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DEFINITIONS

Words used in multiple sections of this document are defined belov» and otht.r v»ords are defined in Sections
3, 11, 13, 18, 20 and 21, Certain rules regarding the usage of words l]ht?d i ‘this document are also provided

in Section 16.

(A) “Security Instrument” means this document, which is dated March 13, 2008 |
together with all Riders to this document. i

(B} “Borrower” is Donald C. Kiele and Theresa A. Kiele, Husband and"‘.Wife

Borrower i3 the fruster under this Security Instrument.
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(C) “Lenﬂer” is. Golf Savings Bank .
Lender isa a Washlngton Stock Savings Bank organized
and existiig under the laws of the State of Washington . Lender’s address is
6505 218th St'SW, Ste'9, Mountlake Terrace, WA 98043

o “Trustee” is Chiéégo";fi:t'l'e Insurance Company

(E) “MERS” is Mortgage Eléctronic Registration Systems, Inc. MERS is a separate corporation that is
acting solely as a nomineg for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security Instrument. MERS is. organized and existing under the laws of Delaware, and has an address
and telephone number of P, O Box 2076 FImt MI 48501-2026, tel. (888) 679-MERS.

(F) “Note” means the promlsmry note 51gned by Borrower and dated March 13, 2008
The Note states that Borrower owes Lcnder Two Hundred Fifteen Thousand and no/100

= " Pollars (U.S. $215,000.00 )} plus interest.
Borrower has promised to pay this debt 1n rcgular Penodlc Payments and to pay the debt in full not later than
April 01, 2038 : :

(G} “Propern” means the property thdt is dt:smbed below under the heading “Transler of Rights in the
Property.” .

{H) “Loan” means the debt evidenced by the. Note plus interest, any prepayment charges and late charges
due under the Note, and ail sums due under this Security Instrument plus interest.

(I}  “Riders™ means all Riders to this Security Inst;'ur'ngnt that"gar‘g: executed by Borrower. The following
Riders are to be executed by Borrower [check box as applicable]: :

Adjustable Rate Rider [] Condominiuni R1dnr ., Second Home Rider
|:| Balloon Rider - Plammed Unit Dev elopment RJder I:l Other(s) [specify)
[] 1-a Family Rider [ Biweekly Payment Rlder B

(J) “Applicable Law” means all controlling applicable federa! qtate and lucal statutes, regulalions,
ordinances and administrative rules and orders (that have the effect of law) as weﬂ as all applicable final,
non-appealable judicial opinions.

(K) “Community Association Dues, Fees, and Assessmenis” means all dueb, fel:h, asqensment:; and other
charges that are imposed on Borrower or the Property by a condommlum a«ouauon homeowmrs
association or similar organization. : :

(L) “Electronic Funds Transfer” means any transter of funds, other thdn q- transactlon orlgmated by
check, draft, or similar paper instrument, which is initialed through an electronic’ terminal, felephonic
instrument, computer, or magnetic tape so as to order, instruct, or authorize a financial mstltumn ta debit or
credit an account. Such term includes, but is not limited to, point-of-sale transfers, automalcd leller machmu
transactions, transfers initiated by telephone, wire transters, and automated clearinghouse tranxler\
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{M) “Escrow Items” means those items that are described in Section 3.

(N) “Mlscellaneous Proceeds” means any compensation, settlement, award of damages, or proceeds paid
by any third party (othcr than insurance proceeds paid under the coverages described in Section 5) for:
(i) damage to, or destmctlml of, the Property; (ii} condemnation or other taking of all or any part of the
Property; (i) ¢onveyance-in lieu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value and/or ceridition 6f thé: P'mpeny.

(0) “Mortgage Insurance” means insurance protecting Lender against the nonpayment of, or default on,
the Loan. S5 .

{P) “Periodic Paymentf” mean'-. th?é regularly scheduled amount due for (1) principal and interest under the
Note, plus (ii) any amountsunder St':’c}:ior’a‘_g of this Security Instrument.

(Q) “RESPA* means the“Real Estafe’ Settlement Procedures Act (12 U.S.C. § 2601 et seq.) and its
implementing regulation, Regulation X (24 C.F.R. Part 3300), as they might be amended from time to time,
or any additional or successor legislation.or regulation that governs the same subject matter. As used in this
Security Instrument, “RESPA” refers 1o all, requirements and restrictions that are imposed in regard to a
“federally related mortgage loan” even if.the Toan does not qualify as a “federally related mortgage loan”
under RESPA.

{R) “Successor in Interest of Borrower” m:ééms"any party that has taken title to the Property, whether or
not that party has assumed Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY *.

The beneficiary of this Security Instrument is MERS (solely ; as'hominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS: This Security Instrument secures to Lender: (i) the
repayment of the Loan, and all renewals, extensions and ‘modifications of the Note; and (i) the performance
of Boarrower’s covenants and agreements under this hucmlty Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to Trustee, in“trust, wifh power of sale, the following dc\CI’led
property located in the County of 7 Skaglt

{Type of Recording Jurisdiction] T [Natie of Recording Jurisdiction]
LOT 19, PLAT OF PRESSENTIN RANCH, ACCORDING TO THE PLAT THEREOF, RECORDED
AUGUST 9, 2004, UNDER AUDITOR'S FILE NOC. 200408090115 RECORDS OF SKAGIT
COUNTY, WASHINGTON

SITUATED IN SKAGIT COUNTY, WASHINGTON.

which currently has the address of 7391 Pressentin Ranch Drlve
{Street) ; S
Concrete , Washington 98237 (“prgib'éﬁ}’:ﬁddr éss”):
[City] [Zip Code| R s
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TOGETHER WITH all the improvements now or hereafter crected on the property, and all casements,
appLU'tenaiﬁcés.*and’ﬁeres now or hereafter a part of the property. All replacernents and additions shall also
be covéred by this Sécurity Instrument. All of the foregoing is referred to in this Security Instrument as the
“Property.” Borfower understands and agrees that MERS holds only legal title to the interests granted by
Borrower in this Secunty Inbtrument but, if necessary to comply with law or custom, MERS (as nominee for
Lender and Lerider’s succdssors and assigns) has the right: to exercise any or all of those interests, including,
but not fimited-to, the right to:foreclose and sell the Property; and to take any action required of Lender
including, but not limited to; releasing and canceling this Security [nstrument.

BORROWER COVENANTS ‘that Borrower is lawfully seised of the estate hereby conveyed and has
the right to grant and- CONWY the Propeny and that the Property is unencumbered, except for encumbrances
of record. Borrower warrarits and will defend generally the title to the Property against all claims and
demands, subject to any cncumbrances of rn:cord

THIS SECURITY I\ISTRUMENT comblmc: uniform covenants for national use and non-uniform
covenants with limited vanatmnb by junsdlctlon to constitute a uniform security instrument covering real
property. : -

UNIFORM COVENANTS, Burro\wr and La_nder covenant and agree as follows:

1.  Payment of Principal, Intercst “Escrow’ Items, Prepayment Charges, and Late Charges.
Borrower shall pay when due the prmmpai of,.and-interest on, the debt evidenced by the Note and any
prepayment charges and late charges dué undér the Note. Borrower shall also pay funds for Escrow Ttems
pursuant to Section 3. Payments due undet the Note and this Security Instrument shall be made in U5,
currency. However, if any check or other instrument received by Lender as payment under the Note or this
Security Instrument is returned to Lender unpaid, Lender may, require that any or all subsequent payments
due under the Note and this Security Instrument be made in ene ‘or more of the following forms, as selected
by Lender: (a) cash; (b) money order; (¢) certified check; bank ‘check, treasurer’s check or cashier’s check,
provided any such check is drawn upon an institution whose depoan are insured by a federal agency,
instrumemtality, or entity; or (d) Electronic Funds Trdﬂ\fttr

Payments are deemed received by Lender when re_celv_ed at-the location designated in the Note or at
such other location as may be designated by Lender in aceordanice with the notice provisions in Section 1.
Tender may return any payment or partial payment if the paymient or parfial payments are insufficient o
bring the Loan current. Lender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver of any rights hereunder or prejudice 16 its rights.=-'i0-£reihs¢ such payment or partial
payments in the future, but Lender is not obligated to apply sugh pa},ménfs af the time such payments are
accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplied funds. Lender may hold such unapplied funds until Borrower m&keq payment to bring the Loan
current. 1f Borrower does not do so within a reasonable period of time, Lcnder shall either apply such finds
or return them to Borrower. [f not applied earlier, such funds will be dpplled to theé outstanding principal
balance under the Note immediately prior to foreclosure. No offset or claim which Barroweér might have now
or in the future against Lender shall relieve Borrower from making payments-due: ‘indeér the Note and this
Security Instrument or performing the covenants and agreements secured by this Sccuntw Instrement.

