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Escrow BE11839 - DEED OF TRUST

DEFINITIONS

Words used in multiple sections of this dqé'u’ipéut are defined below and other words are defined in Sections
3, 11, 13, 18, 20 and 21. Certain rules Jegarding- the usage of words used in this document are also
provided in Section 16, e

(A) "Security Instrument” means this document, which is dated 08:22:2008.. ... ... ... . :
together with all Riders to (his document, E

...................................................................... e s L Y T

Borrower is the trustor under this Security Instrument, .-~

(C) "Lender" is INGBANK. fsb . . . . . .....L0 N U
..................................................................... Crerfla e sz, Lender i a
FENERALSAVINGS BANK ... T e organized and cxisting
under the taws of the United States ot America. ... ... ... 2 o e . Lender's address is
30 7TH AVE SOUTH, ST CLOUD, MM BB3GT.. ... ... i o ORI
Leader is the beneficiary under this Security Iostrument.

(D) "Trustee" is Chicage Tile.. ... ... e
(E) "Note" means the promissory note signed by Borrower and dated®8:222008. . ... .
The Note states that Borrower owes Lender 1we hundred thirty thousand snd nol 100, - ...
.................................................... Dollars (U.S. $ 230.000.00...2........... ) plus interest. Borrower
has promised to pay chis debt in regular Periodic Payments and (o “pay the debt “in full not later than
DR01:2D38. b .
(F} "Property” medas the propeiiy that is described below under the heading "Yransfer.of Rights in the
Property. " : S

due under the Note, and all sums due under this Security Instrument, plus interest, - LI
(ID "Riders" means all Riders 1o this Sccurity Instrument that are executed by Borrower. The following
Riders are 10 be executed by Borrower [check hox as applicable]: T

(G) "Loan" means the debt evideied by the Note, plus interest, any prepayment charees and laie charges
y pay. Charges and g

@ Adjustable Rate Rider O Condominium Rider O Second Home Rider
[0 Balloon Rider X Planned Unit Development Rider O Other(s_).['s'ﬁccﬁi.fﬂ". |

U 1-4 Family Rider - L) Biweekly Payment Rider =~ . ... e

{D) "Applicable Law" means afl controlling  applicable federal, state and local statutes, ~regulations,,
ordinances and administrative rules and orders (that have the effect of law) as well as all applicable ‘final.”
non-appeatable judicial opinions. L
{(J) "Community Association Dues, Fees, and Assessments" means all dues, fees, assessments and other” |
charges that are imposed on Borrower or the Property by a coudominium association, homeowners.;
association or similar organization. oA A
(K} "Electronic Funds Transfer" means any transfer of funds, other than a transaction originated by check; &
drafi, or similar paper instrwment, which is initiated through an electronic terminal, telephouic instrument, .~
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_-compuler, or magnetic tape so as to order, instruct, or authorize a financial institution 1o debit or credit an
7 acCoupt.  Such term includes, but is not limited to, point-of-sale transfers, automaied icller machine
_“transactions, transfers initiated by telephone, wire transfers, and automated clearinghouse transfers.
© (L) "Escrow Items" means those items (hal are described in Section 3.

- (MY "Miscellaneous Proceeds” means any compensation, setilement, award of damages, or proceeds paid by

anythird party (other than ipsurance proceeds paid under the coverages described in Section 5) for: (i)
damage te, or destruction of, the Property; (i) condcmination or other iaking of all or any part of the
Propery: (i) conveyance in licu of condemnation; or (iv) misrepresentations of, or omissions as to, the
value apd/or condition of the Property.

(N) "Mortgage Insvrance” means insurance protecting Lender against the nonpayment of, or default on, the
Loan. Er

(O) "Périodic Paynient” means the regularly scheduled amount due for (i) principal and interest under the
Note, pius (it} any amounts under Section 3 of this Security Instrument.

(P) "RESPA"" méans the Real FEstate Seulement Procedures Aci (12 U.S.C. §2601 et seq.) and its
implementing regulation,” Regulation X (24 C.F.R. Part 35(§), as they might be amended from time to fime,
or any additional or successor legislation or regulation that poverns the same subject matter. As used in this
Security Instrument;” "RESPA" refers 10 all requirements and restrictions (hat are imposed in regard (0 a
"federally relaied mortgage:loan” even if the Loan does not qualify as a "federally refated mortgage loan”
under RESPA. 7 =% 5 %

(Q) "Successor in Interest of Borrower" means any party that has taken title to the Property, whether or not
that party has assumed Borrower's obligations under the Note and/or this Security Instrument.

TRANSFER OF RIGHTS IN THE PROPERTY

‘This Sccurity Inslrumcnl"'éugﬁrqs"'lo Lender: (i) the repayment of the Toan, and all renewals, extensions and
modifications of the Note; and (i) the performance of Borrower’s covenants and agreemcents under this
Sceurity Instrument and (he Nine.  For-(his:purpose, Borrower irrevocably gramts and conveys 1o Trustee, in
trust, with power of sale, the*folowing deseribed property located in the . COUNTY. ...

T U OO PP UTUP PR of ... Skagit
IType ot Raénrding ,{uri;_diction]

................................................ .;:;'i&';%;“q"";ké;c;;di;"g':J'L;r'i!;c'"'é{i'u"{]"'""""'"'""'“'“"'"""""""""""
SEE ATTACHED EXHIBIT A Lok

which currently has the address of ....................... . 2237 Balsamin

« 15teet]
.................... Mount Vernon 8874 ("Propenty Addruss™):
fCity] i/ [Zip Cadal

TOGETHER WITH all the improvements now or hereafter: erected on the property, and all
easements, appurlenances, and fixtores now or hercafter a part of the property. All replacements and
additions shall also be covered by this Security Instrument. All of-ihe foregoing is referred o in this
Securily Insirument as the "Property.” R

BORROWER COVENANTS that Borrower is lawfully seised of the estate herehy comveyed and has
the right (o prant and convey the Property and that the Propenty is unencumberced, except for encumbrances
of record. Borrower warrants and Wil defend generally the tifie to-fhe.Property” against all claims and
demands, subject (0 any encumbrances of record. SRS

THIS SECURITY INSTRUMENT combines uniform covenants for papional use-and non-uniform
covenants with limited variations by jurisdiciion to constitute a uniform sccufity instfumeni covering real
propenyl E -

UNIFORM COVENANTS. Rorrower and ender covenant and agree as follows o & -

1. Payment of Principal, Interest, Escrow Items, Prepayment Charges,” and Late Charges.
Borrower shall pay when due the principal of, and interest on, the debt evidenced by the Note and any
prepayment charges and late charges due under the Note. Borrower shall also pay funds for Escrow lems
pursuant (o Section 3. Payments due under the Note and this Securily Instrument shall beinade in U.S,
currency. However, if any check or other instrument received by lLender as payment under the Nofe or this
Security Instrument is refurned 1o Lender unpaid, Lender may require that any or all subSequent-payments
due under the Note and this Security lnstrument be made in one or mote of the following forms;” as selected
by Lender: {a) cash; (b) money order; (c) certified check, bank check, treasurer’'s check or cashier's, check,

rovided any such check is drawn wpon an institution whose deposits are insured by a federal: agency,
instrumeniality, or entity; or (d) Flectronic Funds Transfer. L

Payments are deemed received by Lender when received at the location designated in the Note orat -
such other location as may he designated hy [.ender in accordance with the notice provisions in Scetion 157/
Lender may return any payment of partial payment if the payment or partial payments are iosufficient to:

bring the Uoan current. Lender may accept any payment of pastial paymemt issulficient to bring the Loan |

current, without waiver of any rights hereunder or prejudice (o its rights to refuse such payment of partial.~ .
paymenls in the future, but Lender is not obligated (o apply such paymenis at the time such payments’ are "

accepted. If each Periodic Payment is applied as of its scheduled due date, then Lender need not pay interest
on unapplicd funds. Lender may hold such unapplicd funds until Borrower makes payment to bring the Loan
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cﬁr__r_en:_l. If Borrower does not do so within a reasonable period of time, T.ender shall either apply such funds
" orreturn them to Borrower. If not applied earlier, such funds will be applied to the outstanding principal

_~balenee under the Note immediately prior o foreclosure. No offsel or claim which Borrower might have now

ot g the future against Lender shall relieve Borrower from making payments due under the Note and this
£ Sectrity Tpstrument or performing the covenants and agreements secured by this Sceurity Instrument.

