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WFHM FINAL. DOCS X9999-01M
1000 BLUE GENTIAN.-ROAD
EAGAN, MN 55121 .~

Assessor’s Parcel or ACC(.)u-ﬂt_._N'umbcr: 4892 000 01e GO0QO \'P\rl"l =Y °(
Abbreviated Legal Descriprion: “LOT, 16,, PLAT OF SKAGIT HIGHLANDS

i Inciude log, block and plat or sc'ct'm.u, mwush.}p__ and range) Full {egal degcripﬂ()ﬂ located on page 3
Trustee: NORTHWEST TRU‘S_TEE- SERVICES LLC

1bpacc Almve Tlus Line For Recording Duta]

DEED OF TRUST

Q4yG82.
GUARDIAN NORTHWEST TITLE CO.

DEFINITIONS S

Words used in multiple sections of this docunment: are detmed ‘below and other words are defined in
Sections 3, 11, 13, 18, 20 and 21. Certain rules regdrdmé the uaake of words used in this document are
also provided in Section 16,

(A} "Security Instrument" meuns this document, which is ddtecl JUNE 24 2008 ,

together with all Riders to this document.
(B) "Borrower" is REYNANTE A. ROCERO AND ANN L. ROCERO,__ HUSBAND AND WIFE

Borrower is the trustor under this Security Instrument.
{C) "Lender" is WELLS FARGD BANK, N.A.
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Lender is a NATIONAL ASSOCIATION
org_.amzcd and existing under the laws of THE UNITED STATES
. Lendcr dddreas i« P.O. BOX 11701, NEWARK, NJ 071014701

Lcnder is the bCDCﬁL]d] y under this Security Instrumsnt.

(D) "' Truste¢" iy NORTHWEST TRUSTEE SERVICES LLC

3535" F.ACTORIA BLVD SE, STE 200, BELLEVUE, WA 9BQ0O6

(E) "Note"-means the promissory note signed by Borrower and dated JUNE 24, 2008

The Note states that Borrower owes Lender THREE HUNDRED FOUR THOUSAND EIGHT HUNDRED
AND 00/100 Dollars
(U.S. 3 **%%304, 800" DO - ) plus interest. Borrower has promised to pay this debt in regular Periodic
Payments and to pay the debt in‘fuli not later than JULY 01, 2038

(F) "Propertv" means the propcrty tiut is described below under the heading "Trdmtcr of Rights in the
Property.”

(G) "Loan” means the dcb[ cwdenwd by the Note, plus interest. any prepayinent charges and lace charges
due under the Note, and all sums due under this Security Tnstrument. plus interest.

(H) "Riders" means all Riders-to, this Securtty Inscrument that are executed by Borrower. The following
Riders are to be executed by Bmmu er [ghcuk box as applicable]:

] Adjustable Rate Rider D Cnndmmmum Rlder [ ] Second Home Rider
Balloon Rider | Planned it Development Rider [ 114 Family Rider
YA Rider ] Biweekly _del_:uen; Rider L] Other(s) Jspecity]

M "Applicable Law" means all (_mltrnllmg; ‘applicable federal, state and local statutes, regulations,
ordinances and administrative rules and orders {that thE the etteLt of law) as well as all applicable final.
non-appealable judicial opinions.

() "Community Association Dues, Fees, and Assessments" mcdm all dues, fees, ussessments and other
charges that are imposed on Borrower or the Pmpcrt:, by 4 Lm\dmmmum association, homeowners
assoclation or similar organization.

(K) "Electronic Funds Transfer" meuns any transfer of fundﬁ other thdn a transaction originated by
check, draft, or similar paper instrument, which is initiated through - an electronic terminal. telephonic
istrument, computer, 0r magnetic tape so as o order, instruct, or duthnrlze a financial institution to debit
or credit an account. Such term includes. but is not limited to, point-of-sale transters, automated teller
machine transactions, transfers initiated by telephone, wire tI’dIlbfcfh, and. automated clearinghouse
transters, e

(L) "Escrow Items" meuns those items that are described in Section 3

(M) "Miscellaneous Proceeds" means any compensation, settlement, award of dcmw'e\ or proceeds paid
by any third party (other than insurance proceeds paid under the coverages deanbcd in Sc:(.tlon 5) for: (i)
damage to, or destruction of, the Property; (ii) condemmnation or other tdkmg: of atl or dll} purt of the
Property; (iti) conveyance in lieu of condemnation; or (iv) misrepresentations of, ar- onussmns as to, the
value and/or condition of the Property. :

(N) "Mortgage lnsurance" meaus insurance protecting Lender against the 11011pdvmcnt ot or demult oI,
the Loan. :

{0) "Periodic Payment" meuns the regularty scheduled amount due for (i) principal and mterth undcr L11¢
Note, plus (i) any amounts under Section 3 of this Security Instrument. L ’
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(P) "RESPA" means the Real Estate Settlement Procedures Act (12 U.S.C. Section 2601 et seq.) and its
unplcmentmé regulation, Regulation X (24 C.F.R. Part 3500), as they might be amended from time 1o
- time; or-any-additional or successor legislation or regulation that governs the same subject matter. As used
‘in this, Security Instrument, "RESPA" refers o all requirements and restrictions that are imposed in regard
4 "tederdll} related mortgage loan” even if the Loan does not qualify as a "tederally related mortgage
toan” under RESPA.

Q) "Successur in . Interest of Borrower” means any party that has taken title to the Property, whether or
not that pd[[} “has w.\umcd Borrower’s obligations under the Note and/or this Security Instrument.

TRANSFER OF RlGH l“S IN THE PROPERTY

This Security Tnstrument secures to Lender: (i) the repaymenc of the Loan, and all renewals, exensions and
modifications of ‘the Note; and (i) the performance of Borrower's covenants and agreemems under this
Security Instrument and thc Note. For this purpose, Borrower irrevocably grans and conveys to
Trustee, in  rust, w1th powcr of sule, the following described property located in  the
COUNTY A of SKAGIT :

[Type of Rcmrdmg Jumdu,uml] [Name of Recording Jurisdiction|

LOT 16, :PLAT OF SKAGLT. HIGHLANDS DIVISION 3", AS PER PLAT RECORDED UNDER
AUDITOR'S FILE NO. 20065150163, RECORDS OF SKAGIT COUNTY, WASHINGTON.

TAX STATEMENTS SHOULD BE SENT TO: WELLS FARGO HOME MORTGAGE, P.0. BOX
11701, NEWARK, NJ 071014701 N

Parcel ID Number: 4892 000 016 0000 e whl{,h Lurrcn[ly has the address of

6§20 RUBY PEAK AVENUE [Strew)
MOUNT VERNON [Ciy] | Wd\hmh_mn 98273 [Zip Code}

("Property Address™):

TOGETHER WITH all the improvememnts now or hereatier erected on the property. and all
casements, appurtenances, and fixtures now or hereafier a part ot the property. ATl 1ep]au:1ncnt\ and
additions shall also be covered by this Security Instrument. All of the tmeg,()lm_ i retem:d to in this
Security Inserument as the "Property.”

