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{IYKENNETH P, KLEPSGH
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Gramee(s): S
(IVHOMESTREET BANK, A WASHINGTON.STATE CHARTERED SAVINGS BANK

(2)LAND TITLE COMPANY OF SKAGIT COUNTY:
Leaal Description {abbreviated): LOT 61, SKYLINE #10

&ddij}icmal legal(s) on page 3
Assessor's Tax Parcel ID #: 3826-000-0561-0002 S

DEFINITIONS
Words used in mnliiple sections of this document are defined betow and. (}[hul word« are-delined in Sections
3001013, 18, 20 and 21, Centain naes regarding the usage ol words used (his do(,mnuu are also provided

mn Section 1O

{A)} *Security Instrument’” means this docnment. which is dated Augusi 18, 2008
wogether with all Riders wo s document.

(B) “Borrower” is KENNETH P KLEPSCH AND JOHANNE M, KLEPSCH, HUSBAND AND WIFE

Borrower 15 the frostor under this Security [nstriunent,
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(s “Lender” is HOMESTREET BANK ‘

Lenderasa-. A WASHINGTON STATE CHARTERED SAVINGS BANK orgusized
and existing tnder the laws of WASHINGTON . Lender's address is
2000 ng-*U_hion Sguare, 601 Union St, Seattle, Washington 88101-2326

(D) “Tristee” js LAND. TITLE COMPANY OF SKAGIT COUNTY

{E} “MERS"™. s Moﬂg.agb Bicerronie Registration Systems, Ine, MERS s a separate corporation that is
acting solely as 4 nontinee for Lender and Lender’s successors and assigns. MERS is the beneficiary under
this Security lnstrummt MERS is organized and existing under the laws of Delawnre, and has an address
amd telephone number.of P O Bax"’*()% Flint, MI 48501-2024, tel. (888) 6749-MERS.

{F) “Note" means the pn:mﬁibsmy note signed by Borrower and dated August 18, 2008
The Note states What Boirowie, uwu Lwdu “Eighty Three Thousand Two Hundred and no/100
Dollars (U 5. 5 83,200.00 I Hus interest.

Borrawer has promised 1o pay ¢ his tE-.hl BT, 'W__P«.m)du. Payments and to pay the debt in full not later than

September 01, 2023

{G) “Property” mcans the properly lhdt is dusr.nhead below under the heading “Transfer of Rights i the
Property.”™ R

{H) *“Loan” means the debt evidenced by the Note, plus interest, any prepayment charges and fate charges
due under the Note, and al} sns doe ander this Security lnst.ruuii:nl. plus interest.

(I “Riders™ means all Riders to 1his Securily ]mlllln]cnl 1I1.«1| are re executed by Borrower. The following
Riders are io be executed by Borrower [check box as .lpplxu\b}v.]

[_J Adjustable Rate Rider L i Condoniiniim Rider ‘ S . L] Second Home Rider
!_M_M:: Balloon Rider L_-} Planned Unit nu‘v‘dc)pl]\ulf thu {:j Other(s) [specify]

l:j 1-4 Family Rider | Biweekly Paymeni Rl(lt.l

{(J) “Applicable Law” means afl comrotling applicable federal, st'al'u. and local siatutes, regulations,
ordinances and adminisirative tules and orders (that have the effest of law) as wc}i as all dpp]lmbh. final,
non-appealable judicial opinions. :

{K) “Community Association Dues, Fees, and Assessments’ means al dues, i =ts~wqmem~, and othey
charges that wre lmposed on Borcower or the Property by a condanimium w%ncmtlon. homeowners
association or similar organization, o : :

{1.) “Electrenic Funds Transfer” means any trapsfer of funds, other than a Lransaction’ ¢ tnaicgl By
check, dralt. or similac paper instrument, which is initied through an electronic erminal; telephonic =,
instroment, compiet, or magnekic Lape o as 1o order, instroct, or authorize a fimancial insntution t0,debit or "
eredit an account. Such term includes, but is not lnited w, point-ol-sale wansfers, amlomated teller machine
iransactions, transiers inikiated by telephone, wirve transters, and automaded clearinghouse transfers. '
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C i “Escrow ltems” means those items that are described in Section 3,

(N3~ “Miscellaneots Proceeds™ means any compensalion, settlement, award of damages, or proceeds paid
Iy any Ll)i%d-"parly (other (han inswrance proceeds paid under the coverages described in Section 5) for
(1) 'damage-to, .of desiruction of, te Property; (il) condemnation or other taking of all or any part of the
Property. (i) conveyance in lies of condenmation; ar (iv) misrepresentations of, or omissions as 10, the
vahe amd’j:m! cumliiiui] ﬁf the Property.

() "Mortgnge lnbumnct means insurance prolecting Lender against the nonpayment of, ar default en,
the Loan, W

(P} “Periodic Paymenl)ingdns the regidarly seheduled amount die for (1) principal and interest under the
MNote, plus (i1} any anwiinks upder Section 3 of tis Sceurity Instrument.

(Q) “RESPA" incans lJ1c"Rcﬂl um'n, Sellenient Procedures Act (12 US.C. § 2601 el seq.) and iis
implementing regulation, Ru_utmmn X (24 C.F.R. Part 3500), as they might be .m)u]clc:d from fime to tme,
or any additsonal or suceessor legisl :mon or regulaiion 1hat governs the same subject matter, As used in s
Seuully Lisstrament, "RESPA” rctus 1o all requirements and restrictions that are imposed in tegard 1o 4
“federally related morgage low” cven i Eh Laan does nat qualily as a “lederally relited mortgage loan™
under RESPA. : ;

{R) *“Successor in Interest of Borrower” :|ne_a.;;s";-mj; party that bas faken litle to the Property, whether or
not that party has assumed Borrower™s obligations-tinder the Note and/or this Security Instrument,

TRANSFER OF RIGHTS IN THE PR()PERT‘{'

The beneficiary of this Security Instrument is MERS {solely. a's"z'u_)miuec for Lentler and Lender’s suecessors
anct assipns) and he successors and assigns of MERS, This Seci:l'i_-.ly Instroment secures to Lender: (1) the
repayment of ihe Loan, and all rencwals, extensions and maodifications of the Nele; and Gi) the performance
of Borrawer's covensnis and agreements under (his Séeurity. Tigitimenm and the Note. For 1his purpose,
Borrower irrevocably grants and conveys 1o Trustee, in frusl, ¥ith powu ‘of sale, the following described

property located in the COUNTY of ¢
{T'ype ol Recording Jurisdiction| Lo IN.um. of Recording Jurisdiction]

LOT &1, "SKYLINE NO. 10", AS PER PLAT RECORDED IN VOLUME g OF-PLATS, PAGES 117
THROUGH 120, INCLUSIVE, RECORDS OF SKAGIT COUNTY, WASHINGTON

SITUATE IN THE CITY OF ANACORTES, COUNTY OF SKAGIT, STATE OF WASHINGTON

which curvently has the address of 4313 TYLER WAY
1Street] RO ..
ANACORTES . Washington 98221 {"“Property Address"}:
{Ciyl {Zip Code] B '
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" TOGETHER WITH all the imprevements now or hereafter erected on the property, and ali easements,
'}1|:'J|Jil'l1_!éiif\.i1i.'£s, and lixtnres now or hereafter a part of the property, All replacements and additions shall also
be covered: by this Seenrity Instrument. Al of the foregoing is referred fo in this Securily Instrument as 1he

FRroperty.”” Borrower undevsiands and agrees that MERS holds only legal ntle to the interests pranied by
BQ" awer Iy liu.l, Secrrity Instnnnent, but, if necessary 1o comply with taw ar custoni, MERSE (as nominee for
Levitlersd Lender’s, siccessors and assigns) has the right: 1o exercise any or all of those niterests, including,
but not_Hinited o, e right o foreclose and sell the Property; and lo lake aay action required of Lender
includiig; but not ltmited 5o, relensing and canceling this Security Instrment.