.7 20 Application of Payments or Proceeds. Lxcept as otherwise described in this Section 2, all
payments.accepied and applied by Lender shall be applicd in the foliowing order of priority: (a) interest due
under the Noley.(h) principal duc under the Note; (¢) amounts due under Seciion 3. Such payments shall be
applied .40 each Periodic Payment in the order in which it became dwe. Any remaining amounts shall be
applied’ first to: late charges, second to any other amounts due under this Security lostrument, and then to
reduce the principal balance of the Note.

. If Lender receives a payment from Borrower for a delinquent Periodic Payment which includes a
sufficient amount (o pay any fate charge due, the payment may be applied to the delingquent payment and the
late chargé’ If more than one Periodic Payment is outstanding, [.ender may apply any payment received from
Borrower to.the-repayment of the Periodic Payments if, and to the extent thaf, each payment can he paid in
full. To the exieni that dany excess exists after the payment is applied (0 (he fuil payment of one or more
Periodic Payments,’ such-excess may he applied to any late charges due. Voluntary prepayments shall be
applied first 1o any prepaymient charges and then as described in ihe Noie.

Any application of payments, insurance proceeds, or Miscelianeous Proceeds w principal due under
the Note shail not extend. or posipone the due date, or change the amount, of the Periodic Payments.

3. Funds for Escrow Items. Borrower shall pay 1o Lender on the day Periodic Payments are due
under the Note, until the Noge is-paid in full, a sum (the “Funds") to provide for payment of amounts due
for: (a) taxes and assessments agid other items which can attain priorily over this Security [nstrurment as a lien
or encumbrance on the Property:™(b) leasehold payments or ground rents on the Property, il any; (c)
premiums for any and all ipSurance required by Lender wnder Section 5; and (d) Mongage Insurance
premiums, if any, or any sums payabie by Borrower 1o Lender in lieu of (he payment of Morigage Insurance
premiums in accordance witle the provisions of Seciion 10, These ilems are called "Escrow ltems.” At
origination or at any time during theterm of the Loan, Lender may require that Community Association
Dues, Fees, and Assessments; if-any, be escrowed by Borrower, and such dues, fees and assessments shall be
an Escrow ltem. Borrower shall-prompily’ fumish to Lender all notices of amoums (o be paid under this
Section. Borrower shall pay Lenderhe-Funds for Escrow Items uniess Lender waives Borrower's obligation
10 pay the bunds for anmy or all Escrow ltems: Lender may waive Borrower's obligation to pay to Lender
Funds for any or all Fiscrow Items at.any time. ‘Any such waiver may only be in writing. In the evenl of
such waiver, Borrower shall pay directly, ‘when and where payable, the amounts due for any Escrow Items
for which payment of Funds has been waived:-by Lender and, if Lender requires. shall furnish to Lender
receipts evidencing such payment within sych time period as Lender may require. Borrower's obligation to
make such payments and {o provide receipts shall for.ail purposes be deemed 10 be a covenant and agreement
contained in this Security Instrument, as {he.phrase "covenant and agrecmenl” is used in Section 9. If
Borrower is obligated 10 pay Fscrow ltems directly, pursuam to a waiver, and Borrower fails to pay the
amount due for an Escrow [tem, Lender may exercise its rights under Section 9 and pay such amount and
Borrower shall then be obligated under Section 9 1o repay (o Lender any such amount. |ender may revoke
the waiver as (0 any or all Bscrow Items al any (ime by a notice given in accordance with Scction 15 and,
upon such revocation, Borrower shall pay to Lender all Funds, 2nd in such amounts, that are then required
under this Section 3. EC

Lender may, at any time, collect and hold Funds-in 4n amount (a) sufficient to permit Lender to apply
the Funds at the time specified under RESPA, and ‘(by not to exceed the maximum amount a lender can
require under RESPA. Lender shall estimate the amount of Funds due on the basis of current data and
reasonable cstimates ol expenditures of future Escrow lems of otherwise in accordance with Applicable
Law. et
The Funds shall be held in an institution whose deposits “are insured by a federal agency,
instrumentality, or entity (including Lender, if Lender is an institution whose deposits are so insured) or in
any Tederal Home Loan Bank. Lender shall apply the Funds 10 pay the distrow ftems no later than the time
specified vnder RESPA. Lender shall not charge Borrower for holdiag .and applying the Funds, annually
analyzing (he cscrow account, of verifying the Bscrow liems, unless Lenderpays Borrower interest on the
Funds and Applicable T.aw permits Lender (o make such a charge. Unless anagrecment is made in writing or
Applicable Law requires inlerest to be paid on the Funds, Lender shall ot be required Lo pay Borrower any
interest or earnings on the Funds. Borrower and Lender can agree in writing, however, that interest shall be
paid on the Funds. Lender shall give to Borrower, without charge, an:annual accounting of the Funds as
required by RESPA. B e

If there is a surplus of Funds held in escrow, as defined under RESPA, Lender shall account 1o
Borrower for the excess funds in accordance with RESPA. 1f there is a shortage of-Tunds held in escrow, as
defined under RESPA, Lender shall notify Borrower as required hy RESPA, and Borrower shall pay fo
Lender (he amount necessary to make up (he shortage in accordance with RESPA, bul in no more ihan 12
monthly payments. If there is a deficiency of Funds held in escrow, as defined under RESPA, Lender shail
nolify Borrower as required by RESPA, and Borrower shall pay (0 Lender the amount neecssary 10 make up
the deficiency in accordance with RESPA, but in no more than 12 monthly payments. = - 7

Upon payment in foll of all sums secured by this Security Instrument, Lender shall promptly refund
to Borrower any Funds held by Lender.

4. Charges; Liens. Borrower shall pay all taxes, asscssincmts, charges, [imes, andimpositions
attributabie to the Property which can attain priority over this Security Insirument, leasehoid paynents or
ground rents on the Property, if any, and Community Association Dues, Fees, and Assessments, If any. To
the extent that these items are Escrow ltems, Borrower shall pay them in the manner provided in Section 3:

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless
Borrower: (a) agrees in writing (o the payment of the obligation secured by the lien in a manner-acceptable (o
Lender, but only so long as Borrower is performing such agreement; (b) contests the lien in good faith.by, or™
defends against cnforcement of the lien in, legal proccedings which in Lender's opinion operate 10 prevent
the enforcement of the lien while those proceedings are pending, but only until such proceedings™ are
concluded; or (c) secures from the holder of the lien an agreement satisfaciory to [.ender subordinatingthe:

lien to this Security Instrument. If Lender determines that any part of the Property is subject to a liep which &

can attain priotity over this Security [ostrument, [ender may give Borrawer a notice identifying the fien. .
Within 10 days of the date on which that notice is given, Borrower shall satisfy the lien or take one or more:"
of the actions set forth above in this Section 4. L
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. Lender may require Borrower to pay a one-time charge for a real estate tax verification and/or
reporting service vsed by Lender in connection with this Loaa.
© &7 8. Property Insurance. Borrower shall keep the improvemens now existing or hereafier erected on

" the Property insured against loss by fire, hazards included within the term "extended coverage,” and any
+ other hazards including. but not limited to, earthquakes and floods, for which I.cnder requires insurance.