BORROWER COVENANTS that Borrower is lawtully seised of the estate hereby Louvcyed and has
the right to grant and convey the Property and that the Property is unencumbered, except for. SIILUIllbI‘dllLt}\
of record. Borrower warrants and will defend generally the title to the Property dgam\[ dl] t,lalms cll]d

demands, subject to any encumbrances of record.
THIS SECURITY INSTRUMENT combines uniform covenants for national use and 11011 umtmm‘

covenants with limited vartations by jurisdiction to constitute a uniform security instrument ‘coverinyg real
property. T
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"/ UNIFORM COVENANTS. Borrower and Lender covenant and —agree us follows:
1, Payment of Principal, Interest, Escrow Items, Prepayment Charges, and Late Charges.

- Borrower shull pay when due the principal of, und interest on, the debt evidenced by the Note and any
‘prepayment chirges and late charges due under the Note. Borrower shall also pay funds for Escrow Items
pursuant Section 3. Paymets due under the Note and this Security Instrument shall be made in U.5.
currency. However; if any check or other instrument received by Lender as payment under the Note or chis
Security Instrumént is.returned to Lender unpaid, Lender may require that any or all subsequent payments
due under. the Note and this Security Instrument be made in one or more of the following forms, as
selected by Lender: (a)-cash; (b) money order; (¢) certified check. bank check, treasurer’s check or
cashier’s check, provided-any such check is drawn upon an wstitution whose deposits are insured by o
federal agency. instrumentality. or entity; or (d) Electronic Funds Transfer.

Paynients are deemed received by Lender when received at the location designated in the Note or at
such other location as may. be designated by Lender in accordance with the notice provisions in Section 15.
Lender may return any payinent or partial payment it the payment or partial payments are insufficient o
bring the Loan current.’ Lender may acdcept any payment or partial payment insufficient to bring the Lo
current, without waiver ofany rights heveunder or prejudice to its rights w refuse such payment or partial
payments in the future, but:Lender is not pbligated to apply such payments at the timg such payments are
accepted. [f each Periodic Payilient is applied as of its scheduled due date, then Lender need not pay
interest on unapplied funds. Lendgr. iy hold-sich unapplied funds until Borrower makes payment to bring
the Loan current. If Borrower dnes-nht__"dp < within a reasonable period of time, Lender shalt ¢ither upply
“such funds or return them to Borrower. If nocapplied earlier, such funds will be applicd tw the outstanding
principal balance under the Note immediately prior to foreclosure. No offset or claim which Borrower
wight have now or in the future against 'Leud-ér_._-shall relieve Borrower from making payments due under
the Note and this Security [nstrument or perfoiming the covenants and agreements secured by this Securicy
[nstrument. = _

2. Application of Payments or Proceeds. Except.as otherwise described in this Section 2, all
paynients accepted and applied by Lender shall be applied in the following order of priority: (a) interest
due under the Note; (b) principal due under the Notey:{c) amounts due under Section 3. Such payments
shall be applied w each Periodic Payment in the order in which it became due. Any remaliing amouwns
shall be applied first to late charges, second to any odlc"r'amo'untsz ‘due under this Security Instrument, and
then to reduce the principal balance of the Note. £ L

If Lender receives a payment from Borrower for u delinguent Periodic Payment which mcludes «
sufticient amount o pay any late charge due, the payment may. be-applied. to-the delinquent puyment and
the late charge. If more than one Periodic Payment is outstanding, Lendér may apply any payment received
from Borrower to the repayment of the Periodic Payments if, and to the extent that, cach payment can be
paid in full. To the extent that any excess exists after the payment is applied to the foll payment of one or
more Periodic Payments, such excess may be applied to uny late charges due: Voluntiry prepayments shatl
be applied first to any prepayment charges and then as described in the Note. 7+ -

Any application of paymens, insurance proceeds, or Miscellaneous Proceeds __to"'p_rihc_i_pal due under
the Note shall not extend or postpone the due date, or chunge the amount, of thie. Periodic Payments.

3. Funds for Escrow ltems. Borrower shall pay to Lender on the day Periodic Payments are due
under the Note, untl the Note is paid in full, a sum (the "Funds") to provide for piyieit 0f amounts due
for: (a) taxes and assessiments and other items which can attain prionity over this Security. LusErumient us a
lien or encumbrance on the Property; (b) leasehold payments or ground rents on the Property, it any; (¢)
premiums for any and all insurance required by Lender under Section 5; and (d) Mhrtga_ge Tusurance
premiums, if any, or any sums payable by Borrower to Lender in lien of the payment of M(_irtg;igc"
Insurance premiums in accordance with the provisions of Section 10. These items are called, "Escrow™ "
Ttems." At origination or at any time during the term of the Loan, Lender may require that Comnwity’ |

@D 6twa) (0012 Page 4 of 15 Form 3048 1701

W
. Skagit County Auditor
PRI Teae Ao 18 1M




E\%\OLidtion Dues, Fees, and Assessments, if any, be escrowed by Borrower, and such dues, fees and
d\\c\\meﬂ[\ shall be an Fscrow Ttem. Borrower shall promptly furnish to Lender atl notices of amounts tw
-~ be paid- under this Section. Borrower shall pay Lender the Funds for Escrow Hiems wiless Lender waives
'Borrower S obhutmu (0 pay the Funds for any or all Escrow Items. Lender may waive Borrower’s
obilLanon to pay to Lender Funds for any or all Escrow [tems at any time. Any such waiver may only be
mn wnuug Ai the gvent of such waiver, Borrower shall pay directly, when and where payable, the amounts
due for-any E\u(m Tenis tor which payment of Funds has been waived by Leader and, it Lender requires,
shall turmsh 1w Lender receipts evidencing such payment wichin such dme period as Lender may require.
Borrower’s nbll}:atmn to-make such payments and to provide receipts shall for all purposes be deemed to
be 4 covenant and agreentent contained in this Security Instrument, as the phrase “covenant and agreement”
is used in Section 9.-If Borrower is obligated to pay Escrow lrems directly, pursuant to a w aiver, and
Borrower fails to-pay the umowtit due for an Escrow ltem, Lender may exercise its rights under Section 9
and pay such amount and. Borrower shall then be obligated under Section 9 to repay to Lender any such
amount. Lender may revoke Lhe w(uver as to any or all Bscrow ltems at any time by a notice given in
accordance with Sectioni 15 and, upon:such revocation. Borrower shall pay to Lender all Funds, and in
such amounts, that are then required under this Section 3.

