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DEED OF TRUST

DATE: April 7, 2003 o

Reference # (if appllcable) 128974 P Additional on page

Grantor(s}:
1. CITIPOINT CHURCH

Grantee(s}
1. Summit Bank A
2. LAND TITLE COMPANY Trustee

Legal Description: LOTS 1-6, O LEARY S ADD TO MT. VERNON & LOTS 17-20, 31-32 VIEW

CREST.
Additional on page/

Assessor's Tax Parcel ID#: 3749- 000 006 0202 3765-000-017-0000, 3765-000-031-0002,
3765-000-032-0001

THIS DEED OF TRUST is dated April 7, 2008, amd’hg ‘CITIPOINT CHURCH, formerly known as
VIEWCREST ASSEMBLY OF GOD, A WASHINGTON NONPROFIT CORPORATION {"Grantor");
Summit Bank, whose mailing address is Burlington, 723 ‘Haggen Drive, PO Box 805, Burlington,
WA 98233 {referred to below sometimes as "Lendér” and.sometimes as "Beneficiary™}; and
LAND TITLE COMPANY, whose malhng address is 111 GEORGE HOPPER RD, BURLINGTON,
WA 98233 (referred to below as "Trustee"). :
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CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustea in trust with power of sale, right
“of sntry-and possession and for the benefit of Lender as Baneficiary, all of Grantor's right, title, and interest in and to
“the folfowing described real property, together with all existing or subsequently ergcted or affixed buildings,
improvements and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including stock ‘in‘utilities with ditch or irrigation rights); and all other rights, royalties, and profits relating to the real
property, including without limitation all minerals, oil, gas, geothermal and similar matters, (the "Real Property")

located in’ SKAGIT County, State of Washington:

Sae SEE ATTACHED SCEDULE "A-1", which is attached to thls Deed of Trust and made a
part of th|s Dsed of Trust as if fully set forth herein.

The Real Pr0perty or: lts address-is commonly known as 830 N 16TH ST, MOUNT VERNON ,
WA 98273. The-Real P_roperty tax identification number is 3749-000-006-0202,
3765-000-017-0000, 3765-000-031-0002, 3765-000-032-0001.

CROSS-COLLATERALIZATION. In-addition to the Note, this Deed of Trust secures all obligations, debts and liabilities,
plus interest thereon, of either Grantor or Borrower to Lender, or any one or maora of them, as well as alt claims by
Lendar ageinst Borrower ang.Grantor or any one or more of them, whether now existing or hereafter arising, whether
related or unrelated to the purpose of the. Note, whether valuntary or otherwise, whether due or not due, direct or
indirect, determinad or undererrmned absolute or contingent, liquidated or unliquidated, whether Borrower or Grantor
may be liable individually or Jomtly with others, whether abligated as guarantor, surety, accommodation party or
otharwise, and whether recovéry upon such amounts may be or hereafter may become barred by any statute of
limitations, and whether the obllgatlon ta® repay such amounts may be or hereafter may become otherwise
unenforceable. . ]

Grantor hereby assigns as securl"t'v to -L‘.en_d‘er,»a'l‘l of Grantar's right, title, and interest in and to all leases, Rents, and
profits of the Property. This assignment is.recorded in accordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific; perfected and'choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect the Rents ‘and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon acceleration” of aII or part of the Indebtedness.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT Of RENTS AND THE SECURITY INTEREST (N THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE. (A} PAYMENT OF THE INDEBTEDNESS AND {B) PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE; THE-RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED ON THE FQOLLOWING TERMS:

GRANTOR'S REPRESENTATIONS AND WARRANTIES. Grantor warrants that: {a} this Deed of Trust is executed at
Borrower's request and not at the request of Lender; (b} Grantor has the full power, right, and authority to enter into
this Deed of Trust and to hypothecate the Property; {c} the provisions of this Deed of Trust do not conflict with, or
result in a default under any agreement or other instrument binding upon Grantor and do not result in a violation of any
law, requlation, court decree or order applicable to Grantor; (d) Grantor has established adequate means of abtaining
from Borrower on a continuing basis infarmation about Borrower's finanicial condition; and {e) Lender has made no
representation to Grantor about Borrower {including without fimitation the creditworthiness of Barrower!.

GRANTOR'S WAIVERS. Grantor waives all rights or deferises arising by feason of any "one action” or "anti-deficiency"”
law, ar any other law which may prevent Lender from bringing-any action against Grantor, including a claim for
deficiency ta the extent Lender is otherwise entitled to a claim for deficiency, before or after Lender's commencement
or completion of any foreclosure action, either judicially or by exercise of a power of sale.

PAYMENT AND PERFORMARNCE. Except as otherwise provided in this Deed of-Teust, Borrower and Grantor shall pay
to Lender all Indebtedness secured by this Deed of Trust as it becomes due, and Borrower and Grantor shall strictly
perform all their respective obligations under the Note, this Deed of Trust, and the Related Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Borrower and Grantor .Agree that Borrower's and Grantor's
possession and use of the Property shall ba gaverned by the following prowsaens

Possession and Use. Until the occurrence of an Event of Default, Grantor mav (1) remaln in possession and
control of the Property; (2) use, operate or manage the Property; and {3) collect thé Rents fram the Property
{this privilege is a license from Lender to Grantor automatically revoked upon default). The following provisions
reiate to the use of the Proparty or to ather limitations on the Property. The Real Prcperty is not used principally
for agricultural purposes.