BORROWER-COVENANTS that Borrower is lawlully seised of the estale hereby conveyed and has
the right to eranl andconvey the Property and that the Property is nnencumbered, except for encumbrances
of record. Borrower warssits and will defend generally the titke to the Properly against all claims and
demands, subject 10 any éllc't'||1'1-h|"‘1||u¢s of record.

THIS SECURITY INS’ERUMPN’] comhines imiferm covenants Tor national use and non-unsform
covenans with Himiled v.malmns hy uu'lsdu.itou to constitwie @ umiform security instriiment covering real
property. ; .

UNIFORM COVENANTS: Bnn ower ) | L\,mlcr covenanl and agree as follows:

[.  Payment of Principal;’ Inu.resl Escrow Items, Prepayment Charges, and Late Charges.
Buorrower shall pay when due the prmupdl of, and.-inlerest on, the debt evidenced by the Note and any
prepayment charges and late charges dug wider the Note. Borrower shall also pay funds for Escrow llems
pursuant Lo Section 3, Payments due under lh:;._-Nol‘e and this Security Tnstrument shall be made in U.S,
currency. However, il any check or other instrument veceived by Lender as payment under the Note or this
Security Tustrument is returned W Lender unpaid, Lender may require thal any or all subsequen! payments
due wneer the Note and this Security [nstroment-he made in oneror more of the followwg farms, as selected
by Leader: {a) cush; {b) moucy order: (¢) certified check, bank ‘check, tressurer’s cheek or cashier's check,
provided any such check is drawn upon an instilution whose dqmslls are insured by a lederal agency,
instromientality, or eniity: or {d} Electronic Funds hausfu

Payments are deemed recetved by Lender when lu.usv'.d ar e focation designated in the Nole or at
such other location as may be designated by Lender i .mumdfmu with the'notice provisions in Section |5,
Lender may retien any payment or partial paynsenl i the paynient or partial payments are insulticient to
bring the Loan current. Lender may accepl any payment or partial paylﬂciﬁ insufficient (o bring (he Loan
current, withow wajver of any rights hercunder or prejudice 1o ies rights (o iefuse such payment ar pactial
paymens in the future, but Lender is pot obligaled to apply such p‘tymum ar l!m IimL such payments ae
accepted, 11 each Periodic Payment is applied as of its scheduled due dule, ten Lcudu need not pay interest
on unapplied funds, Lender may Lold such wnapplied Minds until Borrower makes payment to bring the Loan
current. If Borrower does not do so within a reasonable peried of time, Lender shail either apply such fuuds
or return them 1o Borrower, 1 not applied carlier, such funds will be applied fo the owstanding principal
batance under tlie Note immediately prior 1o forectosure. No offsel or claim which Borro_w-é:’f_:ni!glﬂ have now
or in the future against Lender shall refieve Borrower from making payments dug under the Note and this
Securily Instrument or performing the covenants and agreements secured by (his Securily Instrument.

2. Application of Payments or Proceeds. Except s otherwise described th this” Section 2, all
payments accepied and applied by Lender shall be applied in the following order of priorivy: (i) nterestdue
under the Note: (b) principal duz under the Nate: (2) amounts due under Section 3. Sucl 'pﬂjﬂheins shalt-ie
applied to ench Periodic Payment in e order in which it becune due. Any remaining anpoutits shalk be ™
applied first 10 {ate charges, second 10 any other anounts due under this Security lmlmmbm,_dnd (hcn "
reduce the principal balance of the Note. ' :
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If Lender receives a payment fron Borrower Tor a delinguent Periodic Payment which includes a
“sutficient amount 10 pay aay lale charge due, the payment may be applied 10 the delinquent payment and the
fate chargé; 1§ wiore than one Periodic Payment is outstanding, Lender may apply any payment received from
Borrower 16 lhc repayment of tha Perindic Payments i, and 1o the extent that, cach payment ¢an he paid in
(et} T th ‘extent that any excess exists after the payment is applied 10 the full payment of one ar more
Periodit Paynu_ms -guch excess may be applied o any late charges due. Volunlary prepayments shall be
applied £irstfo any prepayment charges and then as deseribed in the Note.

A:il}' .appli«;__ailiun of payments, insurance proceeds, or Miscailimeous Proceeds (o principal due under the
Nole shall not exteuil or'postpone the due dale, or change the amount, of the Pertodic Payments.

3. Funds for Esciow ltems. Borrower shall pay (o Lender on the day Periodic Paymeuls are due
under the Notwd;tinti!l I'h__c.-.Noic i paid i full, 4 stm (the “Funds™) o provide for payment of amounts due for:
{4y taxes and assessmenigand-other items which can attain priority over this Securily Instrument as a lien or
encumbrance on te Properly: thy le sehold payments or ground rents on the Property, if any; () prejitng
for any and all insurande rc'quirtd'ﬁy Lender wider Section 5; and () Mongage Insurance premiums, if any,
or any smns payable by Borrower {o Lender in feu of the payment of Mortgage Insurance premiums in
accordance with the pmw.s, aus of bu.uon H). These itewms are called “Escrow ftems.” At origination or at any
time during the termy of the . Loan, Lu,.r.d\,i may require that Community Association Dues, Fees, and
Assessiments, if any, be escrowed By Borrower, and such dues, fees and assessments shall be an Bscrow llem.
Borrower shall promptly furnish-40 Lender all notices of amounts Lo be paid under 1his Section. Borrower
shail pay Lender the Funds for Escrow hems unless Lender waives Borrower's obligation w pay the Funds
for any or all Bscrow liems, Lender way. waive Boirower™s obligation to pay to Lender Funds for any or af]
Escrow {tems al any tme, Auy such waivcr:nmymﬂy’ he in wriling. In the cvent of such waiver, Borower
shall pay direclly, when and where payable, the-Amowns due for any Escrow Items for which payment of
Funds has been waived by Lender and, if' Lender requires, shall fumish to Lender receipts evidencing such
payment within such lime periad as Lender niay require. Borrower's obiligation o make such payments and
lo provide reecipts shall for all purposes be deemed to hn, a ‘covenanl und agreemeat contaived in (his
Securily Instrument, ns the phrase “covenanl and agreement” ig used in Section 9. Il Borrower is obligated to
pay Gscrow Lenis directly, pursuant (o a waiver, and Barrower tal}s to pay the amount due for an Escrow
flems, Leuder may exercise ils rights uader Section 9 and pay'suéh amount and Bomrawer shail then be
oblignled under Section 9 Lo repay o Lender any such anjount. Eendér may revoke the waiver as 1o any or all
Escrow Ilems sl a0y lime by a notice given in accordance with Section 15 and, upon such revoeation,
Borrower shall pay Lo Lender ali Funds, and in such amounts, that'are then _1;e<_]'l|j112d under this Section 3.

