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DEED OF TRUST GUARDIAN NORTHWEST TITLE CO.
A4us1e

DATE: April 24, 2008

Reference # (if apphcablel 94657 Additional on page __
Grantoris}): , T

1. MORRIS, LYLE A A

2. MORRIS, LAURIE A _-© -

Grantee(s)
1. BUSINESS BANK - F
2. GUARDIAN NORTHWEST TITLE & ESCROW Trustee

Legal Description: SECTION 1, TOWNSHI__I_?_.-'-SS, SECTION 3; PTN. 51/2 NW
Additional on page 9

Assessor's Tax Parcel ID#: 360301-2-006-0202

THIS DEED OF TRUST is dated April 24, 2008, among LYLE A MORRIS and LAURIE A
MORRIS; Husband and Wife ("Grantor’); BUSINESS .BANK , whose mailing address is
BURLINGTON BRANCH, 1854 SO BURLINGTON:.BLVD,. BURLINGTON, WA 98233 (referred to
below sometimes as "Lender” and sometimes as "Beneficiary”}; and GUARDIAN NORTHWEST
TITLE & ESCROW, whose mailing address is 1301 B RNERSDIE DRNE MOUNT VERNON, WA
98273 (referred to below as "Trustee”). ‘
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DEED OF TRUST
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CONVEYANCE:AND GRANT. For valuable consideration, Grantor conveys to Trustee in trust with power of sale, right
of entry and possession and for the benefit of Lender as Beneficiary, all of Grantor’s right, title, and interest in and te
the “following described real property, together with all existing or subsequently erected or affixed buildings,
improvements’ and fixtures; all easements, rights of way, and appurtenances; all water, water rights and ditch rights
(including “§tock in .tilities with ditch or irrigation rights); and all other rights, royaities, and profits relating to the reat
property, inclading: witheut limitation ali minerals, oil, gas, geothermal and similar matters, {the "Real Property”)

located m___SKAGI.'__I' Co_t_r_rrty, State of Washington:

See EXHIBIT "A*, which is attached to this Deed of Trust and made a part of this Deed of
Trust as if fully set forth herein.

The Real Property or |ts .address is commonly known as 17313 CIMMARON LANE,
BELLINGHAM, WA 98229. The Real Property tax identification number is
360301-2-006-0202.

Grantor hereby assigns as SeCUfItY f@.. Lender, all of Grantor's right, title, and interest in and to all leases, Rents, and
prafits of the Property. ‘This“asdignmeént:is recorded in agcordance with RCW 65.08.070; the lien created by this
assignment is intended to be specific, perfécted and choate upon the recording of this Deed of Trust. Lender grants to
Grantor a license to collect :the Rents:and profits, which license may be revoked at Lender's option and shall be
automatically revoked upon aceeleration of all‘ér part of the Indebtedness,

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND
PERSONAL PROPERTY, IS GIVEN TO SECURE (A} PAYMENT OF THE INDEBTEDNESS AND (B] PERFORMANCE OF
ANY AND ALL OBLIGATIONS UNDER THE NOTE.-THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS
DEED OF TRUST IS GIVEN AND ACCEPTED.ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE, Exc'e_pt_,as-,.j"o'titergv'i‘se provided in this Deed of Trust, Grantor shall pay to Lender all
amounts secured by this Deed of Trust as they hecome due, and shall strictly and in & timely manner perform all of
Grantor's obligations under the Note, this De‘e_g'of‘Trust_,___an_d the Related Documents.

POSSESSION AND MAINTENANCE OF THE "PF{OPI_E__RT'Y.-' " Grantor agrees that Grantor’s possession and use of the
Property shall be governed by the following provisions:

Possession and Use. Until the occurrencé of an Event of Default, Grantor may (1) remain in possession and
control of the Property; (2) use, operate or manage the Property; and {3) collect the Rents from the Property
(this privilege is a license from Lender to Grantor automatically revoked upon defauit). The following provisions
relate to the use of the Property or to other Ilrnltatlons an the Property. The Real Property is not used principally
for agricultural purposes. . 2

Duty to Maintain. Grantor shall maintain the Property 4N geod condition and promptly perform all repairs,
replacements, and maintenance necessary to preserve’ |ts vailue.

Nuisance, Waste. Grantor shall not cause, conduct or permit’ any nuisance nor cemmit, permit, or suffer any
stripping of or waste on or to the Property or any portion. of the* Property Without limiting the generality of the
foregoing, Grantor will not remove, or grant to any other party-the fight to remove, any timber, minerals (including
oil and gas), coal, clay, scoria, soil, gravel or rock products withe‘tjt_._l_e'r'i'de_r"s: prior written consent,

Removal of Improvements. Grantor shall not demolish or r_:érn‘bve any: Improvements from the Real Property
without Lender's prior written consent. As a condition to the. rémoval of any Improvements, Lender may require
Grantor to make arrangements satisfactory to Lender to replace such Improvements with Improvements of at least
equal value.

