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DEFINITIONS :
Words used in multiple sections of thlx document are defined below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Cerfain’ rule.s rtgardmg the usage of words used in this document are
also provided in Section 16,
(A) "Security Instrument” means this document whlch is dated March 18, 2008
together with all thers to this document.
(B) "Borrower"is CHARLES J STARKOVICH MARRTED
Vv KAY STARKOVICH, MA-P:R:'[—E-B—

\5; \Dé""“’{ Gk L«..\\\‘\f{/

Borrower is the trustor under this Security Instrument.
(C) "Lender"is JPMORGAN CHASE BANK, N. A
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" Fenderisa BANK
< ergamzed and cxisting under the laws of the U.S.A.
* Leénders addressis 1111 POLARIS PARKWAY

;COLUMBUS OH 43240
¢ Lender is.the beneficiary under this Security Instrument,

%T%QES%—&GENT AP Mirgan Lnashs

(E) f'Nﬂte"me:ans the promissory note signed by Borrower and dated March 18, 2008

The Note staigs that Borrower owes Lender

Four- Hundred Thousand, and 00/100 Dollars
(US.§° 400,:000.00 ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments-andto'pay-the debt in full not later than April 1, 2038

{F) "Pmperty"mudns the property that is described below under the heading Transfer of Rights in the
Property.”
(G) "Loan" means the d‘_bt evidenced by the Note, plus interest, any prepayment charges and late charges
due under the Note; “and all'sums due under this Security Instrument. plus interest.

(H) "Riders” means all Riders:to this Security Instrument that are exccuted by Borrower. The following
Riders are to be exubuted by Borrower [check box as applicabie]:

] Adjustable Rate’ Rldul‘ D Condommlum Rider [_] Second Home Rider
Balloon Rider Planned Unit Development Rider L Jia TFamily Rider

] VA Rider n |:] Biweekly Payment Rider ] Other(s) [specify]

(3 "Applicable Law" means all centrolling applicable federal. state and local statutes, regulations,

ordinances and administrative rulw and Grders (thdt have the effect of law) as well as all applicablc final,

non-appealable judictal opinions, 7 s

(J) "Community Association Dues; Fees, and Assessiments" means all dues, fees, assessments and other
charges that are imposed on Borrewer of the Pmperty by a condominium association;, homeowners
association or similar organization,

(K) "Electronic Funds Transfer” mears any tramﬁ,r of funds, other than a transaction originated by
check, draft, or similar paper instrument, which is initiated through an electronic terminal, telephonic
instrument, computer, of magnetic tape so #s to order, instruct. or authorize a financial institution to debit
or credit an account. Such term includes, but is not limited to, point-of-sale transfers, automated teller
tachine transactions, transfers initiated by telephonc wnrc tlansfus and automated clearinghouse
transfers. -

(L) "Escrow Items" means those items that arc deqcnbc.d in chhon 3

(M) "Miscellaneous Proceeds" means any compensation, settlf,ment award of damages. or proceeds paid
by any third party (other than insurance proceeds paid under the coverages described in Section 5) for: (1)
damage to, or destruction of, the Property; (ii) conderiiation or-other taking of all or any part of the
Property; (iii) conveyance in lieu of condemnation; or (iv) mxsrcprescntatlons of, or omissions as to, the
value and/or condition of the Property.

(N) "Mortgage Insurance” means insurance protecting Lcuder agau’m the nunpaymcnt of, or default on,

the Loan.

() "Periodic Payment™ means the regularly scheduled amount due for (1} prmcnpdl and interest under the
Note, plus (i) any amounts under Section 3 of this Secunty Imtrument
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© (P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 ct seq.) and its

_‘_ifh;ilementing regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time to

" tirne, or any additional or successor legislation or regulation that governs the same subject matter. As used

<in this Security Instrument, "RESPA" refers to all requirements and restrictions that are imposed in regard
© 10 afederally related mortgage loan" even if the Loan does not gualify as a "federally related mortgage
*_loan™under RESPA.

QY "Successor in Interest of Borrower™ means any party that has taken title to the Property, whether or
not that panv has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSPER OF RIGHTS IN THE PROPERTY

This Seécurity Instrument seeures to Lender: (i) the repayment of the Loan, and all renewals, extensions and

modifications of the:Note; and (ii) the performance of Borrower's covenants and agreements under this

Security ‘Trstrumént and, the Note. For this purpose, Borrower irrevocably grants and conveys to

Trustee, in  trust, “with power of sale, the following described property located i the

COUNTY of SKACIT -
[Typ'é__u-f"l?{'qc;a_rdin'g.;ﬁlrisdicliun} [Name of Recording Jurisdiction]

See Attacned Legal Description

Parcel ID Number: 4812000022000 0 . which currently has the address of

5211 MARTTTME CT% [Street

ANACORTES ’ _ L(][}] . Washington 9R221 {Zip Code]
("Property Address”): S

TOGETHER WITH all the improvements now or hereafter erected on the property, and all
gasements, appurtenances, and fixtures now or h:,rc.after a part of.the property. All replacements and
additions shall also be covered by this Secunty Instruriiént.. All of, the foregoing is referred to in this
Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower 15 law fully selsed of the gstate hereby conveyed and has
the right to grant and convey the Property and that the Propmy is upengumbered. except for encumbrances
of record. Borrower warrants and will defend generally the tltle o thc Property against all claims and
demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants “for natlcmal use and non-uniform
covenants with lmited variations by jurisdiction to constitutc a umform SCCuftty mstrumc.nt covering real
property. s e ;
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. UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:
7 1. Payment of Principal, Interest, Escrow I[tems, Prepayment Charges, and Late Charges.

Bdn‘owu shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepaymmt charges and latc charges due under the Note. Borrower shall also pay funds for Escrow ltems
' ,-pursuant to Section 3. Payments duc under the Note and this Security Instrument shall be made in U.S.

However, if any check or other instrument received by Lender as payment under the Note or this

CUITENCY..

“Segurity fnstrummt is returned to Lender unpaid, Lender may require that any or all subsequent payments

due funder the:Note and this Security Instrument be madc in ong or more of the following forms, as
selected by’ Lender: (a) cash; (b) money order; (c) certified check, bank check. treasurer's check or
cashier's check,: p1ov1ded any such check is drawn upon an institution whose deposits are insured by a
federal dgeney, mstramentality, or entity; or (d) Electrenic Funds Transfer.