Lender may, at any Hime, collect and hold Funds in an amvoiml (a)-sufficient 1o permit Lender (o apply

2 Funds ar the tme specilied under RESPA, and (b) not to axceed: thL niét)iiuimm amount a lender can
u}]unc under RESPA. Lender shall estinate the amowm of Funds dué on the basis of current daa and
reasonable estimates of cxpenditures of future Bscrow llems or otherwise in au.fo_rd.mu with Applicable
Law. :

The Funds shall be held in an institwtion whose deposils are instired by a federal agency,
instrumentality, or entity {including Lender, if Lender is an nstilution whose dépesis are s insured’ or in
iy Federal Home Loan Bank. Lender shall apply the Funds (o pay the Escrow ltems 1_1__0"!@1&:1* than the tne
specified under RESPA. Lender shall not charge Borrower for holding and applyiiig dic Funds; annually
analyzing the escrow account, or verilying the Escrow biems, unless Lender pays Ei‘)n()wcr interest on the
Funds and Applicable Law permits Lender 1o make such a charge. Unless an agreementss madu in.wriling or
Applicable Law requires interest to be paid on the Funds, Lender shall not be requived 1o pay erew;_r Ay
interest or eamnings on the Funds. Borrower and Lender can agree in writing, however, thit nm,ru.l. -,hr\il be
paid on the Funds. Lender shall give to Borrower, without charge. an annual accounting ol lhc I-zim‘l-: as
regired by RESPA, s o
II' there is a surplus of Fuonds held in escrow, as defined under RESPA, Lender siml] aLmef de
Borrower for the excess funds in accordance with RESPAL It there iz a shortage of Funds held in usmow as.~"
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e é‘iﬂcd under RESPA, Lender shall notily Borrower as required by RESPA, and Borrower shall pay 1o
Tewnder. the ‘amount necessary 10 make up he shorlage in accordance willh RESPA. but in no wore than 12
wienthiy paymum If there is a deficiency of Fuds held in escrow, as defined under RESPA, Lender shall
notify Borrower as required by RESPA, and Borrower shall pay to Lender the amount necessary Lo make up
the dciwh.my iaccordance with RESPA, but in no wore than 12 monthty payments.

Upuu payosentin [ull of all suns secured by diis Security simnemt, Lender shall promptly refund 1o
Borrower any. Funds hield by Lender.

4. "Charges; Liens. Borrower shall pay all taxes, assessmems, charges, fines, and impositions
atiributable 1o the Property. which can atlam priority over this Securily [nstrument, leaschotd payments or
grotind rents wrihe:Property, if any, and Community Association Dues, Fees, and Assessments, if any. To
the extent that tiese ilems are Escrow Ttems, Borrower shall pay them in the manner provided in Section 3.

Borrower shall pabmpi.ty discharge any lien which has priority over fhis Security instruinent unless
Borrower: (&) agrees in w:'ri-lii)g-l(}"lhe__pﬂylmm of the obligation secured by the lien in A nwnner acceptable to
Lender, but only so Jing uQ'Burr'di;i."'a"'i-s perfenning such agreement; () contests the lien in good Laith by, or
defends against Lnlun,um,nl of the qu in, iegal proeeedings which in Lender’s opmion operule 1o prevednt
the enlorcement of ihe ln,n while ‘tHose-proceedings are pending, but ouly until such proceedings are
concluded: or {c) secures fram e helderof the fien an agreement satisfactory to Lender subordinating the
lien {o this Secnrity Instrinent. I Lt.lldf.‘l detenmines that any part of the Property is subject to a lien which
can altain priority over ths Swurf[}- Tnsien "'_g)[__ Lender may give Borrewer a notice identifying the lien.
Within 10 days of the date ou whic¢h that _no;uﬁq:is given, Borrower shall sausty tie fien or tnke one or more
of the actions set forth abave in this Seclivi 4,/ p

Lender may reguite Borrower (o pay d_.(ﬂnt‘_-l.jm"t_: charge for a real estate tax verificalion andfor reporting
service used by Lender in connection witithis Loai.

5. Peoperty Insurance. Borrower shall keep the iprovements now existing or hereafler erected on
the Property insured against loss by fire. hazards included within the tenn “extended coverage.” and any
other hazards incloding, but not Timited to, carthéuakes and {loads, for which Lender requires insurance. ‘Fhis
imsurance shall be maintained i the amous {including dultit,ubh. levels) and [or the pertods that Lender
requires. What Lender requires pursuant 1o the preceding sentencds van ¢hange during the Lerm of the Loan,
The insurance carrier providing (he insurance shall be ‘chosen by Borrewer subject lo Lender's right to
disapprove Borrower's cheice, which rght shall not “be 'ilx-cl't_;i:;‘cd' imreasonably. Lender may require
Bomower o piy, in connection with this Loan, cither: (a) 4 one-tisie 'uha]'ge for Mood zone determination,
certification and tracking services: or (b) 4 one-lime charge (or {lowd zoye determination ad ecertification
services and subsequent charges each time remappings or sindilar c_]_‘iarlges “oceur which reasonably nrigin
affect such determiination or certification. Borrower shall also hc-féé:punéibié' forthe payment of any lees
unposed by the Federal Emergency Managemeul Agency in wnm.l.[mn wﬂh the wvww of any flood zone
determination resuliing from an objection by Borrower, : :

If Borrower fails to maintain any of the coverages described dhovc Lumtcr may oblain insurance
coverage, al Lender's optien and Borrower’s expense, Lender is under-no- obligation lo purchase any
particular type or amounl of coverage. Therefore, sueh coverage shall cover Lender; but might or might net
protect Borrower, Borrower™s cquity in the Property, or the contenis of the Proper ly, d!.,ﬂll?‘d afty isk, hazard
or liahility and wight provide greater or lesser coverage than was previously i effect. Borrower
acknowledges that the cost of the insurance coverage so obtained might significantly exceed the cost of
insurance (hat Borrower could have obtammed. Any amounts disbursed by Lender under (hsSection S shall
become additional deln ol Borrower secured by this Security Instrument. These aimounls ‘shal) béar interes af
the Note rate {fromn (e date of dishursement and shall be payable, with such interest, upon notice, hum [ Ll'[{ILT
L Borrower requesting payment. i A

Adl insurance policies required by Lender and rencwals of such policies shall be subJLu iie] i cuclur §
right 10 disspprove such policies. shall include » stndard mortgage clanse, and shall name Linder 8%
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L-Morgagee and/or as an addmional loss payce. Lender shall have the right o hold Lhe policies and renewal
‘certificates Il Lender requires, Bosrower shall promptly give (o Lender all receipis of paid premivums and
renewal ndlic’w If Borrower obtains any form of insurance coverage, nol otherwise required by Lender, for
dwmage o, m destructiun of, the Properly, such policy shall include a standard morigage clause and shall
name. . r:ndcr as morigagee and/or as an additional toss payee.