Duty to Maintain. Grantor shall maintain the Property in tenantable condmon and promptly perform all repairs,
replacements, and maintenance necessary to preserve its value. El .

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisance nor commlt perrmt or suffer any
stripping of or waste on or t@ the Property or any portion of the Property. Without limiting the generahty of the
foragoing, Grantor will not remove, or grant to any other party the right to remove,-any timber; mmerals {including
oil and gas), coat, clay, scoria, soil, gravel or rock products without Lender's prior wrltten consent‘

Removal of Improvements. Grantor shall not demolish or remove any Improvements from t_hq_- Real Property

without Lender's prior written consent. As a condition to the removal of any Improvements, Lendai may.require

Grantor to make arrangements satisfactory to Lender to replace such Improvements with lmprovements of at least
equal value. : S .

Lender's Right to Enter. Lender and Lender's agents and representatives may enter upon the Real'Propertv atall
reasonable times to attend to Lender's interests and to inspect the Real Property for purposes'of Grantor s
compliance with the terms and conditions of this Deed of Trust. . :

Compliance with Govarnmental Requirements. Grantor shall promptly comply, and shall promptly cause £
compliance by all agents, tenants or other persens or entities of every nature whatsoever who rent, Jease ar
otharwise use or occupy the Property in any manner, with all laws, ordinances, and regulations, now-or. hereafter
in effect, of all governmental authorities applicable to the use or occupancy of the Property, including witheut 7
limitation, the Americans With Disabilities Act. Grantor may contest in good faith any such law, ardinance, cfr :
requlation and withhold compliance during any proceeding, including appropriate appeals, so long as Grantor has !
notified Lender in writing prior to doing so and so long as, in Lender's sole opinion, Lender's interests in the . ; s
Property are not jeopardized. Lender may requira Grantor to post adequate security or a surety bond, reasonably A
satisfactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither to abandaon or leave unattended the Property. Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Propertv are .
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g reasonably necessary to protect and preserve the Property.

-DIJE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A} declare immediately due and payable al!

-{sums secured by this Dead of Trust or (B} increase the interest rate provided for in the Note or other document
svidericing the Jndebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
without Lender’s prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A
"sale gr transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneflcnﬂl ar equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contract, contract for deed, leasehald interest with a term greater than three (3) years, lease-option contract, or by
sale, assignmént, or transfer of any beneficial interest in or to any land trust helding title 1o the Real Property, or by any
other method of conveyance of an interest in the Real Property. If any Grantor is a corporatign, partnership or limited
liability company; transfer also includes any change in ownership of more than twenty-five percent {25%} of the voting
stock, partriership interests or limited liability company interests, as the case may be, of such Grantor. However, this
option shall not be éxercised' by Lender if such exercise Is prohibited by federal law or by Washington law.

TAXES AND LIENS. The foﬂowmg provisions relating to the taxes and liens on the Property are part of this Deed of
Trust:

Payment. Gréntdf sha_ll':-pay' :\'N”I;'len due {and in all events prior to delinquency! all taxes, special taxes, assessments,
charges {including watet and-sewer), fines and impositions levied against or on account of the Property, and shali
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the. hen of taxes and assessments not due and except as otherwise provided in this Deed of
Trust. . :

Right to Contest. Grantor may wrchhold payment of any tax, assessment, or ¢laim in connection with a geod faith
dispute over the obligation o pay, sa [éng as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayrnent Grantar shalt within fifteen (15) days after the lien arises or, if a lian is filed,
within fifteen (15) days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or-4 sufficient corporate surety bond or other security satistactory t¢ Lender in an
amount sufficient to discharge the‘lien’plus any costs and permissible fees, or other charges that could accrue as a
result of a foreclosure or sale under the lien:~1n any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety bond furmshed m the contest proceedings.

Evidence of Payment. Grantor shall upoh dem.and furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the ap_'propriate_ governmental official to deliver to Lender at any time a written
statement of the taxes and assessments-against the Property.

Notice of Construction. Grantor shall notlfy Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any maternals are supphed 1o the Property, if any mechanic’s iien, materialmen’'s lien, or
other lien could be assertad on account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances sat|sfactory to Lender that Grantor can and wiil pay the cost of such
improvements. :

PROPERTY DAMAGE INSURANCE. The following provisions relatlng do:nsuring the Property are a part of this Deed of
Trust.