Lender may. ac any time, eollect and liold Funds in an amount () sufficient w permic Lender to apply
the Funds at the time specitied” under RESPA, and (b) not to exceed the maxinmm amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable estimates of expendltures nt futur:: Escrow Irems or otherwise in accordance with Applicable
Law. g

The Funds shall be held in an ilL\'ti[uLim'i whme deposits are insured by a federal agency.
instrumentality, or entity (mn.[udmg Lcndcr i#'Lender is an institution whose deposits are so insured) or in
any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow Items no later than the tme
specitied under RESPA. Lender shall not charge Borrower for holding and applyving the Funds, annually
analyzing the escrow account, or verifying the Escrow Items, unless Lender pays Borrower interest on the
Funds and Applicable Law permits Lender to make such' a Lhdl’gﬁ Unless an agreement s made in writing
or Applicable Law requires interest o be paid on the. Funds. Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest
shall be paid on the Funds. Lender shall give 1o Borrower, W1£!1(1ut Lhdl},c, an annual accounting of the
Funds as [cquwcd by RESPA.

[f there is u surplus of Funds held in escrow, as dehnt:d under’ RESPA Lender shall account to
Borrower for the excess funds in accordance with RESPA. If there- is a xh()rtdg: of Funds held in escrow,
45 defined under RESPA, Lender shall notify Borrower as required by RESPA, and Borrower shall pay to
Lender the amount necessary to make up the shortage in accordance with RESPL\ but in no more than 12
monthly payments. If there is a deficiency of Funds held in escrow, as.defiued under RESPA, Lender shall
notity Borrower as required by RESPA, and Borrower shall pay to Lender the dmount ucwssdry to make
up the deficiency in accordance with RESPA, but in no more than 12 nionthly/payments. .-

Upon paymenc in full of all sums secured by this Security Inscrument, Lcndcr xhdll prompth retund
10 Borrower any Funds held by Lender. . :

4. Charges; Liens. Borrower shall pay all raxes, assessients, Lhd]gtlb, fines cind ImposItions
attributable o the Property which can attain priority over this Security Instrument;. leaséhold pd}lllt:ll[\ or
ground rents on the Property, if any, and Community Association Dues, Fees, and Asse sswents, iFany. To
the extent that these items are Escrow liews, Borrower shall pay them in the manner prm 1ded m Sthum
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. Borrower shall pmmptly discharge any lien which has priority over this Security Instrument unless
Bormwer (4) agrees in writing to the payment of the obligation secured by the lien in a manner acceptable
~to Lénder;-but only so long as Borrower is performing such agreement; (b) contests the lien in good taith
by, or deferids against enforcement of the iien in, legal proceedings which in Lender’s vpinion operate to
prevcnt the enforcement of the lien while those proceedings are pending, but only until such proceedings
are wn(.ludcd Or (g} secures trom the holder of the lien an agreement satisfactory to Lender subordinating
the lign to- tlu\ Seuurlty [nstrument. [f Lender determiues that any part of the Property is subject to a licu

which can atiain puonty over this Security [nstrument, Lender may give Borrower a notice idendfying the

lien. Within'10 day of the date on which that nofice is given, Borrower shall satisty the lien or take oue or

more of the actions set forthabove in this Section 4.

Lender muy- Tequire Botrower to pay a one-time charge for a real estate tax vertfication and/or
reporting service dsed by Lendﬂr in conunection with this Loan.

. Property Insurance. Borrower shall keep the improvements now existing or hereatter erected on
the Property insured against loss by fire, hazards inciuded within the term "exiended coverage,” and any
other hazards including, buf not limited to, earthquakes and floods, for which Lender requires nsurance.
This iusurance shalt be maintained in the amounts (including deductible levels) and for the periods that
Lender tequires. What Lendet tequires pursuant to the preceding sentences can change during the erm of
the Loan. The insurance carriéi” providing the insurance shall be chosen by Borrower subject o Lender’s
right to disapprove Borrower’s Choice. which right shall not be exercised unreasonably. Lender may
require Borrower w pay. in Lonucumn with .this Loan, either: (1) a one-time charge for flood zone
determinacion, certification and trdemL’ \ervmes or (by a one-time charge for flood zone deternbnation
and certification services and subsequent chiar Les ‘cach time remappings or similar changes oceur which
reasonably mighe affect such determination of certification. Borrower shall also be responsible for the
payment of any fees imposed by the Federal ‘Emergency Management Agency in connection with the
review of any flood zone determination resulting from an objection by Borrower.

If Borrower fails to maintain any of the ‘coverages described above, Lender may obtain insurance
coverage, dt Lender’s option and Borrower's expensg: L::nder is under no obligation to purchase any
particular type or amount of coverage. Therefore, such coverage ishall cover Lender, but might or might
not protect Borrower, Borrower’s equity in the Pmpcrty oL the contents of the Property, against any risk,
hazard or liability and might provide greater or lesser coverage ‘than. was previously in effect. Borrower
acknowledges that the cost of the insurance coverage so ubtamed might significantly exceed the cost of
insurance that Borrower could have obtained. Any anwounts dtsburaed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security [nstrumcnt ‘These amounts shall bear interest
at the Note rate from the date of disbursement and shall be payable, w1th \uch mtcres[ upon netice from
Lender to Borrower requesting payment.

All insurance policies required by Lender and renewals of such pohucs \hall be subject to Lender’s
right to disapprove such policies, shall include a standard wortgrage clause, arid, shall name Lender as
mortgagee and/or as an additional loss payee. Lender shall have the right to Hold the policies and renewal
certificates. If Lender requires, Borrower shall promptly give to Lender all recgipts of paid premiums and
renewal notices. If Borrower oblains any form of insurance coverage, not otherwise tequired by Lender,
for damage to, or destruction of, the Property, such policy shall include a dellddrd mort;:a;:e L]dUHC and
shall name Lender as mortgagee and/or as an additonal loss payee.

In the event of loss, Borrower shall give prompt notice w the insurance carrier - aud Leudcl Lcndcl
may make proof of 1oss it not made prompdy by Borrower. Unless Lender and Borrower otherwise dgree
in writing, any insurance progeeds, whether or not the underlying insurance was required-by Lr:nder, shiill
be applied to restoration or repair of the Property, if the restoration Or Iepdir is cwuomlcally ft?d‘\lble and
Lender’s security is not lessened. During such repair and restoration period, Lender shall have the ru_ht m""
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hold such insurance proceeds until Lender has had an opportunity to inspect such Property to ensure the
work has been completed o Lender’s satisfaction, provided that such ingpection shall be undertaken
. prmnpﬂ} Lender may disburse proceeds for the repairs and restoration in a single puyment or in a SEries
“of pro;:re\x pay ments as the work is completed. Unless an agreement is made in writing or Applicable Law
lequuex interest to be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or.-capings on such pmweds Fees for public adjusters, or other third parties, retained by
Borrower H]ldll not-be, paid out of the surance proceeds and shall be dhe sole obligation of Borrower. If
the restoratic.ordepair-is not economically feasible or Lender’s security would be lessened. the insurance
proceeds shall be apphtd 10 the sums secured by this Security Instrument, whether or not then due, with
the excess, it any, pdld A Bormwcr Such insurance proceeds shall be applied in the order provided for in
Section 2