‘his-“insurance shall be maintained in the amounts (including deductible levelsy and for the periods that
Lendet requires. What Lender requires pursuant (o the preceding senlences can change during the term of the
Loan. -"Ihe-insurance carrier providing the insurance shall be chosen by Borsower subject (o Lender's right
(6 disapprove -RBorrower's choice, which right shall ol be exercised unreasonably. Tender may require
Borrower to pay, in conncction with (his 1.oan, either: (a) a one-time charge for flood zone determination,
certification and :tracking services; or (b) a onc-iime charge for flood zone determination and certification
services-and” subsequent charges each time remappings or similar changes occur which reasonably might
affect such déiermination or certification. Borrower shall also be responsible for the payment of any fees
imposed by the” Federal. Emergency Management Agency in connection with the review ol any f{lood zone
determination resulting from an objection by Borrower.

If Borfower “fails to maintain any of the coverages described above, Lender may obtain insurance
coverage, al Lender's pplion and Borrower's expense. Lender is under no obligation o purchase any
particular type or amountof coverage. Therefore, such coverage shall cover Lender, bul might or might not
prolect Borrower, Borrower's'.equity in the Property, or the contenis of the Properly, against any risk,
hazard or liability” and “might: provide greater or lesser coverage than was previously in effect. Borrower
acknowiedges thai“(he cost of the insurance coverage so obtained might significanily exceed the cost of
insurance (hat Borrower could have oblained. Any amounts disbursed by Lender under this Section 5 shall
become additional debt of Borrower secured by this Security Instrument. These amounts shall bear interest a1
the Note rate from the -daie of disbursement and shall be payable, with such interest, upon notice from
Lender to Borrower requesting paymient. -,

All insurance policies required :by Lender and renewals of such policies shall be subject o Lender's
right to disapprove such policies, shall include a standard morigage clause, and shall mame Lender as
mongagee and/or as an additional loss payee. Lender shall have the right to hold the policies and renewal
certificates. I Lender requires, Borrower shall promptly give 1o Lender all receipis of paid premiums and
renewal notices. I Borrower obtains any -form of insurance coverage, not otherwise required by Lender, for
damage 0, or destruction of, the Propérty, such policy shall include a standard mortgage clause and shall
name Lender as morigagee and/or as_ an additonal Joss payee.

1 the event of loss, Borrover-shall_give prompl notice to the insurance carrier and Lender. Lender
may make proof of loss if not made prompily. by Borrower. Unless Lender and Borrower otherwise agree in
writing, any insurance proceeds, whether.or not the underlying insurance was required by Lender, shall be
applied to restoration or repair of the Property, if the restoration or repair is economically feasible and
Lender's security is not lessened. During:such repair and restoration period, Lender shall have the right to
hold such insurance proceeds until T.ender has” had an opportunity {o inspect such Property to ensure the
work has been completed to Lender's satisfaction, provided (hal such inspection shall be undertaken
prompily. Lender may disburse proceeds for'the repairs and restoration in a single payment or in a serics of
progress payments as the work is compieted. -Unless an agreement is made in writing or Applicable Law
requires imterest 1o be paid on such insurance proceeds, Lender shall not be required to pay Borrower any
interest or carnings on such proceeds. Fees for public adjugiérs, ‘or other third parties, retained by Borrower
shall not be paid out of the msurance proceeds and shall be the sole obligation of Borrower. If the restoration
or repair is not economically feasible or Lender's sccurity would be lessened, the insurance proceeds shall be
applied (o the sums secured by this Security Instrument, whethet or not then due, with the excess, if any,
paid to Borrower. Such jnsurance proceeds shall be applied-in the order provided for in Section 2.

If Borrower abandons the Property, lender may file, segotiate and setile any available insurance
claim and relaied matiers. If Borrower does not respond within:30-days to a notice from Lender that the
jnsurance carrier has offered (o sette a claim, ihen Lender may nepotiate:and seitle the claim. The 30-day
period will begin when the notice is given. In either event, or-if: Lender acquires the Property under Seciion
22 or otherwise, Borrower hereby assigns to Lender (a) Borrower's rights to any insurance proceeds in an
amount nol (o exceed the amounts unpaid under the Note or this:Security Insirument, and (b) any other of
Borrower's rights (other than the right to any refund of unearned premiums paid by Borrower) under all
insurance policies covering the Property, insofar as such rights are ‘applicable (0 the coverage of the
Property. Leader may use the insurance proceeds either fo repair or restore the Property or (0 pay amounts
unpaid under the Note or this Security Instrument, whether or not then due. i

6. Occupancy. Borrower shall occupy, cstablish, and use the. Property as. Borrower's principal
residence within 60 days afier the execution of this Security Instrument-and shajl” continue (o occupy ithe
Property as Borrower's principal residence for at least one year afier the-date of octupancy, uxless Lender
otherwise agrees in writing, which consent shall not be unreascnably withheld, or unless exienuating
circumstances exist which are beyond Borrower's controd. A

7. Preservation, Maintenance and Protection of the Property; Inspections. Bortower shall pot
destroy, damage or impair the Property, allow the Property (o deteriorate or conunil wasteod.the Property.
Whether or not Borrower is residing in the Property, Borrower shall maimain..the Property in order to
prevent the Property from delerioraling or decreasing in value due 1o iis condition. Udless it is delermined
pursuani to Section 5 (hat repair or restoration is not economically feasible, Borrower shall promptly repair
the Property if damaged o avoid further deterioration or damage. If insurance or condemnation proceeds are
paid in connection with damage fo, or the taking of, the Propesty, Borrower shall be.résponsible for
repairing or resioring the Property only if Lender has released proceeds for such purposes 1

ender: may
disburse proceeds for the repairs and restoration in a single payment or in a series of progress paymenis as
ihe work is completed. 1f the insurance or condemnation proceeds are mot sufficiemt to repair or resiore the
Property, Borrower is not relieved of Borrower’s obligation for the completion of such repair or-restoration.” -
Lender or its agent may make reasomable entries upon and inspections of the Property. ‘If it las

reasonable cause, Lender may inspect the interior of the improvements on the Property. Lender shall give

Borrower notice at the time of or prior to such an interior inspection specifying such reasonable cause:. :

8. Borrower's Loan Application. Borrower shall be in defaull if, during the l.oan ~'applic'§lui0i; _f

process, Borrower or any persons or entities acting at the direction of Borrower or with Borrower's

knowledge or consent pave materially false, misleading, or inaccurate information or statements to-Lender
(or failed to provide Lender with material information) in connection with the Loan. Material represemtations”
include, bur are not limited 1o, representations concerning Borrower's occupancy of the Property as”