Maintenance of lnsurance. Grantor shall procure and maimain poﬁ’ciés of fire insurance with standard extended
coverage endorsements on a replacement basis for the:full insurable-value covering all Improvements on the Real
Property in an amount sufficient to avoid application of any colnsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also progcure and maintain ,Qomprehenswe generali liability insurance in such
coverage amounts as Lender may request with Trustee and Lender being named as additional insureds in such
liability insurance pelicies. Additionally, Grantor shall maintain such other ihsurance, including but nat limited to
hazard, business interruption, and boiler insurance, as Lender may. reasonably require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to Lender and_issued by a company or companies
reasonably acceptable to Lender. Grantar, upon request of Lendar, will dehver to Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender,” lncludang stlpulanons that coverages will not be
canceled of diminished without at least ten (10} days prior written nofice 1o Lender. “Fach insurance policy also
shall include an endorsement providing that coverage in favor of Lender will.not be |mpa|red in any way by any act,
omission or default of Grantor or any other person, Should the Real Property be located in an area designated by
the Director of the Federal Emergency Management Agency as a special‘ficod hazard area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if available, within 45 days aftér notice is given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balance 6t thé loan and any prior ligns
on the property securing the toan, up to the maximum palicy limits set under the Natiopal Flood Insurance Program,
or as otherwise required by Lender. and to maintain such insurance for the term cr'f thé loan.

Application of Progeeds. Grantor shall promptly notify Lender of any loss or damage to the Property Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty. “Whether or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of.ény insurapce and apply
the prot‘.eeds 1o the reduction of the Indebtedness, payment of any fien affecting the Properly, or the restoration
and repair of the Property. If Lender elects to apply the proceeds to restoration and repair, Grant_or shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender. Lender shall, upor.
satisfactory proof of such expendlture pay ar reimburse Grantor from the proceeds for the reasonable cost of
repair of restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have nat: been
disbursed within 180 days after their receipt and which L.ender has not committed to the repair or restoration of
the Property shall be used first to pay any amount awing to Lender under this Deed of Trust, then 1o pay agcryed
interest, and the remainder, if any, shall be applied to the principal balance of the Indebtedness, If Lendet hdids
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest to Grantor as
Grantor's interests may appear. " #

Grantor's Report on Insurance. Upcn request of Lender, however not more than once a year, Grantor sha!l furmsh' g
1o Lender a report on each existing policy of insurance showing: (1) the name of the insurer; (2) tha risks ) :
insured; {3} the amount of the policy; (4) the property insured, the then current replacement value of Such™ .+
property, and the manner of determining that value; and (5) the expiration date of the peolicy. Grantor shéll, wpgn?
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cost
of the Property.

LEMDER'S EXPENDITURES. |f any action or proceeding is commenced that would materially affect Lender’s intere'st i.n__
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited to Grantor's failure to discharge or pay when due any ameunts Grantor is required to discharge or pay
under this Deed of Trust or any Related Documents, Lender an Grantar's behalf may (but shall not be obligated to} take
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any action'that Lender deems appropriate, including but not limited to discharging or paying alt taxes, liens, security
inferests, encumbrances and other claims, at any time levied or placed on the Property and paying all costs for insuring,

/migintaining ahd preserving the Property, All such expenditures incurred or paid by Lender for such purposes will then

“he#r interast-at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment by
Grantor;” All such expenses will become a part of the Indebtedness and, at Lendar's option, will {A) be payable on
demand; (B} be added to the balance of the Note and be apportionsed among and be payable with any instatiment
payments to become due during either (1) the term of any applicable insurance policy; or (2} the remaining term of
the Note; or.{C).'be treated as a balloon payment which will be due and payable at the Nota's maturity. The Deed of
Trust also”will-securé payment of theses amounts. Such right shall be in addition to all other rights and remedies to
which Léndsf ma\i be"eri"titled upon Default.

WARRANTY; DEFENSE OF TITLE The following provisions relating to ownership of the Property are a part of this Deed
of Trust: = .

Title. Grantor warrants that {a} Grantor holds good and marketable title of record to the Property in fee simple,
free and clear of ail lle_ne and encumbrances other than those set forth in the Real Property description or in any
title insurance policy, title" report, or final title apinion issued in favor of, and accepted by, Lender in connection
with this Deed of Trust, and: (b] Granter has tha full right, power, and authority to execute and deliver this Deed of
Trust to Lendsr: ok

Defensa of Title. Subject:_-t'b th’e exception in the paragraph above, Grantor warrants and will forever defend the
title to the Property against.the fawful claims of all persons. In the event any action or proceeding is commanced
that questions Grantpt's title.or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expenseg. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
participate in the proceeding: and to be represented in the proceeding by counsel of Lender's own choice, and
Grantor will deliver, or cause to be delwered to Lender such instruments as Lender may request from time to time
to permit such partlmpahona y .

Compliance With Laws. Grantor warrants that the Property and Grantor's use of the Property complies with all
existing applicable laws, ordinances, and regulations of governmental authorities.

Survival of Representations and__Wa__rrénties. Allrepresentations, warranties, and agreements made by Grantor in
this Deed of Trust shall survive the exegution and delivery of this Deed of Trust, shall be continuing in nature, and
shall remain in full force and effect ufitil such time as Barrower's Indebtedness shall be paid in full.

CONDEMNATION. The following prowsuons refatmg to condemnatlon proceedings are a part of this Deed of Trust:

Proceedings. [f any proceeding in condemnatlon is ﬁled Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as may be'necessary to dafend the action and obtain the award. Grantor
may be the nominal party in such proceeding, Hut kender shall be entitled to participate In the proceeding and to be
reprasented in the praceeding by counsel ofits pwn choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such |nstruments and documentation as may be requested by Lender from time to
time to permit such participation.