2. Application of Payments or Proceeds. Except as otherwise deacrlbed in this Section 2, all
payments accepted and applied by Lender shall be applied in the following order. of priefity: (d) interest due
under the Note; {b) principal due under the Note; (¢) amounts due under Section 3, Suchi payments shall be
applied to each Periodic Payment in the order in which it became due. Any remaining- amounis shall be
applied first to late charges, second to any other amounts due under this Security Inwtmment dnd then to
reduce the principal balance of the Note.
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I Lender-reéceives a payment from Borrower for a delinguent Periodic Payment which includes a
sufticient amount to-pay any late charge due, the payment may be applied to the delinquent payment and the
late charge, If more than.one Periodic Payment is cutstanding, Lender may apply any payment received from
Borrower to the tepayment of the Periodic Payments if, and lo the extent tha, each payment can be paid in
full. To the extent that any-excess exists after the payment is applied to the full payment of one or more
Periodic Payments:“such excess may be applied to any late charges due. Voluntary prepayments shall be
applied first to"aty prepdyment charges and then as described in the Note.

Any application of paymen[%, insurance proceeds, or Miscellaneous Proceeds to principal due under the
Note shall not extend or pobtpone the due date, or change the amount, of the Periodic Payments,

3.  Funds for Escrow Items .Borrower shall pay to Lender on the day Periodic Payments are duc
under the Note, until the Npte ¢ paid i in full, a sum (the “Funds™) to provide for payment of amounts due for:
(a) taxes and assessments and other items which can attain priority over this Security Instrument as a lien or
encumbrance on the Propcrt’v (b) leasehold payments or ground rents on the Property, if any; (¢) premiums
for any and all insurance required by Lender under Section 5; and (d) Morlgage Insurance premiums, if any,
or afyy sums payable by Borrower to” Lender in lieu of the payment of Mortgage Insurance premiums in
accordance with the provisions of. becuon 10, These items are called “Escrow liems.” At origination or at any
time during the term of the Loan, Lender may require that Community Association Dues, Fees, and
Assessments, if any, be escrowed by Bortower, and such dues, fees and assessments shall be an Escrow Item.
Borrower shall promptly furnish to*Ténder all-notices of amounts to be paid under this Section. Borrower
shall pay Lender the Funds for Escrow Ilem\ unless-fender waives Borrower’s obligation to pay the Funds
for any or all Escrow ltems. Lender may: waive Bomm er’s obligation to pay to Lender Funds for any or all
Escrow Ifems at any time. Any such walver may enly be in writing. In the event of such waiver, Borrower
shall pay directly, when and where payable; the amounts due for any Escrow Items for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish to Lender receipts evidencing such
payment within such time period as Lender may require. Borrower’s obligation to make such payments and
to provide receipts shall for all purposes be deémed to besd tovenant and agreement contained in this
Security Instrument, as the phrase “covenant and agreement” isused in Section 9. If Borrower is obligated ta
pay Escrow Items directly, pursuant to a waiver, and Borrower fails to pay the amount due for an Escrow
Item, Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be
obligated under Section 9 to repay to Lender any such dmoupt_ Lénder may revoke the waiver as fo any or all
Escrow Ifems at any time by a notice given in accordance Jwth. Séction 15 and, upon such revocation,
Borrower shall pay to Lender all Funds, and in such amounts, that are then reqmred under this Section 3.

Lender may, at any time, collect and hold Funds in an amouilt (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b} not to' exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of FUIldb dué on the basis of current data and
reasonable estimates of expenditures of future Escrow Iems or etherwise i accardancc with Applicable
Law. :

The Funds shall be held in an institution whose deposits are inxured" b} a federal agency,
ingtrumertality, or entity (including Lender, if Lender Is an institution whose depmafs are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Ttems 10 later than the time
specified under RESPA. Lender shall not charge Borrower for holding and- applymg the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrowet interest on the
Funds and Applicable Law permits Lender to make such a charge. Unless an agréerient is made in writing or
Applicable Law requires inferest to be paid on the Funds, Lender shall not be requlred 10 pay Borrower any
interest or eamings on the Funds. Borrower and Lender can agree in writing, howey er, that lI‘itBl‘E\t shall be
paid on the Funds. Lender shall give to Borrower, withoul charge, an annual aucounung of the Funds as
required by RESPA.

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shdil acmunt to
Borrower for the excess funds in accordance with RESPA. [f there is a shortage of Funds held It LSCIOW, 38
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defitied under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount négessary to make up the shortage in accordance with RESPA, but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Botroweras rcqwred by RESPA, and Borrower shall pay to Lender the amount necessary to make up
the deficiency in accordapce with RESPA, but in no more than 12 monthly payments.

Upon payient. in full of all sums secured by this Security Instrument, Lender shall promptly refund to
Borrower any Funds held by Lender.

4. Charges; Llens ‘Borrower shall pay all taxes, assessments, charges, fines, and impositions
aftributable to the Property whlch can aftain priority over this Security Instrument, leasehold payments or
ground rents on the Propm}, if ,m}, and Community Association Dues, Fees, and Assessments, il any, To
the extent that these ftems are Bscrow Hems, Borrower shall pay them in the manner provided in bccuon 3

Borrower shall promptlv discharge any lien which has priority over this Sccurity Instrument unless
Borrower: (a) agrees in wrmng to the. payment of the obligation secured by the lien in a manner acceptable to
Lender, but only so long as Berrgwer is pertonmng such agreement; (b) contests the lien in good taith by, or
defends against enforcement of the Lén.in, legal proceedings which in Lender’s opinion operate to prevent
the enforcement of the lien whlle those proceedings are pending, but only until such proceedings are
concluded, or {c) secures from the holder-of the'lien an agreement satisfactory to Lender subordinating the
lien to this Security Instrument. Tf L:gnder déférmines that any part of the Property is subject to a lien which
can attain priority over this Security Tnstrument, Tender may give Borrower a notice identifying the lien.
Within 10 days of the date on which that-notice is gmen. Borrower shail satisfy the lien or take one or more
of the actions set forth above in this beLtmn 4. :

Lender may require Borrower to pav.a oné-time charge for a real estate tax verification and/or reporting
service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall:keep the improvernents now existing or hereafter erected on
the Property insured against loss by fire, hazards included within the term “extended coverage,” and any
other hazards including, but not limited to, earthquakes and flgads, for which Lender requires insurance. This
insurance shall be maintained in the amounts (including deductible levels) and for the periods that Lender
requires. What Lender requires pursuant to the preceding sentences tan change during the term of the Loan.
The insurance carrier providing the insurance shall“be’chosen ___by:Bunower subject to Lender’s right to
disapprove Borrower’s choice, which right shall not be exércised unreasonably. Lender may require
Borrower to pay, in connection with this Loan, either: (a) a one-timé charge for flood zone determination,
certification and tracking services; or (b) a one-time charge forfload Zone: determination and certification
services and subsequent charges each time remappings or similar changes occur which reasonably might
affect such determination or certification. Borrower shall alsol bé respongible for the payment of any fees
inmposed by the Federal Emergency Management Agency in connectwﬁ wﬂh tha, review of any fload zone
determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the coverages de\c,rlbed db(}\’t), Lender _may cbiain insurance
coverage, at Lender’s option and Borrower’s expense. Lender is under no obhgdtlon to purchase any
particular type or amount of coverage. Therefore, such coverage shall cover [ender, but might or might not
protect Borrower, Borrower's equity in the Property, or the contents of e Pmpen), agamxt any risk, hazard
or liability and might provide greater or lesser coverage than was “previously i effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained. Any amounts disbursed by Lendsr under thid Sectlon 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounlq shall bear interest at
the Note rate from the date of disbursement and shall be payable, with such interest,. upon fotigt from Lender
to Borrower requesting payment.

