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1555 W WALNUJ: HILL LN #200 MC 6712
IRVING, TX 7503'8_.-“- "

L 3w
Assessor’s Parcel or AccoumNumber County: 4005-002-020-0003 Citcy: N/A

Abbreviated Legal Description: LOTS 15-20, BLOCK 2,
"SOUND VIEW ADDITION NQ TO SIMILK BEACH"

[Include lot, block and plat or sccuon munshlp and range) Full legat description located on page 3
Trustee; SUARDIAN NOR‘I‘HWEST 'I'_ITLE

Additional Grantees located on page N/A
[Sp.u.e Ahuve This Line For Recording Data)

AY G- DEED OF TRUSMTN 100085200639353400
GUARDIAN NORTHWEST TITLE CO

0063935340

DEFINITIONS S

Words used in muktiple sections of this document are deﬁned ‘below:-and other words arc defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules regarding the usage of wordq uqed in this document are also provided
in Seciion 16.

(A) "Security Instrument" means this document, which is dated J_‘fmf—: ‘13th, 2008
together with alf Riders to this document, : S

(B) "Borrower" is
DAVID R WELSH &

DEBRA L WELSH, Hushand & Wife

Borrower is the trustor under this Security Instrument.

(C) "Lendex" 15
FIRST HORIZON HOME LOANS, A DIVISION OF FIRST TENNESSEE BANK N A

WASHINGTON-Single Family-Fannie Mae/
D, 6A(WA) (0012)  Form 3048 1/0

Pago 10f 15 Initilg ' o
VMP MORTGAGE FORMS - (800}521-7291 |

ie Mac UNIFORM INSTRUMENT WITH MERS
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_(Q) "RESPA" mcans the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
'lmplemenung regulation, Regulation X (24 CFR. Part 3500}, as they might be amended from time to time,
©or-any ‘additional or successor legislation or regulation that governs the same subject matter. Ag used in this
“Security Instrument, "RESPA” refers to all requiremenis and restrictions that are imposed in regard
1o a "federally | related mortgage loan” even if the Loan does not qualify as a "federally related mortgage loan”

under RESPA, .+
(R) "Successor in Interest of Borrower" means any party thai has taken title to the Property, whether or not
thai party, has assumed Borrower s obligations under the Note and/or this Security Insrument,

TRANSFER OF RIGHTS IN THE PROPERTY
The beneficiary of this, Sccur;ty Instrument is MERS (solely as nominee for Lender and Lender’s successors
and assigns) and the successors and assigns of MERS, This Security Instrument secures 0 Lender: (i) the
repayment of the Loan, and all renewals, exiensions and modifications of the Note; and (ii) the performance
of Borrower’s covendnis” and agreemcms under this Security Instrument and the Note. For this purpose,
Borrower irrevocably pgramts- and conveys to Trustee, in trust, with power of sale, the following descnbcd
property located in the . County:s of Skagit
[Ty‘p(, of Recordmg Tufisdiction] [Name of Recording Jurisdiction]

LoTs 15, 16, 17, 18, 19 AND 20, BLOCK 2 "SOUND VIEW ADDITION NO, 2

TO SIMILK BEACH", AS PER PLAT RECORDED IN VOLUME 5 OF PLATS, FPAGE 5,

RECORDS OF SKAGIT COUNTY, W@SHINGTON

Parcel ID Number; County: 4005-002-020-0009 City: N/A whlch Lurrcm]y has the address of
13323 EAGLE STREET [Streer]
ANACORTES ICity] , W._a_s-hinglon -7 98221 [Zip Code]

("Property Address”): T e

TOGETHER WITH 2all the improvemenis now or hereafier erecied on theproperty, and all easements,
appurtenances, and fixtures now or hereafter a part of the property. All replacements and additions shall also
be covered by this Security Instrument, All of the foregoing is referred to in this Security Insirument as the
"Property.” Borrower understands and agrees that MERS holds only legal tide (o theinterests. granted by
Borrower in this Security Instrument, but, if necessary to comply with law or cuslom, MERS (as, nominge for
Lender and Lender’s successors and assigns) has the right: to exercise any or all of those inlerésts; mcludmg,
but not limited to, the right to foreclose and sell the Property; and to (ake any action reqmred ef Lendcr
including, but not limited to, releasing and canceling this Security Instrument. -