Application of Net Proceeds. I1f all ar any part of the Property is'condemnsd by eminent domain proceedings or by
any proceeding of purchase in lieu of condemnation, Lender riay at its election require that all or any portion of the
net proceeds of the award be applied to the Indebtedness.dT the repair or rastoration of the Property. The net
proceeds of the award shall mean the award after payniént, 6f afl redsonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with the éondemnation ;

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL: AUTHOHITIES The following provisions relating
to governmental taxes, fees and charges are a part of this Deed ot Tru e

Current Taxes, Fees and Charges. Upon request by Lender Grarttor shall -execute such documents in addition to
this Deed of Trust and take whatever other action is requested By Fender to perfect and continue Lender's fien on
the Real Property. Grantor shall reimburse Lender for all taxes, ag described below, together with all expenses
incurred in recording, perfecting or continuing this Deed of Trust, including without limitation ali taxes, fees,
documentary stamps, and other charges for recording or registering this-Deed of Trust

Taxas. The following shall constitute taxes to which this section apphes 1 a specnflc tax upon this type of
Deed of Trust or upon alt or any part of the Indebtedness secured by this:Deed of Trust; {2} a specific tax on
Barrower which Borrower is authorized or required to deduct from paymeénts on the'Indebtedness secured by this
type of Deed of Trust; (3) a tax on this type of Deed of Trust chargeable against the:Lender or the holder of the
Note; and (4} a specific tax on all or any portion of the Indebtedness or on payments of prlnmpal and interest
made by Borrower.

Subsequent Taxes. |f any tax to which this section applies is enacted subse"q'ueht to t__he date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor aithér {1} pays’ ‘the tax before it
becomes delinguent, or {2} contests the tax as provided above in the Taxes and Liens sectuon and deposits with
Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating 6 thls Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent nv of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Umform Commercnal Code
as amended from time to time. :

Security Interast. Upon request by Lender, Grantor shall take whatever actian is requested byz.L'ender t_o"pe_rfept
and cantinue Lender's security interest in the Rents and Personat Property. [n addition to recarding this Deed of
Trust in the real property records, Lender may, at any time and without further autharization from Grantot, file,
executed counterparts, copies or reproductions of this Deed of Trust as a financing statement. Graritor shall
reimburse Lender for all expenses incurred in perfecting or continuing this security interest. Upon’ default Grantor,
shall not remove, sever or detach the Personal Property from the Property. Upon default, Grantor shall, assemble’
any Personal Property not affixed to the Property in @ manner and at a place reasonably convenient ta Grantor and
Lender and make it available to Lender within three (3i days after receipt of written demand from Lender to the B
extent parmitted by applicable law. .

Addresses. The mailing addresses of Grantor {debtor) and Lender {secured party} from which mformatlon
concerning the security interast granted by this Deed of Trust may be obtained (each as required by the Umform
Commercial Code) are as stated on the first page of this Deed of Trust. &

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assurances and

attorney-in-fact are a part of this Deed of Trust: .
008041501758
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¢ 7 Furthér Assurances. At any time, and from time to time, upon request of Lender, Grantar will make, execute and
¢ L detiver, or will cause to be made, executed or delivered, 1o Lender or to Lender's designee, and when reguesied by
V--Lender, ‘Tause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
" and places &s Lender may deem appropriate, any and all such mertgages, deeds of trust, security deeds, security
.agreements financing statements, continuation statements, instruments of further assurance, certificates, and
‘other documents as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complete,
‘parfect, contmue or preserve {1} Boerrower's and Grantor's obligations under the Note, this Deed of Trust, and
the Related Documents and (2) the liens and security interests created by this Deed of Trust as first and prior
liens 6n the Property, whether now owned or hereafter acquired by Grantor, Unless prohibited by law or Lender
agrées 16 the' con‘trarv in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection
with tha matters refetred to in this paragraph.

Attorney in- Fact If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of-Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor' LE attorney in-fact for the purpose of making, executing, delivering, filing, recording, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph

FULL PERFORMANGE. If Borrower ‘and Grantor pay alf the Indebtedness when due, and Granter otherwise performs all
the obligations imposed upoh Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a request for
full reconveyance and shall executé and deliver to Grantor suitable statements of termination of any financing statemant
on file evidencing Lender's, s"ecurity interest in the Rents and the Persenal Property. Any reconveyance fee shall be paid
by Grantor, if permitted by appllcable law..The grantee In any reconveyance may be described as the "person or
persons legally entitled thereto”; and the remtals in the reconveyance of any matters or facts shall be conclusive preof
of the truthfulness of any such matters or: facts

EVENTS OF DEFAULT. Each cn‘ the tollowmg, at Lender's option, shall constitute an Event of Default under this Deed
of Trust: : :

Payment Default. Borrower fa'its t'b__mak_e' any payment when due under the Indebtedness.

Other Defaults. Borrower or Grantor:fails to cnmplv with or to perform any other term, chligation, covenant or

condition contained in this Deedof Trust ©of'in_any of the Related Documents or to comply with or to perform any
term, obligation, covenant or conditicit contamed in any other agreement between Lender and Borrower gr Grantor.