All msurance policies required by Lender and renewals of such policies shall be sublec,t to Lender’s
right to disapprove such policies. shall include a standard mortgage clause, and shali Hame- Lender as
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morfgagee and/or as.an additional loss payee. Lender shall have the right to hold the policies and renewal
certiﬁcat-eé.u_ 1f Lender:requires, Borrower shall promptly give to Lender all receipts of paid premiums and
rencwal notices. 1f Bormewer obtains any form of insurance coverage, not otherwise required by Lender, for
damage 1o, or déstruetion of, the Property, such policy shall include a standard mortgage clause and shall
name Lender as mortgagee and/or as an additional loss pavee.

In the event ofloss, Borrowar shall give prompt notice to the insurance carrier and Lender. Lender may
make proof of.loss if fiot made promptly by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceed», whether or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender’s security is nOI leﬁqened Durmg such repair and restoration period, Lender shall have the right to
hold such insurance p‘roceeds writil Terider has had an opportunity to inspect such Property to ensure the work
has been completed to Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
Lender may disburse proi:eéds for the: repairs and restoration in a single payment or in a series of progress
payments as the work is t,ompleted Lnlexx an agreement is made in writing or Applicable Law requires
interest to be paid on such insurance. procceda Lender shall not be required to pay Borrower any interest or
earnings on such proceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid out of the insurance proceedx and shalt be the sole obligation of Borrower. If the restoration or repair is
not economically feasible or Lender™§ \u,curlt} ‘would be lessened, the insurance proceeds shall be applied to
the sums secured by this Security “Instrument; whether or not then due, with the excess, if any, paid to
Borrower, Such insurance proceeds shall be applied in‘the order provided for in Section 2.

If Borrower abandons the Property, Lender mayfile, negotiate and settle any available insurance claim
and related matters. If Borrower does not re~poncl Wwithin 30 days to a notice from Lender that the insurance
carrier has offered to seftle a claim, then Lender may negotiate and settle the claim. The 30-day pericd will
begin when the notice is given. In either évent, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender'(a). Borrower’s rights to any insurance procecds in an amount
not to exceed the amounts unpaid under the Note:or this Security Tnstrument, and (b) any other of Borrower’s
rights {(other than the right to any refund of unearned premlums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable 1o the coverage of the Property. Lender
may use the insurance proceeds either to repair or restore the Prapem or to pay amounts unpaid under the
Note or this Security [nstrument, whether or not then due. .

6. Occupancy. Borrower shall oceupy, estabhqu and u\e thé" Property as Borrower’s principal
residence within 60 days afler the execution of this Security Instrument and shall continue to oceupy the
Property as Borrower’s principal residence for al least one vear after the dau, of occupancy, unless Lender
otherwise agrees in writing, which consent shall not be unrcaqombly mthheld or unless extenuating
circumstances exist which are beyond Borrower’s control,

7.  Preservaiion, Maintenance and Protection of the Propertv, Inspectmns Borrower shall not
destroy, damage or impair the Property, allow the Property o deteriorate or €ominit ‘waste on the Property.
Whether or not Berrower is residing in the Property, Borrower shatl rmmtdm the Property it order to prevent
the Property from deteriorating or decreasing in value due to its condition. Unless itis determined pursuant to
Section 5 that repair or restoration is not economically feasible, Borrowet, shall: promptly tepair the Property
if damaged to avoid further deterioration or damage. If insurance or cofidemmation proceeds are paid in
connection with damage to, or the taking of, the Property, Borrower shall be responsible for repairing or
restoring the Property only if Lender has released proceeds for such purposes. Lender may, dlaburse proceeds
for the repairs and restoration in a single payment or in a series of progress pa}ments s the work is
completed. If the insurance or condemnation proceeds are not sufficient to repair or restorg’ the Property,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or rcqtoratmn

Lender or its agent may make reasonable cnfries upon and inspections of thes Propurt}, If.1t has
reasonable cause, Lender may inspect the interior of the improvements on the Property: “Tender q wll give
Borrower notice at the time of or prior to such an interior inspection specifying such reaxurubk cauxe
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8. Borrower’s Loan Application. Borrower shall be in default if, during the Loan application
process, ‘Bofrower ‘of. any persons or entities acting at the direction of Borrower or with Borrower’s
knowledge or consent gave materially false, misteading, or inaccurate information or statements to Lender
{or failed to provlde Iender with material information) in connection with the Loan. Material representations
include, but are-not- limited to, representations conceming Borrower’s occupancy of the Property as
Borrower’s principal residence.

9.  Protection-of. Lender’s Interest in the Property and Rights Under this Security Instrument.
If (1) Borrower fails to pertorm the covenants and agreements contained in this Security Instrument, (&) there
is a legal proceeding that mtght significantly affect Lender’s mterest in the Property and/or rights under this
Security Instrument.-{(such as 4, procecdmg in bankruptcy, probate, for condemmation or forfeiture, for
enforcement of a lien which” ‘may- attain priority over this Security Instrument or to enforce laws or
regulations), or (c) Bon‘dwi:r has abandoned the Property, then Lender may do and pay for whatever is
reasonable or appropriate o protect Lﬂnder" interest in the Property and rights under this Security
Instrument, including protecting-and/or assessing the value of the Property, and securing and/or repairing the
Property. Lender’s actions can-iniclude, but are not limited t: () paying any sums secured by a lien which
has pricrity over this Security Instmment (b) appearing in court; and (c) paying reasonable attorneys’ fees to
protect its interest in the Property. andfor nghts under this Security Instrument, including its secured position
in a bankruptcy proceeding. Securmg the Property includes, but is not limited to, entering the Property to
make repairs, change locks, replace ot bodrd up doors and windows, drain water from pipes, eliminate
building or other code violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Settidn 9, Lender does not have to do so and is not under any duty or
obligation to do so. It is agreed that Lender mcurs no ligbility for not taking any or all actions authorized
under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrument. These amounta shali bear interest at the Note rate from the date of
disbursement and shall be payable, with such “inrerest, upon notlce from Lender to Borrower requesting
payment.

If this Security Instrument is on a leasehold, Borrower Qhall comply with all the provisions of the lease.
Il Borrower acquires fee title to the Property, the leabehold and, thu fee tille shall not merge unless Lender
agrees to the merger in writing.