Lender's Right to Enter. Lender and Lender's agents and representatlves may enter upon the Real Property at all
reasonable times to attend to Lender's interests and to ingpect the, Real Property for purposes of Grantor's
compliance with the terms and conditions of this Deed of Trust. : ;

Compliance with Geovernmental Requirements. Grantor shall promptiy compiv, and shall promptly cause
compliance by all agents, tenants or other persons or entities of every hature whatsgever who rent, lease or
otherwise use or occupy the Property in any manner, with all laws, ordinances; and regulatmns now or hereafter
in effect, of all governmental authorities applicable to the use or occupancy of theé Property. Grantor may contest
in good faith any such law, ordinance, or regulation and withhold cempliance diiring any-‘proceeding, including
appropnate appeals, so long as Grantor has notified Lender in writing prior to domg S0 and s long as, in Lender's
sole opinion, Lender's interests in the Property are not jeopardized. Lender may requrre Grantor to post adequate
security or a surety bond, reasonably satisfactory to Lender, to protect Lender's lnterest ’ .

Duty to Protect. Grantor agrees neither to abandon or leave unattended the Property Grantor shall do all other
acts, in addition to those acts set forth above in this section, which from the character and use of the Property are
reasonably necessary to protect and preserve the Property. L :

DUE ON SALE - CONSENT BY LENDER. Lender may, at Lender's option, (A) declare immedi;éitely_ d-ue'ar_rd payable all
sums secured by this Deed of Trust or {B) increase the interest rate provided for in the Nofe er other document
evidencing the Indebtedness and impose such other conditions as Lender deems appropriate, uporr'the’sale-or transfer,
without Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property., A
"sale or transfer” means the conveyance of Real Property or any right, title or interest in the Real Property; whether
legai, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installfent sale tontract,
land contract, contract for deed, leasehold interest with a term greater than three (3} years, lease-option contract, or by
sale, assignment, or transfer of any beneficial interest in or to any land trust holding title to the Real Propeity, or by any
other method of conveyance of an interest in the Real Property. However, this option shall not be exermsed bv Lender.'
if such exercise is prohibited by federal law or by Washington law. /

TAXES AND LIENS. The fellowing provisions relating to the taxes and liens on the Property are part of thrs Deed ef A
Trust: ‘ p

Payment. Grantor shall pay when due {and in all events prior to delinguency} all taxes, special taxes, assessments,'
charges (including water and sewaer}, fines and impositions levied against or on account of the Property, and shall
pay when due all claims for work done on or for services rendered or material furnished to the Property. Grantor B
shall maintain the Property free of all liens having priority over or equal to the interest of Lender under this Deed of -
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Arust, é)&gé:pt for the lien of taxes and assessments not due, except for the Existing Indebtedness referred to
; below, and except as otherwise provided in this Deed of Trust.

. Right to Contest. Grantor may withhold payment of any tax, assessment, or claim in connection with a good faith

"dispy_:e-ibve*r the“obligation to pay, so long as Lender's interest in the Property is not jeopardized. If a lien arises or
is. filed as a result of nonpayment, Grantor shall within fifteen (15} days after the lien arises or, if a lien is filed,
withiii fifteen (15} days after Grantor has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposrt with'Lender cash or a sufficient corporate surety bond or other security satisfactory to Lender in an
amount sufficient to: d|scharge the lien plus any costs and attorneys' fees, or other charges that could accrue as a
result of a foreclosure™or sale under the lien. In any contest, Grantor shall defend itself and Lender and shall
satisfy any advérse. judgmen‘t before enforcement against the Property. Grantor shall name Lender as an additional
obligee under any surety band furnished in the contest proceedings.

Evidence of Paymem Gréantor shall upon demand furnish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statemant of the taxes and. assessments against the Property,

Notice of Construction... Granter shall notify Lender at least fifteen (15} days before any work is commenced, any
services are furnished, ar any-thaterials are supplied to the Property, if any mechanic's lien, materialmen's lien, or

other lien could be asserted gn-account of the work, services, or materials. Grantor will upon request of Lender
furnish to Lender advance assurances satisfactory to Lender that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE The followmg provisions relating to insuring the Property are a part of this Deed of
Trust,

Maintenance of Insurance. 'Graht_pr"s:hé'll procure and maintain policies of fire insurance with standard extended
coverage endorsements on a replaceiment basis for the full insurable value covering all Improvements on the Real
Property in an amount sufficient to avqid--ab’blié_ation of any coinsurance clause, and with a standard mortgagee
clause in favor of Lender, togethér with suchkyther hazard and liability insurance as Lender may reasonably require.
Policies shalt be written in form, amourits, goverages and basis reasenably acceptable to Lender and issued by a
company or companies reasonably acceptable’ to Lender. Grantor, upon request of Lender, will deliver to Lender
from time to time the policies or certificates of insuraince in form satisfactory to Lender, including stipulations that
coverages will not be cancelled or diminished without‘at lsast thirty (30) days prior written notice to Lender. Each
insurance policy also shall include an enderserment: providing that coverage in favor of Lender will not be impaired
in any way by any act, omission or default of Grantor or any other persen. Should the Real Property be located in
an area designated by the Director of the Fedgral Emergency Management Agency as a special flood hazard area,
Grantor agrees to obtain and maintain Federal Flood Insurance, if available, within 45 days after notice is given by
Lender that the Property is located in a special flood hazard area, for the full unpaid principal balance of the loan
and any prior iiens on the property securing the. loan, up to the “maximum policy limits set under the National Flood
Insurance Program, or as otherwise required by Lender, and: to malntam such insurance for the term of the loan.