BORROWER COVENANTS that Barrower is lawfully seised of the estate hereby conveyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for encumbranccs

= mpn
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nme diiring the term of the Loan, Lender may require that Community Association Dues, Fees, and
-Assessments if any, be escrowed by Borrower, and such dues, fces, and assessments shall be an Escrow Iiem.
¢ Botrower shall promptly furnish 10 Lender all notices of amounts to be paid under this Section. Borrower
“shall pay Lender the Funds for Escrow Items unless Lender waives Borrower’s obligation to pay the Funds
for any or all Escrow Items. Lender may waive Borrower’s obligation 10 pay to Lender Funds for any or all
Escrow Iiems-at ariy ime. Any such watver may only be in writing, In the cvent of such waiver, Borrower
shall pay cllrccﬂy, ‘when and where payable, the amounts due for any Escrow Ilems for which payment of
Funds has been waived by Lender and, if Lender requires, shall furnish 1o Lender receipts evidencing such
payment within such time-period as Lender may requirc. Borrower’s obligation 10 make such payments and
to provide receipts shall for all purposes be deemed to be a covenant and agrecment contained in this Security
Instrument, as the phraSe covenant and agreement” is used in Section 9. If Borrower is obligated 0 pay
Escrow Items direcily, pursuam 1o a waiver, and Borrower fails to pay the amount due for an Escrow Item,
Lender may exercise its rights under Section 9 and pay such amount and Borrower shall then be obligated
under Section 9 to repay-to Lender any such amount. Lender may revoke the waiver as to any or all Escrow
Hems at any lime by a notice given in dccordance with Section 15 and, upon such revocation, Borrower shall
pay to Lender all Funds, and in such amounis, that are then required under this Section 3.

Lender may, at any time, ¢ollect and-hold Funds in an amount (a) sufficient to permit Lender to apply
the Funds at the time speufled under RESPA, and (b) not to cxceed the maximum amount a lender can
require under RESPA. Lender shall estimalg, the amount of Funds due on the basis of current data and
reasonable estimates of expendltures.of futyr_c Escrow Items or otherwise in accordance with Applicable Law.

The Funds shall be held in an institution. whose-deposits are insured by a federal agency, instrumentality,
or entity (including Lender, if Lender is an 1mt1mt10n whose deposils are so insurcd) or in any Federal Home
Loan Bank. Lender shall apply the Funds 1o pay the Escrow Items no laier than the time specified under
RESPA. Lender shall not charge Borrower for holding and applying the Funds, annually analyzing the
escrow account, or verifying the Escrow Items,.unless Lender pays Borrower inicrest on the Funds and
Applicable Law permits Lender to make such a charge. Unlesc; -ar-agreement is made in writing or Applicable
Law requires interest to be paid on the Funds, Lender shall not be required 1o pay Borrower any interest or
carnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be paid on the
Funds. Lender shall give to Borrower, withoul charge;.ah annual accounlmg of the Funds as required hy
RESPA,

If there is a surplus of Funds held in escrow, as defmed undf:r RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPA. If there is a'shortage of Funds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required. by- RESPA, and Borrower shall pay o
Lender the amount necessary 10 make up the shortage in accordance with' RESPA but in no more than 12
manthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Barrower shall pay 1o Lender-the amount necessary 1o make up
the deficiency in accordance with RESPA, bul in no more than 12 monlhly pdymenls

Upon payment in full of all sums secured by this Security Instrument, Lendcr shall prompﬁy refund to
Borrower any Funds held by Lender,

4, Charges; Liens. Borrower shall pay all taxes, assessmenis, Lharg,es fmcb and impositions
attributable to the Property which can attain priority over this Security Instrument, leasehold payments or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments; if.any. To the
extent that these items are Escrow Hems, Borrower shall pay them in the manner provided in’ Scwon 3.