Borrower's priocipal residence.
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9. Protection of Lender's Interest in the Property and Rights Under this Security Instrument. If
- (a) Botrower fails o perform the covenanls and agreements contained in this Security Tnstrument, (b} there is
- Jegal proceeding that might significantly affect Lender's interest in the Property and/or rights under this
Security Anstrument (such as a proceeding in bankrupicy, probate, for condemnation or forfeiture, for
“enforcement of a lien which may alain priority over this Security lnstrument or (o enforce laws or
regulations), or (¢) Borrower has abandoned the Property, then Lender may do and pay for whatever s
feasonable. or appropriate to protect Lender's imerest in the Property and rights under this Security
Instrumeéint, including protecting and/or assessing the value of the Property, and securing and/or repairing the
Property:” Leader's actions can inctude, bul are not limited to: (a) paying any sums sccured by a lien which
has prierity over this Security Instrument; (b) appearing in court; and (c) paying reasonable attorneys’ fees (o
protect its interest in the Property and/or righis under this Security [nstrument. including its secured position
i a hankrupicy -proceeding.  Securing the Property includes, but is not limited 1o, entering the Property (o
make “repairs, “change: locks, replace” or board up doors and windows, drain waler from pipes, eliminaie
building “or olher code. violations or dangerous conditions, and have utilities turned on or off. Although
Lender may take action under this Section 9, Lender does mot have to do so and is pot under any duty or
obligation 1 do so. I is agreed that Lender incurs no liability for not taking any or all actions authorized
under this Se¢tion 9.3 5

Any amounts disbursed by Lender under this Scction 9 shall become additional debi of Borrower
secured by this Security-Instrument. These amounts shall bear interest at the Note rate from the date of
dishursement and shall be payable, with such interesi, upon notice from Lender to Borrower requesting

ayment. A T
P If this Security Instrumefit is on a leasehold, Borrower shall comply with all the provisions of the
lease. If Borrower acquires fie dille 10 the Property, {he leaschold and (he fee tifle shall not merge unless
Lender agrees (o the mergerin-writing.

10. Mortgage Insurance. it T.ender required Mortgage Insurance as a condition of making the Loan,
Borrower shall pay the premiums-required to maintain the Mortgage Insurance in effect. If, for any reason,
the Morigage Insurance coverage requirgd by Lender ceases lo be available from the morlgage insurcr (lat
previously provided such insurance and Borrower was required to make separately designated payments
toward the premivms for Mertgage lnsurance, Borrower shall pay the premivms required (0 obtain coverage
substantially equivalent to the Morigage 1nsurance previously in effect, at a cost substantially equivalent to
the cost {0 Borrower of the Morgage Insurance previously in effect, from an allernale mortgage insurer
selected by Lender. Tf substantiaily equivalent Morigage Insurance coverage is not available, Borrower shail
continue fo pay to Lender the amount of .the-separately designated payments that were due when the
insurance coverage ceased 1o be-in efféct..Lender will accept, use and retain these payments as a
non-refundable loss reserve in Hew of Mortgage Insurance. Such loss reserve shall be non-refundable,
notwithstanding the fact that the Loan is ‘ultimately paid in full, and Lender shail not be required to pay
Borrower any interest or carnings on such.loss reserve, Lender can no longer require loss reserve payments
il Mortgage “[nsurance coverage (in the amount and for the period that Lender requires) provided by an
insurer sclected by Lender again becomes available; is obtained, and Tender requires separately designaied
paymenls toward the premiums for Morigage [nsurance. If Lender required Morlgage Insurance as 4
condition of making the L.oan and Borrower was required to make separately designated payments toward the
premiums for Mongage Insurance, Borrower shail pay the premiums required (0 mainain Mortgage
Insurance in effect, or to provide a non-refundable loss reserve, until Lender's requirement Tor Mortgage
Insurance ends in accordance with any writien agreement between Borrower and Lender providing for such
fermination or until fermination is requircd by Applicabie; Taw. Nothing in (his Scction 10 affects
Borrower's obligation to pay interest at the rate provided (n'the Note',

Mortgage Insurance reimburses Lender (or any entity that purchases the Note) for certain losses il
may incur if Borrower does not repay the Loan as agreed. ‘Borrower is noi a party 1o the Morigage
Insurance, Lo
Mortgage insurers evaluate their total risk on all ‘such insurance-in force from time to time, and may
enfer into agreements with other parties that share or modify their risk, or reduce losses. These agreements
are on terms and conditions that are satisfactory 1o the morigage-insurcr and the other party {(or parties) to
these agreements. These agreements may require the morigage Sinsurer Lo make payments using any source of
funds that the morigage insurer may have available (which may include lunds obgained from Mortgage
Insurance premiums).

As a result of these agreements, Lender, any purchaser of the Note; another insurer, agy reinsorer,
any other enlity, or any affiliate of any of ihe foregoing, may receive (direedly “or indirectly) amounts that
derive from {or might be characterized as) a portion of Borrower's payments for Morigage Insurance, in
exchange for sharing or modifying he mortpage insurer's risk, of reducing: losses. If such agreement
provides that an affiliate of Lender takes a share of insurcr's risk in exchange for a share of the premiums
paid 1o (he insurer, (he arrangement is often termed "caplive reinsurance.” Further: —

(a) Any such agreements will not affect the amounts that Borrower has agreed to pay for
Mortgage Insurance, or any other terms of the Loan. Such agreements' will not increase the amount
Borrower will owe for Mortgage Insurance, and they will not entitle Borrower to any refund.

(b) Any such agreements will not affect the rights Borrower has--if any--with respect to the
Mortgage Insurance under the Homeowners Protection Act of 1998 or any. other law. These rights may
include the right to receive certain disclosures, to request and obtain cancellation of the Mortgage
Insurance, to have the Mortgage Insurance terminated automatically, and/or to receive.a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation .or términation.

Fl. Assignment of Miscellaneous Proceeds; Forfeiture. All Miscellancous -Progeeds-are hereby
assigned o and shall be paid o Lender. S g e

If the Property is damaged, such Miscellaneous Proceeds shall be applied to restoration’ or' repair of
the Property, if the restoration or repair is economicaily (casible and Fender's securify 8 nol lessened.
During such repair and restoration period, Lender shall have the right to hold such Miscellaneous” Procecds
untili Lender has had an opportunity to inspect such Property to ensure the work has been completed: to
Lender's satisfaction, provided that such inspection shall be undertaken prompily. Lender may.pay: for:the
repairs and restoration in a singie disbursement or in a series of progress paynments as (he work i complered.
Unless an agreement is made in writing or Applicable Law requires interest to be paid on such Miscetlancous™ -
Proceeds, Lender shall nol be required to pay Borrower any imterest or carnings on such Miscellaneous
Proceeds. If the restoralion or repair is not economically feasible or Lender's security wounld be lessened, the /
Miscellaneous Proceeds shall be applied to the sums secured by (his Security Instrument, whether or nolthen’

due, with the excess, if any, paid Lo Borrower. Such Miscellaneous Proceeds shatl be applied in the order . i

provided for in Section 2. F
In the event of a total taking, destruction, or loss in value of the Property, the Miscellangous .~

Proceeds shall be applied to the sums secured by this Security Instrument, whether or not then due, with the

excess, if any, paid to Borrower. N
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"+ 1Inthe event of a partial taking, destruction, or loss in value of the Property in which the fair market
value of the property immediately before the partial taking, destruction, or loss in value is equal to or greater

_~thag the amount of the sums secured by this Security Instrument immediately before the partial iaking,
« destruction, or loss in value, unicss Borrower and [.ender otherwise agree in writing, the sums sccured by
-"this” Security Instrument shatll be reduced by the amount of the Miscellancous Proceeds multiplied by the
following fraction: (a) the folal amount of (he sums sccured immedialely before the partial taking,
desiruction, - or loss in value divided by (b) the fair markei value of the Properiy immediately before the
-partial taking, desiruction, or loss in value. Any balance shall be paid to Borrower,