“hwthe eventol-4oss. Borrower shull give prompt notice (o the insurance carrier and Lender. Lender may
make pumt of loss-if-nol made pronplly by Borrower. Unless Lender and Borrower otherwise apree in
wriling. aily insurance proceeds, whether or not the underlying insurance was required by Lender, shall be
applicd 1o restoration or. repaic of he Propenty, if the restoration or repair is ccomomicaily [easible and
Lender's sccurily is not léssened. During such repair and restoration period, Lender shall have the right ta
hold such insurance pmi;o;,uis ttil Lender has had an opporiunity ko inspect such Propeny to ensure the work
has been completed W Lemder™s satisfaction, provided that such inspection shall be underlaken promptly.
Lender may disburse ;}rocccds for the repairs and restoration in A single payment or m a series of progress
payments as the woy 55 conipieid, ‘Unless an agrezment is made it writing or Applicable Law requires
interest (0 be paid on such igsuranee proceeds, Lender shall not be required o pay Borrower any interesi or
carnings on such plou.uds.._ hcc.&jul publu adjusters, ar other third parties, retained by Borrower shall not be
paid out of (he insurance proveeds ?.nd-'*ih.ﬂl”hx_ the sole obligation of Borrower, If the resforation oF repwr is
not cconvniically feasible ur Lender’s su.tmlv waould be fessened, the insurance proceeds shall be applied to
the sums secured by 1his Secority lmlmm i, whether or not then due, with the excess, if any, paid ©
Borrower, Such insurance proceeds’, shall be .11)pln.cl in the order provided for in Section 2.

Ii Barrower abandons the PropertyLender may-file, negotiate and settle any available msurance claim
and rebuted matiers. If Borrower does nogredpond within 30 days o a notice frony Lender thal the insurance
carrier as olfered 10 settie 4 claim, then 'Léndﬂ'i'__m'ay negotiate and settle the claim. The 30-day period will
begin when the notice is given. Iy cither 'event, or il Lender acquires the Property under Section 22 or
olherwise, Bomower hereby assigns to Leader(4) Borrower's rights to any insurance procecds in an amount
not 1o exceed the amounts unpaid under the Nowe of this Security Instrument, and (b) any other of Botrower’s
rights (other than the right o any refund of unearncd premitims, paid by Borrower) under all insurance
policies covering the Property, insofar as such rights are applicable 1o the coverage of the Property. Lender
may use the insurance proceeds either W repair or restore the Pmpcny or lo pay amounts unpaid under the
Note or this Securily Instrument, whether or not Uien due. .

6. Occupancy. Burrower shall oceupy, establish, and . ue.c ‘the Prn;)uly as Borrower’s principal
residence within 60 days after The execntion of this Security In’;tmmcni 4md shall continue o occupy the
Property as Borrower's principal residence for af least one year alter the dale of oceupancy, unless Lender
otherwise agrees in writing, which consent shall not be wire Lsmi}lhlv wuhhcld or unless exlenualing
cireumstances exist which are beyond Borrower's control,

7. Preservation, Maintenance and Protection of the l’rolu.rlvi ]nspedions. Borrower shall not
destroy, danmage or nupair the Properly. allow the Property o deteriorate o1 commii wasie on tic Properly.
Whether or not Borrower is residing in the Property, Borrower shall maintain-the'Property in order (o prevent
the Properly [rom defenorating or decreasing in value due 1o #g condition. UnlessAitis determined pursuvanl Lo
Seclion 3 that repair or restoration is nol economicalty feasible, Borrower shall promptly epair the Property
il dumnged o avoid further delerioration or damage. I insurance or condemmation’ '|)méccni's'"él'e paid in
connection with damnage o, or the taking of, the Property, Borrower shall be responsible for repairing o
restoring the Property only if Lender has released proceeds for such purposes. Lender may disburse proceeds
for the repaivs and restoration in a single payment ar in a series of progress paynens as the-work is
completed. I 1he insurance or condenmation provesds are not sulficient {o repair or restore |i'|\. Pmpmy
Borrower is not relieved of Borrower’s obligation lor the completion of such repair or restoration.”

Lender or its agenl may make reasonable entries upon und inspections of the Property. 1fit I'I.ZIS.."
reasonable cause, Lender may inspeet the interior of (he improvements on the Property. Lender shall give
Borrower notice a1 the time of or prior w such an interior inspection specilying such reasonable canse, ™
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.7 8. Borrower's Loan Application. Borrower shall be in default if, during the Loan application
process, Borrower or any persons or enifies acting al ihe dircction of Borrower or wilth Borrower’s
kngwledge o, consent gave naterially Tlse, wisleading, or imaceurate information or statements to Lender
{or Failed 16 provide Lender with material information) in connection with the Loan. Material representations
inchide, but” are”not limited 1o, representations concerning Borrower's occupancy of the Property as
Barrowsi' s pilieipal residence.

9. .~ Protection of Lender's Interest in the Property nnd Rights Under this Security Instrument.
I (a) Borrower-fails 0 perform the covenants and agreements contained i this Security Insteoment, (b) there
is A iegal pr vceedipg that might significantly affect Lender’s interest in the Property and/or rights under this
Security Instrumient. ¢such. as a proceeding in bankrupicy, probate, for condemnation or furfeiture, for
enlorcenent of¥ s lien awhich-may atrain priorty over this Securily Instmmment or to enferce laws or
regulahons), or {c) Bc.i.rr_t_')w'c_:'- has ahandooed the Property, lhen Lender may do and pay for whatever is
reasonable or appropriate”’te protegt Lender’s istercst in the Property and rights under this Secuwrity
[nstranient, including pi-idlc{liils.'hnéﬁ(ﬁ’r assessing the value of the Property, and sccuring and/or repairing the
Pmpuly Lender’s actions gan include, bal are not limited to: (a) paying any sums secured by a ien which
has priority over this !:ccuuty Insteumeénty th) appearing in couri; and {¢) paying reasonable atloreys’ fees fo
protect 1ts interest in the Property: emdllﬁ]’ rizhus under this Seeurity Instrument, including ils secured posiion
in a bankrupley proceedimg. Securing the Property includes, but iz not limiled to, eotering the Property o
make repatrs, change focks, lt.pluiu.. ar-bedrd tp doors and windows, drain water {rom pipes, elisninate
huilding or other cade violations or dwigerous conditions, and have wilities turned on or off. Althongh
Lender may fake action under this Sectioni 9, . ender.does nut have to do so and is not under any duly o
obligation o do so. It is agreed that 1emkr tneurs no habilily for not taking any or all actions authorized
under this Seciion 9. e

Any amounts disbursed by Lender u'n_dcl; lhis Section 9 shall become additional debt of Borrower
secured by this Security Insirumient. These @maunts shadl bear interest al the Note rate lroin the date of
disbursement and shall be payable, with such hiterest, La]}_un' nj\'o_l'icc from Lender to Borrower requesting
[payment. : :

I this Seeurity [nstroment is on a leasehald, Borrowu' shal] Lomply with all the provisions of the lease,
If Borrower acquires fee fitle to the Property. the l-.dm,hoid and the fee title shall not merge unless Lender
agrees to the merger in wriling. e S