10. Mortgage Insurance. [f Lender required Mortgdge Insumnce as a condition of making the Loan,
Borrower shall pay the premiums required to maintain the \uiortgage ln‘mmnu: in effect. If, for any reason,
the Mortgage Insurance coverage required by Lender ceases to bé av ailable from the mortgage insurer that
previously provided such insurance and Borrower was reqmred to mdke separately designated payments
toward the premiums for Morigage Tnsurance, Borrower shall pay the prEl’l’llumH requ1red to obtain coverage
substantially equivalent to the Mortgage Insurance previously in effect, at a- co<:t Substantially equivalent to
the cost to Borrower of the Mortgage Insurance previously in effect, from: an alternate mortgage insurer
selected by Lender. If substantially equivalent Mortgage Insurance Lowrage is not dvalldble, Borrower shall
continue to pay to Lender the amount of the separately designated ‘payments that were due when the
insurance coverage ceased 1o be in effect. Lender will accept, use and retain these- ‘payments as a non-
refizndable loss reserve in liew of Mortgage Insurance. Such loss réservé s_hal_l. be non-refundable,
notwithstanding the fact that the Loan is ultimately paid in full, and Lender shall-fiot be required to pay
Borrower any interest or earnings on such loss reserve. Lender can no longer require loss reserve payments if
Mortgage Insurance coverage (in the amount and for the period that Lender requires) provided by an insurer
selected by Lender again becomes available, is obtained, and Lender requires se}'larau-‘:ljY deslgnated payments
toward the premiums for Mortgage Insurance. If Lender required Mortgage Insurance .as ey “eondition of
making the Loan and Borrower was required to make separately designated payments towatd the premiums
for Mortgage Insurance, Borrower shall pay the premiums required to maintain Mortgage Insurance in effect,
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or 1o’ frovide a non-refundable loss reserve, until Lender’s requirement for Mortgage Insurance ends in
accordance with any written agreement between Borrower and Lender providing for such termination or until
termination is required by Applicable Law. Nothing in this Section 10 affects Borrower’s obligation to pay
interest at the rate prov ldt!d in the Note.

Mortgage Insurance: relmburscs Lender (or any entity that purchases the Note) for certain losses it may
incur if Borrower ddesnot tepay the Loan as agreed. Borrower is not a party to the Mortgage Insurance.

Mortgage-insurers evaluate their total risk on all such insurance in force from time to time, and may
enter into agreements with Other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions- that are satisfactory to the mortgage insurer and the other party (or parties) to
these agreements. These dgrecim s"ma} require the mortgage insurer to make payinents using any source of
funds that the mortgage msurer mav shave available {which may include funds obtained from Mortgage
Ingurance premiums), _ :

As a result of these :ag'x_eementé,k;ter;c_ler, any purchaser of the Note, another insurer, any reinsurer, any
other entity, or any affiliafe of any of thé foregoing, may receive (directly or indirectly) amounts that derive
from (or might be characterized ‘db) 4 pomon of Bormower’s payments for Mortgage Insurance, in exchange
for sharing or modifying the mortgage insurer’s risk, or reducing losses. If such agreement provides that an
affiliate of Lender takes a share of the, msurer’* risk in exchange for a share of the premiums paid to the
insurer, the arrangement is often tepmed * .:capme-remsurancc.’ Further:

(a) Any such agreements will net affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Ldan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insur_ah_ce, and they will not entitle Borrower to any refund.

(b) Any such agreements will not aftéct-the rights Borrower has—if any—with respect to the
Mortgage Insurance under the Homeowners-Protection Act of 1998 or any other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

11. Assignment of Miscellaneous Proceeds; Forfelture AJI Miscellaneous Proceeds are hereby
assigned to and shall be paid to Lender,

If the Property is damaged, such Miscellaneous Prmeed& shal] bt: applied to restoration or repair of the
Property, if the restoration or repair is economically féasible and Fender’s security is not lessened. During
such repair and restoration period, Lender shall have thie. right 10: hold “such Miscellaneous Proceeds until
Lender has had an opportunity to inspect such Property to ensure the work has been completed to Lender’s
satisfaction, provided that such inspection shall be undertaken promptly. Lender may pay for the repairs and
resforation in a single disbursement or in a serics of progress payinents as he work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid-on such Miscellaneous Proceeds,
Lender shall not be required to pay Borrower any interest or earnings on-such Miscellaneous Proceeds. 1f the
restoration or repair is not economically feasible or Lender’s security would:-be léssened, the Miscellaneous
Proceeds shali be applied to the sums secured by this Security Instrument, Whether br' not then due, with the
excess, if any, paid fo Borrower. Such Miscellaneous Proceeds shall be’ appllud in the order provided for in
Section 2. :

In the event of a total taking, destruction, or loss in value of the Propen} the N!lbtclldﬂCOU\ Proceeds
shall be applied to the sums secured by this Security Instrument, whether or not 1hen duc, w1th the: excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or loss in value of the Propert} “n whu,h the fair market
value of the Property immediately before the partial taking, destruction, or loss in dlue is‘equal to or greater
than the amount of the sums secured by this Security Instrument immediately before thepartml taking,
destruction, or loss in vatue, unless Borrower and Lender otherwise agree in writing, the. xumh_«ec,ured by this
Security Instrument shall be reduced by the amount of the Miscellaneous Proceeds multiplied by the
following fraction: (a) the total armsount of the sums secured immediately before the parllal takmg

WASHINGTON—Single Family— Fannie Mae/Freddie Mac UNIFORM INSTRUMEN'T Fnrm ‘“NH 14017
MERS " GrealDom™.
ITEM 270919 (0509) iPageg 5 16) 7.
528-130651 1 30551

A

Skagit County Auditor
3/14/2008 Page 8 of 24 3:34PM




destriction, or 10ss in value divided by (b) the fair market value of the Property immediatety before the
partial taking, destriigtion, or loss in vahie. Any balance shall be paid to Borrower.

In-the event.of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Propu‘ty 1mmedlate1y before the partial taking, destruction, or loss in value is less than the
amount of the sums qecured immediately betore the partial taking, destruction, or logs in value, unless
Borrower and.. Lendcr ‘gtherwdse agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this: Securlry Instrument whether or not the sums are then due.

If the Property is abandoned by Bomower, or if, afier notice by Lender to Borrower that the Opposing
Party (as defined in the next- Sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond to Lender4within 30 days. after the date the notice is given, Lender is authorized to collect and
apply the Miscellanedus Proceetls either to restoration or repair of the Property or to the sums secured by this
Security Instrument, x\hefher or not then due. “Opposing Party” means the third party that owes Borrower
Miscellaneous Proceeds or thc party agamst whom Borrower has a right of action in regard to Miscellaneous
Proceeds.

Borrower shall be in detau]t 'i---dnv dctlon or proceeding, whether civil or criminal, is begun that, in
Lender’s judgment, could result-in forfeiture of the Property or other material impairment of Lender’s
interest in the Property or nghts undcr this be(,unty Instrument. Borrower can cure such a default and, if
acceleration has occurred, reinstate~as provxded in Section 19, by causing the action or proceeding 1o be
dismissed with a ruling that, in Lender’s:judgment, precludes forfeiture of the Property or other material
irnpairment of Lender’s interest in the Propcrt} or nghti: under this Security Instrument. The proceeds of any
award or claim for damages that are atinbutablc 10 the impairment of Lender’s interest in the Property are
hereby assigned and shaltl be paid to Lender. .

All Miscelianeous Proceeds that are nel apphed to restoration or repair of the Property shall be applied
in the order provided for in Section 2,

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
payment or modification of amortization of the sims secured by this Security Instrument granted by Lender
to Borrower or any Successor in Interest of Borrower shall fiot dpé"rate to release the liability of Borrower or
any Successors in Interest of Borrower. Lender shatl not be’ requ1red to commence proceedings against any
Successor in Interest of Borrower or to refuse to extend fime for paymcnt or atherwise modify amortization
of the sums secured by this Security Instrument by reason:of any demand made by the original Borrower or
any Successors in Interest of Borrower. Any forbearatice by Tendér in. exercising any right or remedy
including, without limitation, Lender’s acceptance of payments from third Persons, entities or SUCcessors in
Interest of Borrower or in amounts less than the amount then due, shall nOt be a waiver of or preclude the
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and A551gns Bound. Borrower covenants
and agrees that Borrower’s obligations and liability shall be joint"and several However, any Borrower who
co-signs this Security Instrument but does not execute the Nofe (a “co-signer”): {a)'is eo-signing this Security
Instrument only to mortgage, grant and convey the co-signer’s interest in'the Propcrt} under the terms of this
Security Instrument; (b} is not personally obligated to pay the sums secured by this*Security Instrument, and
(c) agrees that Lender and any other Borrower can agree to extend, medify, forbear or make any
accommodations with regard to the terms of this Security Instrurfient-‘or the “Note without the

co-gigner’s consent.