Application of Proceeds. Grantor shall promptly notify Lendér of any loss or damage to the Property. Lender may
make proof of loss if Grantor fails to do so within fifteén (15) ‘days of the casualty. Whether or not Lender’s
security is impaired, Lender may, at Lender's ¢lection; receive and retain the proceeds of any insurance and apply
the proceeds to the reduction of the Indebtedness, payrﬁent_.of any lien affecting the Property, or the restoration
and repair of the Property. If Lender elects to apply the: proc':egds to festoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a “fianner satisfactory to Lender. Lender shall, upon
satisfactory proof of such expenditure, pay or reimburse Grantorfrom the proceeds for the reasonable cost of
Tepair or restorgtion if Grantor is not in default under this Deed of Trust.: Any proceeds which have not been
disbursed within 180 days after their receipt and which Lander has not _;ommltted to the repair or restoration of
the Property shall be used first to pay any amount owing to Lender under this Deed of Trust, then to pay accrued
interest, and the remainder, if any, shall be applied to the principal balapce of the Indebtedness. If Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds” shall be pald wrthout interest to Grantor as
Grantor's interests may appear. LR

Compliance with Existing Indebtedness. During the period in which anif E'xisting Indebtedness described below is
in effect, compliance with the insurance provisions contained in the instrument evidencing such Existing
Indebtedness shall constitute compliance with the insurance provisions. under this Deed. of Trust, to the extent
compliance with the terms of this Deed of Trust would constitute a duplicatioh of ifsurance requirement. i any
proceeds from the insurance become payable on loss, the provisions in this Deed-of Trust for division of proceeds
shall apply only to that portion of the proceeds not payable to the holder of the Existing Indebtedness.

LENDER'S EXPENDITURES. If Grantor fails (A) to keep the Property free of allitaxes,-liens, security interests,
encumbrances, and other claims, (B) to provide any required insurance on the Property, .-{C)-"to make repairs to the
Property or to comply with any obligation to maintain Existing Indebtedness in good standing as: required below, then
Lender may do so. |f any action or proceeding is commenced that would materially affect Lendgr's interests in the
Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender believes to be
appropriate to protect Lender’s interasts. All expenses incurred or paid by Lender for such purposes will then bear
interest at the rate charged under the Note from the date incurred or paid by Lender to the' daté of fepayment by
Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option,;will (A} be payable on
demand; (B! be added to the balance of the Note and be apportioned among and be payable with_&ny installment
payments to become due during either {1} the term of any applicable insurance policy; or (2} the.remaining:tetm of
the Note; or (C) be treated as a balloon payment which will be due and payable at the Note's maturity:” The Deed of
Trust also will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to any
other rights or any remedias to which Lender may be entitled on account of any default. Any such actioniby Leider
shall not be construed as curing the default sc as to bar Lender from any remedy that it otherwise would have had, .

WARRANTY; DEFENSE OF TITLE. The following provisions relating to ownership of the Property are a part of this Deed _5:“
of Trust: :

Title. Grantor warrants that: (a) Grantor holds good and marketable title of record to the Property in fee mple
free and clear of all liens and encumbrances other than those set forth in the Real Property description‘or in:the=
Existing Indebtedness section below or in any title insurance policy, title report, or final title opinion issued in favor -
of, and accepted by, Lender in connection with this Deed of Trust, and (b} Grantor has the full right, power, and"
authority 1o execute and deliver this Deed of Trust to Lender. "

Defense of Title. Subject to the exception in the paragraph above, Grantor warrants and will forever defend the .
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Aitle"to the Property against the lawful claims of all persons. In the event any action or proceeding is commenced

J that guestions Grantor's title or the interest of Trustee or Lender under this Deed of Trust, Grantor shall defend the
action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender shall be entitled to
:pamcnpate in the proceeding and to be represented in the proceeding by counsel of Lender's own choice, and
Grantar will denver or cause to be delivered, to Lender such instruments as Lender may request from time to time
to permit sut:h partrmpatlon

Compllance With Laws Granter warrants that the Property and Grantor's use of the Property complies with all
exlstmg applrcable Iaws ordinances, and regulations of governmental authorities.

Survwal of Promlses AII promises, agreements, and statements Grantor has made in this Deed of Trust shall
survive the execution and" delivery of this Deed of Trust, shall ke gontinuing in nature and shall remain in full force
and effect until, such time, as Grantor's Indebtedness is paid in full.

EXISTING INDEBTEDNESS The followmg provisions concerning Existing Indebtedness are a part of this Deed of Trust:

Existing Lien. The lien of.--thls Deed of Trust securing the Indebtedness may be secondary and inferior to an
existing lien. Grantor eggp‘r'esslv covenants and agrees to pay, or see to the payment of, the Existing Indebtedness
and to prevent any default:on sueh indebtedness, any default under the instruments evidencing such indebtedness,
or any default under; an\‘r securlty documents for such indebtedness.

No Modification. Grantos shal! not: enter into any agreement with the holder of any mortgage, deed of trust, or
other security agreement swhich has: priority over this Deed of Trust by which that agreement is modified,
amended, extended, or renewed without the prior written consent of Lender. Grantor shall neither request nor
accept any future advances under any such security agreement without the prior written consent of Lender.