10, Mortgage Insurance. If Lender required Morlgage Inswinee g i condstion of making the Loan.
Borrower shall pay the premins required 1w maintain the M{)_iflg'agﬁ Insurmice in effeet. if, for any reason,
the Morigage [nsurance coverage required by Lender ceases 1ovbe. available [rom the mortgage insurer (hat
previously providcd such insursnee and Borrower was required to. make séparately designated payments
toward the premiums for Morlgage Insurance, Borrower shall pay the plcmmms requijred to oblain coverage
substanually equivalent 1o the Mortgage Insurance previously in elfect, a¢ a cost sabstantially equivalent 10
the cost to Borrower of the Mortgage [nsurance previously in effect. from_an allernaie mortgage mstrer
selected by Lender. H substantialfy equivalent Mortgage Tnsurance coverage-is ot available, Borrower shall
continue 1o pay 0 Lender the amount of the separately designaled paymens tal werg'due when Lhe
insurance caverage ceased to he in effecl. Lender will accepl. use and retain t'l:_u:sc pAYIENS as & non-
refundable Toss reserve in liew of Morigage Insurance. Such loss reserve .shall b noi-refundable,
notwhbstanding the fact that the Loan is ultimately paid in foll. and Lender shall not be _'rc__(']u.ii"c{l 0 pay
Borcower any inlerest or enrnikgs on such loss reserve. Lender can no Jonger requiire ]osﬁ_.rr:sér‘vc' pagynsents i
Morigage Insurance coverage (in the amouni and lor the period that Lender requires) provided by mi instver
sefected by Lender again becomes available, s obtained. and Lender requires separately desionaie ]'."1\,’1!1\-.]1[5

wward the premiums for Mortgage Insurance. [f Lender required Morngage losurance as’a, umdlliuu of -
making the Loan und Borrower was required 10 make separately designated payments toward the premimms =

for Mortgage Iasieance, Boreower shall pay the premiums required Lo maimain Morigage Insurance in elfegh
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or 1© provide a non-refundable loss reserve, until Lender’s requirement lor Morgage Insurance ends in
";;L:cai‘dfuiéé with any written agreement belween Borrower and Lender providing for such termination or until
erpiinalion. i§ cequived by Applicahle Law. Nothing in this Section 10 affects Borrower’s obligalion 10 pay
intercst al the e provided in the Node.

“ - Mortgage lisyrance reinburses Lender (or any entity that purchases the Note) for cerlain Josses it ny
inciir i Borrowerdoes not repay the Loan as agreed. Bomrower is not a party (0 the Mortzage [nsurance.

Morigage insurers evaluale their total risk on all such insurance in force from time 1o time, and may
enter ina L‘xgrcm]_)'e-nls' whth other parties that share or modify their risk, or recluee losses. These agreements
are o1 lerms anc conditions that ave satisTactory to the morigage insurer and the orher party (or parlics) 1o
these agreeinents’ These agréemans nay require the mortgage insurer 1o mmke payments using any source ol
funds Lthat the nulrluag'c._ insurer may have available {which may include fumds obtained from Morigage
Insurance premimms).

As a resull of l]u.:-.\. dﬂmumm i, Lender, any purchaser of the Note, another isurer, any reinsirer, any
other entily, or any alfiliate r;_! afiy of the foregoing, may receive (directly or indirectly) amounts that derive
from {or might be cl‘l'n'act"cri?“ccl as) d p'oriiun of Borrower's payments fur Mongage Insnranee, in exchange
for sharigg or modifying Lhn. mm[ua“c insurer’s risk, or reducing Josses. If such agreement provides that an
affiliate of Lender takes a share ol he insurer’s risk in exchange for a share of the prentuns paid 1o the
insurer, the arrangement is eflen terined ;‘cnpliv_r:__ reinsurance.” Further:

(a) Any such agreements will_not affect the amounts that Borrower bas agreed to pay for
Mortgage Insurance, or any othe"r_' terms uf the Loan. Such agreements will nol increase the amoant
Rorrawer will owe for Mortgage Insurance, and they will not entitte Borrower to any refund.

(b) Any such agreements will n,oi_;iﬂ.‘ecbt!'l:c rights Borrower has—il any—with respect to the
Mortgage Insurance under the Homeovwners Protection Act of 1998 or any other law, These rights may
include the right to recefve certain discl’o_sufes, to request and obtain cancellation of the Mortgage
Insurance, to have the Morigage Insurance tefminated antomatically, and/or to receive a refund of any
Mortgage Insurance premiums that were unearned at the time of such cancellation or termination.

1I.  Assignment of Miscellaneous Froceeds; Forfuture. Ali Miscellancous Proceeds are hereby
assigned 1o and shall be paid 1o Lender.

I thee Property is damaged, such Miscellaneous Proueedﬁ q]m]} bL applied 10 restoration or repair of the
Property. il the restoration or repair is economically feasthle and Lendér's security ts not lessened. During
such repair and resworation period, Lender shall have the right -o. Hold such Miscellansous Proceeds until
Lender ias had an opportunity w inspect such Property to easure’ the wuﬂ{ hias been compleied to Lender's
satisfaction, provided that such ingpection shall be undertzken |);'nmpliy Lender nuty pay for the repairs and
resloration in a single disbursement or in a series of progress piuymenls.as Lhe work is compleled. Unless an
agreement is made i writing or Applicable Law requires interest 10 be paid o sucirMiscelianeous Broceeds,
Lendes shall not be required to pay Borrower any interest ar carnings on'sitch Miscellancous Praceeds. 1f the
restoration or repair is nol economically feasible or Lender’s security \\'.Dl_lid be ]cssc:n_cd. the Miscellaneous
Proceeds shall be applied o fhe sums secured by ihis Security [nstrument, whetier or l]-Ui.I]IcH due, witly the
excess, if any, paid 1o Borrower. Such Miscellaneous Proceeds shall be .lpphui in ilje ou:lu' plovulu.l for in
Section 2.

It the event of a total taking, destroction, or loss in value of the Propenty, Ihu., lecl!nneona Proceeds
shall be applied 10 the sums secured by this Security Instrament, wihether or not (hen dm,, it lh excess, if
any, paid 1o Borrower, S '-

[ the event of a partial taking, destruction, or Joss in value of the Property in wlm,h the ['ﬂlr nmrl el
value of the Property immediately before the partial taking, destruction, or loss in value is dqual & or greafet
than the amount of the sums secured by tus Seeurity Instroment immediately before lhc'-p_ar't'“ial_ taking; "
destruction, or loss tn value, imless Borrower and Lender otherwise agree in writing, 1he sums sec_uréd. by this ™
Security Instrument shall be reduced by the amount of (he Miscellaneous Proceeds multiplied by the
following fraction: (a) the tofal amonnt of the sums secured immedialely before the partial  taking.
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'--"'3&5‘&1:&':011 or loss in valne divided by {b) the fair markel value of the Properly immediaicly before the
'pfuuz\l sakitig, desiruetion, or loss in value. Any balance shall be paid W Borrower.

