not be cancelled or diminished without at least thirty 130) davs priar written notice to Lender. Each
insurance policy also shall include an endorsement providing that coverage ih favor. of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other person.; Shauld the Real Property be located in
an area designated by the Director of the Federal Emergency Management Agency-as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if avallabte, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the maximum amount of Grantor's credit line
and the full unpaid principal balance of any prior liens on the property securing the:foan; up to the maximum policy
limits set under the National Flood Insurance Program, or as otherwise requnred hy Lender, and to maintain such
insurance for the term of the loan. :

Application of Proceeds. Grantor shall promptly notify Lender of any loss ar damage tothe Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty “Whether ‘or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of any msurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the Property, .or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grantor-shall repair or
replace the damaged or destroyed Improvements in a mannsr satisfactory to Lender: /Lefder- shall, upan
satisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds for the reasonable cost of
repair or restoration if Grantor is not in default under- this Dsed of Trust. Any proceeds- whlch have riot been
disbursed within 180 days after their receipt and which Lender has not committed to the repair &r restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed af Trust, tHen ta'pay accrued
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness..” If Lender holds
any proceeds after payment in full of the Endebtedness, such proceeds shall be paid wnthout interest to Grantor as
Grantor's mterests may appear. ! L $

rg ~dabtednges Aeem.b;.—_..-q bnln"\f i

ST

bduui)lli'ln“ll‘. -‘ni}' I‘.Ewtuiu ndaly ﬁsdi’.sau Duiing the pedsd inwn hich sy Exi ;
in effect, comphance with the insurance provisions contamed in the instrument évidencing -such Existing’
Indebtedness shall constitute ¢ompliance with the insurance provisions under this Deed of Trust, to the extent

compliance with the terms of this Deed of Trust would constitute a duplication of insurarice requirement.” If a'n‘yu.-"" !
proceeds from the insurance become payable on loss, the provisions in this Deed of Trust for division of proceeds"

shall apply only 1o that portion of the proceeds not payable to the holder of the Exlstmg Indebtedness.

LENDER'S EXPENDITURES. If Grantor falls {A) to keep the Property free of all taxes, liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, - {C} to make repairs to the

Property or to comply with any obligation to maintain Existing Indebtedness in good standing as required below, then .

L) mr\mmrrr\r\w\m

Skaglt C.ounty Audltor
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a 851AN1




S — —

WViS8 8 o b aBed BOOZ/LZIT
1oupny funod jibexg

200/220800¢
i,

pamoaxa 2|} ‘a0juRID) WOY UONEZUOYINE JAYLIN} NOYLm pue awnl Aue e ‘Aew iepusT ‘splooas Auadaid [ess
- BYEUFISNl) 1o paag siyy Buipiooal 01 uoiuppe U] “Auadold [BUOSIag By} Ul 3SBJBIUI ALUNJSS S,18pUST SNURUOD puB
o may_ad 0_1 1apuan Ag peysanbes S) UONOR IBAS1EYM 8XE] [|BYS JOJURID) ‘JapusT Aq isenbal uodn ‘Isesu) Alunoeg

e ‘ALl 01 2lUnl WOy papuale se
spco;) |E|:uau.|u103 wiopun syl Japun Aued painsas e o sybu ay) Jo ||e eARYy |feys ISPUST PUE ‘SBINIXI) SSINUISUCD
_Auadmd al.n ;o Aue welxe syl o1 WBWasby AJunosg e BINNISUCD [eys luswnnsul S| ‘jJusweeiby Alunses

18N 3o paa( Siyl Jo wed e aue wawassBe Ajunoes
e ge. 1sm]_ jo DSSCI siyy 03 Bunejas suoisiaoid Buimolio) ayl "SINIWIALYLS HNIONVNI ‘ANFWIIHOV ALIMNDTS