= N s v
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__ho'ld suth insurance proceeds until Lender has had an opportunity to inspect such Property 10 ensure the work
“has been completed 1o Lender’s satisfaction, provided that such inspection shall be undertaken promptly.
¢ Lender may disburse proceeds for the repairs and restoration in a single payment or in a serics of progress
“payments as-the work is compleled. Unless an agreement is made in writing or Applicable Law requires
interest to be'paid on such insurance proceeds, Lender shall not be required o pay Borrower any interest or
earnings on such ptoceeds. Fees for public adjusters, or other third parties, retained by Borrower shall not be
paid Gutof the insurance proceeds and shall be the sole obligation of Borrower. If the restoration or repair is
not economlcally feasible or Lender’s security would be lessened, the insurance proceeds shall be applied o
the sums secured..by this Security Instrument, whether or not then due, with the excess, if any, paid o
Borrower. Such ingurance procecds shall be applied in the order provided for in Section 2.

If Borrower abandans the Property, Lender may file, negotiate and scttle any available insurance claim
and related matters. If Borrower does not respond within 30 days to a notice from Lender that the insurance
carrier has offered 1o sctthé a‘claim, then Lender may negotiate and settle the claim. The 30-day period will
begin when the notice is given.In either event, or if Lender acquires the Property under Section 22 or
otherwise, Borrower hereby assigns to Lender (a) Borrower’s rights (o any insurance proceeds in an amount
not to exceed the amounis :uﬁ.paid under the Note or this Security Instrument, and (b) any other of Borrower’s
rights (other than the right-to any refund” of unearned premiums paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable to the coverage of the Property. Lender
may usc the insurance proceeds ellher 1o ropalr ‘or reslore the Property or to pay amounts unpaid under the
Note or this Security Insirament, whether: Qr_.not then duc.

6. Oceupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal residence
within 60 days after the execution of this Secyrity. Instrument and shall continue 1o occupy the Property as
Borrower’s principal residence for at least one“year after the date of occupancy, unless Lender otherwise
agrees in writing, which consent shall not ‘hé unreasonably withheld, or unless extenuating circumstances
exist which are beyond Borrower’s control.

7. Preservation, Maintenance and I’rotectlon of- the Propertv, Inspections. Borrower shall not
desiroy, damage or impair the Property, allow the Propcrly to deleriorate or commit waste on the Properly.
Whether or not Borrower is residing in the Property, Borrower shall maintain the Property in order o prevent
the Property from deteriorating or decreasing in vatue due 10 ils.condition. Unless it is determined pursuant o
Section 3 that repair or restoration is not economically feasible, Borrower shall promptly repair the Property if
damaged to avoid further deterioration or damage. If imsurance or condemnation proceeds are paid in
connection with damage 10, or the taking of, the Property, B_orr_oy_vcr shall be responsible for repairing or
restoring the Property only if Lender has relcased proceeds for such purposes. Lender may disburse proceeds
for the repairs and restoration in a single payment or in a series of progress ‘payments as the work 1s
completed. If the insurance or condemnation proceeds are not sufficient to repair or restore the Propeity,
Borrower is not relieved of Borrower’s obligation for the completion of such repair or restoration.

Lender or its agent may make reasonable entries upon and mspcctmns of the Property. If it has
reasonable cause, Lender may inspect the interior of the improvements on the: ProperLy Lender shall give
Baorrower notice at the ime of or prior to such an interior inspection specifying Such_red__s.onab_le,(_ause

8. Borrower’s Loan Application. Borrower shall be m default if, during the Loan appliualion process,
Borrower or any persons or entitics acting at the direction of Borrower or with Berrower’s knowledge or
consent gave matenially false, misleading, or inaccurate information or stalements 10 Lcndcr (DI' failed fo
provide Lender with material information) in connection with the Loan. Material rcprebemauons mclude, but
are noi limited to, representatons concerning Borrower's occupancy of the Property as Bormwer S prlnClpal
residence. -