In therevent of a partial aking, destruction, or loss in value of the Property in which the fair markel
'yﬂ.]llt.. of e Property immediately before the partial taking, destruction, or loss in value is less than the
Ao ol lhc_. siitns secnred immediately before the partial aking, destruction, or loss in value, unless
Borrower and Lender olherwise agree in writing, the Miscellaneous Proceeds shall be applied to the sums
secured by this Securily Instrament whether or not the saims are then due,

If 1he Propefty is-abandoned by Borrower, or if, after notice by Lender to Borrower thal the Opposing
Party (as defined in-thg-nexi sentence) ofTers (o make an award 10 settle a claim for damages, Borrower fails
1o respond 1o Lender within'30 days after 1he date the notice is given, Lender is authorized 1o collect and
apply the Misceflancous Proceeds either Lo restoration or repair of the Property or to the sums secured by this
Security astrument, whether.of nol then dee. "Opposing Party” meuns the thivd party that vwes Borrower
Miscellaneous Procegds or nu: ;‘mrLy against whom Borrower has a right of action in regard to Miscellaneous
Proceeds. '

Borrower shall be ia dddull if; any action or proceeding, whether civil or criminal. is begun that,
Lender’s judgment, muld tesult in “Forfeilire of the Properly or other malerial fmpaioment of Luuig.r s
wmerest in the Property or m,hls under this Scewrity Instrument. Borrower can cure such a defmudt and, {f
acceleratjon has oveurred, reinsipge as pnmdui in Section 19, by causing the action or proceeding o be
dismissed with a rufing thal, > I,cndu Juclgmmn prechudes forfeiture of the Praperty or otlier naterial
impairment of Lender's inlerest in the Pmpuiy ar rights under this Security Instrument. The proceeds of any
award or clum for diumages that arc .1l‘r1bumbk o :h\, immpairment of Lender’s interest in the Property are
hereby assigned and shall be paid ‘o Leader

AlE Miscellaneons Proceeds thal are not nppllud lo restoration or repair ol the Property shall be applied
in the order provided for in Section 2.

12. Borrower Not Relessed; Forl)ealrdnce By Lender Not a Waiver. Exiension of the time fu
payment or modilication of amortization of the s seenred b)- this Security Instrument granted by Lender
10 Borrower or any Successor in Interest of Borrower shall not operate to release the lability of Bormower or
any Successors in Interest of Borrower. Lender shali not-be required to commence proceedings againsl any
Successor i [nierest of Borrower or o refuse (o extend lime for payment or otherwise modily amortization
of the sums secured by this Securily [ustainenl hy veasoiv.of any deitiand -made by the oviginal Borrower or
any Successors in Interesi of Barrower. Any lorbenrance by Lender in, cxercising any right or remedy
including, withoul limitation, Lender's acceptance of paywments from third, gx.rsum eiities or Successors in
Interest of Borrawer or in amounts less than the amount then due, shall uul ht. a walvu ol or preclude the
exercise of any right or remedy. : o

13. Joint and Several Liability; Co-signers; Successors and Assigns Bound Borrower covenants
andl agrees that Borrower's obligations mnd liabithy shatl be joinl and sévéral. HOWL._‘.LI', any Borrower who
co-signs thrs Security Instrument bul does not execuie the Note (a “co-signer”): {a) is i;o-signmg this Securily
Instrunent only o mortgage, grand and convey the co-signer’s interes! in the-Prperty under the erms ol this
Security Insiruments (b) i not personally obligated to pay the sums secured by this %Lurity Hgtrament; and
(¢} agrees that Lender and any other Borrower can agree o extend, mudlfy Forbearor _make any
accomnodations with regard W the wems of this Security Insinimem dr 1[\.\, Noh, wuhuul the
co-signer’s consent.

Subject to the provisions oi Section 18, any Successor tn Interest of Borrower wha ass

s Borrower's
obligations under this Sccurity Instrument in writing, and is approved by Lender, shall obtaii all of
Borrower's rights and benelits under this Security Instrument. Borrower shall nel be ':‘L}i'lsx.('l from
Borrower’s obligattons and liability under this Security Instrusnent unless Lender agrees (o sueh E‘L](:dhl) i _
‘v'rllllli, The covenanls and agreements of his Scourity Tnstrament shall bind (except as pr(wldc:d . Su,hon
207 and benelit the suceessors and assigns of Lender, :
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"14. Loan Charges. Lender may charge Borrower {ees for services perfatmed in connection with
Borrower s default, Lov the purpose of protecting Lender's inierest in the Property and riglts under this
Sceurily In'smm‘lcnl. mcluding. but not Jimited to, atorneys' fees, property inspection and vaiuation lees. In
regard 10 ;_ariy_-hlller fecs. the absence of express authorily in this Security nstrument o charge a speeific fee
lu._Borrm’?«—fca"sh_a-ll= not be construed as a prohibition on the charging of such fee. Lender may not charge fees
that are 3% pressly prohibited by Lhis Securily Insteiment or by Applicable Law.

thL Laah.is subject to a faw which sets maximumn loan charpes, and that Inw is Jinally imerpreted so
that the fiiterest-pr other-ioan chirges collected or o be collected in conpection with the Loan exceed the
perimitted s, theén; (1) any such Joan charge shall be reduced by the amount necessary 160 reduce the
charge Lo the permitted. Imm and (kY any sums already collected from Borrower which excesded pernuitizd
limits wili be refunded. 1o Rocrower. Lender may choose W make his refund by reducing the principal owed
ungler the Nole or by makmg a'direct payment lo Borrower. [F a refund reduces prinecipal, the reduction will
be trealed as a parlial prepaymem without any prepayment charge (whether or nof a prepayment charge is
pruvided for under the NQ[L} Borriswer’s acceptance of any such refund made by direct payineni o Borrower
will constitute a waiver of any right of action Borrower might have arising out af such overcharge.

15. Notices. All notiees given” l:lv Borrower or Lender in conpection with this Security Tnstrument
musi be in writing. Any nolice Ao Boriowdr in commeetion with this Security Instnument shall be deemed W
have bean given 1o Borrower whesw mdaled by [irst class mait or when actally delivered (o Berrower’s notice
address il sent by other weans, Ndtige to =1|_1_y-.;0||_u Barrower shall constitute nolice w0 all Borrowers ualess
Applicable Law expressly requires. otherwise. The notice address shall be the Property Address unless
Bosrower has designaied a subsiitute notice address by notice 10 Lender. Borrower shall promptly notify
Lender of Borrower’s change ol address, H Luulu: specifies a procedure for reporting Borrower's change of
address, then Borrower shall anly repurt dchanpe 6 address through that specitied procedure. There iy be
only one designated notice address wder this Secusity Inslrument at any one Linwe. Any notiee Lo Lender shall
be given by delivering it or by mailing it by first.class mail to Lender’s address stiled herein untess Lender
has designated another adilress by notice 1o Borrawer, Any notics-in cosnection with this Security Insirument
shali not be deemed 0 have hesn given Lo Lender unsl ackually received hy Lender. IF any notice required by
this Seeurity Instrumient is also required under Applicable Law, the Applicable Law reguirement will satisfy
the carresponding requirement under this Securily instrinient. o

16, Governing Law; Severability; Rules of (,omlruutmu. This Sceurity Instrument shall be
governed by federal law and the faw ol the juvisdiction in which’ the Property is localed. Ali rights and
obligations ¢onrained in this Seccurity Inslrument are subiect’ W any requivemenis and limitations of
Applicable Law. Appiicable Law might expheitly or impliciiy.allow the parlics to agree by conlract or il
might be silem, bat such sifence shall not he consirued as a prohibition againgl agrecment by contract, la the
event thal any provision or clause of this Securily [nstrument or the Note co;lﬂicis'w__iih Apphicable Law, such
conflict shall not affect other provisions of this Seeurity Instrument o ile Note u\fh_ii.‘h can be given effect
wilhout the conflicting provision.