if Bormwsr dbdndum Lhe Property, Lender may file, negotiate and settle any available insyrance
¢claim and related maccers. If Borrower does not respond within 30 days to a notice from Lender that the
tnsarance carrier has offered to \E[[l' a claim, then Lender may negotiate and settle the cluim. The 30-day
period will begin when the notice is ‘given. In either event, or if Lender acquires the Property under
Section 22 or otherwise, | Borrower: hereby assigns to Lender (1) Borrower’s rights o any insurance
proceeds i1 an amount not w’ t:xr,eed [he amounts unpaid under the Note or this Security [nstruiment, and
(b) any other of Borrower’s n;:hts L()LhCl than the right to any refund of unearned premiums paid by
Borrower) under all insurance policiés covering the Property, insofar as such rights are apphcable to the
coverage of the Property. Lender may | use g insurance proceeds either to repair or restore the Property ov
w pay amounts unpaid under the Note or this Security fnstrument, whether or not then due.

6. Occupancy. Borrower shall occupy, establish, and use the Property as Borrower's principal
residence within 60 days after the execution of this Security Instrument and shall continue to occupy the
Property as Borrower’s principal residence for at least one year after the date of occupancy, unless Lender
otherwise agrees in writing, which consent “shall not be unreasonably withheld, or unless extenuating
circumstances exist which are bevond Borrower's control. )

7. Preservation, Maintenance and Protection of the Propertv, Inspections. Borrower shall not
destroy, damage or impair the Property, allow thie Pruperty o deteriorate 01 conut waste on the
Property. Whether or not Borrower is residing in the- Property, Borrower shall inainwain the Propey o
order to prevent the Property trom deteriorating or decreasiipgn value due to its condition. Unless i is
determined pursuane o Section 5 that repair or restoration iS ot economically feusible, Borrower shall
promptly repair the Property if dumaged to avoid further detenoratlon or damage. If insurance or
condemnation proceeds are paid in connection with damage W, or the- tdkmg; of, the Property, Borrower
shall be responsible for repairing or restoring the Property only if Leuder lids released proceeds for such
purposes. Lender may disburse pmr,ecda for the repairs and restoration i a sm,glc payment or in 4 series of
progress payments as the work is completed. [f the insurance or condemnation proceeds are not sufficient
to repair or restore the Property, Borrower is not relieved of Borrower’s obhgdtmn tor the completion of
such repair or restoration.

Lender or its agent may wake reasonable entries upon and uhpem(ms 01‘ the Propert) It it has
reasonable cause, Lender may inspect the interior of the improvements on the Pmpem kender shall give
Borrower notice at the time of or prior to such an interior inspection specifying such reasotiable cause.

8. Borrower’s Loan Application. Borrower shall be in defaule if, during e’ Loan-dpplication
process, Borrower or any persons or entities acting at the direction of Borrower or Wlﬂl Borrower’s
knowledge or consént gave materially false, misleading, or inaccurate information or \[d[&iﬂdll[\ w Tenhder
(or failed o provide Lender with material information) in condection with the" L()dll \’Idtcrldl
representations include, but are not limited to, representations concerning Borrower’s uwupanw ot the
Property as Borrower's principal residence. :
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“ 79, Protection of Lender’s Interest in the Property and Rights Under this Security Instrument. 1f
(a) Borrower fails to perform the covenants and agreenients contained in this Security Instrument, (b there
is4 legal proceeding that might significanty affect Lender’s interest in the Property and/or rights under
. this Security Instrument (such as a proceeding in bankruptey, probate, for condemnation or forfeiture, for
enforcément Ofa lien which may auain priority over this Security Instrument or to enforce laws or
regulations), or: (¢} Borrower has abandoned the Property, then Lender may do and pay for whatever is
reasonible “or ‘appropriate to protect Lender’s interest in the Property and rights under this Security
Instrufment; Tncluding -protecting and/or assessing the value of the Property, and securing and/or repairing
the Properiy. Lender’s actions can include, but are not fimited 107 (a) paying auy sus secured by a lien
which has-priority: over-this Security Tnstrument; (b) appearing in court;, and (c) paying reasonable
attorneys’ fees to profect its-interest in the Property and/or rights under this Security [astrument. including
its secured position in’y bankruptcy proceeding. Securing the Property includes, but is not limited 10,
entering the Property to, make repairs, change locks, replace or board up doors and windows, drain water
from pipes, eliminate building ot other code violations or dangerous conditions, and have neilities turned
on or off. Although Lender may take action under this Section 9, Lender does ot have to do so and is not
under any duty or obligation t do.sgw It is agreed that Lender incurs no liability tor not taking any or all
actions authorized under this Section 9.

Any amounts disbursed by Lender under this Section 9 shall become additional debt of Borrower
secured by this Security Instrusment. These amounts shall bear interest at the Note rate from the date of
disbursement and shall be payablé with Such interest, upon notice from Lender to Borrower requesnng
payment. e
If this Security Instrument 18 pu-a leasehold, Borrower shall comply with all tw provisions of the
lease. If Borrower acquires fee titlesto-the Property, the leasehold and the fee title shall not merge unless
Lender agrees to the merger in writing, =

10. Mortgage Insurance. If Lender required Mortgage [nsurance as a conditien of nmuaking the Loan,
Borrower shall pay the premiums required-to riginitain the Mortgage [nsurance in effect. If, for any reason,
the Mortgage Lusurance coverage required by Lender ceases to be available from the mortgage insurer thas
previously provided such insurance and Borrower was required to make separately designated payments
toward the premiums for Mortgage Insurance,” Borrower-shall pay the premiums required to obtain
coverage substantially equivalent 1w the Mortgage Insurance previously in effect, at a cost substantially
equivalent o the cost W Borrower of the Morrgage Insurance previously in effect, from an alernate
mortgage insurer selected by Lender. [f subswantially equivalent Morggage Insurance coverage Is not
available. Borrower shall continue to pay o Lender the.amount of the separately desiguated payments that
were due when the insurance coverage ceased w0 be in effect: Lender will accept, use and retuin these
payments as a non-refundable loss reserve in licu of Mortgage Insurance. Such loss reserve shall be
nop-refundable, notwithstanding the facte that the Loan is ultimately paidiin full, and Lender shall not be
required to pay Borrower any interest or earnings on such loss. reserve. Lender can no longer require loss
reserve payments it Mortgage Insurance coverage {(in the amount and for the-périod that Lender requires)
provided by an insurer selected by Lender again becomes available, As obtained, and Lender requires
separately designated payments toward the premiums for Mottgage Insurance. If Lender required Mortgage
Tnsurance as a condition of making the Loan and Borrower was required to make separately designaced
paymens toward the premiums for Mortgage Insurance, Borrower shall pay the premiums required to
maintain Mortgage [nsurance in effect, or to provide a non-refundable Aoss reservey, until Lender’s
requirement for Mortgage Insurance ends in accordance with any written agreement between. Borrower and
Lender providing for such termination or until termination is required by Applicuble Law: Naothing in (his
Section 10 affects Borrower's obligation o pay interest at the raee provided in the Note: '