Paymients dre deemed received by Lender when received at the location designated in the Note or at
such other-Tocation a%':z'mm be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payment or partial payment if the payment or partial payments are insufficient to
bring the Loan curient. Liender may accept any payment or partial payment insufficient to bring the Loan
current, without waiver .of any rights hereunder or prejudice to its rights to refuse such payment or partial
payments in the futurc; but Lénder is not obligated to apply such payments at the time such payments are
accepted. If each Periodic “Payment is applicd as of its scheduled due date, then Lender need not pay
interest on unapplicd funds ‘Lender may hold such unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower does ot do so within a reasonable period of time, Lender shall either apply
such funds or retum them to. Borrowef‘. If not applied earlier, such funds will be apphed to the outstanding
principal balance under the Note immediately prior to foreclosurc. No offset or claim which Borrower
might have now or in the-futyre agamst Lender shall relieve Borrower from making payments due under
the Note and this Security Instrum:.nt or performing the covenants and agreements secured by this Security
Instrument. .

2. Application of Paymentc or Pmceeds Except as othcrwise described in this Section 2, all
payments accepted and applied by Tender-shall he applicd in the following avder of priority: (a) interest
due under the Note; (b) principal die under the Note; (c) amounts due under Section 3. Such payments
shall be applied to each Periodic Payment in the order in which it became due. Any remaining amounts
shall be applied first to late charges, second to.any’other amounts due under this Security Instrument, and
then to reduce the principal balance of the Note:

If Lender receives a payment from ‘Borrower for a delinquent Periodic Payment which includes a
sufficient amount to pay any late charge due. the payment may be applied to the delinquent payment and
the late charge. If more than one Periedic Payment is outstanding, Lender may apply any payment received
from Borrower to the repayment of the Periodic Payments if, ‘and fo the extent that, each payment can be
paid m full. To the extent that any excess exists after the payment is applied to the full payment of one or
more Periodic Payments, such excess may be applied to any late charges due. Voluntary prepayments shall
be applied first to any prepayment charges and then 4s described in the Note.

Any application of payments, insurance procceds, or ‘Miscellaneous Proceeds to principal due under
the Notc shall not extend or postpone the due date, or chafige the amount. of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, until the Note is paid in full, a sum (the "Funds") to provide for payment of amounts due
for: (a) taxes and assessments and other items which can attain. prmrrt} ‘over this Secunty Instrument as a
lien or encumbrance on the Property; (b) leasehold payments oy ground rents on the Property, if any; (¢)
premiums for any and all insurance requircd by Lender under Section’; and (d) Mortgage Insurance
premiums, if any, or any sums payable by Borrower to Lender in- lieu of the payment of Mortgage
Insurance premiums in accordance with the provisions of Section: 10, The% items are called "Escrow
Ttems." At origination or at any time during the term of the Loan, Lendsr mdy raquaru that Community

Initials: [ *{|
@@-atwm {0005} Page 4 of 15

+" Form 3048 1/01

MWEW!ﬂﬁﬂﬂﬁﬂllﬂﬂﬂﬂﬂﬁllm

Skagit County Audltor

”4/7/2098 Page §of 20 10:20Am



" _Association Dues, Fees, and Assessments, if any. be cscrowed by Borrower, and such dues, fees and
< assessments shall be an Escrow Item. Borrower shall promptly furnish to Lender all notices of amounts to

" be paid under this Scction. Borrower shall pay Lender the Funds for Escrow Items unless Lender waives

:Borfowér's obligation to pay the Funds for any or all Escrow ltems. Lender may waive Borrower's

_Obhgatmn to pay to Lender Tunds for any or all Escrow Items at any time, Any such waiver may only be
i writing. Iiv.the event of such waiver, Borrower shall pay directly, when and where payabie, the amounts
dug for any Escrow Items for which payment of Funds has been waived by Lender and, 1f Lender requires,
shalf furnish to Lender receipts cvidencing such payment within such time period as Lender may require.
Borrower's obligation to makc such payments and to prov ide reccipts shall for all purposes be deemed to
be a- covenant dIld agreement contained in this Security Instrument, as the phrase "covenant and agreement”
is usedin Sectmn 9. If Borrower is obligated to pay Escrow Items directly, pursuant to a waiver, and
Borrower: fails-to pay. the amount due for an Escrow Item, Lender may exercise its rights under Section 9
and pay such zmount and Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke the waiver as to any or all Escrow ltems at any time by a notice given in
accordance with Section }3“and. upon such revocation, Borrower shall pay to Lender all Funds, and in
such amounts, that‘are fhen réquired under this Section 3.

Lender may, at anytime; collect and hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and (b) not to exceed the maximum amount a lender can
sequire under RESPA - Leuder-vhall estimate the amount of Funds due on the basis of cumrent data and
reasonable estimates of €xpénditures-of future Escrow [tems or otherwise in accordance with Applicable
Law, PSS E
The Funds shall be ‘held in an institution whose deposits are insured by a federal agency.
instrumentality, or entity (in"cluding Lerder, if Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank..Lender shall apply the Funds to pay the Escrow ltems no later than the time
specified under RESPA. Lender shalt not charge Borrower for holding and applying the Funds, annually
analyzmg the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits‘Lender to make such a charge. Unless an agreement is made in writing
ar Applicable Law requires interest'to be paid on the Funds, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower. z‘iﬁd Lender can agree in writing, however, that intercst
shall be paid on the Funds. Lender \hall gwu to Borrower, without charge, an annual accounting of the
Funds as required by RESPA.

If there is a surplus of Funds helcl i LSC[’O\V, as defined under RESPA, Lender shall account to
Borrower for the excess funds in accordanct with RESPA. If there is a shortage of Funds held in escrow,
as defined under RESPA, Lender shall notlij Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in.dccordance with RESPA, but in no more than 12
monthiy payments, I there is a deficiency of Funds held in eserow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower ‘shall pay to Lender the amount necessary to make
up the deficiency in accordance with RESPA. but in no. more: than 12 monthly payments.