CONDEMNATION. The folIowmg prowsmns relatlng to condemnation proceedings are a part of this Deed of Trust:

Proceedings. [f any proceedmg in condemnatlon is filed, Grantor shall promptly notify Lender in writing, and
Grantor shall promptly take such steps as.ray be necessary to defend the action and cbtain the award. Grantor
may be the nominai party in such p;eceedmg, but Lender shall be entitled to participate in the proceeding and to be
represented in the proceeding by ‘counsél of its own choice all at Grantor's expense, and Grantor will deliver or
cause to be delivered to Lender such mstruments and documentation as may be requested by Lender from time to
time to permit such participation. E

Application of Net Proceeds. If all or any part of the Property is condemned by eminent domain proceedmgs or by
any proceeding or purchase in lieu of conder_nnatmn, Lender may at its election reguire that all or any portion of the
net proceeds of the award be applied to the Indebtedness or the repair or restoration of the Property. The net
proceeds of the award shall mean the award after payment of all reasonable costs, expenses, and attorneys' fees
incurred by Trustee or Lender in connection with. the condemnation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL- AUTHORITIES. The following provisions relating
to governmental taxes, fees and charges are a part of this Deed. df TrLi'st-

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall execute such documents in addition to
this Deed of Trust and take whatever other action is; requested by Lender to perfect and continue Lender's lien on
the Real Property. Grantor shall reimburse Lender for ‘all taxes; as described below, together with all expenses
incurred in recording, perfecting or centinuing this Beed of Trust, including without limitation all taxes, fees,
documentary stamps, and other charges for recording or-registering this Beed of Trust.

Taxes. The following shall constitute taxes to which this section.appliesi: (1} a specific tax upon this type of
Deed of Trust or upon all or any part of the Indebtedness secured by this ‘Deed of Trust; (2} a specific tax on
Granter which Grantor is authorized or required to deduct from;payments on the Indebtedness secured by this type
of Deed of Trust; {3} atax on this type of Deed of Trust chargeable against the Lender or the holder of the Note;
and (4) a specific tax on all or any portion of the Indebtedness or.pn- payments of principal and interest made by
Grantor. SEE .

Subsequent Taxes. If any tax to which this section applies is enacted- subsequ‘ent to the date of this Deed of
Trust, this event shall have the same effect as an Event of Default, and Lender may exercise any or all of its
available remedies for an Event of Default as provided below unless Grantor either (1) pays the tax before it
becomes delinquent, or {2} contests the tax as provided above in the Taxes and Liens- sectron and deposits with
Lender cash or a sufficient corporate surety bond or other security satlsfactory to Lender

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provrsmns relatrng #to this Deed of Trust as a
security agreement are a part of this Deed of Trust:

Security Agreement. This instrument shall constitute a Security Agreement to the extent any of the Property
constitutes fixtures, and Lender shall have all of the rights of a secured party under the Umform Commercual Code
as amended from time to time, . .

Security Interest. Upon request by Lender, Granter shall take whatever action is requeste -_bv Lender to perfect
and continue Lender's security interest in the Personal Property. In addition to recordmg this Deed of-Trust in the
real property recerds, Lender may, at any time and without further authorization frem . Grantor, file, executed
counterparts, copies or repreductions of this Deed of Trust as a financing statement. . Grantor Shall reimburse
Lender for all expenses incurred in perfecting or continuing this segurity interest, Upon defadlt, ~Grantor, shall not
remove, sever or detach the Personal Property from the Praperty. Upon default, Grantor-shafl assemble any
Personal Property not affixed to the Property in a manner and at a place reasonably convenjent to Grantor and
Lender and make it available to Lender within three {3} days after receipt of written demand frorn Lender to the
extent permitted by applicable law. .

Addresses. The mailing addresses of Grantor {(debtor} and Lender (secured party} from whleh |nfqrmat|on.:
concerning the security interest granted by this Deed of Trust may be obtained (each as required by the Umform
Commercial Code) are as stated on the first page of this Deed of Trust. Lo G

FURTHER ASSURANCES; ATTORNEY-IN-FACT. The following provisions relating to further assuranf’:e_s-‘ and S
attorney-in-fact are a part of this Deed of Trust: . DroE

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and
deliver, or will cause to be made, executed or delivered, to Lender or o Lender's designee, and when requesfed by
Lender, cause to be filed, recorded, refiled, or rerecorded, as the case may be, at such times and in such offices
and places as Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
agreements, financing statements, continuation statements, instruments of further assurance, certificates, and .
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<othgr documents as may, in the scle opinicn of Lender, be necessary or desirable in order to effectuate, complete,

; pérfect, continue, or preserve (1)  Grantor's obligations under the Note, this Deed of Trust, and the Related

* Documents, .and {2) the liens and security interests created by this Deed of Trust on the Property, whether now
wowned or hereafter acquired by Grantor. Unless prohibited by law or Lender agrees to tha contrary in writing,
'Grantor shall rmmburse Lender for all costs and expenses incurred in connection with the matters referred to in this
paragraph S

Attorney-in- Fact lf Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in“the, wame-of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender-as Grantgr's attorney—m-fact for the purpose of making, executing, delivering, filing, recerding, and doing all
other things as may be necessary or desirable, in Lender's sole opinion, to accomplish the matters referred to in
the preceding paragraph: -
FULL PERFORMANCE. |t :Grantor pays all the Indebtedness when due, and otherwise performs afl the obligations
imposed upon Grantor Under this. Deed of Trust, Lender shal! execute and deliver to Trustee a request for full
reconveyance and shall exécute and deliver to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's seCUnty interest in the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by app]rcabl law, The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”,. and ‘the: citals=in the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters ortacfs, *

EVENTS OF DEFAULT. At Léncfer‘s optiforf, Grantor will be in default under this Deed of Trust if any of the following
happen:

Payment Defaulit. Grantor iaﬂs 0 make anv payment when due under the indebtedness.

Break Other Promises. Granior breaks any promise made to Lender or fails to perform promptly at the time and
strictly in the manner provided in-this’ Deed Df_LT‘rust or in any agreement related to this Deed of Trust.