: *1apuaT o1 AJoraejsnes AlLinoes 1910 10 puoq Aleuns 931e40di00 JUBIDYINS B JO YSED Jopus
yum sysodap pue UOIIDOS SUBI PUB S9XB| BY) Ul SAOQE PoplACID SB XE] 8y} S1€81U0D (7} Jo ‘uanbuljap sswooag
¥ eiojaq’xel ayy sAed (1) Joayue JOJUBID SSEjUN MOjaq papircld SB Ynejeq Jo JUSAJ UE 1O} S8Ipawss 8iqe|ieas
S1 JO ||E-210-AUB S561058x8, ABW 18PUST PUB ‘YNEIST JO JUBAT UE SE 108)J8 DLIBS 94l SABY ([BUS JUSAD SIY1 ‘1SMJ|
jo pesg su.p, ;o 91ep aq; 01 1uanbasqns pa1oeus si soldde uonoes sI) ysym o} XE1 AUR §| ‘sexe} juanbasgng

lojuein) Ag epewl 1saielu
pue |edaouud ;o s:,uau.med L6 J0 ssaupsalqepu] ayl jo uciod Aue Jo |jB uo xey oloads B () pue uswesiBy
Mpa1d ayl Jo Jopjoy 8l 1o Iepua eyl Isulelie ajgeebieyo 1snu] jo peaq 4o adAl sIy) Uo XBL € (£) 1SN JO paaq jo
adAy siy) Ag paunoas ssaupglgopy] syl Uo syuswied wouy 1onpep 01 pasnbal Jo PAZIIOYINE S1 JOJUBID) YDIYMm rojURIDy
uo xe} ooeds B (Z) Asnk o paaq SIYL AQ painoes sseupalqapul 9yl jo Led Aue Jo jje uodn Jo ISn] JO pasq
10 adA) siyr uodn xe1 Ol;meds e (1_;_ :seldde uonoes Yl YIIYM O] Sexel aInlisuod |eys Buiamo)jop ey “sexe)

1sml yapeeg syl BuusisiBal 1o Buipiadal 1oy sabieyo Jaylo pue ‘sdweys AJejuswnoop
‘se8) ‘sexel |je uonelws noyusm Buipnour 1snu| Jo peag siyl Buinupuod to Bunoepred ‘Buipiodas vl paunoul
sasuadxa |le yum seylabol SMoISg paquasap SB 'sexel (|2 104 Jepua] ssInguial ([eys Joauest -Ausdoly [eay syl
ug uBl| §,13pUST SNUNUCD Pue-1oagiad 01 J18puUsT Aq palsanbel si UOILOE JSUID JeAdleLM B)E) PUB ISNI] JO peaq s
01 UOINPPE Ul S1USWNIop qons amoaxe ||eqs loielsy Japua Ag issnbal uodn ‘seBieyn pue sae4 ‘saxe] jueuny

; :18NJ] JO pes syl 3o ued v aie sabieyd pue S8y ‘saxXe] [eluswuIaA0b o1
Bunejas suoisinoid Buimo oy al-IJ_ SEIJJHOH.LQV TYLNIWNYIAOD A8 SADHVYHD ANY $334 'SIXVL 40 NOILISOdWI

7 doneuwapuos ayy YUM UDNIIDBUUOD Ul JSPUST JO 831sni] AQ pPELINoU
509) SAauI01R pue ‘sasuadxa 'slsrm a|qeuoseaJ |le Jo yewAed 191)8 pJEME SU] UBSW [[BYS PJemE 8yl JO spasdsaid
18U 8yl ‘Auedold 8yl 4O UOIRICISS) 6 NEUDE BUYl Jo SSeupslgepu; Byy ©1 paldde 8q pieme oy 1o spesodosd 18u
sy} 30 uoiuod AuE JO B 18U 8anba) UDHOS)e SH 1B-ABL J90UST ‘UORBUISPUGT 40 Ney U aseyaind Jo Buipessoid Aue
Aq 10 sBuipesacsd urewop usUNIE Ag péq_mapuo_p s_t.:'Auadmd 8y} 10 ved Aue 0 g | "Speedold JaN JO uojed|ddy