Upon payment in full of all sums sccured by this Secuntv Inqtrumf:ﬂt Lender shall promptly refund
to Berrower any Funds held by Lender. :

4. Charges; Liens. Borrower shall pay all taxes, dssessmcnts “charges, fincs, and impositions
attributable to the Property which can attain priority over this. Secuntv Instrument Icasehold payments or
ground rents on the Property. if any, and Community Assuuatlon Dues ‘Fees, and Assessments, if any. To
the extent that thesc items are Tscrow ltems, Borrower shall pay. them in the mianner provided in Section 3.
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- Borrower shall prompily discharge any lien which has priority over this Security Instrument unless

<" Bofrower; (a) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable

) to'Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith
by, or-defends against enforcement of the lien in, legal proceedings which in Lender's opinion operate to
’ prevent the enforcement of the lien while those proceedings are pending, but only until such proceedings
‘. afe concluded; or (¢) secures from the holder of the lien an agreement satisfactory to Lender subordinating
" the lign to this Security Instrument. If Lender determines that any part of the Property is subject to a licn
which can attain priority over this Security Instrument, Lender may give Borrower a notice identifying the
lien. Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or
more of the-actiéns set forth above in this Section 4.

Lénder-may require Borrower to pay a one-time charge for a veal estate tax verification andfor
reporting service used by Lender in connection with this Loan.

5. Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on
the Property insured-against loss by fire, hazards included within the term "extended coverage,” and any
other hazards inchiding, but.not limited to, earthquakes and floods, for which Lender requires insurance,
This nsurance:shall be: maintained in the amounts (including deductible levels) and for the periods that
Lender requires. What'Liendef requires pursuant to the preceding sentences can change during the term of
the Loan. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's
right to disapprove Bmmwers choice, which right shall not be exercised unreasonably. Lender may
require Borrower to pay, .in, cofinection with this Loan, either: (2) 2 one-time charge for flood zone
determination, ccrtification and tracking services; or (b) a one-time charge for flood zone determination
and certification scrvices and subsequent charges each time remappings or similar changes occur which
reasonably might affect such. determindtion or certification. Borrower shall also be respansible for the
payment of any fees imposed.by the Fcderal Emergency Management Agency in connection with the
review of any flood zone determmdtlon tesulting from an objection by Borrower.

If Borrower fails to maintain any. of the’ coverages described above, Lender may obtain insurance
coverage, at Lender's option and Borrower's” expense, Lender is under no obligation to purchase any
particular type or amount of coverage: Therefore, such coverage shall cover Lender, but might or might
not protect Borrower, Borrower's equity:in.the Property, or the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage than was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance that Borrower could have obtained:” Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Botrower secured by this Security Instrument. These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payablc with such interest, upon notice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and ren(_wals nf such policies shall be subject to Lender's
right to disapprove such policies, shall include a- ‘standard moitgage clause, and shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. If Lender requircs, Borrower shall promptly giveto. E¢uder all receipts of paid premiums and
renewal notices. If Borrower obtaips any form of insurance eoverage, ‘ot otherwisc required by Lender,
for damage to, or destruction of, the Property, such policy: bh.’:l” 1nclude a standard mortgage clause and
shall name Lender as mortgagec and/or as an additional loss:payee.

In the event of loss, Borrower shall give prompt notice to, the-instirance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower. Unless Lendu and Borrower otherwise agree
in writing, any insurance procecds, whether or not the underlying instrarice was;required by Lender, shall
be applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During such repair and restoration’ perlod Lender bha[[ have the right to
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_bold such insurance proceeds until Lender has had an epportunity to mspect such Property to ensure the
* wotk has been completed to Lender's satisfaction, provided that such inspection shall be undertaken
’ plomptl\ Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics
#of progress payments as the work is completed. Unless an agreement 1s made in writing or Applicable Law
i reguires. interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any

:mterest or carnings on such procceds. Fees for public adjusters. or other third parties, rctained by
" Borrpwer shiall not be paid out of the insurance procecds and shall be the sole obligation of Borrower. If
thi restoration or repair is not cconomically feasible or Lender's sceurity would be lessened, the insurance
proceeds shall’ bc applied to the sums secured by this Sccurity Instrument, whether or not then due, with
the excess, if any, pald to Borrower. Such insurance proceeds shall be applied in the order provided for in
Section 2.

If Borrewur abandons the Property. Lender may file, negotiate and settle any available insurance
claim and-clated matters. 1f Borrower does not respond within 30 days to a notice from Lender that the
insurance carrier has:offered to settle a claim, then Lender may negotiate and settle the claim. The 30-day
period will begin-when the notice is given. In either cvent, or if Lender acquires the Property under
Section 22 or sothérwisg, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance
proceeds in an dmount got to exceed the amounts unpaid under the Note or this Security Instrument, and
(b) any other of Borrower's rights (other than the right to any refund of uncarned premiums paid by
Bomrower) under all lmurance policies covering the Property, insofar as such rights are applicable to the
coverage of the Property ‘Lénder may use the insurance procceds either to repair or restore the Property or
to pay amounts unpaid under the Note or this Security Instrument, whether or not then due.

6. Occupancy. Botrower shall - occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the cxecution of this Sceurity Instrument and shall continue to occupy the
Property as Borrower's principaliresidence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which -Consent shall not be unreasonably withheld, or unless extenuating
circumstances exist which are bej,(md Bonowers control.

7. Preservation, Maintenance am:l Protectmn of the Property; Inspections. Borrower shall not
destroy, damage or impair the Prcperty, “allow the Property to deterioratc or commit waste on the
Property. Whether or not Borrower is resmhnu in'the Property, Borrower shall maintain the Property in
order to prevent the Property from duterloratmc of decreasing in value due to its condition. Unless it is
determined pursuant to Scction 5 that repa;r of restoration is not ceonomically feasible, Borrower shall
promptly repair the Property if damaged to avoid further deterioration or damage. If insurance or
condemnation proceeds are paid in connection with damage to, or the taking of, the Property, Borrower
shall be responsible for repairing or rt:stormg&the Property .anty if Lender has released proceeds for such
purposes. Lender may disburse proceeds for the repairs and restoration in a single payment or in a series of
progress payments as the work is completed. If the insuranceor. condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not mhewd of Bormwars obligation for the completion of
such repair or restoration. I 7

Lender or its agent may make reasonable entn upon and mspections of the Property. If it has
reasonable cause, Lender may mspect the interior of the 1mp1m grients on the Property. Lender shall give
Borrower notice at the time of or prior to such an interior inspeetion specifying such reasonable cause.