Mortgage Insurance reimburses Lender (or any entity that purchases the Note)-for certain-losses it
may incur if Borrower does not repay the Loan as ageeed. Borrower is not a pacty to_the” Mortgage
Insurance. T

Mortgage insurers evaluate their total risk on all such insurance in force from time:to time; and mhay
enter into agreements with other parties that share or modity their risk, or reduce losses. Thesé agregments
are on terms and conditions that are satisfactory to the mortgage insurer and the other party (o1 parties) O
these agreements. These agreements may require the mortgage insurer to make payments using any source”
of funds that the morigage insurer may have available (which may jnclude funds obtained from Mortgige® -
[nsurance premiums).

Do RO
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TS Agea result of these agreements, Lender, any purchaser of the Note, another insurer, any reinsurer,
wny other entity, or any aftiliute of any of the foregoing, may receive (directly or indirectly) amounts that
dérivé from.(or might be characterized as) a portion of Borrower’s payments for Mortgage [nsurance, in
-exchaiige-tor, Sharing or modifying the mortgage insurer’s risk, or reducing losses. [t such agrecment
provides that an affilive of Lender takes a share of the insurer’s risk in exchange for a share of the
premtiums paid to the insurer, the arrangement is often termed "captive reinsurance. " Further:

‘(a) “Any ‘such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgagé Insurarice, or any other terms of the Loan. Such agreements will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such. agreements will not affect the rights Borrower has - if any - with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any other law. These rights
may include the right to-receive certain disclosures, to request and obtain cancellation of the
Mortgage Insurance, to.have the Mortgage Insurance terminated avtomatically, and/or to receive a
refund of any Mortgage Insurance premiums that were unearned at the time of such cancellation or
termination. e

11. Assignment of Miscellaiieous Proceeds; Forfeiture. All Miscellancous Proceeds are hereby
assigned to and shall be paid to Lender.

[f the Property is damaged, such'Miscellancous Proceeds shall be applied to restoration or repair of
the Property, if the restoration.or repair s econotically feasible and Lender’s security is not lessened.
During such repuir und restoration-period, Lender shull have the right to hold such Miscellaneous Proceeds
until Lender has had an opportunity to.inspect such Property to ensure the work has been completed
Lender’s satistaction, provided that such-inspection shall be undertaken promptly. Lender may pay for the
repairs and restoration in a single disbutsernent ot in 4 series of progress payments as the work is
completed. Unless an agreement is made inwriting or Applicable Law requires interest to be paid on such
Miscellancous Proceeds. Lender shall now be feguired to pay Borrower any interest or eurnings on such
Miscellaneous Proceeds. (f the restoration ot repair is not economically teasible or Lender’s security would
be lessened, the Miscellaneous Proceeds shall be applied to the sums secured by this Security [nstrument.
whether or not then due, with the excess. if any, paid w Borfower. Such Miscellaneous Proceeds shall be
applied in the order provided for in Section 2. T

In the event of a total wking, destruction. or'loss in value of the Property. the Miscellancous
Proceeds shall be applied to the sums secured by this. Security’ [nstrument, whether or not then due, with
the excess, if any, paid w Borrower, T e

1 the event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking. destruction,. or loss in value is equal to or
greater than the amount of the sums secured by this Security Instrumient lmnediately before the partial
waking, destruction, or loss in value, unless Borrower and Lendef otherwise-agree in writing, the sums
secured by this Security Instrument shall be reduced by the amouit of the: Miscelluneous Proceeds
multiplied by the following fraction: (a) the total amount of the sums secured: immediately before the
partial taking, destruction, or loss in value divided by (b) the fair market value ot the Property immediacely
before the partial raking, destruction, or loss in value. Any balance shall-be paid to' Borrower.

Tn the event of » partial taking, destruction, or loss in vatue of the Propefty-in which the fair market
value of the Property immediately before the partial wking, destruction, or loss in valug is less than the
amount of the sums secured immediately before the partial taking, destruction, ot loss it value. unless
Borrower and Lender otherwise agree in writing, the Miscellansous Proceeds shall be applied o the sums
secured by this Security Instrument whether or not the sums are then due. P

If the Property is abandoned by Borrower, or if, after potice by Lender-to ;Berrower that the
Opposing Party (a5 defined in the next sentence) offers o make an award to settle o claini tor damages.
Borrower fuils to respond to Lender within 30 days after the date the notice is given, Lenderis authorized
to collect and apply the Miscellaneous Proceeds either to restoration or repair of the Prioperty ot to- the
sums secured by this Security Instrument, whether or not then due. "Opposing Purty” means’ the' third party
that owes Borrower Miscellaneous Proceeds or the party against whom Borrower has 4 right of action in~"
regard o Miscellaneous Proceeds. ST
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7 7 Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Eender's judgment, could result in forteiture of the Property or other material tmpairment of Lender's
interest in the Property or rights under this Security Instrument. Borrower can cure such a default and, it
* aeleleration. has occurred, reinstate as provided in Section 19, by causing the action or proceeding o be
disniissed with a ruling that, in Lender's judgment, precludes forfeiture of the Property or other material
impairment of Lender’s interest in the Property or rights under this Security Instrument. The proceeds of
any award ot _claim for damages that are attributable to the impairment of Lender’s interest in the Property
are hereby-assipned and shall be paid w Lender.

All ‘MiScellaneous: Proceeds that are not applied o restoration or repair of the Property shall be
applied in‘the order-provided for in Secrion 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver., Extension of the time tor
payment ot modification of umortization of the sums secured by this Security Insorument granted by Lender
to Borrower or any Succéssor in Interest of Borrower shall not operate to release the lability of Borrower
or any Successors in Interest of Borrower. Lender shall not be required to commence proceedings against
any Successor in Interest of Borrower or to refuse to extend time for payment or otherwise modify
amortization of the suns secured by-tis Security Instrument by reason of any denxnd made by the original
Borrower ot any Successor$ ir Interest ot Borrower. Any forbearance by Lender in exercising any right or
remedy including, without Hmitation,” Lender’s acceptance of payments from third persons, entities or
Successors in Interest of BoFrower or inramounts less than the amount then due, shall not be a waiver of or
preclude the exercise of any riglit or-remeédy.