: ‘uonedioiied yoans yuuad o) awn
01 ALl woly Jspua Aq paisanbal eq Aeu.l se uoneluawnoop pue SIUSWINIISUl YINSs JI9PUaT 0) PaJaAl|ep &g 01 8sned
Jo JaAiap | JolueID) puR ‘asuedxe §J0lUeID IR jj@ 80104 umo ) 4o jpsuned Aq Buipasoosd ayy ul palussardas
aq o3 pue Bupasooid ay ul ajedioited 0} pejiuaeq (Bpys sepuoT 1ng ‘Buipaadsosd yons ul Aued jeuluou oy aq Aew
JOlURIE) PIEME B4l UIEIO pUBR uOIoR SY] pUYSP OF AIRSSa0auU ag Aew se sdays yons axey Apdwoad [jeys Jowels
pue ‘Bupua w Jepus Anou Apndweord jeys rojuesty‘peyy st uoneuwspuos w Buipaasoid Aue ) 'sBuipsssoid

:1snu] o paaq syl jo Led e ase sBuipassosd-uoeuwspuas 03 Buiejss suoisiaosd Buimo||o) 8yl “NOILYNINIANOD

'18puan 0 Wasuo0 LUalm toud syl Inoylim uswaalbe Alunoas yons Aue Jspun sadugape aming Aue 1deooe
JoU 1s8nba’ JOUNAU [[BYS I0JURID IAPUSBT JO JUSSUGD-UBRUM Joud eyl INoYNM PeMAUSI IO ‘PSpUDIXa 'papuswe
‘payipow s Juswaesibe jeyl yowm AQ ISnIL JO pasg SIYl Joa0 Audoud sey yosiym uewssiBe Alunoss 1aylo
10 18N jo paap ‘abeblow Aue jo Jap|oy 8yl yum 1uawea:ﬁe"':§gé oit{! 191U8 10U ||EYS IOIUBICY UCHEDHPOIN ON

*$SBUPAIGAPLI YSNS 104 SIUSWNIEP ALINI9S AUR JOPUN JNEjep AU Jo
‘g$9UPaIqapUl YaNs BuloUDPIAG SIUSWINIISU] BY] JOPUN }neyep: Aue * $S8UPSIQapUl Yons Uo Ynejap Aue 1usaaid ol pue
ssaupelqapu| Bunsixg eyl ‘jo uswied auyl 01 ses Jo ‘Aed o ssaJﬁe pue. mueuanoo Ajssaudxe Jjojueiny -u9y Bunsixa
ue 01 108Ul pue AIRpuODasS agq Aew Ssssupelqepu] oyl Buundas 1smL ;o paeq syl Jo uay vyjp rual] Bupsixg

'18N4] 40 paad Syl Jo Med e ase ssaupaigepul Bunsixg Sujuieouon sucismmd ﬁUIN\O”O]. ay) “SSINGILYIANI ONILSIXI

iy w pred s ssaupa;qapu] s JOJUEJQ SE W YONS [uUN 108418 pue
8010/ N} W Uyewal |leys pue simeu ul BuiNURUoD 8 leys ‘1SNJ L 4O PEBQ SIYL JO AJBAIISP PUR UOIINDBXE BUL BAIAINS
leys 1snd] jo peaqQ SIul Wy @pew sey JOIIBID) SIUBWSIRIS pue ‘Siusilaaibe. ‘sas‘n.umd ¥ 'SPsiWoid JO [eAIAINS

‘saiIoyINe [eluauiiIanoh o suouemﬁm pue’ 'saoueunpm ‘sme| aiqeandde Bunsixa
e yum sardwod Ausdold eyl J0 8sn §,Jo0lueln pue Auadold ayl leyl STLBL mlue.lg TSMET WIM edueydwo)