Initials” o

D —

Skagit County Auditor
6/23/2008 Page 70of 15 1:19PM




WdBL'L S o8 afied 8002/£2/9
10} pny Auno jibexg

. f.;1 7¢10£2908002
e veome o iR
R \Se i}

. : “(swniuraad
aamamsu[ aﬁeﬁuow WQI) pauielqo spuny opnjoul £ew yorym) o[qemae aaey Aew 1ansut 2§eSuow ay 18y
spuny jo 9ainos Auwe Fursn sjuewded ayew o1 samsul aFeduow oyl annbar Lews siowooiTe osoty | “sjuwIde
asay). o (sened 10) fued 12410 YY) pue Isnsur oFeSiowm o1 O &Jmoe;snes 212 16Ul SUOTIPUOD pur SULI) U0
A S103150I5E 231, "SI5S0 FOTPAL IO *YSU I} AJPOW 10 dIeys 1oL saned 110 YA SIU9WRITe o)X 19jud
ABW pUE ‘SUIR 0] QWM _WOIf 9210} UL JDURINSUL YIS [[€ WO NSUI [E101 MIY) Hien[eAd s1omsul a5e3uop
-gouInsu| 28edIopN 2 ) fired e 10u s1 lomoziog poaiSe se ueog au Aedar 10U S0P DDAMOLIOY JT 3T
Aeud 11 $9s50] UTELISD JOL (ION 91 saseyornd 1eip A3nue Aue 10) IOpUST SeSIGUIDI sdueInsu| aFeFuop
"910N e Ut papraoid ael i1 1sa1e1ut Aed 01 UOUEFNA0 S WMOLIOY SINRYE (] BOBIIG Suj uwl Sunpon ‘mey
oqeotjddy Aq pornbar SI-uoNBUIWIS] [UN 10 UOHBUIILI) yons JOJ Suipraoid 1apua| pue HMoL0g U0M1q
w1 uantm AUR It S0UBPIOIIR UT SPUD DURINSUL dFEZUOIN 10] TUswoNnbaI § JOPUYT [NUN ‘9ASISAI
$SOf S[qepunjai-ucu e apraosd 0110 ‘19255 w eoueinsu] oFeSuopy urelurew o) panabaer swanwsid sy Led [[eys
momog *ooueInsu] dFeF oA 10, SU.[llllUQ.Id ) premo] siuowded pojeuSisop A[me.redss ayew o1 pannbarx
SeM I0AO0LIOE pue weo oyl Sursew jo. uonipuod B se souwsnsuf oSediIop pernbar Iopuo I "ooueInsup
93edrop Joj suniwaid ayy presmo) siugwled pareudissp Aperedas sonnbax Jopus PuB ‘PIUTEIGO ST “O[E[IRAR
sowooeq urede Jopue Aq polefes JaInsur.ue Aq pepracid (saxnber repua ey powad oy 10§ pue JUNOWE 4]
ur) 95210400 dotemsu] 2FeFHOM i SlustuAed A0S $SO] 2aTnbo1 1IFU0] OU UED ISPUIT "DAIISAT SSO| YONS U0
s3urures 1o 152101ur Aue Jomousrog Aed ol penbai 9q J0u [rys 1puUST pue ‘g w pred LvrRWIIN S1 UBOT M)
TR 10€) o) SUIPURISIAMOU ‘O[qRPINYAI-UGU 3q-[feYS 9AJ9SI SSO] (oS “eouemsu] 23eSHO] JO 0o1] Ul 9AI95a1
§SO[ S]qEpUNal-uou € se sjuswAed osoyl UTeled pue osn 9daooe [[IM JOpUoT] 199])2 Ul 9q 01 posead 2fernand
DOURILSUL Y] YA 3P 2xm 18] Sluouifed peje'nﬁisap f1aeredas 23 Jo Junowe ot JApuT 01 Avd 0 SnIRILOD
[leYS JoMOMOg “AIqEITRAR 10U ST 28RI040D 20weIngu] afeFuop wereAnbs Ajenueisqns §i “pu Aq poloofes