Compliance Default. Failure to-comply-with,arly other term, obligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Refated:Documents.

Default on Other Payments. Failure'o.f'G_r'anfo_r’within__the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other payment: necessa'fy to prevent filing of or to effect discharge of any lien.

False Statements. Any representation or statement made or furnished to Lender by Grantor or on Grantor's hehalf
under this Deed of Trust or the Related Documents is false or misleading in any material respect, either now or at
the time made or furnished. EA

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
effect {including failure of any collateral document to create a valld and perfected security interest or lien} at any
time and for any reason.

Death or insolvency. The death of any Grantor the |nsolvency of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the pena_ht of" cradltors, any type of creditor waorkout, or the
commencement of any proceeding under any bankruptc\_,{ of insolvency laws by or against Grantor.

Taking of the Property. Any creditor or governmental 'agencwirie"s to take any of the Property or any other of
Grantor's property in which Lender has a lien, This includes .taking. of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantor disputes in "go_qd-:‘fai_th' whether the claim on which the taking of the
Property is based is valid or reasonable, and if Grantor gives Lender written notice of the claim and furnishes
Lender with monies or a surety bond satisfactory to Lender to sat:sfy the cialm then this default provision will not
apply. .

Breach of Other Agreement. Any breach by Grantor under the 'terms ot,_ahy other agreement between Grantor and
Lender that is not remedied within any grace period provided thereiri, including-without limitation any agreement
concerning any indebtedness or other obligation of Grantor to Lender;, whether existing now or later.

Events Affecting Guarantor. Any of the preceding events occurs with réspect to any guarantar, endorser, surety,
or accommodation party of any of the Indebtedness or any guarantor, endorser, surety, of accommodation party
dies or becomes incompetent, or revokes or disputes the validity of or ||ab|l|ty under, any Guaranty of the
Indebtedness. .

Insecurity. Lender in good faith believes itself insecure.

Existing Indebtedness. The payment of any installment of principal or any interdst.én the Existing Indebtedness is
not made within the time required by the promisseory note evidencing sugh indebtedness, or a default occurs under
the instrument securing such indebiedness and is not cured during any applicable grace penod i such instrument,
or any suit or other action is commenced to foreclose any existing lien on the Property: i

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of’ Trust at any tlme thereafter,
Trustee or Lender may exarcise any one or more of the foliowing rights and remedies: :

Election of Remedies. All of Lender's rights and remedies will be cumulative and"rm:i\.r 'be'“exe'rciséd alone or
together. An election by Lender to choose any one remedy will not bar Lender from usipg any. other.femedy. If
Lender decides to spend money or to perform any of Grantor's obligations under this Deed: of. Trust, after Grantor's
failure to do so, that decision by Lender will not affect Lender's right to declare Grantor in default and 10 exermse
Lender's remedies. . : .

Accelerate Indebtedness. Lender shall have the right at its option to declare the entire Indebtedness Iml‘ned_ 'tely
due and payable, including any prepayment penalty which Grantor would be required to pay. =

Foreclosure. With respect to all or any part of the Real Property, the Trustee shall have the nght to exercnss |ts'---;
power of sale and to foreclose by notice and sale, and Lender shall have the right to foreclose by judlcaal_.f
foreclosure, in either case in accordance with and to the full extent provided by applicable law. ;

UCC Remedies. With respect to all or any part of the Personal Property, Lender shall have all the: nghts and
remedies of a secured party under the Uniform Commercial Code.

Collect Rents. Lender shall have the right, without notice to Grantor to take possession of and manage €

Property and coliect the Rents, including amounts past due and unpaid, and appiy the net proceeds, ovér and
above Lender's costs, against the Indebtedness. In furtherance of this right, Lender may require any tenant or
other user of the Property to make payments of rent or use fees directly to Lender. If the Rents are collected by
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ALender, then Grantor irrevocably designates Lender as Grantor's atterney-in-fact to endorse instruments received in
; payment thereof in the name of Grantor and to negotiate the same and collect the proceeds. Payments by tenants
* gr other ugers to Lender in response to Lender's demand shall satisty the obligations for which the payments are
-‘_mzade, whether or not any proper grounds for the demand existed. Lender may exercise its rights under this
"subparé’gra’ph gither in person, by agent, or through a receiver.

Appaiit Recewen ‘Lender shalt have the right to have a receiver appointed 10 take possession of all or any part of
the Propérty, 'with:the power to protect and preserve the Property, te operate the Property preceding or pending
foreclosure or sale, afid to collect the Rents from the Property and apply the proceeds, over and above the cost of
the recéivership,:against the Indebtedness. The receiver may serve without bond if permitted by law. Lender's
right to the appointment:-of a receiver shall exist whether or not the apparent value of the Property exceeds the
Indebtedness by =] substantlal amount. Employment by Lender shall not disqualify a person from serving as a
receiver. L

Tenancy at Suﬂerance If Gfantor remains in pessession of the Property after the Property is sold as provided
above or Lender otherwise tecomes entitled to possession of the Property upon default of Grantor, Grantor shall
become a tenant at suffefance of Lender or the purchaser of the Property and shall, at Lender's option, either (1}
pay a reascnable rental fur the use of the Property, or [2) vacate the Property immediately upon the demand of
Lender. .

Other Remedies. Trustee or Lender shall have any other right or remedy provided in this Deed of Trust or the Note
or available at law or in equity.