“ 7 1o'the ‘event of a partial 1aking, destruction, or loss in value of the Property in which the fair market
value of the Property immediately before the partial taking, destruction, or loss in value is less than the
amourt of the sums secured immediately before the partial taking, destruction, or loss in value, unless
Borrower and Lender otherwise agree in writing, the Miscellaneous Proceeds shall be applied 1o the sums
secured by This Seearily Tnstrument whether or ot the sums are then doe

[fthe Propery*-is abandoned by Borrower, or if, after notice by Lender to Borrower that the
Opposing Party, (as defined in the next sentence) offers (0 make an award to settle a claim for damages,
Borrower fails'to respond to Lender within 30 days after the date the notice is given, Lender is authorized 10
collect and appiy the Mistellaneous Proceeds either to restoration or repair of (the Property or (o the sums
secured by this Security” Insitumeni, whether or not then due.  "Opposing Parly" means the third party that
owes Borrower Miscéllaneous - Proceeds or the party against whom Borrower has a right of action in regard
to Miscellaneous Proceeds, . ;

Borrower shall be in default if any action or proceeding, whether civil or criminal, is begun that, in
Lender's judgment, could’ result-in forfeiture of the Properly or olher malerial impairment of Lender's
interest in the Property or righis under this Security Instrument. Borrower can cure such a defauli and, if
acceleration has occurred; reinstate=as provided in Section 19, by causing the action or preceeding to be
dismissed with a ruling: that, -in Lendér's judgmenm, preciudes forfeiture of the Property or other material
impairment of Lender's inlerest in the Property or rights under this Security Instrument. The proceeds of
any award or ¢iaim for damages (hat arc aitributable io the impairmeni of Lender's interest in the Property
are hereby assigned and shalf be paid to.Lender.

All Miscellaneous Proceeds that «ré not applied to restoration or repair of the Property shall he
applicd in the order provided [or.in Section 2.

12. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for
payment or modification of amoriZalion of the sums secured by this Security [nstrument granted by Lender
{0 Borrower or any Successor in Intérest-of Borrower shall not operate (o release the liability of Borrower or
any Successors in Interest of Borrower. Leénder shall not be required to commence proceedings against any
Successor in Interest of Borrower or 1o refusé 10 extend time for payment or otherwise modify amontization
of the sums secared by this Security Instroment by reason of any demand made by the original Borrower or
any Successors in Interest of Borrower. “Any forbearance by Lender in exercising any right or remedy
including, withoui limitation, Lender's accoplapce_of payments from third persons, entitics or Successors in
Interest of Borrower or in amounts less than thesamount then due, shall not be a waiver of or preclude (he
exercise of any right or remedy.

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound. Borrower covenants
and agrees that Borrower's obligations and Tiability shail be joint and several. However, any Borrower who
co-signs this Security Instrument but does noi cxecute the Noie (a "co-signer”): {(a) is co-signing this Sccurity
Instrument only to morgage, granl and convey the co-signet’s-nterest in the Properiy under the terms of this
Security Instrument; (b) is nol personally obligated 1o pay the sums secured by this Security Instrument; and
(c) agrees that L.cnder and any other Borrower can-agree (o ‘extend, modify, forbcar or make any
accommuodations with regard o the terms of this Security Instiument or the Note withoul the co-signer's
COonsent. e
Subject 1o the provisions of Section 18, any Successor in Interest of Borrower who assumes
Borrower's obligations under this Security Instrument in writing,” and is-approved by Lender, shall obtain all
of Borrower's rights and henefits vnder this Sccurity Instrument. Botrower shall not be released from
Borrower's obligations and liability under this Sccurity Instrumicnt unless ‘1.cnder agrees 1o such release in
writing. ‘Yhe covenants and agreements of this Security Instrument shall’ bind (except as provided in Section
20) and benefit the successors and assigns of Lender. L,

14. Loan Charges. Lender may charge Borrower fees for sérvices performed in coonection with
Borrower's default, for the purpose of protecting Lender's interest in’ the Property and rights uader this
Security Instrument, including, but not limited to, attorneys' fees, properly inspection and valuation fees. In
regard to any other fees, the absence of express authority in this Security Instrurent to charge a specific fee
to Borrower shall not be construed as a prohibition on the charging of such fee. Lender may nol charge fees
(hat are expressly prohibited by this Security Instrument or by Applicable Faw. = 7

If the Loan is subject to a law which sets maximum loan charges, and that law is finally interpreted so
that the interest or other loan charges collected or to be collected in connection” with the Loan exceed the
permitied Timits, then: (a) any such loan charge shail be reduced by the amount negessary 10 reduce the
charge to the permitted limit; and (b) any sums already collected from Borrower which- exceeded permitted
limits will be refunded 1o Borrower. Lender may choose (0 make this refund by, reducing (he principal owed
under the Note or by making a direct payment to Borrower. 11 a refund reduces principak, (e feduction will
be treated as a partial prepayment without any prepayment charge (whether or noi a prepayinem charge is
provided [or uader the Note). Borrower's acceptance of any such refund madc by .dircel-payment to
Borrower will constitute a waiver of any right of action Borrower might have arising out ol 'suth overtharge.

15. Notices. All notices given by Borrower or Lender in connection with this Security -Instrument
must be in writing. Any notice to Borrower in connection with Lhis Security Instrument shall be deemed 1o
have been given to Borrower when mailed by first class mail or when actvally delivered to: Borrower's notice
address if sent by other means. Notice (0 any one Borrower shall constituie notice to all Borrowers valess
Applicable Law expressly requires otherwise. The notice address shall be the Property Address  unless
Borrower has designated a substitute notice address by notice to Lender. Borrower shall promptly. notify .
Lender of Borrower’s change of address. If Lender specifies a procedure for reporting Borrowet's.change of
address, then Borrower shall only report a change of address through that specified procedure. There may be
only one designated porice address under this Security Instrument at any one time. Any potice to_Lend
shail be given hy delivering it or by mailing it by {irst class mail (o Lender's address staied berein unless
Lender has designated another address by notice to Borrower. Any notice in connection with this Security -

Tnstrument shall not be deemed to have been given to Lender until acually received by Lender. Il any nofice” -

required by this Security Instrument is also required under Applicable Law, the Applicable Law requirement”
will satisfy the corresponding requirement under this Security Instnement. i
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16, Governing Law; Severability; Rules of Construction. This Security Instrument shall be
" goverded by federal Jaw and the law of the jurisdiction in which the Property is locaied. All rights and

_-Obligations ~contained in this Security Instrument are subject (o any requirements and limitations of

* Apphcable Law. Applicable Law might explicitly or implicitly allow the parties (o agree by coatract or it
< might_be silent, but such silence shall not be construed as a prohibition against agrecment by contracl. In the
event thal any provision or clause of this Security Instrument or the Noie conflicts with Applicable faw,
such conflict_shall not affect other provisions of this Security Instrument or the Note which can be given
‘effect without the conflicting provision.
< O AS usedsin this Security Instrument: (a) words of the miasculine gender shall mean and include
cotresponding neuter words or words of the feminine gender; (b) words in the singolar shall mean and
include the plural and vice versa; and (c) the word "may” gives sole discretion without any obligation to take
any action. , 3

. 17:"Borrower's Copy. Borrower shall be given one copy of the Note and of this Security [nstrument.

18.-Transfer: of the Property or a Beneficial Interest in Borrower. As used in this Section 18,
"Interest in the Property”. means any legal or beneficial interest in the Property, including, but not limited to,
those bheneficial “interesty transferred in a bond for deed, comiract for deed, installment sales contract or
escrow agreement, the intent of which is the transfer of title by Borrower at a future date 1o a purchaser.