8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persens or entities acting at the, direction’of Borrower or with Borrower's
knowledge or consent gave materially false, misleading, or indecurate information or statements to Lender
(or failed to provide Lender with material information) in connutwn with the Loan. Material
representations include, but are not limited to, representations Lnncernmg Bormwers occupancy of the
Property as Borrower's principal residence. -
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- 9, Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If

* (a) Borrower fails to perform the covenants and agreements contained in this Security Instrument, (b) there

is @ legal proceeding that might significantly affect Lender's interest in the Property and/or rights under

Ahis Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for

‘ enforcement of a lien which may attain priority over this Security Instrument or to enforce laws or
¢ ‘regulations), or (c) Borrower has abandoned the Property, then Lender may do and pay for whatever is
. stasonable.or_appropriate to protcct Lender's interest in the Property and rights under this ‘Securlry

Instroment, mcludmg protecting and/or assessing the value of the Property, and securing and/or repairing
the Property Lender's actions can include, but are not himited to: (a) paving any sums secured by a len
which has . prronty over this Securlty Instrument; (b) appearing in court, and {c) paying reasonable
attoneys” feés to protect its interest in the Property and/or rights under this Sceurity Instrument, including
its secured position’in a bankruptcy proceeding. Securing the Property includes, but is not limited to,

entering the’ Property to make repairs, change locks, replace or board up doors and windows, drain water
from pipées, ¢liminate.building or other code violations or dangerous conditions, and have utilities turmed
on or off. “Although Lerider may take action under this Section 9, Lender does not have to do so and is not
under any duty or obhgatmn to do so. It is agreed that Lender incurs no liability for not taking any or all
actions authorized under thié Section 9.

Any amounts dlsbursed by Lender under this Section 9 shalt become additional debt of Borrower
securcd by this Security: Instrumc.nt These amounts shall bear interest at the Note rate from the date of
dishursement and shall be pdyable with such interest. upon notice from Lender to Borrower requesting
payvment.

If this Security Instrument 1s on a leasehold, Borrower shall comply with all the provisions of the
lease, 1f Borrower acquires fee title. to the Property, the tcasehold and the fee title shall not merge unless
Lender agrees to the merger: in writing:

10. Mortgage Insurance. If Lender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the preémiums requiréd:to maintain the Mortgage Insurance in effect. If. for any reason,
the Mortgage Insurance coverage required by Lender ceases to be available from the mortgage insurer that
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insuranice. Borrower shall pay the premiums required to obtain
coverage substantially equivalent to thie Madrtgage Insurance previously in effect, at a cost substantially
equivalent to the cost to Borrower. of ‘the’ Mortgage Insurance previously in effect from an alternate
mortgage insurer sclected by Lender." If substantlaliy equivalent Mortgage Insurance coverage is not
available, Borrower shall continue to pay te Lender the amount of the separately designated payments that
were duc when the insurance coverage, eLat;ed to be in effect. Lender will accept, use and retain these
payments as a non-rcfundable loss resérve inlicu of Mortgage Insurance. Such loss reserve shall be
non-refundable, notwithstanding the fact that the Loan is ultimately paid in full, and Lender shalt not be
required to pay Borrower any interest or eamings on such loss reserve. Lender can no tonger require loss
reserve payments if Mortgage Insurance coverage (in the amount and for the period that Lender requires)
provided by an insurer selected by Lender again becomts available, is obtained, and Lender requires
separately designated payments toward the premiums for Mortgage Insurance. If Lender required Mortgage
Insurance as a condition of making the Loan and Borrower was required to make separately designated
payments toward the premiums for Mortgage Insiratice, qurower shall pay the premiums required to
maintain Mortgage Insurance in effect, or to provide a -fiod-refundable loss reserve, until Lender's
requirement for Mortgage Insurance ends in accordance with.any written agreement between Borrower and
Lender providing for such termination or until termination is requircd by Applicable Law. Nothing in this
Section 10 affects Borrower's obligation to pay interest at the rate provided in the Note.

Mortgage Insurance reimburses Lender (or any entity; thdt purchases the Note) for certain losses it
may incur if Borrower does not repay the Loan as agreed Borrower is not a party to the Mortgage
Insurance.

Mortgage insurers evaluate their total risk on all such insurance m torce t‘rom time to time, and may
enter into agreements with other parties that share or modify their risk, o reduce losses. These agreements
are on terms and conditions that are satisfactory to the mortgage insarer and the other party (or partics) to
thesc agreements. These agreements may require the mortgage insurer ‘to make:payments using any source
of funds that the mortgage insurer may ‘have available (which may mclude funds obtamed from Mortgage
Insurance premiums). R
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7 As a result of these agreements, Lender. any purchaser of the Note, another insurer, any reinsurer,
" any other entity, or any affiliate of any of the foregoing, may receive (directly or indirectly) amounts that
. derive from (or might be characterized as) a portl(m of Borrower's payments for Maortgage Insurance, in
_."exchange for sharing or modifving the mortgage insurer's risk, or reducing losses. If such agreement
pmv:deq that an affiliate of Lender takes a share of the insurer's risk in cxchange for a share of the
prammms paid to the insurcr, the arrangement is often termed "captive reinsurance.” Further:
" “(a)"Any;such agreements will not affect the amounts that Berrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will net increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

‘(b) Amny. such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insnrance under the Homeowners Protection Act of 1998 or any other law. These rights
may includé the ‘right to receive certain disclosures, to request and obtain cancellation of the
’Vlnrtgage Insurance ‘to have the Mortgage [nsurance terminated automatically, and/or to receive a
refund of-any Mnrtgage Insurance premiums that were unearned at the time of such cancellation or
termmatmn -

Ass1gnment of - \/Ilscelianeous Proceeds; Forfeiture. All Miscellaneous Proceeds are hereby
asqlgncd to and shall-be paid to Lender.