Notice of Sale. Lender shall give Grartor.reasonable notice of the time and place of any public sale of the Persanal
Property or of the time after-which any private sale or other intended disposition of the Persenal Property is to be
made. Reasonable notice shall.miean notice given at least ten {10) days before the time of the sale or disposition.
Any sale of the Personal Property.may be made in conjunction with any sale of the Real Property.

Sale of the Property. To the extent permltted by applicable law, Grantor hereby waives any and all rights to have
the Property marshalled. In exerCising its righits and remedies, the Trustee or Lender shall be free to sell all or any
part of the Property together or separatély, 0 one sale or by separate sales. Lender shall be entitied 1o bid at any
public sale on all or any portion of the Property.

Attorneys' Fees: Expenses. |f Lender instifutes any‘suit or action to enforce any of the terms of this Deed of
Trust, Lender shall be entitled to recover such sum as the court may adjudge reasonable as attorneys' fees at trial
and upon any appeal. Whether or not any court ‘action is involved, and te the extent not prohibited by law, all
reasonable expenses Lender incurs that in Lender s opinion are necessary at any time for the protection of its
interest or the enforcement of its rights shail Become a part of the indebtedness payable on demand and shall bear
interest at the Note rate from the date of theexpenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable law, Lender's attorneys’ fees and Lender's legal
expenses, whether or not there is a lawsuit, in¢luding attorreys' fees and expenses for bankruptcy proceedings
{including efforts to madify or vacate any automatic stay orinjunction), appeals, and any anticipated post-judgment
collection services, the cost of searching records, obtairing title reports (including foreclosure reports), surveyors’
reports, and appraisal fees, title insurance, and fees for-the Trustéee, to the extent permitted by applicable law.
Grantor aiso will pay any court costs, in addition to all.other sums provided by law,

Rights of Trustee. Trustee shall have all of the rights a'n'd“'dutiés of' Lender as set forth in this section.

POWERS AND OBLIGATIONS OF TRUSTEE. The foilowing prowsrons relatlng to the powers and cbligations of Trustee
{pursuant to Lender's instructions) are part of this Deed of Trust: ;

Powars of Trustee. In addition to all powers of Trustee ansmg ‘as a matter of law, Trustee shall have the power to
take the following actions with respect to the Property upon the ‘written request of Lender and Grantor: (a} join in
preparing and filing a map or plat of the Real Property, including-the, deducatlon of streets or other rights to the
public; (b} join in granting any easement or creating any restnct\or\ PR the” Heal Property; and {c) join in any
subordination or other agreement affecting this Deed of Trust or the mterest of- Lender under this Deed of Trust.

Obligations to Notify. Trustee shall not be obllgated to netify any other party of a pendlng sale under any other
trust deed or lien, or of any action or proceeding in which Grantor, Lender, or Trustee shall be a party, unless
required by applicable law, or unless the action or proceeding is brought’b _Trustee "

Trustee. Trustee shall meet all qualifications required for Trustee under’ appllcable Iaw rn addition to the rights
and remedies set forth above, with respect to all or any part of the Property, the Trustee shall have the right to
foreclose by notice and sale, and Lender will have the right to foreclose by judlmal foteclosure, in either case in
accordance with and to the full extent provided by applicable law, .

Successor Trustee. Lender, at Lender's option, may from time to time appomt a: successor Trustee 10 any Trustee
appointed under this Deed of Trust by an instrument executed and acknowledged by Lender and'recorded in the
office of the recorder of SKAGIT County, State of Washington. The instrument $hall coritai, in addition to all
other matters required by state law, the names of the original Lender, Trustee, and Grantor, ‘the-book and page or
the Auditor's File Number where this Deed of Trust is recorded, and the name and addresé of the successor
trustee, and the instrument shall be executed and acknowledged by Lender or its successors in.intérest. The
successor trustee, without conveyance of the Property, shall succeed to all the title, power, and dutiés conferred
upon the Trustee in this Deed of Trust and by applicable law. This procedure for substitutlon of Trustee shall
govern 1o the exclusion of all other provisions for substitution. :

NOTICES. Subject to applicable law, and except for notice required or allowed by law to be giveﬁ'in ar‘ioth'er m'kanner,

any notice required to be glven under this Deed of Trust, including without limitation any netice of default:and- any
notice of sale shall be given in writing, and shall be effective when actually delivered, when actually régeived by
telefacsimile (unless otherwise required by law), when deposited with a nationally recognized overnight courier, or,if’
mailed, when deposited in the United States mail, as first class, certified or registered mail postage prepald directed to_.‘f
the addresses shown near the beginning of this Deed of Trust. All copies of notices of foreclosure from'the heider of;

any lien which has priority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of
this Deed of Trust. Any persen may change his or her address for notices under this Deed of Trust by giving formal =~ .
written notice to the other person or persons, specifying that the purpose of the notice is to change the persopis -~
address. For notice purposes, Grantor agrees to keep Lender informed at all times of Grantor's current address,.”
Subject to applicable law, and except for notice required or allowed by law to be given in ancther manner, if there:is
more than one Grantor, any notice given by Lender to any Grantor is deemed to be notice given to all Grantors. [t will

be Granteor's responsibility to tell the others of the notice from Lender.
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“MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust:

¢ Amendments. What is written in this Deed of Trust and in the Related Documents is Grantor's entire agreement

: With Lender concerning the matters covered by this Deed of Trust. To be effective, any change or amendment to
‘this Deed of Trust must be in writing and must be signed by whoever will be bound or obligated by the change or
amendment

Captmn Headmgs Caption headings in this Deed of Trust are for convenignce purpgses only and are not to be
used to'interpret or.define the provisions of this Deed of Trust,

Merger:: “There, s'halr"'be no merger of the interest or estate created by this Deed of Trust with any other interest or
astate in the Property at any time held by or for the benefit of Lender in any capacity, without the written consent
of Lender,

Governing Law Thls Deed of Trust will be governed by federal law applicable to Lender and, to the extent not
preempted by. federal law, the laws of the State of Washington without regard to its conflicts of law provisions.
This Deed of Trust has‘been accepted by Lender in the State of Washington.