um;ednomed yons ywad 01
LI OF SLUIL WO 168NDA4 ABL JapuUaT SE SIUBWINIISU| YINS JapLaT 01 ‘pRIBAllsp 8g 01 SSNRD 10 “I9ANSP (1M JojueID)
puE ‘831043 UMO S,J3pus Jo |asuncn Aq Bupeeooid ey ul pejusseades oy o) pue Buipsadpid syl w sedionied
01 pajHIUe 8qg (|eys iepuet Ing ‘Buipessoid yons u Aled jeuiwou ayl sq Aew 101UQJQ 'asuptixa s, J0luBID) 1B UOIIDE
911 pUSopP [|BYS JOIUBIL “ISNI] 16 Pes(] SIY] J8pUN JSPUST 10 B9ISNI] JO 1S3l BYY N0 9 § 0D suonsanb eyl
pasuswiwod s1 Buipaadeld Jo UCIIDE AUB JUSAD B3 U] ‘suostad | jJo swie|d [nyme| ayiisuebe Auadosd sy 01 s
Y] PUSLEP JOARJOY jlIM PUE SIUELEM JOURIG ‘aroge ydeiBeled syl ui uondeoxa ayl 03, 'i::lelqns “OPLL jO @sueje(

*13puaT 0} 1SN JO pas(] Sl Januap pue amsaxa 0} Ajoyine
pue ‘Jamod B INp Syl sey JOJUBRID (G} Pue ‘1SN JO Pea SIY) YHA UCOBUU0D Ul IBpUET ‘Aq pa:tdaooe pue ‘jo
1oagy Ul penss) uoindo a1 [euly 20 ‘biedel 8l ‘Asjjod BoueINsSUl B[L1 AUB U JO MOJBQ UOILEES ssaupalgepu| Bunsixg
8yl w Jo uonduossp Auedold [eey 8yl Ul YLIO} 198 3S0UI UBY] JOYL0 SQOURIGLINOUS PUB SUSI| |E }0:18510 pue a4
‘aidwis 89} Ui Auadold ayl O1 plooal JO B[l 8ISy BW pue poob sploy Jouein (e) eyy smeuem JOlUEJE} "Bl

A7 118NdY 40
peaq sy jo ued e sie Auadold eyl jo diysieumo o1 Buierad suoisiacid Buimo)oy syl *I1LIL 40 asuag;a AlNVHHVM

'peY BABY PINOM 3SIMJBY10 1 18l Apawial
AuR WOl JepuaT Jeq OF Se 0§ }NEjep Ul Bulind Se pen)isuco 8g 10U jleys iepusi AQ UONJE yons Auy “Ynejep Aue
JO JUNGATE UG pajIiUS g ABw Japua UM O3 SaIpawar Aue 10 sIyBU JYl0 AUE 0) UOINPPR Ul 8q |[eys yde.beled: srq;
ul Joy papiacid syBu 8y “siunowe aseyl o Wewded ainoes {Im Ose ISNJ] J0 peeq AYL Alunleul §,3uBLi9aiby Upas)
sy 1e ejqeied pue enp eq M Yomym Juawied uoojleg e se paean eq (D) Jo JuewsasiBy UpesD Byl JO.ulel Bulnewsss,
ayy (g) 10 'Asijod esuelnsu) e|qeslidde Aue jo wisl eyl (1) Jeyue Buunp enp ewooeq 03 sjusiied 109m]]l?18ul Aue yym
aiqeArd aq pus Buowe peuoumdde By pue Wwswaaiby upe1n 8yl jo aouejeq auyl o} peppe 8q (g) :puewsp bo a|qued‘
aq {y) I ‘uondo s sapuad 18 ‘pUB SSBUDPALGSPY| 8UY) JO 1ed B BLI0DAY [IM Sesuadxs Yons ||y louels Agrlusdideds)
JO 81Bp 8y} 01 Japua Ag pred 10 psanoul alep aUyl wolp Jswaslby upald eyl Japun pableyo elet ay) je 1saJe__1u1"

leaq usyl [a sesodind yons 1oy yepud Ag pied 4o pa.nou) sesusdxe ||y ‘S1s8lelul §,Japue 1da10id o1 eleridosddg