If all or any part-of the Property or any Interest in the Property is sold or transferred (or if Borrower
is not a natural person and.a:bencficial interest in Borrower is sold or transferred) withoui Lender's prior
written consent, Lender may require immediate payment in full of all sums secured by this Security
Instrument. However, ‘this option shall not be exercised by Lender if such exercise is prohibited by
Applicable Law, ~

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The nolice shail
provide a period of not les$ than 30 days from the date the notice is given in accordance with Section 15
within which Borrower inust pay all sums secured by this Security Instrument. If Borrower fails io pay these
sums prior (0 the expiration ‘ol Alig-period, Lender may invoke any vemedies permitied by this Security
Instrument without further notice or demand on Borrower,

19. Borrower’'s Right to Reinstate After Acceleration. If Borrower meels certain conditions,
Borrower shall have the right to have enforcement of this Security Instrument discontinued at any time prior
to the earliest of: (a) five ddays before sale of the Property pursuant to any power of sale contained in this
Security lnstrument; (b) such--other- period as Applicable Law might specify for the termination of
Borrower's right to reinstate; or (c).entry of a judgment enforcing this Security Instrument. Those conditions
are that Borrower: (a) pays Lender all sums which then would be due under ihis Security Instrument and the
Note as if no acceleration had occurred; (h) curés.any default of any other covenants or agreements; (c) pays
all expenses incurred in enforcing® this -Security [nstrument, including, bt not limited to, reasonable
altorneys' fees, property inspection and valuation fees, and other fees incurred for the purpose of proiecting
Lender's interest in the Property and rights .under.this Security Instrument; and (d) takes such action as
Lender may reasonably require to assure that'Lender's interest in the Property and rights under this Security
Instrument, and Borrower’s obligation to"pay the sims secured by this Security Instrument, shall continie
unchanged. 1ender may require that Borrower pay such reinstaiement sums and cxpenses m one oF mote of
the following forms, as selected by Lender: (a) cash; (b) monmey order; (c) certified check, bank check,
treasurer's check or cashier's check, provided any such check is drawn upon an institution whaose deposits
are insured by a federal agency, instrumenmtality or entty; or (d) Electronic Fumds ‘Iransfer. Upon
reinstatement by Borrower, this Secvrity Instrument and obligations secured hereby shall remain fully
effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of
acceleration under Section 18. A

20. Sale of Note; Change of Loan Servicer; Notice of Grievance. The Note or a partial interest in
the Note (together with this Security Instrument) can be sold ‘ome or more times without prior notice to
Borrower. A sale might result in a change in the entity (known’ as‘the "Loan Servicer") that collects Periodic
Payments due under the Note and this Security Instrument_and-performs other morigage loan servicing
ob?(igations under the Note, this Security Instrument, and Applicable Taw. There also might be one or more
changes of the Loan Servicer unrelated to a sale of the Noic. If there is a change of the Loan Servicer,
Borrower will be given writien notice of the change which will State the name and address of the new Loan
Servicer, the address to which payments should be made and any other information RESPA requires in
connection With a notice of transfer of servicing. If the Note s 50l and thereafter the Loan is serviced by a
Loan Servicer other than the purchaser of the Note, the morgage loan sérvicing obligations to Berrower will
remain with the Toan Servicer or be fransferred to a successor 1.oan Servictéi-and are not assumed by the
Note purchaser unless otherwise provided by the Note purchaser.

Neither Borrower por Lender may commence, join, or be joined to any judicial action (as either an
individual litigant or the member of a class) that arises [rom the oiher party's actions pursuant to this
Security Tnstrument or that alleges that the other pany has breached any. provision of cor any duty owed by
reason of, ihis Security Tnsiromeni, until such Borrower or Lender has natificd -ihc-other party (with such
notice given in compliance with the requirements of Scction 15) of such alleged” breach and afforded the
other party hereto a reasonable period afler the giving of such notice to take corrective action. 1f Applicable
L.aw provides a time period which must clapse before certain action can be taken, thal time period will he
deemed to be reasonable for purposcs of this paragraph. The notice of accelcration-and” opporiunity fo curc
given to Borrower pursuant to Section 22 and the notice of acceleration given 1o Borrower purspant to
Section lé)% shall be deemed to satisfy the notice and opportunity o take corrective action provisions of (his
Section 20.

21. Hazardows Subsianees. As used in Whis Seciion 24 (a) "Vazardous. Subs ‘are those
subsiances defined as toxic or hazardous substances, poliviants, or wasies by BEnvironmenial--Faw and the
following substances: gasoline, kerosene, other flammable or toxic petroleum products, texic. pesticides and
herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials;, (h)
"Enviropmental Law" means federal laws and [aws of the jurisdiction where the Propertyis locaied that
relate o health, safety or environmemtal protection; (c¢) "Environmemial Cleanup” includes -any response
action, remedial action, or removal action, as defined in Environmental Law; and {(d) an-"Envifonmental
Condition® means a condition that can cause, contribute to, or otherwise trigger an Environmental Cleanup.

Borrower shall not cause or permit the presence, use, disposal, storage, or release of any*llazardous
Substances, or threaten to release any Hazardous Substances, on or in the Property. Borrower shall not'do, ;
nor allow anyone eise o do, anything affeciing the Property (a) that is in violation of any Eavirommental
Law, (b) which creates an Environmental Condition, or (c) which, due to the presence, use, or release of & |
Hazardous Substance, creates a condition that adversely affects the value of the Property. The preceding two

sentences shall not apply to the presence, wse, or sforage on the Property of small quantities of Hazardous |

Substances that are penerally recognized to be appropriatc 1o pormal residential uses and (o maintenanc

e of
the Property (including, but not limited to, hazardous substances in conswmer produets).
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" Borrower shall promptly give Lender written notice of (a) any investigation, claim, demand, lawsuit
" oroiher action by any governmental or reguiatory agency or private party involving the Property and any
_+Hazardous Substance or Faovironmemtal Law of which Borrower has actual knowledge, (b) any
° Fnvironmental Conditicn, including but not limited to, any spilling, leaking, discharge, release or threat of

“ refease of any Hazardous Substance, and (¢) any condition caused by the presence, use or release of a

Hazardeus Substance which adversely affects the value of the Property. If Borrower learns, or is notified by
any goveriinental or regulatory authority, or any private pariy, thal any removal or other remediation of any
‘Hazardous--Subsiance affecting the Property is necessary, Borrower shall promptly take all pecessary
remedial actions*in accordance with Environmental [aw. Nothing herein shall creawe any obligation on
[ender for an Fnvironmental Cleanup.