13. Joint and Several Liability; Co-sigriers; Successors and Assigns Bound. Borrower covenunts
and agrees that Borrower’s obligations and ligbility shall be joint and several. However, any Borrower who
co-signs this Security Instrument but does not execute the Note (a "co-signer”): (a) is co-signing chis
Security lnstrument only t© mortgage, grantand convey the co-signer’s interest in the Property under the
terims of this Security Instrument; (b} is not personally obligated to pay the sums secured by this Security
Instrument; and (¢) agrees that Lender and uny other Borrower can agree to extend, modify, forbear or
make any accomunodations with regard to the terms of this Security Instrument or the Note without the
co-signer’s consent. o

Subject to the provisions of Section 18, any Successor in Interest of Borrower who assunes
Borrower’s obligations under this Security Insurument in writing.“and is approved by Lender. shall obtain
all of Borrower's rights and benefits under this Security Instrument. Borrower shall not be released from
Borrower's obligations and liability under this Security. Instrament unless Lender agrees o such release in
writing. The covenants and agreements of this Security Tiseriment shall bind (except as provided in
Section 20) and benetit the successors and assigns of Lender. & - L

14. Loan Charges. Lender may charge Borrower fee§ for services performed in connection with
Borrower's default, for the purpose of protecting Lender’s interest-in the Property and rights under this
Security Istrument, including, but not limited to, attorneys’ fees; property. inspection and valuation fegs.
[n regard to any other fees, the absence of express authority n this Security 1nstrument to charge a specific
fee to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may not charge
fees that are expressly prohibited by this Security [nstrament or by Applicable Law.

If the Loan is subject to a law which sets muximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or o be collected in connection with _t_,h'c" Loan exceed the
permitted limits, then: (1) any such loan charge shall be reduced by the amount necessary- o reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower, which exceeded permitted
limits will be refunded to Borrower. Lender may choose to make this refund by reducing the principul
owed under the Note or by making a direct payment ¢ Borrower. If a refund redutes principal, e
reduction will be treated as a partial prepayment without any prepayment charge (whether or not a
prepayment charge is provided for under the Note). Borrower’s acceptance of any such refund pude by
direct payment to Borrower will constitute a waiver of any right of action Borrower might-have. Arising. out
of such overcharge. R

15. Notices. All notices given by Borrower or Lender in comnection with this Security Instrument. -
must be in writing. Any notice to Borrower in connection with this Security [nstrument shall be deemed 1o,
have been given 1o Borrower when mailed by first class mail or when actually delivered to Borrower’s .
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fiotice address if sent by other means. Notice to any one Borrower shall constitute notice to all Borrowers
anless Applicable Law expressly requires otherwise. The notice address shall be the Property Address
uiless Borrower has designated & substitute notice address by notice to Lender. Borrower shall promptly
-notity Lender ‘of Borrower’s change of address. If Lender specifies a procedure for reporting Borrower’s
changé of address, then Borrower shall only report a change of address through that specified procedure.
There. muy be only one designated notice address under this Security Instrument at any one tine, Any
notice to- Lender.shall be given by delivering it or by mailing it by first class mail to Lender’s address
stated Tieréin -unleSs “Lender has designated another address by notice o Borrower. Any notice in
connection-with this Security Instrument shall not be deemed o have been given © Lender until actually
received by Lender: If any notice required by this Security Instrument is also required under Applicable
Law, the Applicable-Law requirement will satisty the corresponding requirement under this Security
[nstrument. A

16. Governing Law; Severability; Rules of Construction. This Security Inscrument shall be
governed by federal law and the law of the jurisdiction in which the Property is located. All rights and
obligations " contained in ‘this” Security Instrument are subject fo any requirements and limitatons of
Applicable Law. Applicable Law might explicitly or implicitly allow the parties to agree by contract or it
might be silent, but such silerice shall ot be construed as a prohibition against agreement by contract. In
the event that any provision or clause of this Security Instrument or the Note conflicts with Applicable
Law, such conflict shall not. affesr other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision.

As used in this Security Instrument; (aj- words of the masculine gender shatl mean and include
corresponding neuter words or words of thefeminine gender: (b) words in the singular shall mean and
include the plural and vice versa; and {cy.the word "may” gives sole discreton without any obligation to
take any action. o T

17. Borrower’s Copy. Borrower shull'be given oune copy of the Note and of this Security Instrunient.

18. Transfer of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property” means any legal or beneficial interest in the Property, including, but not limited
to. those beneficial interests transferred in a bond for deed, contract tor deed, installment sales contrace or
escrow agreement, the intent of which is the transter of title-by Borrower at a future date to u purchaser.

If all or any part of the Property or any Interest in-the Property is sold or transterred (or if Borrower
is not a natural person and 4 beneficial interese in Bofrower is sold or transferred) without Lender’s prior
written consent, Lender may require immediate paymient in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law. P

It Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shatl
provide a period of not less than 30 days from the date the notice is. given in accordance with Section 15
within which Borrower must pay all sums secured by this Security Instrument. If Borrower fails w pay
these sums prior to the expiration of this period, Lender may invoke any"remedies permitted by this
Security lustrument without further notice or demand on Borrower. C i .

19. Borrower’s Right to Reinstate After Acceleration. If ‘Borrower “meets certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any e
prior to the earliest of: () five days before sale of the Property pursuant to any power of sale contained in
this Security Instrument; (b) such other period as Applicable Law might specify for-the ermination of
Borrower’s right to reinstate; or (¢) enuy of a judgment enforcing this' Security . Instrument.  Those
conditions are that Borrower: (1) pays Lender all sums which then would be due under this Security
Instrument and the Note ac it no acceleration had occurred; (by cures any default of gny other covenants or
agreements; (¢) pays all expenses incurred in enforcing this Security Instrument, in¢luding, but- ot limited
to, reasomable attorneys’ fees, property iuspection and valuation fees, and other fees incurred for the
purpose of protecting Lender’s interest in the Property and rights under this Security Tistrament;. and (d)
takes such action as Lender may reasonably require to assure that Lender’s interest in‘the Property.and
rights under this Security Instrument, and Borrower’s obligation to pay the sums secured by this Security.
lnstrument, shall continue unchanged. Lender may require that Borrower pay such reinstatement sums and .
expenses in one or more of the following forms, as selected by Lender: (a) cash; (b} monéy arder; ()

@®.s(wm {0012 Page 11 of ”mm
Z

AN
00806300179

Skagit County Auditor
6/30/2008 Page 11 of 18 1:24PM




u:mtied check, bank check, treasurer’s check or cashier’s check, provided any such check is drawn upon
an_iisgitution whose deposits are insured by u federal agency, instrumentality or entity; or {d) Electronic
. Funds Transfer. Upon reinstatement by Borrower, this Security Instrument and obligations secured hereby
“§halk relmm tully effective as if no acceleration had occurred. However, this right to reinstate shall not
dppl}, in the case of acceleration under Section 18,

.20, Sale of Note; Change of Loan Servicer; Notice of Grievance. Tle Nate or a partial interest in
the Note- (mg:ethcr with this Security Instrument) can be sold one or more times without prior notice to
Borrower. A sale mlght result in a change in the entry (known as the "Loan Servicer”) that collects
Periodic Pdvmcm\ due under the Note und this Security Instrument and performs other mortgage loan
serviclng nbhgatmu\ wnder the Note, this Security lustrument, and Applicable Law. There also wight be
one or more changes-of-the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan
Servicer, Borrower will*be given, written notice of the change which will state the name and address of the
new Loan Servicer, the address  which payments should be made and any other information RESPA
requires in connection-with a notice of transfer of servicing. If the Note is sold and thereafter the Loan is
serviced by a Loan Servicer other than:the purchaser of the Note, the mortgage loan servicing obligations
to Borrower will remain with the Loan Servicer or be transferred to a successor Loan Servicer and are not
assumed by the Note purchaser unless otherwise provided by the Nute purchaser.