As used w this Security Instrument: (a) words of the mcu,culme g-..ndu v.hd!l mean and include
correspanding nevter words or words of the feminine gender; (b) words in the singular_shall mean and
mcluce the plural and vice versa; and {e) the word “may™ gives sole discretion \'v'-_ill'l__{)ul ﬂ__ny" 'ohiig;_uicn {0 lake
any aclion. . e

17. Borrower's Copy. Bomower shall be given one copy of the Notz and (}1 1I)1~. Su.unly Instrument.

18, Transfer af the Property or a Beneficial Interest in Borrower, As used in this’ Seeticn 18,
“Interest in the Property™ means any legal or beneficial mterest in the Property. mciudnm Botuet lindited 1o,
those beneficial interests (ransferred in a bond for deed, contract for deed, installment sales ontle or
escrow agreementd, the intent of which 1s the Iranster of dtle by Borrower al a [uture date o a ;}urchas‘.r :

If abl or any pant of the Propecty or any [nterest in the Property is sold or transferred (or i Bomwower.is &
not a natural person and a benelicial mlerest in Borrower is sold or transferred) without Leuder's prior
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eriilen, consent, Lender may require immedinte payment m full of all soms secured by this Securily
Tustrument.-However, this option shall nof be excrcised by Lender if such exercise is prohibited by
Applicable Law.

_ If Lender excrcises 1his optios, Lender shall give Borrower nolice of acceleration, The notice shall
provide -é’\"péfiqd ol not lesy than 30 days from (he dwe the notice is given in accordance with Section 15
wit'[":in-wli'i__ch Borrower must pay all suins secawed by 1his Security Tnstrument. If Borrower fails 1o pay (hese
sums prior, o the expiration of this perod, Lender may invoke any remedies permitted by Ihis Security
[nstrumeil withq_pl further notice or demand o Borrower,

19. Borrower’s. Right to Reinstate After Acceleration. If Borrower weels certain conditions,
Borrower shail haye the right.lo have enforcement ol Lhis Seeurity Instrument discontinsed at any firne prior
to the enrfiest oft (a) Hive days-before snle of the Property pursuant to any power of sale contained in this
Security Instrument; ih) such piher pertod as Applicable Law might specily for the terminalion of Burrower’s
right 10 reinstate; or {e) Lnl'l;v of “ayidgment enforciag this Security Instrient. Those conditions are that
Borrower: {a) pays Lu]dc; all st -wim.h then would be due under this Security Instrunent andd the Note as
il no acceleralion had; mumcd _ (b) cupes any  defanlt of any  olher covenants or agrecments;
() pays all expenses mcun -ed in m!munw this Security Instrument, including, but not limiled to, reasunable
altorneys’ fees, property ms;)ulmn and valualion Tees, and olher Tees incurred Tor the purpose of protecting
Lender's interesl in the Property-ind nnln-, under this Security Instrument; and (<) lakes such action as
Lender may reasonably n.qum. Loy RS Lpre- 11.11 Lender's interest in the Propeny and rights under this Seeurily
Instrument, and Borrower’s obligalion 16 pay the sums secured by this Security Instrument, shall continue
unchanged. Lender may require that Borrowrer pay such teinstalenient sums and expenses in one or more of
the following forms, as selected by Lender {a)- Labh (b} money order; (c) certified check, bank check,
treasurer’s check or cashier’s check, provided-any-Such check is drawn upon an instilution whose deposits are
insured by = federal agency, instrumentality-pr-enlity; or {d) Electronic Funds Transfer. Upon reinstatenent
by Bomrower, this Security Instrument and obiligations secured hereby shafl remain fully effective as if no
acceleration had occurred. However, this right fo reinstate shall ‘not apply in the case of acceleration under
Section 18.

20, Sale of Note: Change of Louan Servicer; Notice of Grievance. The Note or a partial interest in
the Note {together with his Security Instrument) can-be sold one or more times withoul priar nolice lo
Borrower. A sale might resuil in a chunge in the enlity (Kihown as the “Loan Servicer"y that collects Periodic
Payments due under the Mote and (his Security Instrument and perforis other mortgage lonn servicing
obligations under the Note, this Securily Instrument, and Applicable Law .. There also mighl be one or more
changes of the Loan Servicer unrelated to a sule of the NotesIf there is<a change of the Loan Servicer,
Borrower will be given written notics of the change which will stale, the- awie and address of (he new Loan
Servicer, the address 1o which payments should be made and any othér mfunnn__n{)n RESPA requires in
connection with a notice ol transfer of servicing, If the Note is sold and thiereafter the Loan is serviced by
Loan Servicer other (han the purchaser of the Note, the mortgage loan servieing ahlztz,mmns 10 Borrower will
remain with the Loan Servicer or he translerred 1o a successor Loan Servicer dll(| “I'b 10t «mnmul by the
Note purchaser untess otherwise provided by the Note purchaser.

Neither Borrower nor Lender may conunence, join, or be joned (o any juchc'.a m,\'.mi {As wither an
individual [iligant or the member ol a class) thal arises Itom the other par (¥’ actions rirsuant 1o t]us Security
Instrument of that alleges that e other party hias bresched any provision of, or any duty mw.d by reason ol
this Securtty Instruracnt, unil such Borrower or Lender has Jm[rhr.d the other party (with-such-hothed given
in compliance with the requirements of Section 15) of such alleged breach and afforded the.other party heteto
a reasonable period after the giving of such nutice 10 take correclive action. B Applicable Law ‘provides a

time period which must elapse before certain action can be taken, thal time period will be. deemed 1o Tie
reasanable for purposes of (his parageaph. The notice ol acceleration and opportunily Lo curé given'lo ™ |

Borrower pursuant 1o Section 22 and lhe notice of acceleration given lo Barrower pursuant to Section™ 18
shall be deemed to salisfy the notice and opporiunity (o Lake corrective aclion provisions of this Section20.
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’ '5'1 Huzardous Substances. As used in this Section 21: {a) “Harardous Substances”™ are lhose
'suhs\mncw defined as wxic or hazardous substances, pollutants, or wasies by BEnvironmental Law and the
following substances: gasoline, kerosene, ather flammable or toxic petroleum products, oxic pesticides and
herbicides, volatile solvents, malerials conlaining ashestos or formaldehyde, and radioactive materials: {b)
“Ejivirprimeita)-Law™ means lederal Lkows and Jaws of (he jurisdiction where the Property is located tal
relale 16 I}L,alrh, wafery or environmental pratection: (¢} “Enviroumental Cleauup™ includes any response
action, rémedial. action, or removal action, as defined in Environmental Law; and (d) an “Environmental
Candition™ meang a condition that can cause, confribute 1o, or otherwise trigger an Envirounental Cleanup.