If the Propeity is. damaged such Miscellaneous Proceeds shall be applied to restoration or repair of
the Property, if the restoration or tepair is cconomically feasible and Lender's security ts not lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous Proceeds
until Lender has had 4n oppertunity to inspcet such Property to ensure the work has been completed to
Lender's satisfaction, prov;dud that. such inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in 4 smg,lc disbursement or in a series of progress payments as the work is
completed. Unless an agreement is made in writing or Applicable Law requires interest to be pald on such
Miscellaneous Proceeds, Lender shall niot be reqmred to pay Borrower any interest or carnings on such
Miscellaneous Proceeds. If the restorafion or repair is not cconomically feasible or Lender's security would
be lessened. the Miscellaneous Proceeds shall be applied to the sums securcd by this Security Instrument,
whether or not then due, with the excess.. if ‘a‘ny, paid to Borrower. Such Miscellaneous Proceeds shall be
applied in the order provided for'in.Settion 2.

In the event of a total taking, destructlou or loss in value of the Property, the Miscellaneous
Proceeds shall be applied to the sums secured by thls Security Instrument, whether or not then due, with
the excess, if any, paid to Borrower. ;

in the event of a partial taking, dCSU’ULth[I “or 1055 in value of the Property in which the fair market
value of the Property tmmediately hefore the. partlal taking, destruction, or loss in value is equal to or
greater than the amount of the sums secured by this Sceurity Instrument immediately before the partial
taking, destruction, or loss in value, unless Borrower and Lender otherwisc agree in writing, the sums
seeured by this Security Instrument shall be ireduced by-<the amount of the Miscellangous Proceeds
multiplied by the tollowing fraction: (a) the total amount_of. the sums secured immediately before the
partial taking, destruction, or loss in value divided by (bj the fair market value of the Property
immediately before the partial taking, destruction, or'loss in value. Any balance shall be paid to Borrower.

In the event of a partial taking, destruction, or:Joss in valug of the Property in which the farr market
value of the Property immediately before the partial taking, déstmction, or loss in value is less than the
amount of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then dye.

If the Property is abandoned by Borrower, or if, aftér notice by Lender to Borrower that the
Opposing Party (as defined in the next sentence) offers to make an “award to settle a claim for damages,
Borrower fails to respond to Lender within 30 days after the date the nofice is'given, Lender is authorized
to collect and apply the Miscellaneous Proceeds cither to restoration or repair of the Property or to the
sums secured by this Security Instrument, whether or not then due. "Opposing Party” means the third party
that owes Borrower Miscellaneous Proceeds or the party against whom Bnrrower has a right of action in
regard to Miscellaneous Proceeds. P
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" ", Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lendcrq judgment, could vesult m forfeiture of the Property or other material impainment of Lender's
~Interest.in the Property or rights under this Security Instrument. Borrower can cure such a default and, 1f

‘agceleration has occurred, reinstate as provided in Section 19, by causing the action or proceeding to be

7 dismissed with a ruling that, in Lender's judgment. precludes forfeiture of the Property or other material
rlmpd[rment of Lender's interest in the Property or rights under this Security Instrument. The proceeds of
*_any dward-or claim for damages that are attributable to the impairment of Lender's interest in the Property
are herubv assigned and shall be paid to Lender.

S SAll Mlscellallcous Proceeds that arc not applied to restoration or repair of the Property shall be
app!ied in the order provided for in Section 2.

12 Bnrrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for
pavmmt of modLﬁcatmn of amortization of the sums secured by this Sccurity [nstrument granted by Lender
to Borrower or's 'my Successor in Interest of Borrower shall not operate to release the liability of Borrower
or any Stceéssors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Succcssor in. Interest of Borrower or to refuse to extend time for payment or othcrwisc modify
amortization of the sums sécured by this Security Instrument by reasen of any demand made by the original
Borrower or any Successotsin Interest of Borrower. Any forbearance by Lender in exercising any right ot
remedy ncluding;” without “Hmitation, Lender's acceptance of payments fram third persons, entities or
Successors it Interest of Borrower or in amounts less than the amount then duc, shall not be a waiver of or
preclude the exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and liability shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer"): (a) is co-signing this
Security Instrument only to:mortgage, grant and convey the co-signer's interest in the Property under the
terms of this Security Instrument; (b) is.-not personally obligated to pay the sums secured by this Security
Instrument; and (c) agrees: that Lender and any other Barrower can agree to extend, modify, forbear or
make any accommodations with rega[d to the terms of this Sccurity Lostrument or the Note without the
co-signer's consent. L

Subject to the pmwsmns Of Seetion 18 any Successor in [nterest of Borrower who assumcs
Borrower's obligations under this: Securlt}”hlstrument in writing, and is approved by Lender, shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security Instrument unless Lender agrees to such release in
writing. The covenants and agreements of this Security Instrument shall bind (except as provided in
Section 20) and benefit the successors and assigris of Lender.

14. Loan Charges. Lender may charge Borrower fees for services performed in connection with
Borrower's default, for the purpose of protecting Lender's interest in the Property and rights under this
Security Instrument, including, but not limited{o, attomeys. fees, property inspection and valuation fees.
In regard to any other fees, the absence of expréss authority in this Security Instrument to charge a specific
fee to Borrower shall not be construed as a prohibition on thé.charging of such fee. Lender may not charge
fees that are e!cpresslv prohibited by this Security Instrumient or by Applicable Law.

[f the Loan is subject to a law which sets maximuin loan ¢harges. and that law is finally interpreted so
that the mterest or other loan charges collected or to. be collécted in connection with the Loan exceed the
permitted limits, then: (a) any such loan charge shall-be rediiced by-the amount necessary to reduce the
charge to the permitted limit; and (b) any sums already coflected from Borrower which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principal
owed under the Note or by making a direct payment to BOITOWCI ‘1f a refund reduces principal, the
reduction will be treated as a partial prepayment without: any prepaymcnt charge (whether or not a
prepayment charge is provided for under the Note). Barrowe er's”acceptarce of any such refund made by
direct payment to Borrower will constitute a waiver of any right of” acnon Bom)wer might have arising out
of such overcharge.