Compliance Default. Failure to comply w ...any ather term, obligation, cavenant or condition contained in this
Deed of Trust, the Note or in any of the Relatéd Documents

Default on Other Payments. Failure of Grantor wrthrn the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment necessary to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representatlcn or statement made or furnished to Lender by Borrower or Grantor
ot on Borrowes's or Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in
any material respect, either now or at the time made or furnlshed or becomes false or misleading at any time
thereafter. :

Defective Collateralization. This Deed of Trust or any of the"Ftelatéd Documents ceases to be in full force and
effect {including failure of any collateral document to create a valld and perfected security intarest or lien} at any
time and for any reason.

Insolvency. The dissolution or termination of Bormwer s or Granmr s existence as a going business, the
insolvency of Borrower or Grantor, the appointment of a‘receiver for any part of Barrower's or Grantor’s property,
any assignment for the benefit of creditors, any type of creditor-workout, ‘or the commengement of any procesding
under any bankruptcy or insolvency faws by or against Borrower of Gr:a'n't'ar

Creditor or Forfeiture Proceedlngs Commencement of foreclusure ar forferture proceedings, whether by judicial
proceeding, self-help, repossession or any other method, by any credltor of‘Berrower or Grantor or by any
gavernmental agency against any property securing the Indebtedne§s This includes a garnishment of any of
Borrower's or Grantor's accounts, including deposit accounts, with Lenders” However, this Event of Default shall
not appl\.r if there is & good faith dispute by Borrower or Grantor as te.the’ valrdrty or'reasonableness of the claim
which is the basis of the creditor or forfeiture proceeding and if Borrower or Grantor grves Lender written notice of
the creditor or forfeiture proceeding and deposits with Lender monies ar 8 sdrety bond:for the creditor ar forfeiture
proceeding, in an amount determined by Lender, in its sole discretion, as ba-.ng an adequete reserve or bond for the
dispute. : .

Breach of Other Agreement. Any breach by Borrower or Grantor under the t_errns of any other agreement between
Borrower or Grantor and Lender that is not remedied within any grace period providad therein, including without
limitation any agreement concerning any indattedness or other cbligation of Borrower or Granmr 1o Lender,

whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with respect to anv guarantor, sndorser, surety,
or accommaodation party of any of the Indebtedness or any guarantor, endorser, surely, or'accoinmodation party
dies or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guararity of the
Indebtedness. In the event of a death, Lender, at its option, may, but shall not be required 1oy permit the
guarantor's estate to assume unconditionally the aobligations arising under the guaranty m a manner satrsfactory to
Lender, and, in doing so, cure any Event of Default. ; PR

Adverse Change. A matarial adverse change occurs in Borrower's or Grantor's financial cd_nd,it

‘or Lender
believes the prospect of payment or performance of the Indebtedness is impaired.

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has not been givena notlce
of a breach of the same praovision of this Deed of Trust within the preceding twetve (12} months, it may be cured i
Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the default within. = =
fifteen {16} days, or {2} if the cure requires more than fifteen {15) days, immediately initiates steps'which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and completes aII ;
reasonable and necessary steps sufficient to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at any time thereafter,
Trustee or Lender may exercise any one or more of the follewing rights and remedies: i

Elaction of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other remedy, and
an election to make expenditures or to take action to perform an obligation of Granter under this Deed of Trusts
after Grantor’s failure to perform, shall not affect Lender's right to declare a default and exercise its remedies.

W
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' Aeeaierata Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness immediatsly

; -“d_ue and payable, including any prepayment penalty which Borrower would be required to pay.

\ ..v"que'eieeure, With respect to all or any part of the Real Property, the Trustee shall have the right to exercise its
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judicial
foreclosure, in either case in accordance with and to the full extent provided by applicable law.

‘U'CC Remeﬂiée With respect to all or any part of the Personal Property, Lender shail have all the rights and
‘remed1es ef a secured party under the Uniform Commaercial Code.

Collect Rents Lender shall have the right, without notice to Borrower or Grantor to take possession of and
manage the Property and coliect the Rents, including amounts past due and unpaid, and apply the net proceeds,
over and-above:Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any
tenantior cther Gser of the Property to make payments of rent or use fees directly to Lender. 1f the Rents are
collected by Lenger, t_hen Grantar irrevocably designates Lender as Grantor's attorney-in-fact to endorse
instruments received’in_payment thereof in the name of Grantor and to negotiate the same and collect the
proceads. Payments.by teriants or other users to Lender in response to Lender's demand shall satisfy the
obligations for Which the payments are made, whether or not any proper grounds for the demand existed. Lender
may exercise itg-fights under this subparagraph either in person, by agent, or through a receivar.

Appoint Receiver, Lender shall.have the right to have a receiver appointed to take possession of all or any part of
the Property, with the pawear: to protect and preserve the Property, to operate the Property preceding or pending
foreclosure or sale, and'to €ollect-the Rents from the Property and apply the proceeds, over and above the cost of
the receivership, agafnstthe:indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appaintmeiit of a reéceivér shall exist whether or not the apparent value of the Property exceeds the
indebtedness by a substantlal amourit, . Employment by Lender shall not disqualify a person from serving as a
receiver. ;

Tenancy at Sufferance. If:ﬁra_ntgr remains in possession of the Property after the Property is sold as provided
above or Lender otherwise 'becomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at sufferance of Lender or the purchaser of the Property and shall, at Lender's option, either (1)
pay a reasonable rental for the use of the Property, ar {2} vacate the Property immediately upon the demand of
Lender, -

Other Remedies. Trustee or Lendsf shall ha\re a_ny other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity. e s

Notice of Sale. Lender shall give Grantor reasonable ngtice of the time and place of any public sale of the Personal
Property or of the time after which any private sale or other intended disposition of the Personal Property is to be
made, Reasonable notice shall mean noticé given at least ten {10} days before the time of the sale or disposition.
Any sale of the Personal Property may be made. ih conjunction with any sale of the Real Property.