Subject to the provisions of Section 18, any Successor in Interest of Borrower who amumax Borrower’s
obligations under this Security Instrument in writing, and is approved by Lendur, hhall obtain all of
Borrower’s rights and benefits under this Security Instrument. Borrower Qhaﬂ not be releaged from
Borrower’s obligations and liability under this Security Insrument unless Lender agrees 16 quch Telease in
writing. The covenants and agreements of this Security Instrument shall bind (except as prm lded in, Section
20Y and benefit the successors and assigns of Lender.
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14 Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower s default;. for the purpose of protecting Lender’s interest in the Property and rights under this
Security Mstrument, including, but not limited to, attorneys® fees, property inspection and valuation fees. In
regard 1o any other fees, the absence of express authority in this Security Instrument to charge a specific fee
to Borrower shall fiot be conﬁrued as a prohibition on the charging of such fee. Lender may not charge fees
that are expreqklv pro}ublted bv this Security Instrument or by Applicable Law,

If the Loan is subject fo a.law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other lodn charges collected or fo be collected in connection with the Loan exceed the
permitted limits, then: (a) atly such loan charge shall be reduced by the amount necessary to reduce the
charge to the perm:tted limit; and (b) any sums already collected from Borrower which exceeded permitted
limits will be refundéd to Borrdwer:. Lender may choose to make this refund by reducing the principal owed
under the Note or by making a direct payment to Borrower. If a refund reduces principal, the reduction will
be treated as a pariial prepayment Wwithout any prepayment charge (whether or not a prepayment charge is
provided for under the Note). Borrower’s acceptance of any such refund made by direct payment to Borrower
will constitute a waiver of ary- nght of agtion Borrower might have arising out of such overcharge.

15. Notices. All notices given- by Borrower or Lender in comnnection with this Security Instrument
must be in writing. Any notice fo. Borrower in ¢onnection with this Security Instrument shall be deemed to
have been given to Borrower when niailed by first class mail or when actually delivered to Borrower’s notice
address if sent by other means. Notice'to-any one Borrower shall constitute notice to all Borrowers unless
Applicable Law expressly requires othem ise. The notice address shall be the Property Address unless
Borrower has designated a substilute notice addreSs by notice to Lender. Borrower shall promptly notify
Lender of Borrower’s change of address.Jf Lerider specifics a procedure for reporting Borrower’s change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only onc designated notice address under this Security Instrument at any one time. Any notice to Lender shall
be given by delivering it or by mailing it by first.class mail to Lender’s address stated herein unless Lender
has designated another address by notice to Borrower. Any notice in connection with this Security Instrument
shall not be deerned w have been given to Lender until actually received by Lender. If any notice required by
this Security Instrument is also required under Applicable Iaw, Lhu Appli(:dble Law requirement will satisfy
the corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of: Constructmn This Security Instrument shall be
governed by federal law and the law of the jurisdiction i in whlch he” Property is located. All rights and
obligations contained in this Security Instrument are \ub_]BCt toany reqmrumt,nls and limitations of
Applicable Law. Applicable Law might explicitly or implicitly aHlow the parties to agree by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In the
event that any provision or clause of this Security Instrument or thé Note: Conflicts with Applicable Law, such
conflict shall not affect other provisions of this Security Instrummient or. the, Note whlch can be given effect
without the conflicting provision.

As used in this Security Instrument: (a8) words of the masculme gendn,r v.hall mean and include
corresponding neuter words or words of the feminine gender; (b) wards in the’ \mguldr shall mean and
include the plural and vice versa; and (¢) the word “may” gives sole dlacretlon Wlthout emv obligation to take
any action.

17. Borrower’s Copy. Borrower shall be given one copy of the Note ancl of tl_u-s'.‘ Securrty Instrument.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in‘this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, mdudmg, hu’[ notlimited to,
those beneficial interests transferred in a bond for deed, contract for deed, mxtaltment \a,]fd\ contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a luture dafe to.a'purchdser.

If all or any part of the Property or any Interest in the Property is sold or transferréd for: if Borrower is
not a natural person and 4 beneficial interes! in Borrower is sold or transferred) wrthout Lendf:r p_nor
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written” consent; Lénder may require immediate paymeni in full of all sums secured by this Security
Instnun;:ﬂ't.u_ ---Howe{far';_._ this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. Yok

If Lender EKG[‘LIbEH 4his option, Lender shall give Borrower notice of acceleration. The notice shall
provide a period . of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrawer must ‘pay all sums secured by this Security Instrument. If Borrower fails to pay these
sums prior to*the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrament without further notlce or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration. If Borrower meets certain conditions,
Borrower shall have. the right-to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a)five days” beforeisale of the Property pursuant to any power of sale contained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower’s
right to reinstate; or {¢) entr} of a judgment enforcing this Security Instrument. Those conditions are that
Borrower: (a) pays Lender-all-sums which then would be due under this Security Instrument and the Note as
if no acceleration had oceurred;. (b) cures any default of any other covenants or agreements;
{c) pays all expenses incurred in enforcmg this Security Instrument, including, but not limited to, reasonable
attorneys’ fees, property mspection ‘and \aluatlon fees, and other fees incurred for the purpose ol protecting
Lender’s interest in the Property and nghlq under this Security Instrument; and (d) takes such action as
Lender may reasonably require to asstre that Lender’s interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to. pay the suns secured by this Securily Instrument, shall continue
unchanged. Lender may require that Borrower pay such reinstatement sums and expenses in one or more of
the following forms, as selected by Lender; (a) «cash; (b) money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided any such check is drawn upon an institution whose deposits are
insured by a federal agency, instrumentality or entity; or (d) Electronic Funds Transter. Upon reinstatement
by Borrower, this Security Instrument and obhgauom secured_ hereby shall remain fully effective as if no
acceleration had occurred. However, this right to rem:.tdtn: shall not apply in the case of acceleration under
Section 18.

20. Sale of Note; Change of Loan Servicer; Notlce 0f Gnevance The Note or a partial inferest in
the Note (together with this Security Instrument) can Be sold one or more times without prior notice to
Borrower. A sale might result in a change in the entity (_knu_w_n 48 the “Loan Servicer”) that collects Periodic
Payments due under the Note and this Security Instrument and perfotms other mortgage loan servicing
obligations under the Note, this Security Instrument, and Applicable Law. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Note/ If there is a change of the Loan Servicer,
Borrower will be given written notice of the change which wilf state the name and address of the new Loan
Servicer, the address to which payments should be made and-any other dnformation RESPA requires in
connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the mortgage loan servicing '(ihligdtious to Borrower will
remain with the Loan Servicer or be transferred to a successor Loan Servmer and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser. '