80 01 $8ASI2q JBPUST 1BUYL UDPDE AUE ©3el ‘0) palinbal Jou St INg ‘ABW jleyaq §,40IUBID UD JBPUT uslyl ‘Aledoid’ |
Ayl Ul S1S841U] §,49pUdT 109})8 A|lElSIEW PINOM JBYL PRJusWWod s| Buipestoad Jo UONOE Aue )y 0§ Op ABW lapusi:”

+ obed (panunuon) : L-9ZLGLLG 0N UeO] i

1SNyl 40 g33d




e DEED OF TRUST
l_:_o'én'_f:No: 5715726-1 (Continued) Page 5

‘counterparts, copies or reproductions of this Deed of Trust as a financing statement. Grantor shall reimburse

-Fender for all expenses incurred in perfecting or continuing this security interest. Upon default, Grantor shall not

rémove;-sever or detach the Personal Property from the Property. Upon default, Grantor shall assemble any

. Personal Property not affixed to the Property in a manner and at a place reasonably convenient to Grantor and
Lender and make it available to Lender within three {3) days after receipt of written demand from Lender to the
-extent permitted by applicable law.

:3Addresses The mailing addresses of Grantor (debtor} and Lender (secured party) from which information
gohgerning the security interest granted by this Deed of Trust may be obtained (each as required by the Unifarm
Cemmercral Code) are as stated on the first page of this Deed of Trust.

FURTHER ASSURANCES ATTORNEY-IN-FACT. The following provisions relating to further assurances and
attarney-in-fact are a part, of this Deed of Trust:

Further Assurances At ‘any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cduse:tc be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Lender, cause to bé med, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, flnancmg ‘statgments, continuation statements, instruments of further assurance, certificates, and
other documents as may; in the.sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
perfect, continue, ar preserve (1) Grantor's obligations under the Credit Agreement, this Deed of Trust, and the
Related Documents, and.: (2) "the liens and security interests created by this Deed of Trust as first and prior liens
on the Proper‘ty, whethier now. owhed or hereafter acquired by Gramor. Unless prohibited by law or Lender agrees
to the contrary in wrrtmg, Grantor-shall reimburse Lender for all costs and expenses incurred in connection with the
matters referred to in this paragraph

Attorney-in-Fact. \f Grantor fails to de .any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at; Grantor s expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor’s attorney-in-fact for the purpose of making, executlng, delivering, filing, recarding, and doing all
other things as may be necessary or: desrrable in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph. +

FULL PERFORMANCE. If Grantor pays ail the Indebtedness whaen due, terminates the credit line account, and otherwise
perferms all the obligations imposed upen, Grantor+ihder this Deed of Trust, Lender shall execute and deliver to Trustee
a requesti for full reconveyance and shall execute énd deliver 1o Grantor suitable statements of termination of any
financing statement on file evidencing” Lender § security interest in the Rents and the Personal Property. Any
reconveyance fee shall be paid by Grantor, if permitted by applicable law. The grantee in any reconveyance may be
described as the "person of persons legally entitled thereta®, and the recitals in the reconveyance of any matters or
facts shall be conclusive proof of the truthfulriess of any.such matters or facts.

EVENTS OF DEFAULT. Grantor will be in dafault-under this Deed of Trust if any of the following happen: {A) Grantor
commits fraud or makes a material misrepresentation at any time in cannection with the Credit Agreement. This can
include, for example, a false statement about Grantor's income, assets, Yiabilities, or any other aspects of Grantor's
financial condition, (B} Grantor does not meet the repayment terms.of the Credit Agreement. [C} Grantor's action or
inaction adversely affects the collateral or Lender's tights in the, collateral. This can include, for example, failure to
maintain required insurance, waste or destructive use of the dwellmgr failure to pay taxes, death of all persons liable an
the account, transfer of title or sale of the dwelling, creation”of ‘a senior lien an the dwelling without Lender's
permission, foreclosure by the holder of another lien, or the use: ‘of funds or the dwelling for prohibited purposes.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defagltt__occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the folloWing---rigﬁte_-'end‘__re:_rned'les:

Election of Remedies. All of Lender's rights and remedies “will-be cumllative and may be exercised alone or
together. An election by Lender to choose any ane remedy wilf npt bar Lender from using any other remedy. If
Lender decides to spend money of to perform any of Grantor's gbligations under this Deed of Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender' e nght to declare Grantor in default and to exercise
Lender's remedies. 3 :

Accelerate lndebtedness. Lender shall have the right at its optlon to deelare the enttre Indebtedness immediately
due and payable.