Choice of Venue. If there is" a lawsuit, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County; S;ate of-Washington.

Joint and Several Liabiiityf__. i All obligations of Grantor under this Deed of Trust shali be joint and several, and all
references to Grantor shall mean ‘each and every Grantor. This means that each Grantor signing below is
responsible for all obligations in this; -Déed of Trust.

No Waiver by Lender. Grantor understands Lender will not give up any of Lender's rights under this Deed of Trust
unless Lender does so in wrmng The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If-Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor wilt not have to comply with the other provisions of this Deed of Trust. Grantor also understands
that if Lender does ¢onsent toa request, that does not mean that Grantor will not have to get Lender's consent
again if the situation happens agaln “Granter further understands that just because Lender consents to one or
more of Grantor's requests, that does hot mean Lender will be required to consent te any of Grantor's future
requests. Grantor waives presentment, demand for payment, protest, and notice of dishonor,

Severability. If a court finds that any provision of-this Deed of Trust is not valid or should not be enforced, that
fact by itself will not mean that the rest-of ‘this Beed of Trust will not be valid or enforced. Therefore, a court will
enforce the rest of the provisions of this® Deed of Trust even if a provision of this Deed of Trust may be found to be
invalid or unenforceable. :

Successors and Assigns. Subject to any Iir'nit'a;ions stated in this Deed of Trust on transfer of Grantor's interest,
this Deed of Trust shall be binding upon and-inure to the benefit of the parties, their successors and assigns. If
ownership of the Property becomes vested in & _person other thian Grantor, Lender, without notice to Grantar, may
deal with Grantor's successors with reference to this Dead of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obllgatlons af '(hiS Deed of Trust or lability under the Indebtedness.

Time is of the Essence. Time is of the essence in the: performance of this Deed of Trust.

Waiver of Homestead Exemption. Grantor hereby releases angd w“anves aill rights and benefits of the homestead
exemption laws of the State of Washington as to aft lndebtedness secured by this Deed of Trust.

DEFINITIONS. The foliowing words shall have the following meamngg--wi}en-u_gec_j in this Deed of Trust:
Beneficiary. The word "Beneficiary” means BUSINESS BANK , énd'its suc"c':eésors and assigns.

Borrower. The word "Borrower" means LYLE A MORRIS and: LAUFIIE A MORRIS and includes all co-signers and
co-makers signing the Note and all their successors and assugns

Deed of Trust. The words "Deed of Trust™ mean this Deed of Trust among “Grantor, Lender, and Trustee, and
includes without limitation all assignment and security interest prowsrons relatmg to the Personal Property and
Rents. E

Event of Detault. The words "Event of Default" mean any of the evants of deiaull se; forth in this Deed of Trust in
the events of default section of this Deed of Trust. .

Existing Indebtedness. The words "Existing Indebtedness” mean the |ndebtedness descnbed in the Existing Liens
provision of this Deed of Trust. -

Grantor. The word "Grantor™ means LYLE A MORRIS and LAURIE A MORRIS.

Guaranty. The word "Guaranty” means the guaranty from guarantor, endorser, surety, or accommodatlon party to
Lender, including without limitation a guaranty of all or part of the Note. B E

Improvements. The werd "lmprovements” means all existing and future mprovements, bmldmgs structures,
maobile hames affixed on the Real Property, facilities, additions, replacements and other constructmn on the Real
Property. A e

Indebtedness. The word "Indebtedness" means all pringipal, interest, and other amounts, costs and expenses
payable under the Note or Related Doguments, together with all renewals of, extensions..of, modifications of,
consolidations of and substitutions for the Note or Related Documents and any amounts expended or a_dvanced by
Lender te discharge Grantor's obligations or expenses incurred by Trustee or Lender to.enforce . Grantors
abligations under this Deed of Trust, together with interest on such amounts as provided in this Deed of Trust

Lender. The word "Lender" means BUSINESS BANK , s successors and assigns. The words successors or
assigns” mean any person or company that acquires any interest in the Note. =5

Note. The word "Note™ means the promissory note dated April 24, 2008, in the original prlnCIpal amount
of $133.000.00 from Granter to Lendar, together with all renewals of, extensions of, modmcatlons of;
refinancings of, consalidations of, and substitutions for the promissory note or agreemant. :

Personal Property. The words "Personal Property" mean al! equipment, fixtures, and other articles of pergﬁnal-f"

property now or hereafter owned by Grantor, and now or hereafter attached or affixed 1o the Real Property,

together with all accessions, parts, and additions to, all replacements of, and all substitutions for, any of such
property; and together with all issues and profits thereon and proceeds (including without limitation all insurgnice
proceeds and refunds of premiums) from any sale or other disposition of the Property.
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' _;;.ﬁrpbéfi\)';"'._The word "Property” means collectively the Real Property and the Personal Property.