Neither Borrower nor Lender may commence, join, or be joined to “any: Judl(.ldl ‘agtion (as either an
individual litigant or the member of a class) that arises from the other party’s-actions, purwuant to this Security
Instrument or that alleges that the other party has breached any provision of, or any dtity owed by reason of,
this Security Instrument, until such Borrower or Lender has notified the other party (with_ auch notice given
in compliance with the requirements of Section 15) of such alleged breach and afforded the other Jarty hereto
a reasonable period after the giving of such notice to take corrective action. If Applu,able Law provides a
time period which must elapse before certain action can be taken, that time period will. be deemed to be
reasonable for purposes of this paragraph. The notice of acceleration and opportumity 10, ‘cyre given
Borrower pursuanl to Section 22 and the notice of acceleration given to Borrower punuant o becuon 18
shall be deemed to satisfy the notice and opportunity to take corrective action provisions of thlq sectlon "0
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21, Hazardous Substances. As used in this Section 21: () “Hazardous Substances” are those
substanges defined as toxic or hazardous substances, pollutants, or wastes by Environmental Law and the
following substances’ gasoline, kerosene, other flammable or toxic petroleumn products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials, (b)
“Environmental Law? mt:ant. federal laws and laws of the jurisdiction where the Property is located that
relate to health, saf‘ety or“environmental protection; (¢} “Environmental Cleanup” includes any response
action, remedial’ dCthI‘l, or removal action, as defined in Environmental Law; and {d) an “Environmental
Condition” means a conchtmn that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Rorrower shall not”cause or. perrmt the presence, use, disposal, storage, or release of any Hazardous
Substances, or threaten (o re[easc any Hazardous Substances, on or in the Property. Borrower shall not do,
nor allow anyone else to do anythmg affecting the Property (a) that is in viclation of any Environmental
Law, (b) which creates an Environmerital Condition, or (¢) which, due to the presence, use, or release of a
Hazardous Substance, creéates a contﬁtibn‘,lhat adversely affects the value of the Property. The preceding twao
sentences shall not apply to the -.presem'é, Jise, or storage on the Property of small quantities of Hazardous
Substances that are generalli~recognized to be appropriate to normal residential uses and to mainienance of
the Property (including, but not limited to, hazardous substances in consumer products).

Borrower shall promptly give Lender writtén notice of (a) any investigation, claim, demand, lawsuit or
other action by any governmental-or regulatory agency or private party involving the Property and any
Hazardous Substance or Envirorimentil ‘Law of which Borrower has actual knowledge, (b) any
Environmental Condition, including but*‘not_l'imitc(_i: 10, any spilling, leaking, discharge, release or threat of
release of any Hazardous Substance, apd_.(c) a,rly_cohdition caused by the presence, use or telease of a
Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any governmental or regulatory authority, of any private party, that any removal or other remediation ol any
Hazardous Substance affecting the Propert; is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with anronmt.mal Law. I\chmg herein shall create any obligation on
Lender for an Environmental Cleanup. B ;

NON-UNIFORM COVENANTS. Borrower and Lénder further.covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to:_Boi'rower prior to acceleration following
Borrower’s breach of any covenant or agreement in_this Security Instrument (but not prior to
acceleration under Section 18 unless Applicable Law. prnv:des 0themlse) The notice shall specify:
(a) the default; (b) the action required to cure the default; (¢) a date, not less than 30 days from the
date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure
the default on or before the date specified in the notice may: result in Acceleration of the sums secured
by this Security Instrument and sale of the Property at public auctlon 4t a date not less than 126 days
in the future. The netice shall further inform Borrower of the nght to remstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other matters required to be included in the ‘notice by Applicable
Law. If the default is not cured on or before the date specified in the notice, Lender at is option, may
require immediate payment in full of all sums secured by this Secilrit-y---Instrﬁ_r_néht- without further
demand and may invoke the power of sale and/or any other remedies permittéd by Applicable Law.
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to: Trustce of the sccurrence
of an event of default and of Lender’s election to cause the Property to be suld Trustee and Lender
shall take such action regarding notice of sale and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable.- L;aW and-after
publication of the notice of sale, Trustee, without demand on Borrower, shall sell the‘Pftiperty at
public auction to the highest bidder at the time and place and under the terms desngnated in’ the notlce
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of sale’in pne or ‘more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for_# period or periods permitted by Applicable Law by public announcement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall delwer to the purchaser Trustee’s deed conveving the Property without any
covenant or warrant}" expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the traith'of the'statements made therein. Trustee shall apply the proceeds of the sale in the
following order: () to"all expenses of the sale, including, but not limited to, reasonable Trustee’s and
attorneys’ fees; (b) to all sitms secured by this Security Instrument; and (c) any excess to the person or
persons legally entltled ‘to- 1t or to the clerk of the superior court of the county in which the sale
took place. :

23. Reconveyance Upon payment of all sums secured by this Security Instrument, Lender shall
request Trustee to reconvey the Properiy and shall surrender this Security Instrument and all notes evidencing
debt secured by this Security Instrumnent to Trustee. Trustee shall reconvey the Property without warranty to
the person or persons legally: enitled to:it“ Such person or persons shall pay any recordation costs and the
Trustee’s fee for preparing thi: reu.onveyance

24. Substitute Trustee. In accordzmce with Applicable Law, Lender may from time to time appoint a
SiCCessor trustee to any lrthee appomted hereunder who has ceased to act. Without conveyance of the
Property, the successor trustee :,hall ~ucceed to dll the title, power and duties conferred upon Trustee herein
and by Applicable Law,

25, Useof Property. The propcny is not used prlnmpall}, for agricultural purposes.

26. Atterneys’ Fees. Lender shall be enmi\,d 0 Tecover ils reasonable attomeys” fees and costs in any
action or proceeding to construe or enforce any ‘term of this Security Instrument. The term “attorneys” fees,”
whenever used in this Security Instrument, shall'include without limitation attorneys’ fees incurred by Lender
in any bankruptey proceeding or on appeal. .
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"ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT; OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
ENFORCEABLEUNDER\VA&ﬂwGTONLA“

BY bIGNNG BELOW Borrower accepts and agrees to the terms and covenants contained in pages 1
through 16 of thl» Segurlly lnatmment and in any Rider executed by Borrower and recorded with it.

@wmﬁa

Donald C. Kiele U g

(Seal)

-Borrower

{Seal)

-Borrawer

%,/ -Bomower

Witness:

3 (St:al‘js ;

. V\’ }tﬁéSs: N

e T2

Theresa A. Kiele

(Seal)

~Botrower

(Seal)

-Bomrower

(Seal)
-Borrower
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State of Washlngton

R
n
o

Loumyot a.h.}‘t f?\ (d t’t_

On this da},«'_perspnal Zf'-gppeared before me Donald C. Kiele, Theresa A. Kiele

described in and who execu‘[ed th{; within and foregoeing instrument, a.nd acknowledged that he (she or the

, to me known to be the mdmdﬁ
signed the same as hl'\ (her. or 1he1 ) frce and voluntary act and deed, for the uses and purposes therein

mentioned. ‘
(Given under my hand and ofﬁual \cal this | 3)\ day of A/( arc !”k Eexel }f‘

’/T“{‘\ Ma
EREY

Motary Public in and for the State of Washington residing at:

Notary Public
State of Washington

GWEN M MEAD e A : ,
My Appolniment Expires Aug 4, 2010 N | Guvet | (0. T—“f’%’ o 2

My commission expires: (7 8 . OL/ ) a? O!‘ {
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-~ PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 13th day of
March 2008 . . . and is incorporated into and shall be deemed to amend and supplement
the Mortgage,. Peed oJ Iruxt or Su.urlt) Deed (the “Security Instrument”) of the same date, given by the
undersigned (the “Borrou er”) t@ secwre Borrower’s Note to Golf Savings Bank, a Washington Stock
Savings Bank

(the “Lender”) of the same dale a,nd Cm ering the Property described in the Security Instrument and located at:

7391 Pressentin Ranch Drive
Concrete, WA 98237

[Property Address]

The Property includes, but is not- hmlted to, a parcel of land improved with a dwelling, together with other
such parcels and certain commeon areds and faulmes, as described in Covenants, conditions, and
restrictions : § ;

(the “Declaration™). The Property is a partof a"i)lan{_l_ed- unit develepment known as
Pressentin Ranch Community Association

[Nams of Plinned Unit Develapment]

(the “PUD"™). The Property also includes Borrov& 1’5 interest in the homeowners association or equivatent
entity owning or managing the common areas and f'd(,llllleb of thc PUD (the “Owners Association”) and the
uses, benefits and proceeds of Borrower’s interest. :

PUD COVENANTS. In addition 1o the covenam\ and agrccment\ made in the Security Instrument,
Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Bommower shall perform all of Burrou e1's obligattons under the PUD’s
Constituent Documents. The “Constituent Documenth” are the" (i} Declaration, (i) articles of
incorporation, trust instrument or any equivalent document wihich¢reates the Owners Association,
and (iii) any by-laws or other rules or regulations of ﬂ'lL Owners Association. Borrower shall
promptly pay, when due, all dues and assessments 1mpo-z,d pursuant to the Constituent
Docwments.