smsur ofefuow seure ue woly aagye ur Apsnorsaid soueInsup o3eS1I0K oy JO IoM0u0g 0] 1503 o)
0 1ualmgnba A[renuisqns 1503 € 18 199119 urA[snotaand soueinsu] sFefnop ap o1 juspeambs A[enueisqns
aferoa00 uw1qo 01 paanbar swnmwoid o Aed [{eys oroLog ‘eoueinsu] 2feSuop 107 swniwaid oy premo)
stusurfed poreuSisop Aporeredos oyew 01 ponnbal sem romodiog. pue 2dueinsur yons popraoid Apsnoraaid
¥ey 1omsur 93ed10wW oyt WOIJ AE[TEAE 3G 0] $95800 Iopua] Aq pannbai 28210400 ouemsyy 9FeS1I0p 2u)
‘uoseal AuB 103 ‘J] 19930 w doueInsuf ofeduo oy utelurew o) permbar sumtwaxd oy Aed jreys naonoyg
‘uB0 7 a1 Sunfew Jo uoTHpUOd B SE Sourmsu] oFeSuop p@nnb@.l .mpu'af] I douransug dfedraow ‘01
‘Funua ur fow oy 0] saaide
Jopua SSo[Un AFIoWI 10U [feyS PN 927 AN PUE POYISE am ‘Ausdmd AR O 30 29} sonabop Jamonog ;i
"asua] o 30 suoistacid o e A £duiod |eys monog p[oqssm[ B U0 ST UOWNASUY Aumoag siyl I
uewied
Funsonbor rmouog 0) 1pu woyy 293nou uodn 9saEIM YHAS qum alqvﬁed 30 [[eys pue 1UAWISINGSIP
10 918) 2 WOI} SIBI AON SYI 1B 180Ul 1eaq [[RYS SIMUOWE 28941 WowmRsUT. AUN0dg st Ag pammaoes
IDA0U0E JO 1IN [PUOIIPPE 2W002( J[eYS § UOHIIS SI Jopun Japua'] Aq pesIngsIp sjunowe fuy
“6 UOTI0AG SIYl Japun
Pazpioying suonse je 10 Aue Jun{e 10U 10§ ANIqEN] OU SINOUT F3pUY] ]Bq} pgozfiy $1.1] "0s op o1 uonESHqo
10 &inp Aut Iapun 10U S1 PUE OS OP O] JARY JOU S0P 15pUF] ‘g UOMIS SIYI IIPUn’uoIdR o%e) Apwr JpU|
gEnoylly 330 JO U0 pawny SOOIMN dABY pup ‘SUONIPUOD SNOISFUEP IO SUOHEIOIA SpOd sayio 1o Fuppng
ateuria *sodid woly Iotem wwIp ‘smopura pue sioop dn preoq Jo soepder ‘sydof efueys ‘simdar oyew
01 Auadolg o Surmius ‘01 pauuny jou st Ing ‘sepupw Aledosg i Sunnoog Hulpeadosd . /__(ajdm)[upq =
uomsod pandes su Fupngoul “uowmnsu] Aundag sup ropun sy 1o/pue Auodold ay) u g sir1o00xd
01 599)  showonie sjqeuosear Fuided (2) pue qmod w Surmeadde () Suswnnsu] AILNIIS SUP I0A0 Liroud sey
§aryAs uat € AQ paInaas suins ue Burded (8) ;01 poltun 1011 9Ir INQ ‘2pNEOUT 2D SUONOR § JIpudy ,{uadold a
Surnedas so/pue Fuumass pue ‘Auadolg agy jo snjea o Suissesse Jo/pue Sundarord Supnui uslnnsH]
Anmodg sy opun spydu pue Sxsdorg o woisamu s, 1epus 10oord 01 oteudosdde g0 gjqeuoseaI
§1 raadeys 0] ded pue op Aews ropuay uap ‘Auedord oy pauopuede ey PMONOY (9) 10 *(suonemSar