15. Notices. All notices given by Borrower or Lender in LO[!I:(:‘CUOH Wlth this Security Instrument
must be in wrltmg, Any notice to Borrower in connection with this bcwrlty Instrumient shall be deemed to
have been given to Borrower when mailed by first class mail or when actually delivered to Borrower's

Initials:

@E -B{WA) (D005) Page 10 of 15 = _Form 3048 1/01

I

Skagit County Auditor
4/7/2008 Page 11 of  2010:20AM

Hpy




notice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
“unléss Applicable Law expressly requires otherwisc. The notice address shall be the Property Address
“unfess Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly
notify’ Lender of Borrower's change of address. If Lender specifies a procedure for reporting Borrower's
 ¢hange of address, then Borrower shall only report a change of address through that specified procedure.
. There may-be only onc designated noticc address under this Security Instrument at any one time. Any
»._tlotige to-Lender shall be given by delivering it or by mailing it by first class mail to Lender's address
stated’ hereth ‘unless Lender has designated another address by notice to Borrower. Any notice in
conaection with this Security Instrument shall not be deemed to have been given to Lender umtil actually
regeived by Lender, If any notice required by this Security Instrument is also required under App‘nc.able
Law, ‘the Apphcable Law requirement will satisfy the corresponding requircment under this Security
Instrument, -~

16. Governmg “Law; Severability; Rules of Construction. This Secunty Instrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations contamed .ifi- this Sccurity Instrument are subject to any requirements and limitations of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agrce by contract or it
might be silent, but such silence shall not be construed as a prohibition against agreement by contract. In
the event that any-provisionor clausc of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall-not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument: (a) words of the masculine g(.nder shall mean and include
corresponding newder-words.or woids of the feminine gender; (b) words in the singular shall mean and
include the plural and:vice versa; and (c) the word ' may" E{ives sole discretion without any obligation to
take any action,

17. Borrower's Copy Borm“ T shall be given one copy of the Note and of this Security [nstrument.

18. Transfer of the .Property or’a: Beneficial Interest in Borrower. As used in this Section I8,
"Interest in the Property" mieans any'iega’l or heneficiat interest in the Property, including, but not limited
to, those beneficial interests transferred in a bond for deed, contract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a fature date to a purchaser.

If all or any part of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and a beneficial mterest in Borrower is sold or transferred) without Lender's prior
written consent, Lender may require imimediate payment in full of all sums secured by this Security
Instrument. However, this option shall nut be ‘exercised by Lender if such exercise is prohibited by
Applicable Law.

If Lender exercises this option, Lender Shdll give Borrower notice of acceleration, The notice shall
provide a period of not less than 30 days from the date the notice is given in accordance with Section 15
within which Borrower must pay all sums’sceured by this Security Instrumcnt If Borrower fails to pay
these sums prior to the expiration of this period, Lender.may invoke any remedies permitted by this
Security Instrument without further notice or démand ou Borrower.

19. Borrower's Right to Reinstate After Accéleration. If Borrower meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time
prior to the earliest of: (a) five days before sale of the'Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applmable Law might specify for the tcrmination of
Borrower's right to reinstate; or (c) entry of a judgment enforcing this Security Instrument. Those
conditions are that Borrower: (3) pays Lender all sums which-theén would be due under this Sccurity
Instrument and the Note as if no acceleration had occurred; (b)-cures any default of any other covenants or
agreements; {¢) pays all expenses incurred i enforcing this Securtty Instrument, including, but not imited
to, reasonable attorneys' fees, property inspection and vatuation fecs; and other fees incurred for the
purposc of protecting lender's interest in the Property and rights “under this.Security Instrument; and (d)
takes such action as Lender may reasonably require to assure thal Lehder's. interest in the Property and
rights under this Security Instrument, and Borrower's Obhgatlon to pay'the sums secured by this Security
Instrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and
expenses in one or more of the fo[lowmg forms, as selected by Lénder; (a) cash; (b) money order; (c)
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C—i‘!‘ﬁﬁﬂd check, bank check, treasurer's check or cashier's check, provided any such check is drawn upon

~_an institution whose deposits are insured by a federal ageney, instrumentality or entity; or (d) Electronic
Funds-Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
 shall emain fully effective as if no acceleration had occurred. However, this right to reinstate shall not

apply in the case of acceleration under Section 18.
~'20..Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in

the \Iote (together with this Sccurity Instrument) can be sold one or more times without prior notice to

Borfower. A sale might result in a change in the cntity (known as the "Loan Servicer") that collects
Periodic Payments duc under the Note and this Security Instrument and performs other mortgage loan
scrﬂcmg obligations undcr the Note, this Security Instrument, and Applicable Law. There also might be
one or more chatiges'of the Loan Servicer unrelated to a sale of the Note. If there 1s a change of the Loan
Servicer, Bortower will be given written notice of the change which will state the name and address of the
new Loan- Servicer, the:address to which payments should be made and any other imformation RESPA
requires in connection with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer.other than the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note pur'chase'i “unless otherwise provided by the Note purchaser.

Neither Borrower not Lender may commence, join, or be joined to any judicial action (as gither an
individual litigant or the member-of a class) that arises from the other party's actions pursuant to this
security Instrument or_,that__:.a[l_:_e gés-that the other party has breached any provision of, or any duty owed by
reason of, this Security Igstriiment, until such Borrower or Lender has notified the other party {with such
notice given in complianceiwith the fequirements of Section 15) of such alleged breach and afforded the
other party hereto a reasonahle period after the giving of such notice to take corrective action. If
Applicable Law provides a time period-‘which must elapse before certain action can be taken, that time
period will be deemed to be reasonable for purposes of this paragraph. The notice of acceleration and
opportunity to cure given to Bomower. pursuant to Section 22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deerned to satisfy the notice and opportunity to take corrective
action provisions of this Section 20:” _

21. Hazardous Substances. As used in this. Scction 21: (a) "Hazardous Substances® arc those

substances defined as toxic or hazardous substan ¢85, pollutants, or wastes by Environmental Law and the
following substances: gasoline, kerosene, wther” flammable or toxic petroleum products, toxic pesticides
and herbicides, volatile solvents, material§. containing asbestos or formaldehyde, and radioactive materials;
(b) "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protechon (c) "Environmental Cleanup" includes any responsc
action, remedial action. or removal action, as defined in Enwmnmental Law: and (d) an "Environmental
Condition” means a condition that can cause, contr"ibu“te 'tc__);'--. or otherwise trigger an Envirommental
Cleanup. i :
Borrower shall not cause or permit the prcscnce ‘use, dlsposal storage, or release of any Hazardous
Substances, or threaten to release any Hazardous gubstance_s,.on'.or irthe Property. Borrower shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is-in violation of any Environmental
Law, (b} which creates an Environmental Condition, or (¢) which, due’to the presence, use, or release of a
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding
two sentences shall not apply to the presence, use, or storagg on the Property of small quantities of
Hazardous Substances that are generally recognized to be appropridte: to normal residential uses and to
maintenance of the Property (including, but not limited to, hazardous, substancgs in consumer products).