Neither Borrower nor Léiider. may commence, join, or be joined to any judicial action (us gither an
individual litigant or the member of a ¢lass) that arises from the other party’s actions pursuant to this
Security Instrument or that alleges thic, thr: offier party has breached any provision of. or any duty owed by
reason of, this Security Instrument, il \uch Borrower or Lender has notified the other party (with such
notice given in compliance with the rcqulrcmenta of-Secdon 15) of such alleged breach and afforded the
other party hereto a reasonable period-after the giving of such notice to take corrective action. If
Applicable Law provides a time period which must elapse before certain action can be taken, that time
period will be deemed tw be reasonable for purpn\ca of this paragraph. The notice of acceleration and
opportunity to cure given to Borrower pursuanit to Scu.unl_22 and the notice of acceleration given to
Borrower pursuant to Section 18 shall be deemed to \dtlbfy the uotlue and opportunity to take corrective
action provisions of this Section 20.

21. Hazardous Substances. As used in tlna SCLIIUH 21 (d) "Hazardous Substances" are those
substances defined as toxic or hazardous substances, p()”ll[dll[\ ‘or-wastes by Environmental Law and the
following substances: pasoline. kerosene, other flammable or toxic petreleum products, toxic pesticides
and herbicides, volatile solvents, materials containing ASbestos or torumldehyde and radiouctive materials;
(b) "Environmental Law” means federal laws and laws of the Junsdu,tmu where the Property is located that
relate to health, safety or environmental protection; (¢) "Environmental Cleanup” includes any respouse
action, remedial uction, or removal action, as defined in Environmesital Law; dﬂd (d} an "Eavirommental
Condition” means a condidon that can cause, contribute o, or btht:r_w_isc 't'rigger an Environmental
Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage; “or ]c"ied\t: of any Huzardous
Substances, or threaten to release any Hazardous Substances, on or in the Prupert\ Burmwer shall not do,
nor allow anyone else to do, anything affecting the Property (a) that is in \1olauon ot anv Emuunmcntal
Law. (b) which creates an Envirommental Condition, or (¢} which, due to the presence, usé, or release of a
Hazardous Substanice, creates a condition that adversely affects the value of the Pmpeuy ' The' prcxcdms_
two sentences shall not apply to the presence, wse, or sterage on the Property of’ small-quartities of
Huzardous Substances that are generally recognized to be appropriate to nornad I‘C\ldentldl uses and o
maintenance of the Property (including, but not limited to, hazardous substances in consumer products)

Borrower shall promptly give Lender written notice of (a) any investigation, claim, démand, - law su:t’
or other action by any governmental or regulatory agency or private party involving the Property atid any
Hazardous Substance or Environmental Law of which Borrower has actual knowledge:. '(b)-any’
Environmental Condition, including but not Himited 1o, any spilling, leaking, dischurge, refease oy Lk__x_r_\:dt of
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release of any Hazardous Substance, and () any condition caused by the presence, use or release of a
Hp_zaid__@u's Substance which adversely affects the value of the Property. If Borrower learns, or is notified
by aiy. governmental or regulatory authority, or any private paity, that any removal or other remediation
‘of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all necessary
remedial actions in accordance with Environmental Law. Nothing herein shall create any obligation on
Lender for ai Environmental Cleanup.

NON-=UNIFORM COVENANTS. Borrower and Lender further covenant and agree as tollows:

22. Acﬁéleration-:_'Remedies. Lender shall give notice to Borrower prior to acceleration following
Borrower’s breach of any covenant or agreement in this Security Instrument (but not prior to
acceleration under Séction 18 unless Applicable Law provides otherwise). The notice shall specify: {a)
the default; (b) the.action required to cure the default; (¢} a date, not less than 30 days from the date
the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured hy
this Security Instrument.and s’zi]é_pfa___the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower
to acceleration and sale, and-any other matters required to be included in the notice by Applicable
Law. If the default is not cured on of before the date specified in the notice, Lender at its option,
may require immediate paymént-in full-of “all sums secured by this Security Instrument without
further demand and may invoke the 'pb"we'r of sale and/or any other remedies permitted by
Applicable Law. Lender shall be entitléd to collect all expenses incurred in pursuing the remedies
provided in this Section 22, including, but not limited to, reasonable attorneys’ fees and costs of title
evidence. e

If Lender invokes the power of salé, Lender shall give written notice to Trustee of the
occurrence of an event of default and of Lénder’s election to cause the Property to be sold. Trustee
and Lender shall take such action regarding notice of sale and shall give such notices to Borrower
and to other persons as Applicable Law may reguire. A.f-'tér"tl_le_time required by Applicable Law and
after publication of the notice of sale, Trustee, without demand on Borrower, shall sell the Property
at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Truste¢ determines. Trustee may postpone sale
of the Property for a period or periods permitted by Applicable Law by public announcement at the
time and place fixed in the votice of sale. Lender or its designee may purchase the Property at any
sale. R e

Trustee shail deliver to the purchaser Trustee’s deed conveying the. Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply thé proceeds of the sale in
the following order: (a) to all expenses of the sale, including, but not l-imi-te_d-t'q, reasonable Trustee’s
and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (¢) any excess to the
person or persons legally entitled to it or to the clerk of the superjor court of the ¢ounty, in which the
sale took place. LT e e

23. Reconveyance. Upon payment of all sums secured by this Security Instrument. Lender shall
request Trustee to reconvey the Property and shall surrender this Security [ngtruinéne and dll notes
evidencing debt secured by this Security Instrument to Trustee. Trustee shall reconvey- the . Property
without warranty to the person or persons legally entitled to it. Such person or persons shall pay any
recordation costs and the Trustee's tee for preparing the reconveyance. et T R

24. Substitute Trustee. 10 accordance with Applicable Law, Lender may from time t_time appoint’
4 successor trustee to any Trustee appointed hereunder who has ceased to act. Without conveyance of the ™
Property, the successor trustee shall succeed to all the itle, power and duties conferred wpon Trusiee”
herein and by Applicable Law. A

S I

200806200179
Skagit County Auditor

13 of 18 1:24PM




25.-n_lee of Property. The Property is not used principally for agricultural purposes.