1o SMp| 9010jud 0] JO jrawnnsuy AIN0eg Snn 0A0 Auoud wene A yoryA 3N B OJO JUQWIRIIONURD T

10§ ‘9EMIAJI0) 10 uoneuwdpuod 1) ‘oeqord ‘Andnmyueq w Swipeodosd e se ydns) JuSwWADSup ARG
sty sopun SN 1o/pue Auedol o ur 1serdur s Jepud jooje Anueotuds S ey Supaacoxd B3S) v
st arayl (q) “yuewnnsu] AILnods SIYY Ui pourEiuod StwoaIde pue SIUBUIA0D 211 uniojiod 01 spej Jemoxog (®) - '
I uamosuf £31In0Ag sty) apury S]qﬁ[ﬂ pue {yiadosg ayy W 1S3 S JIPUAT JO UOIINON] 6



. As a result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer, any
_"()ther entity, or any alfiliate of any of the foregoing, may receive (directly or indirectly) amounts that derive
. from {or-might be characterized as) a portion of Borrower’s payments for Mortgage Insurance, in exchange

-.-for sharing-ot-modifying the morigage insurer's risk, or reducing losses. If such agreement provides that an
affiiale of Lender takes a share of the insurer’s risk in exchange for a share of the premiums paid to the
insurer, the.arrangement is often termed "captive reinsurance.” Further:

~.(@) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund,

{b) Any such agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights may
include the right to receive: certain disclosures, to request and obtain cancellation of the Mortgage
Insuranee, to have thé Mortgage Insurance terminated automatically, and/or to receive a refund of any
Morigage Insurance premiiutiis that were unearned at the time of such cancellation or termination.

11. Assignment ‘of Miscellaneous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid (o Lender:

If the Property is damaged, such Miscellaneous Proceeds shall be applied 10 restoration or repair of the
Property, if the restoration'.or. repair is economically feasible and Lender’s security is not lessened. During
such repair and restoration period, Leéndér shall have the right to held such Miscellaneous Proceeds undl
Lender has had an opportunity 0 inspect such-Property (o ensure the work has been completed to Lender’s
satisfaction, provided that such inispection shall be undertaken promptly. Lender may pay for the repairs and
restoration in a single disbursement-or-in a series of progress payments as the work is completed. Unless an
agreement is made in writing or Applicable Law requires interest to be paid on such Miscellaneous Proceeds,
Lender shall not be required 1o pay Borrower any interest or earnings on such Miscellaneous Proceeds. If the
restoration or repair is not economically feasible or Lender’s security would be lessened, the Miscellaneous
Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the
excess, if any, paid 10 Borrower, Such M1scellaneous Proceedq shall be applicd in the order provided for in

Section 2.
' In the event of a toial taking, desiruction, or oss.in valuc of the Property, the Miscellancons Proceeds
shall be applied to the sums secured by this Security Instrumem ‘whether or not then due, with the excess, if
any, paid to Borrower.

In the event of a partial taking, destruction, or lose in value of the Property in which the fair market
value of the Property immediately before the partial taking, desiruction, or loss in value is equal to or greater
than the amount of the sums secared by this Security Instument 1mmedlalcly before the partial taking,
destruction, or loss in value, unless Borrower and Lender otherwisg agrée. in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the Miscellancous Procceds multiplied by the
fol]owmg fraction: (a} the total amount of the sums secured immediately before the'partial taking, destruction,
or loss in value divided by (b) the fair market value of the Property ! 1mmcd1d[e]y before the partial taking,
destruction, or loss in value. Any balance shall be paid to Borrower, :

In the event of a partial taking, destruction, or Joss in value of the Propcrty in which the fair market
value of the Property immedialcly before the partial taking, destruction, or Joss in valug is less than the
amount of the sums secured lmmedlate]y before the partial taking, deslrucnon or-Joss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellancous Procecds: shali be applled 10 the sums
secured by this Sccumy Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender 1o Borrowcr Lhat the Opposing
Party (as defined in the next sentence) offers to make an award to settle a claim for damages, Borrower fails
to respond 10 Lender within 30 days after the date the notice is given, Lender is anthorized 1o tollect and
apply the Miscellaneous Proceeds either to restoration or repair of the Property or (o the suiis Sccured by ‘this
Security Insirumecat, whether or not then due. "Opposing Party" means the third party that owes Borroweér
Miscellaneous Proceeds or the party against whom Borrower has a right of action in regard to Mlscellaneouq_ -
Proceeds.