B. Property Insurance. So long as the Qwners A%omanon malntams with a generally
accepted insurance carrier, a “master” or “blanket” policy mqurmg the PRroperty which is
satisfactory to Lender and which provides insurance coverage in the amounts (including
deductible levels), for the periods, and against loss by fire, hazards included within the term

“extended coverage,” and any other hazards, including, but not hmﬂed to, earthquake\ angd tloods,
for which Lender requires insurance, then: (i} Lender waives the prmlsmn in-Section 3 for the
Periodic Payment to Lender of the yearly premium installments for properfy insurance on the
Property; and (i) Borrower’s obligation under Section 5 to maintain property.insurance goverage
on the Property is deemed satisfied to the extent that the required covi erdge is pr(mded bv the
Owners Association policy.

What Lender reqmru as a condition of this waiver can change during the term of the loan

Borrower shall give Lender prompt notice of any lapse in required propert\fimxwam,e
coverage provided by the master or blanket policy. : o

MULTISTATE PUD RIDER—Singlc Famiily— Fannie Mae/Freddie Miac UNIFORM INSTRUMENT = Forin 3150 1/91
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" In the event of a distribution of property insurance proceeds in lieu of restoration or repair
fo}iﬁ'wihg*a lossito the Property, or to common areas and factlities of the PUD, any proceeds
payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall apply the
proceeds to' the sims:secured by the Security Instrument, whether or not then due, with the excess,
if any, paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that'the Oswmers Association maintains a public liability insurance policy acceptable in
form, amount, and extent of coverage to Lender.

D. Condemnation. The proceeds of any award or claim for damages, dircct or
consequential, payable to Borrower in connection with any condemnation or other taking of all or
any part of the Property of the"common areas and facilities of the PUD, or for any conveyance in
licu of condemnation, ‘are hereby assigned and shall be paid to Lender, Such proceeds shall be
applied by Lender to the sums secured by the Security Instrument as provided in Section 11.

E. Lender’s Prior-Consent. Borrower shall not, except after notice 1o Lender and with
Lender’s prior written ‘consént; either partition or subdivide the Property or consent to: (i) the
abandonment or termination- 6[‘ fhe PUD, except for abandonment or termination required by law
in the case of substantial dectru(.nan bv fire or other casualty or in the case of a taking by
condemnation or cminent domam, {ii) ‘any amendment to any provision of the “Constituent
Documents” if the provision is-for. the ‘express benefit of Lender, (iii) termination of professional
management and assumption of seif—managt:ment of the Owners Association; or (iv) any action
which would have the effect of rendumg the pubhc Yiability insurance coverage maintained by the
Owmers Association unacceptable to:Fendgér.

F. Remedies. If Borrower does f1of fiay PUD dues and assessments when due, then [ender
may pay them. Any amounts disbursed by:Lender under this paragraph I shall become additional
debt of Borrower secured by the Security: Ingtrument. Unless Borrower and Lender agree to other
terms of payment, these amounts shall bear interest from'thé date of disbursement at the Note rate
and shall be payable, with interest, upon notice from .L‘E:nde‘h tE;Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees o the term:. and covenants contained in pages

1 and 2 of this PUD Rider. .
ﬂw c’ﬁ,i/‘-(—/ (Seal) : d/ a/aébé (Seal)

Donald C. Kiele 0 ~Bosrower Theresa A- K‘ele :“ “Borrower
(Seal) (Seal)

-Borrower ow -Batrower

(Seal) Lt T (Seal)

-Bormwer R T F -Bomower

MULTISTATE PUD RIDER—Single Family—Funnie Mae/Freddie Mac UNTFORM INSTRUMENT .« Forimn 3150 1/01",
v Greathics™.
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*':."*FIXED/ADJUSTABLE RATE RIDER

(LIBOR One-Year Index (As Published In The Wall Street Journgly—
Rate Caps—Ten-Year Interest Only Pericd)

THIS FIXEEVADJUSTABLE RATE RIDER is made this ~ 13th  day of March 2008 \
and is incorporatedtinto and shall be deemed to amend and supplement the Moartgage, Deed of Trust, or
Security Deed {the “Security Instrument”) of the same date given by the undersigned (“Borrower”) to secure
Barrower’s FxxededJustable Rate Note (the “Note”) 1o Golf Savings Bank, a Washington Stock
Savings Bank o )

(*Lender™) of the sarni dalc aﬂd cox erlng the property described in the Security Instrument and located at:
' : 7391 Pressentin Ranch Drive
5 E Concrete WA 98237

[Property Address|

THE NOTE PROVIDES FOR A CHANGE IN BORROWER’S FIXED INTEREST RATE TO
AN ADJUSTABLE INTEREST RATE. THE NOTE LIMITS THE AMOUNT BORROWER’S
ADJUSTABLE INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE
MAXIMUM RATE BORROWER MUST PAY

ADDITIONAL COVENANTS. ln dddltl(ln to the covenants and agreements made in the Security
Instrument, Borrower and Lender further co cnant and agree as follows:

A.  ADJUSTABLE RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial fixed interest rate of 5 2500 . The Note also provides for a change
in the initial fixed rate {o an adjustable interest rate, as fGHO\?\ s

4. ADJUSTABLE INTEREST RATE AND MONTHLY PAYMENT CHANGES

{A) Change Dates

The initial fixed interest rate I will pay will ch.mgu to am ddjuﬁtdble interest rate on the first day of
April 2015 , and the adjustable inferest rate T will pdy miay ehange on that day every 12th month
thereafter. The date on which my initial fixed interest rate changes to an adjus"table interest rate, and each date

on which my adjustable intereat rate could change, is called a “Change Datt:

(B) The Index

Beginning with the first Change Date. my adjustable 1ntere<t rate wﬂI bebased on an Index. The
“Index” is the average of interbank offered rates for one-year U.S. dal]ar denominated deposits in the
London market (“LIBOR”), as published in 7he Wall Street Jowrnal. The most recent Index figure available
as of the date 45 days before each Change Date is called the “Current Index.”

If the Index is no longer available, the Note Holder will choose & new 1ndeA that is based upon
comparable information. The Note Holder will give me notice of this choicd:-. :

(C) Calculation of Changes o

Before each Change Date, the Note Holder will calculate my new interest rate: by addmg Two and One
Quarter percentage points {  2.2500%) to the Current Index. The Note Holder
will then round the result of this addition to the nearest one-eighth of one percentage pomt (O 125 /). Subject
1o the limits stated in Section 4(D) below, this romded amount will be my new tnterest rate unn] the next
Change Date. : :

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ One-Year LIBOR—Ten-Year Interest Only Period

Single Family—Fanunie Mae Uniform Instrument l'nrm 3153 2’1]6
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'Ihc Note Holdv.r will then determine the amount of my monthly payment. For payment adjustments
oceurring before thé: First Principal and Interest Payment Due Date, the amount of my monthly payrment will
be sufficient torepay all-accrued interest each month on the unpaid principal balance at the new interest rate.
If 1 make a voluntary pasﬁnem of principal before the First Principal and interest Payment Due Date, my
payment amount for subsequent payments will be reduced to the amount necessary to repay all accrued
inferest on the, réduced: principal balance at the current interest rate. For payment adjustments occurring on or
after the First Principal 4and fnterest Payment Due Date, the amount of my monthty payment will be sufficient
to repay unpaid principal and inferest that I am expected to owe in full on the Maturity Dale at the current
interest rate in qubbtanually ﬁqual payments.