Sale of the Property. To the extent permitted by applicable law, Borrower and Grantor heraby waives any and ali
rights to have the Property marshalled. In exercising its rights and remedies, the Trustee or Lender shall be free to
sell all or any part of the Property together or separately, in one ‘sale or by separate sales. Lender shall be entitled
to bid at any public sale on all or any portion of the Property.

Expenses. If Lender institutes any suit or action to enforoe anv of the terms of this Deed of Trust, Lender shall be
entitled to recover such sum as the court may adjudge Teasonable: Whether ar net any court action is involved,
and to the extent not prohibited by law, ali reasonablé:expenses Lender incurs that in Lender's opinion are
necessary at any time for the protection of its interest or the enforcement of its rights shall bacome a part of the
Indebtedness payabls on demand and shall bear intarest ‘at thié Note rate from the date of the expenditure until
repaid. Expenses covered by this paragraph include, without Ilmltatlon, haowever subject to any limits under
applicable law, Lender's expenses for bankruptcy proceedings lincluding efforts to moedify or vacate any automatic
stay or injunction), appeals, and any anticipated post-judgment _eollection services, the cost of searching records,
obtaining title reports (including foreclasura reports}, surveyors® réports, and appraisal fees, title insurance, and
fees for the Trustee, to the extent permitted by applicable law. Grantor e!so will pay any court costs, in addition to
all other sums provided by law. = .

Rights of Trustea. Trustee shall have all of the rights and dutles of Lender as set forth in this section,

POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relatmg to the pawers and obligations of Trustee
(pursuant to Lender's instructions) are part of this Deed of Trust:

Powers of Trustee. In addition to all powers of Trustee arising as a matter of law, Trustee _shall have the power to
take the following actions with respect to the Property upon the written request of Lender and Grantor: (a} join in
prepating and filing a map or plat of the Real Property, including the dedication of streets or other rlghts to the
public; (b} join in granting any easement or creating any restriction on the Real Property, and _{c) join in any
subordination or other agreement affecting this Deed of Trust or the interest of Lender under thls Deed of Trust.

Obligations to Notify. Trustee shall not be obligated to notity any other party of a pendlng sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a partv, unless
required by applicabie law, or uniess the action or proceeding is brought by Trustee.” A

Trustee. Trustee shall meet all qualifications required for Trustee under applicable law. in ad‘dltlen to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the fight to
foreclose by notice and sale, and Lender shall have the right to foreclose by judiciai foreclesure elther case in
accordance with and ta the full extent provided by applicable law. - . :

Successor Trustee. Lender, at Lender's option, may from time to time appoint & successor Tr_uétee"to ariy Trustee
appeinted under this Deed of Trust by an Instrument exacuted and acknowledged by Lender and-tecorded in:he
office of the recorder of SKAGIT County, State of Washington. The ingtrument shall contain, in addltlcm to all, -
other matters required by state law, the names of the original Lender, Trustes, and Grantor, the Hook and pege or
the Auditor's File Number where this Deed of Trust is recorded, and the name and address of the successor
trustee, and the instrument shall be axecuted and acknowledged by Lender or its successors in interest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and duties eonferred
upon the Trustee in this Deed of Trust and by applicable law. This procadure for substitution of Trustee shall
govern to the exclusion of all other provisions for substitution.

NOTICEE. Subject to applicable law, and except for notice required or allowed by law to be given in another l'nuanner,_.':_

any notice required to be given under this Deed of Trust, including without limitation any notice of default and any ;
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually received by
telefacsimile (unfess otherwise required by law), when deposited with a nationally recagnized overnight courier, or,” i
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepaid, directed to
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from the holder of
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any lign which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this"Deéd of Trust, Any party may change its address for notices under this Deed of Trust by giving formal written
‘notige to-the other parties, specifying that the purpose of the notice is to change the party's address. For notice
"pufposés, Grantor agrees to keep Lender informed at all times of Grantor's current address. Subject to applicable law,
and except for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
notlce Agiven by Lender to any Grantor is deerned to be notice given to all Grantors.

MISCELLANEOUS PROVISIONS The following miscellaneous provisions are a part of this Deed of Trust:

Amendments Thls Deed of Trust, togethar with any Related Documents, constitutes the entire understanding and
agréemeént of the parties as to the mattess set forth in this Deed of Trust. No alteration of or amendment 1o this
Deed of Trust shalkbe effective unless given in writing and signed by the party or parties sought to be charged or
bound by the alteratlon of amendment.