@ WINNINGm L L
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“Applicable Law expressly requires otherwise. The notice address shall be the Property Address unless
/Borfowér has designated a substituic notice address by notice to Lender. Borrower shall promptly notfy
~ Tender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s change of
“~address; thén Borrower shall only report a change of address through that specified procedure.

There may be only onc designaied notice address under this Security Instrument at any one Ume. Any notice
10 Lender shall be given by delivering it or by mailing it by first class mail to Lender’s address staied herein
unléss Lender has. designated another address by noiice to Borrower. Any notice in connection with this
Security Instrument shall not be deemed to have been given to Lender until actally received by Lender. If
any notice required by this Security Instrument is also required under Applicable Law, the Applicable Law
requirement will satsfy the-corresponding requirement under this Security Instrument.

16. Governing Law; Severability; Rules of Construction. This Security Instrument shall be governed
by federal law and the Jaw of the jurisdiction in which the Property is located. All rights and obligations
contained in this Securily Instrament are subject 1o any requirements and limilations of Applicable Law.
Applicable Law might explicitly. or implicitly allow the parties to agree by contract or it might be silent, but
such silence shall not be construed as a prohibition against agreement by contract. In the event that any
provision or clause of this Sccurity Instrument or the Noitc conflicts with Applicable Law, such conilict shall
not affect other prowsmns of thls Securtty Instrument or the Note which can be given effect without the
conflicting provmon '

As used in this Securlty Instrumem {a) words of the masculinc gender shall mean and include
corresponding neuter words or words of thie feminine gender; (b) words in the singular shall mean and
inclunde the plural and vice versa; and (c) the word "may gives sole discretion without any obligation to take
any action.

17. Borrower’s Copy. Borrower shall: be gwen one copy of the Note and of this Security [nstrument.

18. Transfer of the Property or a Beéneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, inclading, but not limited 1o,
those beneficial interests transferred in a bond-for deed, contract for deed, installment sales contract or escrow
agreement, the intent of which is the transfer of title by Borrower at a future date 1o a purchaser.

If all or any part of the Property or any Interest in, thc Properly is sokd or transferred (or if Borrower is
not a natural person and a beneficial interest in Borrower i sold or transferred) without Lender's prior written
consent, Lender may tequire immediate payment in“full of all sums secured by this Security Ingtrament,
However, this option shall not be exercised by Lender if’ such exercise is prohibited by Applicable Law.

If Lender cxercises this option, Lender shall give Borrower nolice of acccleration. The notice shall
provide a period of not less than 30 days from the date theindiice is given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument, If Borrower fails to pay these
sums prior 1o the expiration of this period, Lender may invoke- any remcdles pcrmltted by this Sccurity
Instrument without further notice or demand on Borrower.