(D) Limits on Interest Rate Changes

The interest raté. T am regiiired to. pay at the first Change Date will not be greater than  10.2500% or
less than  2.2500%. Thereafter, my adjustable interest rate will never be increased or decreased on any
single Change Date by miore than two percentage points from the rate of interest 1 have been paying for the
preceding 12 months. My intérest rate wﬂl never be greater than  10.2500%.

(E) Effective Date of Changes .

My new interest rate will become effective on each Change Date. T will pay the amount of my new
monthly payment beginning on the ﬁrqt monthly pdymt,nt date after the Change Date until the amount of my
monthly payment changes again, )

(F) Notice of Changes :

Before the effective date of any change in my-ihterest rate and/or monthly payment, the Note Holder
will deliver or mail to me a notice of such c,hange “The notice will include information required by law to be
given to me and also the title and telephone nmnber of a person who will answer any question T may have
regarding the notice.

(G) Date of First Principal and Interest Payment

The date of my first payment consisting of hoth principal and interest on this Note {the “First Principal
and Interest Payment Due Date™) shall be that dale which i is. the 1Uth anniversary date of the first payment
due date, as reflected in Section 3(A) of the Note. AT

B. TRANSFER OF THE PROPERTY OR A BENEF&C[AL ﬂ\fTEREST IN BORROWER
1. Until Borrower’s initial fixed interest rate changeq 10 an adjustable interest rate under the terms
stated in Section A above, Uniform Covenant 18 of the Security Instrumenl \hall read as follows:

Transfer of the Property or a Beneficial Interest in Barrower. };_\s used in this Section 18,
“Interest in the Property” means any legal or beneficial interest in the Property, including, but not
limited to, those beneficial interests wansferred in a bond for deed; contract for deed, installment
sales contract or escrow agreement, the intent of which is the 1ranxfer 01 ntle by Borrower at a
future date to a purchaser. .

If all or any part of the Property or any Interest in the Propertv is sold ()r transferred (or if
Borrower 18 not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in‘full of all sums
secured by this Security Instrument. However, this option shall not be” emruwd by Lender if such
exercise is prohibited by Applicable Law.

If Lender exercises this option, Lender shall give Borrower notice of dcceleratmn The notice
shall provide a period of not less than 30 days from the date the notice is given in actordance with
Section 15 within which Borrower must pay all sums secured by this Seeurify Instrurment. If
Borrower fails to pay these sums prior to the expiration of this period, Iendst may. imoke any
remedies permitted by this Security Instrument without further notice or dernand on: B()rmwer o

MULTISTATE FIXED/ADJUSTABLE RATE RIDER—W5J One-Year LIBOR—Ten-Yeur Interest Olllv Perivi—
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T When Borrower g initial fized interest rate changes to an adjustable interest rate under the terms

stated in Scctum A above, Uniform Covenant 18 of the Security Instrument described in Section B1 above
shall then 'cease to be'in effect, and the provisions of Uniform Covenant 18 of the Security Instrument shall

be amended to fead as fol'l.ows:

Transter Df the Property or a Beneficial Interest in Borrower. As used in this Section 18,
“Interest’in'the Property’'means any legal or beneficial interest in the Property, including, but not
limited to, those beneﬁcml mterests transferred in a bond for deed, contract for deed, installment
sales contract or esCrow agreement, the intent of which is the transfer of title by Borrower at a
future date to a, punvhaser

If all ar atey pagl of the Propertv or any Interest in the Property is sold or wans{erred (o if
Borrower is not a natural person and a beneficial interest in Borrower is sold or transferred)
without Lender’s prior written consent, Lender may require immediate payment in full of all sums
secured by this Security Instmment ‘Howevet, this option shall not be exercised by Lender if such
exercise is prohibited--by Apphcable Law. Lender also shall not exercise this option ift
(a) Borrower causes to be submitted to Lender information required by Lender to evaluate the
intended transferee as if a new loan were bemg made to the transferee; and (b) Lender reasonably
determines that Lender’s security wilk not be impaired by the loan assumption and that the risk of
a breach of any covenant or agreéément in this Security Instrumen is acceptable to Lender.

To the extent permitted by Applcable Faw, Lender may charge a reasonable fee as a
condition to Tender’s consent o the loan assumption. Lender also may require the transferee to
sign an assumption agreement that s acceptable to Lender and that obligates the transferee to keep
all the promises and agreements made‘in.the Note and in this Security Instrument. Borrower will
continue to be obligated under the Noie and this Security Instrument unless Lender releases
Borrower in writing. :

If Lender exercises the option to requlre mlmcdlate payment in full, Tender shall give
Borrower notice of acceleration. The notice shall provide™a period of not less than 30 days from
the date the notice is given in accordunce with Séctidn 15" within which Borrower must pay all
sums secured by this Security Instrument. If Bofrower fails to pay these sums prior to the
expiration of this period, Lender may invoke any remedles permlttt,d by this Security Instrument
without further notice or dernand on Borrower.

MULTISTATE FIXED/ADJUSTABLE RATE RIDER —WSJ One-Year LIBOR -Ten-Year Interest Only Beridd
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"BY hIGNNG' BELOW, Borrower accepts and agrecs to the terms and covenants contained in pages
ough 4 af thm Eixed/Adjustable Rate Rider,

M c’cﬁ""‘"—’ (Seal) %/MK( d%/ (Seal)
Donald C. Kuale &4 .

~Burrower T—greéa‘ﬁ Kiele

-Borrower
(Seal) {Seal)
-Bormower -Bomrower
(Seal) (Seal)
-anrm er -Borrower
MULTISTATE FIXED/ADJUSTABLE RATE RIDER—WSJ One-Year LIBOR—Ten-Year Interest Only Pcnnll—— '
Single Family—Fannie Mae Uniferm Instrument Form 3153 zmﬁ
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SECOND HOME RIDER

THIS SECOI\D HOME RIDER is made this  13th  day of March 2008 .
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust, or
Security Deed-{the” “\euunty Instrument™) of the same date given by the undersigned (the “Borrower,”
whether there &ré one or moere persons undersigned) o secure Borrower’s Note to Golf Savings Bank, a
Washington Stock Savmgs Bank

(the “Lender™ of the __S«am_e- da}p_ and covering the Property described in the Securily Instrurnent (the
“Property™), which is Tocated at™ = =
- : 7391 Pressentin Ranch Drive
.7 Concrete, WA 98237

[Property Address]

In addition to the cowna.nts a.nd agreementb made in the Security lnstrument, Borrower and Lender
further covenant and agree that bwnonq 6 and 8 of the Security Instrument are deleted and are replaced by
the following: o 5

6. Occupancy. Borrower shall océupy, and shall only use, the Property as Borrower’s second
home. Borrower shall keep the Property dvailable for Borrower’s exclusive use and enjoyment af
all times, and shall not subject the<Property to any timesharing or other shared ownership
arrangement or to any rental pool or agreement that requires Borrower either to rent the Property
or give a management firm or any other person any control over the occupancy or use of the
Property.

8. Borrower’s Loan Application. Borrower Shal, be m deiault if, during ihe l.oan application
process, Borrower or any persons or entities actmg at the direction of Borrower or with
Borrower’s knowledge or consent gave mdtendfly false, rm:_xleadmg, ot inaccurate information or
statements to Lender (or failed to provide Lender. with malerial information) in connection with
the Loan. Material representations include, but are.nof - limited to, representations concerning
Borrower's occupancy of the Property as Borrawer’s f:econd home :

MULTISTATE SECOND HOME RIDER—Single Family—Fannie Mae/Freddie Mac UNIFORM INST RUMENT 3
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TBY blG\Tll\G BELOW, Borrower accepts and agrees to the terms and covenants contained in pages
1 and 2 of this Second*Home Rider.

(Seal)

-Borrower

onald C. Kiele

{Seal)

~Borrower

_~(Seal)

ST Betrower

%@A J/Q/@ (Seal)

Theresa A Kiele -Botrower

(Seal)

-Bomrower

(Seal)

-Bomower
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