L NON-UNIFORM COVENANTS, Borrower and FLender further covenant and agree as follows:

22.. Accelération; Remedies, Lender shall give notice to Borrower prior to acceleration following
Borrower's breach of any covenant or agreement in this Security Imstrument (but net prior to
acceleration’ urider.Section 18 unless Applicable Law provides otherwise). The notice shall specify: (a)
the defanlt; (b} the action:required to cure the default; (c) a date, not less than 30 days from the date
the notice is given to Borrower, by which the defanit must be cured; and (d} that failure to cure the
default on or before the date specified in the notice may result in acceleration of the sums secured by
this Security Instrinnent. and sale of the Property at public auction at a date not less than 120 days in
the future. The notice shall further inform Borrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any other defense of Borrower to
acceleration and sale, and any other matters required to be inchided in the notice by Applicable Law.
If the default is not cured-‘on-or-before the date specified in the notice, Lender at its option, may
require immediate paymentin. foll of all sums secured by this Security Instrument without further
demand and may invoke the power:of sale and/or any other remedies permitted by Applicable Law.
Lender shall be entitled to:collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not: limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the-power.-of sale, Lender shall give writien notice to Trustee of the
occnrrence of an event of default-and of Lender's election to cause the Property to be sold. Trustee and
Lender shall take such action regarding notice of sale and shall give such notices to Borrower and to
other persons as Applicable Law may require: After the time required by Applicable Law and after
publication of the notice of sale, Tristee, without demand on Borrower, shall sell the Property at
public auction o the highest bidder.at the tinte and place and under the terms designated in the notice
of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
Property for a period or periods permitted by Applicable Law by public announcement at the time and
place fixed in the notice of sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie
evidence of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the
following order: {a) to all expenses of the sale, -including, but not limited to, reasonable Trustee's and
attorneys' fees; (b) to all sums secured by this Security Instriment; and (c) any excess to the person or
persons legally entitled to it or to the clerk of the superiorcourt of the connty in which the sale took
P 23. Reconveyance. Upon payment of all sums secured by this Security Tnstrument, Lender shall
request Trustee lo reconvey the Propenty and shali sarrender- this Security Instrument and all notes
evidencing debt secured by this Security Insirument o TFruste. Frystee shall reconvey the Property without
warranly (0 the person or persons legally entitled to it. Sueh’ person.or:persons shall pay any recordation
costs and the Trustee's fee for preparing the reconveyance. A

24. Substitute Trustee. In accordance with Applicable 1.aw, Lender may from time to time appoint a
successor trustee to any Trustee appointed hereunder who has’ ceased to’act, Without conveyance of the
Property, the successor trustee shall succeed to all the title, power and”duties conferred upon Trustee herein
and by Applicable Law. T

25. Use of Property. The Property is not used principally for agricultural. purposes.

26, Attorneys' Fees. Iender shall be entitled to recover ils réasgnable attorneys’ fees and costs in
any action or proceeding 1o construe or enforce any term of this Security Instruiment. The term "attorneys'
fees," whenever used in this Security Instrument, shall include without limitation “attorneys’ fees incurred by
Lender in any bankrupicy proceeding or on appeal. .

ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND
CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT. OF A-DEBT ‘ARE
NOT ENFORCEABLE UNDER WASHINGTON LAW. S

BY SIGNING BELOW, Borrower accepts and agrees to the ierms and covenah[é:.cqhiﬁ:iué;d in this

Security Instrument and in any Rider executed by Borrower and recorded with it.

............ QA (Séaly ¢
~Borrower ¢

............................................... (seal)

-Borrower
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ISpace Below This Line For Acknowledgment]

< STATE O WASITINGTON, ............... Dka 5'4’ ........... County ss:
Oncthis 2208, day of August, 2008, ... ...
, the signer(s) of the above instrument, who

pérﬁoﬁe\llj" appeared before me Chang H, Jewel; Robert E. Jewell

duly. aclinantfqgcd 0 me that hefsh executed the same,
/

My (?dﬁunissiph expires: / ofS /s
y ik /

A o
AN v otary Public in an

EZaF ey 30
FTiF QOTARY. G Y
; :C) - . : ) : ----------------
5o - S
% & Fzi

) 5 REQUEST FOR RECONVEYANCE

PG F
Sy

Ar P AT A
TO fﬂﬁagﬁﬁ?:??:?; &5 0

g Qﬁarsi’g"ﬁl&dm‘fs the holder of the note or notes secured by this Deed of Trust. Said note or noies,
together with-al-niier indéhtedness. secured by (his Deed of Trust, have been paid in full. You are hereby
directed to cancel said note“or-fiotes and this Deed of Trust, which are delivered hereby, and to reconvey,
without warranty, all the estafe siow held by you under this Deed of Trust (0 the person or persons fegally
entied ereto. :os .

N I I L R LR R |
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EXHIBIT A"
Lot 12", BIGF _I_R_'-NORTH P.U.D. Phase 2, according to the plat thereof recorded July 25, 2007,
under Auditor’s File No. 200707250053, records of Skagit County, Washington.

Situated in S!_(égit :qu'nty, Washington

- END OF EXHIBIT *A” -
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ADJUSTABLE RATE RIDER

5 _'(.LIBOR ()he:Year Index {As Published In The Wall Street Journal} - Rate Caps)

THIS ADJUSTABLE RATE RDER is made this 22nd day of August, 2008 ,
and is incorporated into-and shall be deemed to amend and suppiement the Mortgage, Deed
of Trust, or Security Deed (the "Security Instrument"} of the same date given by the
undersigned (the "Borrower") to .secure Borrower's Adjustable Rate Note (the "Note") to

ING BANK, fsb

{the "Lender") of the same date and coverrng the property described in the Security
Instrument and located at: ’ _

2237 Balsam in, Mount Vernon, WA 98274
[l_';’_rciperty Address)

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE
INTEREST RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE
AMOUNT THE BORROWER'S INTEREST RATE CAN CHANGE AT ANY ONE
TIME AND THE MAXIMUM RATE THE B__CR_R_OWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows :

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an initial interest rate of ¢ 5375 %. The Note provides
for changes in the interest rate and the monthly payments as follows : -

4. INTEREST RATE AND MONTHLY PAYMENT CHANGES

(A) Change Dates . -

The interest rate | will pay may change an the first day of September 2013 '
and on that day every 12th month thereafter. Each date on which my mterest rate couid
change is called a "Change Date.” : . .

V09.00
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(B) Thelndex

Beginning W|th the first Change Date, my interest rate will be based on an Index. The
"Index" is “the. average of interbank offered rates for one-year U.S. dollar-denominated
deposits in the Lendon ‘market ("LIBOR"), as published in The Wall Street Journal. The most
recent Index f|gure avallable as of the date 45 days before each Change Date is called the
"Current Index.™ .

if the Index is __nb:-Ionge'r"avaiiabie, the Note Holder will choose a new index which is
based upon comparable inforrnation. The Note Holder will give me notice of this choice.

(C) Calculation of Changes

Before each Change Date the Nate Holder will calculate my new interest rate by adding
two & one haif percentage points
{ 2.500 %) to the Current Index. The Note Holder will t hen round the result
of this addition to the nearest one-erghth of one percentage point (0.125% ). Subject to the
limits stated in Section 4(D) below, this rounded amount will be my new interest rate until the
next Change Date. e e

The Note Holder will then determine the amount of the monthly payment that would be
sufficient to repay the unpaid principal that | am expected to owe at the Change Date in full
on the maturity date at my new interest rate in-substantially equal payments. The result of
this calculation will be the new amount of my mont hly payment

(D) Limits on Interest Rate Changes e
The interest rate | am required to pay at the flrst Change Date will not be greater than
7.375 % or less than . 3.375:%. Thereafter, my int erest rate
will never be increased or decreased on any single Change Date by.more than two percentage
points from the rate of interest | have been paying for tte precedmg 12 months, My interest
rate will ne ver be greater than 11.375 % :

(E) Effective Date of Changes : o

My new interest rate will become effective on each Change Date 1 WI|| pay the amount
of my new monthly payment beginning on the first monthly payment date after the Change
Date until the amount of my mont hly payment changes again. ;

(F} Notice of Changes ST

The Note Holder will deliver or mail to me a notice of any changes in my int erest rate and
the amount of my monthly payment before the effective date of any change. The notice. will
include information required by law to be given to me and also the title and telephone number
of a person who will a nswer any question | may have regarding the notice. : .