Borrower shall promptly give Lender written notice of (a) any m\:estwatlon claim, demand, lawsuit
or other action by any governmental or regulatory agency or private. pdrty invelving the Property and any
Hazardous Substance or Fnvironmental Law of which Borrowér has actual knowledge, (b) any
Environmental Condition, including but not limited to, any spilling, leakifig, _diét;hzii*ge, release or threat of
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telease of any Hazardous Substance, and (c) any condition caused by the presence, usc or release of a

" Hazardous Substance which adversely affects the value of the Property. If Borrower learns, or is notified

by any governmental or regulatory authority, or any private party, that any removal or other remediation
{of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
© remedial actions in accordance with Environmental Law. MNothing herein shall create any obligation on
L _Lender for an Environmental Cleanup.
B NON- UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

- 22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleratmn under Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default, (b) the action required to cure the default; (¢) a date, not less than 30 days from the date
the notice’is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or biefore the date specified in the notice may result in acceleration of the sums secured by
this Security Insirumient and sale of the Property at public auction at a date not less than 120 days in
the future. The l’lOthE ehall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration‘and sale, apd any other matters required to be included in the notice by Applicable
Law. [f the default is nof cured on or hefore the date specified in the notice, Lender at its option,
may require lmmedlate pavment in full of all sums secured by this Security Instrument without
further demand and.-may invoke the power of sale and/or any other remedies permitted by
Applicable Law. Lender ghall be entltled to collect all expenses incurred in pursuing the remedies
provided in this Section 22 mcludmg, but not limited to, reasonable attorneys' fees and costs of title
evidence.

If Lender invokes the power uf sale, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lender's election to cause the Property to be sold. Trustee
and Lender shall take such actmn regardmg netice of sale and shall give such notives to Borrower
and to other persons as Appllcable Law may require. Afier the time required by Applicable Law and
after publication of the notice of sile, “Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bldder at' the time and place and under the terms designated in the
netice of sale in one or more parcels &nd in any order Trustee determines. Trustee may postpone sale
of the Property for a period or perlods perm:tted by Applicable Law by public announcement at the
time and place fixed in the notice of sale Lender or its designee may purchase the Property at any
sale.

Trustee shall deliver to the purchai;er Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The rec1tals int the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. TFrustee shall apply the proceeds of the sale in
the following order: (a) to all expenses of the sale, mcludmg, ]Jut not limited to, reasonable Trustee's
and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the
person or persons legally entitled to it or to the clerk nf the supermr court of the county in which the
sale took place. :

23. Reconveyvance. Upon payment of all sumns ‘\LCUI’Sd bv thts bucurlty Instrument, Lender shall
request Trustee to reconvey the Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Security Instrument to Trustee “Trustee shall reconvey the Property
without warranty to the person or persons legally entitled to: 1t Such person or persons shall pay any
recordation costs and the Trustee's fee for preparing the recofiveyance: :

24. Substitute Trustee. In accordance with Applicable Law, Lender may from time to time appoint
a successor trustee to any Trustee appointed hereunder who has ceased to act.” Without conveyance of the
Property, the successor trustee shall succeed to all the title, power. dnd dutles conﬁ,rred upon Trustee
herein and by Applicable Law. S
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25. Use of Property. The Property is not used principally for agricultural purposes.
LA i 26, Attorneys' Fees. Lender shall be entitled to recover its reasonable attorneys' fees and costs in
“ any action or proceeding to construe or enforce any term of this Security Instrument. The term "attorneys'
 fees." whenever used in this Security Instrument, shall include without limitation attorneys' fees incurred
; ,bv Lcnder in any bankruptey proceeding or on appeal.

_ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
_/ CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE
. NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SIGNIN(J BELOW Borrower accepts and agrees to the terms and covenants contained in this
Security Instriment and in any Rider exceuted by Borrower and recorded with it.

Witnesses:
{Scaly
-Borrower
(Seal)
-Borrower
LD (btdl) ._ (Seal)
CEARLES TARKOVICH Boﬁower__:' ~Borrower
, (Seal) St (Seal)
V KAY SHARKOVICH Bomower o - Torrowes
(Seal) .:' y (Seal)
-Borrower : _,1-: -Berrawer
@, 61w (0005] Page 14 of 15 L o 7 Fam3048 1/01

LT Ll

Skaglt County Audltor
“ f{?fﬁooa Page 15 of  2010: 29AM



" _STATE OF WASHINGTON } ss:
_Countj of 5/{_@&
i Onthis day personally appeared before me
.:iZ'CHARLES J STARKOVICH, MARRIED
| ¥ KAY STARKOVICH, MARRIED

to’ me known to be the individual(s) described in and who executed the within and forcgoing instrument,

and acknowludged that he/she/they signed the same as his/her/their free and voluntary act and deed, for the
uses and purposes therem mentioned.