" Real Propé'rty. The words "Real Property” mean the real property, interests and rights, as further described in this
] Deed of Trust

-Relateﬂ Documents. The words "Related Documents" mean all promissory notes, credit agreements, loan
agreements, guarant;es security agresements, mortgages, deeds of trust, security deeds, collateral mortgages, and
all other instrdiments, agreements and documents, whether now or hereafter existing, executed in connection with
the Indsbtedness; provided, that the environmental indemnity agreemeants are not "Related Documents™ and are
not secured by th;s Deed of Trust.

Rents. The word "Rents" means all present and future rents, revenues, income, issues, royalties, profits, and
other benefits denved from the Property.

Trustee. The: Word: "Trus’tee“ means GUARDIAN NORTHWEST TITLE & ESCROW, whose mailing address is 1301
B RIWERSDIE DRIVE, MOUI\ﬂ' MERNON, WA 98273 and any substitute or successor trustees.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH
GRANTOR AGREES TO ITS TERMS.

GRANTOR:

AR

LYLE A MORRI

INDIVIDUAL ACKNOWLEDGMENT

STATE OF MUY ' )

COUNTY OF '3((1(2\’\?\ .

On this day before me, the undersigned Notary Public, personally appeared LYLE A MORRIS and LAURIE A MORRIS,
Husband and Wife, personally known to me or proved toime on the basis of satisfactory evidence to be the individuals
described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as their free
and voluntary act and deed, for the uses and purposes therein mantmned

Given under my hand and official sea! this LQ%T\"' s day of - o ‘r\! ‘(\\ .20 (3‘3

Notary Public in and for the State of LW

Remdmg at ‘\'\\\;& NALLEY

My -é't:)'mmiss_ion expires ""V?" {L

To:

The undersigned is the legal owner and holder of all indebtedness secured by thls Deed Df Trust, You are hereby
requested, upon payment of all sums owing t0 you, to reconvey without warranty, to the persons entrtled thereto, the
right, title and interest now held by you under the Deed of Trust. - FAN

Date: Beneficiary:
By
its:

LASER PRO Lending, Ver. 5.40.00.003 Copr. Harland Financial Solutions, Inc. 1997, 2008. Al nghts Heserved -
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- Escrow No.: 94370
EXHIBIT “A”

LEGAL DESCRIPTION
PARCEL “A“

That portlon of the South Y of the Northwest ¥4 of Section 1, Township 36 North, Range 3 East,
W.M., lying Southerly of Bear Creek and Southwesterly of Lake Samish County Road, and being
more particularly'des'ci'i-bed as follows:

Beginning at an existing iron pipe at the center of said Section 1; thence North 89°05°07” West,
along the South line. of sdid Northwest ¥4, 129.04 feet to an intersection with the Southwesterly
margin of Lake Samish County Road; thence North 40°00°42” West, along said Southwesterly
margin 684.67 feet; thence South 63°51°22” West 245.96 feet to the true point of beginning;
thence North 86°38744” West 448,03 feet; thence North 66°46°52” West 118.18 feet to an
intersection with a line that bears due North from a point on said South line of said Northwest V4
which is North 89°05°07 West 1,346.07 feet from said existing iron pipe at the center of said
Section 1, said point on said South litic being also marked by an iron pipe; thence due South,
along said line, 469.40 feet to said South line ard said iron pipe; thence South 89°05°07" East
along said South line 516.00 feet to a point that is South 5°38°04” West from the true point of
beginning; thence North 5°38°04” East'406.79 feet to the true point of beginning.

TOGETHER WITH a non-exclusive easement for ingress and egress, roadway and utilities, being
60 feet in width, the centerline of which is more par’iiculdrly described as follows:

Beginning at an existing iron pipe at the center of Sectlon I, Townshlp 36 North, Range 3 East,
W.M.; thence North 89°05°07” West, along the South line'of the Northwest ¥4 of said Section 1,
129.04 feet to the Southwesterly margin of the Lake Samish County Road; thence North
40°00°42” West, along said Southwesterly margin, 653.77 feet to the true point of beginning of
said centerline; thence South 63°51°22” West 261.26 feet; thence North 86°38°44” West 461.19
feet; thence North 66°46°52” West 110.56 feet to an intersection w1th the Westerly line of the
above described tract and the terminus of said centerline. : .

PARCEL “B”:

That portion of the Northeast % of the Southwest % of Section 1, Townshlp 36 North Range 3
East, W.M., described as follows: )

Beginning at a point on the North line of said subdivision which lies North 89°48 1 l” East, a
distance of 339.29 feet from the Northwest corner thereof; thence South 00°06°46” West parallel
with the West line of said subdivision, a distance of 278.74 feet; thence South 06°05°10” East, a.
distance of 175.76 feet; thence South 24°20°23” East, a distance of 112.67 feet to a point on'a _
non-tangent curve concave to the Southwest having a radius of 45.00 feet the center of which lies -
South 24°20°23” East form said point; thence Southeasterly along said curve through a central - .
angle of 113°13°18", an arc distance of 88.92 feet; thence North 88°52°56” East on 2 line non- . f' g
tangent to said curve, a distance of 110.63 feet; thence North 1°55°09” West, a distance of 39521
feet to the North line of said subdivision; thence South 89°48°11” West along the North line of

said subdivision, a distance of 218.74 feet to the point of beginnine w l mm
04 ZJ' l‘
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