Annual Reports. AAf the: Prqperw is used for purposes other than Grantor's residence, Grantor shall furnish to
Lender, upon request, a-cértified statement of net operating income received from the Property during Grantor's
previous fiscal year in‘such form and detail as Lender shall require, "Net operating income” shall mean all cash
receipts from thé Pr"aperty“:leés all cash expenditures made in connection with the operation of the Property.

Caption Headmgs Captton headmgs in this Deed of Trust are for convenience purposes anly and are not to be
used to interpret or define thie provisions of this Deed of Trust.

Merger. There shall be no merger of the interest or estate created by this Deed of Trust with any other interest or
estate in the Property at any tlme held by or for the benefit of Lender in any capacity, without the written consent
of Lender. :

Governing Law. This Dead ef Trust wull he governed by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws 6f the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has beeri-.a_t_:c_gpted'by-fliq_nder in the State of Washington.

Joint and Several Liability. 'A{I_._ob'liga_tibns. of Borrower and Grantor under this Deed of Trust shall be jeint and
several, and all references to Grantar shall mean each and every Grantor, and all references to Borrower shall mean
each and every Borrower. This mearis that each Grantor signing below is responsible for all obligations in this
Deed of Trust. Where any one dr.more of the partles is a corporation, partnership, limited liahility company or
similar entity, it is not necessary for-Lender to: inguire into the powers of any of the officers, directors, partners,
members, or other agents acting or pufporting 1o act on the entity’s behalf, and any obligations made or created in
reliance upon the professed exercise of such pbwers shall be guaranteed under this Deed of Trust.

No Waiver by Lender. Lender shail not be'deéémed o have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lender, “Ng-delay or omission on the part of Lender in exercising any right
shall operate as a waiver of such right or any:6thef right. A waiver by Lender of a provision of this Deed of Trust
shall not prejudice or constitute a waiver of:Lender’s right otherwise to demand strict compliance with that
provision of any other provision of this Deed of Trust. No prior waiver by Lender, nor any course of dealing
between Lender and Grantor, shall constitute a waiver of any of Lender's rights or of any of Grantor's obligations
as to any future transactions. Whenever the consent of Lender:is required under this Deed of Trust, the granting
of such cansent by Lender in any instance shall not constituteé continuing consent to subsequent instances where
such consent is required and in all cases such consent may b_e-"gfa_ntsd or withheld in the sole discretion of Lender.

Severability. If a court of competent jurisdiction finds any provision of this Deed of Trust to be illegal, invalid, or
unenforceable as to any circumstance, that finding shall not make-thé offending provision illegal, invalid, or
unenforceable as to any other circumstance. If feasible; the offending provision shall be considered meodified so
that it becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be
considered deleted from this Deed of Trust. Unless otherwige requrred by law, the illegality, invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the [egalltv, validity ar enforceability of any
other provision of this Deed of Trust. .

Successors and A55|gns Subject to any limitations stated in thlS Deed ot Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the benefit of the parties, their successors and assigns. If
awnership of the Property becames vested in a person other than Grantor Lendér,-without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the abligations of this Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this Deed of Frust.

Waiver of Homestead Exemption. Grantor hereby releases and waives al.'r;righ&ts__ and.'Ber_:léﬁ_'gs of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following mearnings when ysed in this Deed of
Trust. Unless specifically stated to the contrary, all references to dollar amounts shall mgan amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural,:and the plural shall
include the singular, as the context may require. Words and terms not otherwise deflned in thls Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Code: E

Beneficiary. The word "Beneficiary” means Summit Bank, and its successors and assngns.

Borrower. The word "Borrower” means VIEWCREST ASSEMBLY OF GOD and includes: aII
co-makers signing the Note and all their successors and assigns.

Deed of Trust. The words "Deed of Trust” mean this Deed of Trust among Grantor, Lsnder, and Trustee and
includes without limitation all assignment and security interest provisions relating to the Personal Property and
Rents. Do :

Default, The word "Default” means the Default set forth in this Deed of Trust in the section t|tled "Default"

Event of Default. The words "Event of Default” mean any of the events of default set farth in this: Deed of Trust m:
the events of default section of this Deed of Trust. . '

Grantor. The word "Grantor™ means CITIPOINT CHURCH.

Guaranty. The word "Guaranty"” means the guaranty from guarantor, endarser, surety, or accommodano 'party to'
Lender, including without limitation a guaranty of all or part of the Note. %, .

): sig‘ne_[s "an.d

Improvements. The word "improvements” means all existing and future improvernents, buildings, struciures,
mobile homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real
Property. i
Indabtadnass. The word "lndebtedness” means all principal, interest, and other amounts, costs and expenses
payable under the Note or Related Decuments, together with all renewals of, extensions of, modifications of,

SR
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¢ cnsolidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
“Lerider to discharge Grantor's obligations or expenses incurred by Trustee or Lender to enforce Grantor's
.obligations. under this Deed of Trust, together with interest on such amourits as provided in this Deed of Trust.
* gpacifically, without limitation, Indebtedness inciudes all amaunts that may be indirectly secured by the
Cross Collateralization provision of this Deed of Trust,

"Lender Thie word "Lender" means Summit Bank, its successors and assigns.