Foreclosure. With respect to all or any part of the Real Property, the Trustee sha[l have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the’ rlght to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent prowded by appllcable law

UCC Remedies. With respect to all or any part of the Perscnal Property, Lender shall ‘have all the rights and
remedies of a secured party under the Uniform Commercial Code. ) :

Collect Rents. Lender shall have the right, without notice to Grantor to take possessron “of and manage the
Property and collect the Rents, including amounts past due and unpaid, and apply the-fiet .proceeds, aver and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property 10 make payments of rent or use fees directly to Lender I tre Rents are collected by
Lender, then Grantor irrevocably designates Lender as Grantor's attorney-in-fact to efidorse instruments received in
payment thereof in the name of Grantor and to negotiate the same and collect the preceeds Payments by tenants
or other users to Lender in response to Lender's demand shall satisfy the cbligations for, wihich the.payments are
made, whether or not any proper grounds for the demand existed. Lender may exerclee s rlghts under this
subparagraph gither in person, by agent, or through a receiver, o

Appomt Receivar. Lender shall have the right to have a receiver appointed to take possessnon ef aII or any part of
the Property, with the power to protect and preserve the Property, to operate the Property preceding ar pendrng
foreclosure or sale, and to collect the Rents from the Property and apply the proceeds, over arid above, the cost of
the receivership, against the Indebtedness. The receiver may serve without bond if permitted by law: Lender [
right to the appointment of a receiver shall exist whether or not the apparent value of the Propertv exceeds the._
Indebtedness by a substantial amount. Employment by Lender shall not disqualify a person from" servmg as at

recsiver.

Tenancy at Sufferance. If Grantor remains in possession of the Property after the Property is sold *-'ae__pr'b\_.sided;ﬁ
above or Lander otherwise becomes entitled to possession of the Property upon default of Grantar, Grantor shalt

become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1) :

pay a reasonable rental for the use of the Property, or (2} vacate the Property immediately upon the demand of
Lender.

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust dr--'tne

T wn

skagit County Audltor
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A DEED OF TRUST
" Loan No: 5715726-1 {Continued]) Page 7

i mean ‘Granter will not have to comply with the other provisions of this Deed of Trust. Grantor also unhderstands

.;:*_ that'if Lender does consent to a request, that does not mean that Grantor will not have to get Lender's consent

o agaln if-the situation happens again. Grantor further understands that just because Lender consents 1o one or

2 more of Grantor's requests, that does not mean Lender will be required to consent to any of Grantor's future
requests “Grantor waives presentment, demand for payment, protest, and notice of dishonor.

everabrlrty ‘i a court finds that any provision of this Deed of Trust is not valid or should not be enforced, that
‘fact by itself will not mean that the rest of this Deed of Trust will not be valid or enforced. Therefore, a court will
enforce the fest.of the provisions of this Deed of Trust even if a provision of this Deed of Trust may be found to be
mvahd or. unenforceable

Successors and Asslgns Subject to any limitations stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Tfust shall be binding upon and inure to the benefit of the parties, their successors and assigns. |f
ownership of the:Property becomes vested in a person other than Grantor, Lender, without notice to Grantor, may
deal with Grantor's succéssors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasnng Grantor from the ohligations of this Deed of Trust or liability under the Indebtedness.

Time is of the _Esse_nce, Tlme_ is of the essence in the performance of this Deed of Trust.