19. Borrower’s Right to Reinstate After Acceleration, it Borrowcr meets certain  conditions,
Bormrower shall bave the right to have enforcement of this Security Insirameny dlsconmued at any time prior
to the cartiest of: (a) five days before sale of the Property pursuant to any power.of sale conlained in this
Security Instrument; (b) such other period as Applicable Law might specify for the termination of Borrower's
right 1o reinstate; or (¢) entry of a judgment enforcing this Sccurity Instrument. Those-conditions are that
Borrower: (a) pays Lender all sums which then would be due under this Security. Imtrumem and the Note as
il no acceleration had occurred; (b) cures any defaull of any other covenants or agreemients; (c) pays all
expenses incurred in enforcing this Security Instrument, including, but not limiled 10; reasonable attormeys’
fees, property inspection and valuation fees, and other fees incurred for the purpose of prutccling rLender’s
inierest in the Property and rights under this Security Instrument; and (d) takes such action ay ‘Lender may
reasonably require to assurc that Lender’s inlerest in the Property and rights under this Sec,umy Insrumenl,
and Borrower’s obligation to pay the sums secured by this Security Instrument, shall contifiue” unchanged
Lender may require that Borrower pay such reinsiatement sums and expenses in one Of more of the following ™
forms, as selected by Lender: (a) cash; (b) money order; {¢) certified check, bank check, treasurer’s check’ /
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‘release -of any Hazardous Substance, and (c) any condition caused by the presence, use or release of a
."Ha?'ardo'us Substance which adversely aftects the value of the Property. If Borrower learns, or is notified by
. any governmental or regulatory authority, or any private party, that any removal or other remediation of any
““Hazardbus Substance affecting the Property is necessary, Borrower shall promptly take all necessary remedial
aciions in accordance with Environmental Law. Nothing hercin shall create any obligation on Lender for an
Environmerital Cleanup.

"NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

22. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of‘any covenant or agreement in this Security Instrument (but not prior to
acceleration under. Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the default; (b) the action required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanlt must be cored; and (d) that faiture to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrument and sale of the Property at public auction at a date not less than 120 days in
the future, The notice shall further ‘inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and any other-matters required to be included in the notice by Applicable
Law. If the default is not cured on or beiore the date specified in the notice, Lender at its option, may
require immediate payment in. full of all’sums secured by this Security Instrument without further
demand and may invoke the power of saie and/or any other remedies permitted by Applicable Law,
Lender shall be entitled to collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall give written notice to Trustee of the occurrence
of an event of default and of Lender’s election to cause the Property to be sold. Trustee and Lender
shall take such action regarding notice of 's_;_ile and shall give such notices to Borrower and to other
persons as Applicable Law may require. After the time required by Applicable Law and after
publication of the notice of sale, Trustee, without demand. on Borrower, shall sell the Property at
public auction to the highest bidder at the time and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee-determines, Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public anneuncement at the time
and place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein, Trustee shall apply the. proceeds of the sate in the
following order: (a) to all expenses of the sale, including, bat not jiniited to; reasonable Trustee’s and
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c} ariy excess to the person er
persons legally entitled to it or to the clerk of the superior court of the cmmty in whlch the sale took
place.

23. Reconveyance. Upon payment of all sums secured by this Security Inslrumcnl Lender shall request
Trustee to reconvey the Property and shall snrrender this Security Instrument and all notes emdenung debt
secured by this Security Instrument to Trustee. Trustee shall reconvey the Property without warranty to the
person or persons legally entitled to 1t. Such person or persons shatl pay any rcwrdauon costs and the
Trustee's fee for preparing the reconveyance.

24, Substitute Trustee. In accordance with Applicable Law, Lender may from ume to tifne. appmnt a
successor frustee lo any Trusiee appointed hereunder who has ceased to act. Without conveyance ol the
Property, the successor trustee shall succeed to all ihe title, power and dutics conferred upon Tmsu,e hcrem
and by Applicable Law. R
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STATE OF WASHINGTON
On this day perscnally appeared before me

" County of
_DAVID R WELSH & DEBRA L WELSH

to me:.kﬁoxivn io be-ih{;:_ individual(s) described in and who executed the within and forcgoing insirument, and
acknowledged tha. he/she/they signed the same as his/her/their free and voluntary act and deed, for the uses
day of

Ve
e

Notary Public in and for the State of Washingdtond regiding at

and purposes therein mentioned.
GIVEN under:my hand and official seal this

o v IH 6”?_"1’/;,
S VW RORE
SN Lo T
R ‘3*‘\: ; "1;0/5;.'
S w0TAs,
E WG 5&;;68)
//3‘ fg‘E_P', RAR My Appointment Expires on L =K (e
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200806230154
Skagit County Auditor
16 of 16 1:19PM

6/23/2008 Page

Form 3048  1/01