V09.00 .
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B. TRANSFER CF THE PROPERTY OR A BENEFCIAL INTEREST N BORROVER
Section 18.of the Security Instrument is amended to read as follows :

Transfer of the Property or a Beneficial Interest in Bomower. As used in this
Section 18, "Interest-in the Property” means any legal or beneficial interest in the
Property, -including, but not limited to, those beneficial interests transferred in a
bond for deed, contract for deed, installment sales contract or escrow agreement,
the intent of wh|ch is the transfer of title by Borrower at a future date to a
purchaser, : :

If all or any part.of the Property or any Interest in the Property is sold or
transferred {(or if Borrower“is-'not a natural person and a beneficial interest in
Borrower is sold or transferred) without Lender's prior writien consent, Lender may
require immediate payment.in full-of all sums secured by this Security Instrument.
Howe ver, this option shall ‘not. be: exercnsed by Lender if such exercise is prohibited
by Applicable Law. Lender also shall not exercise this option if: (a) Borrower causes
to be submitted to Lender mfo_r_:matnon required by Lender to evaluate the intended
transferee as if a new loan were being made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan
assumption and that the risk of a“breach of any covenant or agreement in this
Secwrity Instrument is acceptable to Lender T

To the extent permitted by Apphcable Law Lender may charge a reasonable fee
as a condition ta Lender's consent to the loan assumpt ion. Lender may also require
the transferee to sign an assumption agreement that-is acceptable to Lender and that
obl:gates the transferee to keep all the promises and agreements made in the MNote
and in this Security Instrument. Borrower will cortinug to be obligated under the
Note and this Security Instrument unless Lender releases Borrower in writing.

If Lender exercises the option to require immediate payment in full, Lender shail
give Borrower notice of acceleration. The notice shall provide a _period of not less
than 30 days from the date the notice is given in accordance wit h-Section 15 wit hin
whic h Borrower must pay all sums secured by this Security Instrument. If Borrower
fails to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Security Instrument wit hout further notlce or demand on
Borrower. - : :

VO9.00
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"BY SIGNING. BELOW, Borrower accepts and agrees to the terms and covenants contained

in this Adjus“t_ab_teRat.e Rider.

C M’W‘?f j‘*t Jeo& (Seal)

7WW

{Seai)
Chong H. Jewell Sy -Borrower Robert E. JewellU -Borrower
- - (Seal) (Seal)
.~ -Borrower -Borrower
" (seal) (Seal)
-Borrower -Borrower
(Seal) (Seal)
-Borrower -Borrower
V(09.00
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'"PLANNED UNIT DEVELOPMENT RIDER

THIS PLANNED UNIT DEVELOPMENT RIDER is made this 22nd day of
August, 2008 ; . and is incorporated into and shall be
deemed 1o amend and supp!ement the Mortgage, Deed of Trust, or Security Deed fthe
“Security Instrument”). of the same date, given by the undersigned (the "Borrower") to

secure Borrower's Note to |NG BANK fsb, organized and existing under the Jaws of the United States of
America : -

{the "Lender”) of the same da_t_é and covering the Property described in the Security
Instrument and located at: 7237 Balsam in, Mount Vernon, WA 98274

' 'I'P'fopérty Address]
The Property includes, but is not limited to, a parcel of land improved with a dwelling,
together with other such parcels and certam ‘common areas and facilities, as described in

covenants and declarations of

{the "Declaration”). The Property is a""-..part of a "pl_anned unit development known as
Big Fir North P

[Name of Planned Unit Devélopment]
(the "PUD™). The Property also includes Borrower's interest in the homeowners association or
squivalent entity owning of managing the common areas and facilities of the PUD (the
"QOwners Association"} and the uses, benefits and proceeds.of Borrower's interest.

PUD COVENANTS. In addition to the covenanis and- agreements made in the Security
Instrument, Borrower and Lender further covenant and agree as follows:

A. PUD Obligations. Borrower shall perform all of Bosrower' s obhgatsons under the PUD's
Constituent Documents. The "Constituent Documents” are the (i) “Declaration; (i} articles of
incorporation, trust instrument or any equivalent document whlch creates the Owners
Association; and (iii) any by-laws or other rules or regulations of! the Owners Association,
Borrower shall promptly pay, when due, all dues and assessments’ lmposed pursuant to the
Constituent Documents.

MULTISTATE PUD RIDER - Single Family - Fannie Mae/Freddie Mac UNIFORM INSTRUMENT

Form 3150 1/01 S L
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B. Property Insurance. So long as the Owners Association maintains, with a generaliy
accepted insurancé carrier, a "master” or "blanket” policy insuring the Property which is
satisfactory to" Lender. and which provides insurance coverage in the amounts {including
deductible levels), for the pericds, and against loss by fire, hazards included within the term

"extended coverage " and-any other hazards, including, but not limited to, earthquakes and

floods, for which Lerider requires insurance, then: (i} Lender waives the provision in Section 3
for the Periodic Paymen__t to-Lender of the yearly premium instaliments for property insurance
on the Property; and_{ii) Borrower s obligation under Section 5 to maintain property insurance
coverage on the Property is ‘deemed satisfied to the extent that the required coverage is
provided by the Owners Association policy.

What Lender requnes a_s_ a conditaon of this waiver can change during the term of the
loan.

Borrower shall give Lender prompt notice of any lapse in required property insurance
coverage provided by the master or blanket policy.

In the event of a distribution of : property insurance proceeds in lieu of restoration or
repair following a loss to the Property, or 16 common areas and facilities of the PUD, any
proceeds payable to Borrower are hereby assigned and shall be paid to Lender. Lender shall
apply the proceeds to the sums secured by the Security Instrument, whether or not then due,
with the excess, it any, paid to Borrower: -

C. Public Liability Insurance. Borrowershall take “such actions as may be reasonable to
insure that the Owners Association maintains a pubhc lrabllrty insurance policy acceptable in
form, amount, and extent of coverage to Lender. .-~

D. Condemnation. The proceeds of any. award <ofr clam for damages, direct or
consequential, payable to Borrower in connection with anv cofidemnation or other taking of all
of any part of the Property or the common areas and facilities of the PUD, or for any
conveyance in lieu of condemnation, are hereby assrgned and shall be paid to Lender. Such
proceeds shall be applied by Lender to the sums secured by ihe. Secunty Instrument as
provided in Section 11,

E. lendet's Prior Consent. Boarrower shall not, except after notme to Lender and with
Lender's prior written consent, either partition or subdivide the Property or consent to: (i} the
abandonment or termination of the PUD, except for abandonment or termination required by
law in the case of substantial destruction by fire or other casualty of= in"the case of a taking
by condemnation or eminent domain; {ii} any amendment to any prowsuon of the "Constituent
Documents" if the provision is for the express benefit of Lender; - (i)} termination of
professional management and assumption of self-management of the Owners Association; or
(iv) any action which would have the effect of rendering the public hability- msurance coverage
maintained by the Owners Association unacceptable to Lender,

F. Remedies. I|f Borrower does not pay PUD dues and assessments - when due ‘then
Lender may pay them. Any amounts disbursed by Lender under this paragraph ‘Eeghall” become
additional debt of Borrower secured by the Security Instrument. Uniess Borrower and Lender:

agree to other terms of payment, these amounts shall bear interest from the. date of -

dishursernent at the Note rate and shall be payable, with interest, upon notice from Lender to_;
Borrower requesting payment. i
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BY SIGNING BELDW Borrower accepts and agrees to the terms and covenants contained in
this PUD Rlder '_

O feoy du@@ - /@@e@& s

Chung H. Jewell L o -Bosrower Robert E. JEWB“ -Borrower
> (Seal) {Seal)

. -Borrowet -Borrower

: -"(.S.e'al_.}:"'” (Seal}

-Borrower -Borrower
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