Waive Jury. A_li“barti‘ee'"tn fhi_s-:Deed of Trust hereby waive the right to_apg any action, proceeding, or

counterclaim brought bv"eny-apa*_rty against any other party. (Initia! Here

Waiver of Homestead Exémpﬁon Grantor hereby releases and waives all rights and benefits of the homestead
exemption laws of the State of Washlngton as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The follcwmg words shalt have the following meanings when used in this Deed of Trust:
Beneficiary. The word "Beneflmary ‘means PEOPLES BANK, and its successors and assigns.

Borrower. The word "Borrower" means:GARY A CARD and JUDY M CARD and includes all co-signers and
co-makers signing the Credit ‘Agre_emen.t ‘and ali their successors and assigns,

Credit Agreement, The words *Credit-Agreement” mean the credit agreement dated February 25, 2008, with
credit limit of $550,000.00.from Grantar to Lender, together with all renewals of, extensions of,
modifications of, refinancings ef, consqlrdatrons of, and substitutions for the promissory note or agreement.
NOTICE TO GRANTOR: THE CR'E“DIT AGREEMENT CONTAINS A VARIABLE INTEREST RATE.

Deed of Trust. The words "Deed of" Tru " mean this Deed of Trust among Grantor, Lender, and Trustee, and
includes without limitation all assagnment and secunty interest provisions relating to the Personal Property and
Rents, : ;

Event of Default. The words "Event of D.ef‘eult_tf--- 'm_ean any of the events of default set forth in this Deed of Trust in
the events of default section of this Deed of Trust!

Existing Indebtedness. The words ™ Ex|st|ng Indebtedness mean the indebtedness described in the Existing Liens
provision of this Deed of Trust.

Grantor. The word "Grantor" means GARY A CAHD and JUDY M CARD.

Improvements. The word "Improvements” means all exlstmg “and future improvements, buildings, structures,
mobile homes affixed on the Real Property, facilities, addrtmns, replacemants and other construction on the Real
Property. S

Indebtedness. The word "Indebtedness" means all pnncupal, mterest and other amounts, costs and expenses
payable under the Credit Agreement or Related Documents, -fogether with all renewals of, extensions of,
modifications of, consolidations of and substitutions for-the: Cred1t Agreement or Related Documents and any
amounts expended or advanced by Lender to discharge Grantor's obligatiohs or expenses incurred by Trustee or
Lender to enforce Grantar's chligations under this Deed of Trust, together with interest on such amounts as
provided in this Deed of Trust. Specifically, without limitation, ‘Indebtedness includes all amounts that may be
indirectly secured by the Cross-Collateralization provision of this Deed of Trust

Lender. The word "Lender" means PEOPLES BANK, its successors and assigns. The words "successors or
assigns" mean any person or company that acquires any interest in“the: Credrr Agreement

Personal Property. The words "Personal Praperty” mean ail equrpment faxtures, and other articles of personal
property now or hereafter owned by Grantor, and now or hereafter attached or affixed to the Real Property;
together with all accessions, parts, and additions to, all replacements- of, and all:substitutions for, any of such
property; and tegether with all issues and profits thereon and proceeds’{ingluding Without limitation all insurance
proceeds and refunds of premiums} from any sale or other disposition of thie Property.’

Property. The word "Property” means collectively the Real Property and the Person“al"-F"roperty

Real Property. The words "Real Property” mean the real property, interests and nghts as -further described in thls
Deed of Trust. Lk K

Related Documents. The words "Related Documents” mean all promissory '-n_otes,- credit agreements, loan
agreements, guaranties, security agreements, martgages, deeds of trust, security deéds, collateral mortgages, and
all other instruments, agreements and documents, whether now or hereafter existing, executed in connection with
the Indebtedness; provided, that the environmental indemnity agreements are not "Helated Documents and are
not secured by this Deed of Trust. S i

Rents. The word "Rents" means all present and future rents, revenues, income, |ssues, reyaltles, prefrts, and
other benefits derived from the Property. . .

Trustee. The word "Trustee" means Land Title Co. of Skagit County, whose mailing address rs 111 E George
Hopper Rd, Burlington, WA 98233 and any substitute or successor trustees. . L

M

Skagit County Auditor
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