(JIV]ZI}, undc_r m_)_ -hand and official scal this _8th dav of March 28, 2008

o Bt gt

\\\\\ ah JEAA/ _f"{//(_ o \otary Public in and for ll/ State of Washington, residing at
""""" e fe
Sefrg s 1S6ok ~Jokeks Do Pracsrtes, w P
Sa <& 0TA [ R N My Appoinfment Expires on CL% j
= Fp aamz D2
z NS 01)zef20l0
o A S=E Y _ A X
//7/24\ 4?’45'\( 20, 'L\ "\05 (?Do-t bara. Deon end X
R el o $ ...... S
“, OF b -
ol WASTU
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EXHIBIT A

LOT 11, SPINNAKER COVE ADDITION TO THE CITY OF ANACORTES,
ACCORDING TC" THE PLAT THEREOF RECORDED APRIL 10, 2003, UNDER
AUDITCR’S FILE NO 200304100183 RECORDS OF SKAGIT COUNTY,
WASHINGTON. A

SITUATED IN THE COGNTY?QF SKAGIT AND STATE OF WASHINGTCN.
ABBRV. LEGAL:

LOT 11 SPINNAKER COVE ADDITION TG THE CITY OF ANACORTES A'S3
200304100183

BEING ALL OF THAT CERTAIN .PROPERTY CONVEYED TCO CHARLES J.
STARKOVICH AND V. KAY STARKOVICH, HUSBAND AND WIFE FROM
SPINNAKER COVE, L.L.C. BY DEED DATER APRIL 26, 2003 AND
RECORDED JUNE 3, 2003 IN INSTRUMENT. 200306030133, PAGE N/A IN
THE LAND RECORDS OF SKAGIT COUNTY WASHINGTON

Permanent Parcel Number: 9120234
CHARLES J. STARKOVICH AND V. KAY STARKOVICH HUSBAND AND WIFE

5211 MARITIME CT, ANACORTES WA 98221 - .
Loan Referencs Number 5343859/83523764
First American Order No: 14412685
Identifier: FIRST AMERICAN LENDERS ADVANTAGE
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83523764
1835237648

o PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 18th day of
March 2008 , and is incorporated irtto and shall be
deemed to amend and supplement the Mortgage, Deed of Trust, or Security Deed (the
"Security’ instrument } of the same date, given by the undersigned {the "Borrower") to
secure Borrower's Nate to JPMORGAN CHASE BANK, N.A.
organized and existing under the laws of the U.S.A.

{the "Lender?")"-c'i'fll}thei ea_me date and covering the Property described in the Security
Instrument and located at:
5211 MARITIME CT, ANACORTES, WA 98221

) . [Property Address)]
The Property mcludes but is not {imited to, a parcel of land improved with a dwelling,
together with other such parce_le and certain commaon areas and facilities, as described in

{the "Declaration"). The P‘%pperjc_y___._.-is"'"'a"-._ part of a planned unit development known as

SKYLINE

[Name:of Planngd Unit Development]
{the "PUD"). The Property also incliudes Barrower's interest in the homeowners association ar
equivalent entity owning or manag'ir'f_ng_'?the common areas and facilities of the PUD (the
"Owners Association”} and the uses, tie_h-efits and praceeds of Barrgwer's interest.

PUD COVENANTS. In addition to the covenants and agreements made in the Security
fnstrument, Borrower and Lender further covenant.and agree as follows:

A. PUD Obligations. Borrower shall perform-all-of Borrower's obligations under the PUD's
Constituent Documents. The "Constituent Do’buﬁ"lents L are the (i) Declaration; (ii} articles of
incorporation, trust instrument or any equrvalent document which creates the Owners
Association; and (iii} any by-laws or other rules ar regulatlons of the Owners Association.
Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the
Constituent Dacuments, g :

MULTISTATE PUD RIDER - Singie Family - Fannie Mae!Freddle Mac UNIFORM INSTRUMENT
Form 3150 1/01
Page 1 of 3 :'_ !nma'.s $
%-7R (0411) VMP Mortgage Solutions, Inc. {800} 52’1 7291
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B Prcperty Insurance. So lang as the Owners Association maintains, with a generally
accepted insurance cartier, a "master” or "blanket” policy insuring the Property which is
satrsfactory to Lender -and which provides insurance coverage in the amounts {including
deductible: levels] for the periods, and against loss by fire, hazards included within the term

"exterded .covérage,” and any other hazards, including, but not limited to, earthquakes and
floods, )‘_o"r_w.hi-ch'te:nder requires insurance, then: (i} Lender waives the provision in Section 3
for the Periodic’ ‘Payment to Lender of the yearly premium installments for property insurance
on the Property; ard {ii). Borrower's obligation under Section 5 to maintain property insurance
coverage on the Property is deemed satisfied to the extent that the required coverage is
provided by the Dwriers Assocratlon policy.

What Lender requrres as a condition of this waiver can change during the term of the
loan.

Borrower shal[:_ag'i\_,_re" Leﬂel-e_r prompt notice of any lapse in required property insurance
coverage provided by'theé master or blanket policy.

In the event of a’ distribution of property insurance proceeds in lieu of restoration or
repair following a loss to the Property, or to common areas and facilities of the PUD, any
proceeds pavable to Borrower are: hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the SUms secured by the Security Instrument, whether or not then due,
with the excess, if any, paid to Borrower

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable to
insure that the Owners Assomatron maintains a public liability insurance policy acceptable in
form, amount, and extent of COVerage to Lender.

D. Condemnation. The proceeds of . any award or claim for damages, direct or
consequential, payable to Borrower iny co_,nnec*tlon with any condemnation or other taking of all
or any part of the Property or the com'mon areas and facilities of the PUD, or for any
conveyance in lieu of condemnation,: are hereby assigned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the 5UMS secured by the Security Instrument as
provided in Section 11.
l_ender 5 prior writien consent, either partition ot subdr\n__de the Property or consent to: (i) the
abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty or in the case of a taking
by condemnation or eminent domain; (i} any amendment-to-any provision of the "Constituent
Documents" if the provision is for the express benefit-.6f Lender; (iii} termination of
professional management and assumption of self-management of the Owners Association; or
{ivi any action which would have the effect of rendering the public liability insurance coverage
maintained by the Owners Association unacceptable to Lendér..”

F. Remedies. If Borrower does not pay PUD dues and‘..a's'"s'_essments when due, then
Lender may pay them. Any amounts disbursed by Lender under this paragraph F shall become
additional debt of Borrower secured by the Security Instrumier'it. Unless Borrower and Lender
agree to other terms of payment, these amounts shali -bear interest from the date of
disbursement at the Note rate and shall be payable, with |nterest upon not:ce from Lender to
Borrower requesting payment. o
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'HBY..'S'i'GNING‘-;_BELOW, Borrower accepts and agrees to the terms and covenants contained in
this PUD Rider.

CHARLES A} 87T -Borrower

{Seal} (Seal)
-Borrower -Borrower

- o -Borrower -Barrower

(Sealy (Seal)
~Borrower” -Borrower
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