+26: Artorneys’ Fees. Lender shall be entitled to recover its reasonable actorneys’ fees and COSIS il

by LCIldCl m any bankrup[(,) proceeding or on appeal.

. le action or prnwedmé {0 construe or enforce any term of this Security Insuoment. The term "attorneys’
“fees:™ whcne\«cr used in this Security [nstrument, shall include without limitation attorneys’ fees imcurred

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE

NOT ENFORCEABLE UNDER WASHINGTON LAW.

BY SlG‘NlNG".IB--ELOW,_ Borrower accepts and agrees to the terms and covenants contained in this

Security [nstrument andin-any Rider executed by Borrower and recorded with it

(Seal)

Witneses: ) Qmmﬁl% k Qﬁn@m

NTE A, ROCER

-Borrower

=
ANN L. ROCERO

{Seal)

-Borrower

{Seal)

-Borrower

(Seal)

-Borrower

I -
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-Borrower

{Seal)

-Borrower

{Seul)

-Borrower

iSeal)

" -Borrower
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} ss:

STATE OF WASHINGTON
Counu ‘of SKAGIT
011 [Jnx dd} personally appeared before me REYNANTE A. ROCERO AND ANN L. ROCERO

and an@mnwledgcd that he/she/ Lht:} signed the same as hisfher/their free and voluntary act and deed, for the
QT day ofJ[/W\-Q,} QOOT

0 e }\now f. 10 bc e mdmdual(a ) described in and who executed the within and foregoing inserument,

uses dI:ld purposes thcwm mcutloncd
GIry EN under m%«‘hdna dlld' ofticial seal this
‘(! \\\\\ \“! Poc
Ln‘ RAM
w\\ \\\N % ,,
0 Notary Public in and for the Statc of Washington, residing at
1 J1o

£
=z “’s‘":" AR, f%,, %
=z £0 L %
- EA e PE 2
2 U'l% -, o 222
7 0% Suewl FOZ
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o '__ZVA'.GIJARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
OF VETERANS AFFAIRS OR ITS AUTHORIZED

AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this24TH day
of JUNE, 2008 P i , and is incorporated into and shall be deemed to amend
and supplement the Mortgage, Deed m“ Trust or Deed to Secure Debt (herein "Security [nstrument”) dated
of even date herewith, given by . rhc undcr\n_ned (herein "Borrower”) to secure Borrower’s Note (o
WELLS FARGO BANK, N.A. .

(herein "Lender”y and covering the Ei‘op'érty_=-déscribed in the Security Instrwment and located ac
620 RUBY PEAK AVENUE, MOUNT VERNON; WASHINGTON 298273

IJ’mpu'ly Addrcsx] -

VA GUARANTEED LOAN COVENANT: In addmon o l:he covenants and agreements made in the
Security Instrument. Borrower and Lender furdher cov en_fmt and agree as follows:

If the indebiedness secured hereby be gaaramecd or insured under Tide 38, United States Code, such Tide
and Regulations issued thereunder and in effect on the dute hcrcot qhdll govern the rights, duties and
liubilities of Borrower and Lender. Any provisions of the’ Sec,umv ]uxtrumcu[ or other instruments
executed in commection with said indebtedness which are mummtem witl- said Titde or Regulations,
including, but vot limited to, the provision for payment of any sunt in ¢onnection with prepayment of the
secured indebtedness and the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenant 18 of the Security Instrument, are hereby amended or uegated 1o the extent necessary
to conform such instruments to said Title or Regulations.

MULTISTATE VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER
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LATE CHARGE At Lender’s option, Borrower will pay a "late charge” not exceeding four per centum
(4 %) of theOv erdue payment when paid more than fifteen (15) days after the due date thereof to cover the
extra expense involved inhandling delinquent payments, but such "late charge” shall not be payable out of
the proceeds of any - sale. made to satisfy the indebtedness secured hereby, unless such proceeds are
sufficient to disclarge the entire indebtedness and all proper costs and expenses secured hereby.
GUARANTY: Should the:Depurtment of Veterans Aftairs fail or refuse to issue its guaranty in full amount
within 60 days from the date.that this loan would normully become eligible tor such guaranty committed
upon by the Department of Verérans-Affairs under the provisions of Title 38 of the U.S. Code "Veterans
Benetits,” the Mortgagée miay declare the indebtedness hereby secured at once due and payable and may
foreclose immediately or Illdy exercise any other rights hereunder or take any other proper action as by law
provided.

TRANSFER OF THE PROPERTY Thm l()d.l] niy be declared immediately due and payable upon transfer
of the property securing such loan to any transferce, unless the acceptability of the assuruption of the lodn
is established ‘pursuant o Section 3714 of Chlibte"r 37, Title 38, United States Code.

An authorized transter (“assumption”) ot Lhe pmpcrty shall also be subject to additional covenants and
agieements as set forth below:

(a) ASSUMPTION FUNDING FEE A tcc cqudl o one-half of one percent { 05 %
of the balance of this loan as of the date of transter of the property shall be payable at the time of transfer
to the loan holder or its authorized agent, as trustee tor the Department of Vererans Affairs. If the assumer
fails o pay this fee at the time of transter, the tée shall constinite an additional debt 1o that already secured
by this instrument, shall bear interest at the rate herein pruvnded and, at the option of the payee of the
indebtedness hereby secured or any transferee thereaf, :shall be- immediately due and payable. This tee is
automatically waived if the assumer is exempt under the provisions of 383 US5.C.3729 (0.

(b)y ASSUMPTION PROCESSING CHARGE: Lpoir dpp[ltdtl()ll for approval 1 allow assumption of
this loan, » processing fee may be charged by the loan holder ot its authorized agent for determining the
creditworthiness of the assumer and subsequently revising, the holdér ownership records when an
approved transfer is completed. The umount ot this charge shiall it cxc::r:d the maximum established by
the Department of Veterans Aftairs for a loan to which Section 37 14 ot Chapter 37 Title 38, United Stares
Code applies.

{¢) ASSUMPTION INDEMNITY LIABILITY: If this obhgdtwu 18 as\umcd then the assuner hereby
agrees o assume all of the obligations of the veteran under the ternis-of ‘the: 1ns[rumc|1t\ creating and
securing the loan. The assumer further agrees o indemnify the Department of Vetemm Affairs to the
extent of any claim payment arising from the guaranty or insurance of the: mdebtedncx\ chdted by this

inscrument.

Initials:
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Rider.

IN WITNESS W:HE'REOF\ Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy

REYQ%JNTE A, &OCERd N -Borrower ANN L. ROCERO -Borrower
“-..Borm.wcr -Horrower
—B1_>rr_u'.i;’e1' -Borrower
-Borrower Horrower
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