Note. Thé word."Note" means the promissory note dated April 7, 2008, in the orlgmal principal amount of
$1,550,755:84 from Borrowsr to Lender, together with all renewals of, extensions of, modifications of,
refinancings:of, .consolidatlons of, and substitutions for the promissory note or agreement. NOTICE TO GRANTOR:
THE NOTE CONTAINS A VARIABLE INTEREST RATE.

Personal _Prope_rty_. Thie words "Personal Property” mean all equipment, fixtures, and other articles of personal
property now or hereatter. owned by Grantor, and now or hereafter attached or affixed to the Real Property:
together with ali acgessionis, parts, and additions to, all replacements of, and all substitutions for, any of such
praperty; and together with'all issues and profits thereon and proceeds {including without limitation all insurance
proceeds and refunds of prermums) from any sale or other disposition of the Property.

Property. The: word "F’raperty" means collectively the Rea! Property and the Personal Property.

Real Proparty. The words “Real Property" mean the real property, interests and rights, as further described in this
Deed of Trust. .

Related Documents. The"wo'rds "F!el'ated Documents” mean all promissory notes, credit agreements, loan
agreements, guaranues, secuntv agreements mortgages, deeds of trust, security deeds, collateral martgages, and
all other instruments, agreements and documents, whether now or hareafter existing, executed in connaction with
the Indebtedness; provided, that the- enwronmental indemnity agreements ara not "Related Documeants™ and are
not secured by this Deed of Trust :

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits derived from the Propertv

Trustee. The word "Trustee” miaans LAND.TITLE COMPANY, whose mailing address is 111 GEORGE HOPPER
RD, BURLINGTON, WA 98233 and any’ substltute or successor trustees.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND GRANTOR
AGREES TO ITS TERMS.

GRANTOR:

CITIPOINT CHYRCH

<

= HOBBARD, President of CITIPOINT CHURCH
[
MORRD cratary 0 Wlii’ HURCH

".'" .ﬂ-' Go8 (A RGEE Treasurer cf CI'TIPOINT CHURCH

5

/

On this “‘HJ'\ day of I] {Mﬂl 2 , 20 0 T before me. the undersigned
Notary Public, personally appeared KEN D HUBBARD., President of CITIPOINT CHURCH MORRlS NILSON, Saecretary of
CITIPOINT CHURCH: and JOE WOODMANSEE, Treasurer of CITIFQINT CHURCH, and’ personally known to me or

proved to me on the basis of satisfactory evidence to be authorized agents of the corpotation that. éxetuted the Deed of
Trust and acknowledged the Deed of Trust to be the free and voluntary act and deed of the carporation; by authority of
its Bylaws or by reselution of its board of directors, for the uses and purposes therein mentioned, and on cath stated
that they are authorized to execute this Deed of Trust and in fact executed the Deed of Trust on behalf of the

corporatron

By g !) ! Q\L ; M‘Lb Residing at BWM,(P"\
Notary Public in and for the State of m My commission axplres i L‘f“—',\" ()J"}[ Q

W mmm mm\\

Audltor
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REQUEST FOR FULL RECONVEYANCE

i e : Trustee

The _unclérsigned is the legal owner and holder of all indebtedness secured by this Deed of Trust. You are hereby
requested, upon payment of all sums owing to yau, to reconvey without warranty, to the persgns entitled thereto, the
right,. title anq.:-i‘nt_eres;now held by you under the Deed of Trust.

Date: .. -~ . * Beneficiary:
g T By:
its:

LASER PRO Landing, ¥pe, 5.35.00.004 Copt. Harlend Foancidl Solutons. inc. 4337, 2008, &) Mg Rossne. - WA KSNTRGLPLGDY FC TROAZSE PRA




* Schedule “A-17 ' ' 128974-P
DES‘CRI?TIONV
PARCEL A

Lots 1,2,3,45. and 6 “O'LEARY‘S ADDITION TO MOUNT VERNON," as per plat recorded in Volume
7 of Plats, page 76, rccords of Skag1t County, Washington,

EXCEPT mineral nghts as reserved in deed from W.M. Lindsey and FEmma S. Lindsey, husband and wife,
recorded September 21, 1900 under Auditor’s File No. 34276.

Situate in the Clty of Mount Vemon, County of Skacrlt State of WashmgtOn
PARCEL “B™: ' |

Lots 17, 18, 31 and 32, "VIEW CREST ADDITION MOUNT VERNON, WASHINGTON," as per plat
recorded in Volume 7 of Plats, page 80; records of Skagit County, Washington,

EXCEPT mineral rights as reserved in decd- from WM Lindsey and Emma S. Lindsey, husband and wife,
recorded September 21, 1900, under Auditor’s File No. 34276. -

Situate in the City of Mount Vernon, County of Skagit, State of Washington
PARCEL “C™:

Lots 19 and 20, "VIEW CREST ADDITION, MOUNT VERN ON WASHINGTON," as per plat recorded in
Volume 7 of Plats, page 80, records of Skagit County, Washmgton, '

EXCEPT mineral rights deeded to Skagit County, Washington by deed dated December 15, 1929, and
recorded December 30, 1929, in Volume 6 of Mineral Claims, page 567, records of Skaglt County,

Washington.
TOGETHER WITH the vacated West % of 17™ Street adjacent to said Lot 2() S

Situate in the City of Mount Vernon, County of Skagit, State of Washington.
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