Barrower shall not-cimse or permit the presence, use, disposal, storage, or release of any Hazardous
Subsiances, 01‘_1!1"fcﬁ-tct1_lo"re!casc any Hazardous Substances, on or in the Property. Borrower shall not do,
nor aljow anyone clsé. 1o do._.anything alfecting the Propesty (a) that is in vialation of any Environmental
Law, {b} which ereates an-Bnviranmwental Condition, or {¢) which, due to the presence. use, or release of a
Hazardous Substance, Creités i wondition that adversely alfects the value of the Property. The preceding iwo
sentences shall not apply (6 (he présence, use, or storage on the Property of small quantities of Hazardous
Substances that are gene:‘_’;’lll_y' ru.cogn_izéd 10 be appropriate 10 norial residential uses and 1o maintenance of
the Property (including, but it I,i_mil-ﬁT o, hazardous substances e consumer products).

Borrawer shall pr(}nl[ﬁ]y g;'\:-e L;‘.‘TMCI"::WI‘I'II'CI1 natice of (a) any investigation, chaim, demand, lawsuii or
other action by any governmenlal or L,C‘Lildl(lry Agency or private paty involving the Property and any
Hazardous Substance or B nvum\mu\ml Law: of which Bomower has acwal knowledge, (b)) awy
Environmental Condition, including but’ 1:_:)(__Iu_nnu| w, any spilling, leaking, discharge, release or threal of
relense of any Hazardous Substance, and“{cy any vondition caused by the presence, use or release of a
Hazardous Substance which adversely affects the valugé of the Property. If Borrawer learns, or is notilicd by
any goveramental or regulalory authorily,“or.any.grivate pady, that any removal or other remediaiion of any
Hazardous Subslance affecting the Property s necessary, Borrower shall prompily take ail nccessary
reinedial actions in accordance with Envuonmenlal Law, NDIIIHIL hercin shall create any obligation on
Lender for an Eavironmenlul Cleanup. g

NON-UNIFORM COVENANTS, Borrower nnd Lender furtliercovenant and agree us follows:

22 Aceeleration; Remedies. Lender shall give notice to Borrower prior Lo acceleration fullowing
Borrower’s breach of any covenant or agreement in. this Security. Instrument (but not prior 1o
acceleration under Section 18 unless Applicable Law provides otherwise). The notice shall specify:
{a) the default; {b) the action required to cure the default; (o) a :Iate_,-' not less than 30 days from the
date the notice is givea to Borrower, by which the default must be cared; and (@) that failure to cure
ihe defanit on or before the date specified in the notice may result in'nccéléi*a’tion of the sums secured
by this Security Instrument and sale of the Property at public auction at'a date not less than 120 days
in the future. The notice shall further inform Barrower of the right to reinstate after acceleration, the
right to bring a court action to assert the non-existence of a default or any oihcr defense of Borrower
to acceleration and sale, and any other matiers required to be fncluded in the potice by Applicable
Law. If the default is not cured on or before the date specified in the notice; Lemiler al-is option, may
require immediate poyment in full of all sums secured by this Security lnsirument"wilhoul further
demand and may invoke the power of sale and/or any other remedies perniitied by Applicable Law.
Lender shall be entitled o collect all expenses incurred in pursuing the remedies provided in this
Section 22, including, but not limiled to, reasponable attorneys® fees and costs of title’ exvidénce, .-

It Lender invokes the power of sale, Lender shall give written nofice to Trustee of the oceurrénce
of an event of defanlt and of Lender’s election Lo cause the Property 1o be sold, Tristee and Lender
shail take such action regarding notice of sale and shali give such notices to Borrewer and _to'“b.lhér_ _
persons as Applicable Law may requlre, After the time required by Applicable Law-and after
publieation of the notice of sale, Trustee, without demand on Borrower, shall sell the Property-at
public auction to the highest bidder at the time and place and ander the terms designated in the hotice
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“pf $ale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of the
"Property. for a period or periods permitted by Apphicable Law by public announcenient at the time
and place 'ﬁx'(_:rl in the notice of sale. Lender ox fis designee may purchase the Property at any sale.

_ Trn.stée_-' shall deltver w the purchaser Traustee's deed conveying the Property without any
LO\'ILnaﬂ'l.ur’ warranty, expressed or imphed. The reciials in the Trustee’s deed shall be prima facle
evidence of: the tiuth of the stalements made therein, Trustee shall apply the proceeds of the sale in the
following order: (a) fo ali expenses of the sale, including, but not limited to, reasonable Trustee's and
altorneys’ tees; (b to oll sums secured by this Security Instrament; and (¢} any excess (o the person or
persons legally entitlt,d 10 it ar (o the clerk of the superior courl of the county in which the sale
took place. :

23 Rctanveynnce. Upml payment of all sums secured by this Sccurity lustrumenl, Lender shatl
request Trusiee w reconvey the Property and shall survender this Secority Insuinnent and all notes evidencing
debl secured by this Security ustiimient to Trusies, Trostes shall reconvey the Property withour wareanly fo
the pesson or persons fegally entitled o it Such person or persons shall pay any recordation costs and the
Trustee's fee for preparing (e reconveyunce.

24, Substitule Trustee. In acdordance with Applicable Law, Lender may from time to time appoint «
successor lrusiee to any Trusiee: dp[M‘.llnLCt hereunder wha has ceased to sct. Withowt conveyance of the
Property, the successor trustee sha!} <,11u.ce(I o nIJ ihe title, power apd duties conferved upon Trusiee herein
and by Applicable Law,

25.  Use of Property, The pmp._ny m nul lI‘;Ld principally for agricultural purposes,

26. Auorneys’ Fees, Lender shall bis erilitled 1o recover its reasonable attorneys’ lees and costs in any
action or [woceeding Lo construe or enforce Any Lerm af this Security Instrument. The terin “attorneys’ fees,”
whenever used in Ihis Security Tnstrumendy shatl inélude without limitation atorneys® fees mcurred by Lender
in any bankrupicy proceeding or on appeal. -
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" ORAL AGREEMENTS OR ORAL COMMITMENTS TO LOAN MONEY, EXTEND

._ " CREDIT, OR TO FORBEAR FROM ENFORCING REPAYMENT OF A DEBT ARE NOT
A ENF(‘)_R'_CEABLE UNDER WASHINGTON LAW,

. BY SIGNINO BELOW, Borrower accepts and ngrees to the terms and covenan(s contained in pages 1
rhrough lG 0[ llm Security Instrument and in any Rider executed by Borrower and recorded with 1L

/4" ‘*-({N f’ Zé.c,;'&c i o Seal) (Senl)
KENNETH P. KLEPéCH . “Borrower

-Borrower

THE UNDERSIGNED EX'E_C-L:}'TE-S_="i'HlS DEED OF TRUST TO EVIDENCE HIS ¢ KER: (a)
ACENOWLEDGMENT THAT HE /SHE WILL HAVE A DIRECT BENEFIT FROM THL LOAN
SECURED HEREBY. (b} CONSENT TO SUCH LOAN, AND {c) AGREEMENT THAT ANY
INTEREST OR CLAIM THAT HE »SHE MAY HAVE IN THE PROPERTY SURJECT HERETQ,
INCLUDING ANY HOMESTEAD RIGHTS THEREIN, 1S AND WILL BE SUBIECT AND
SUBORDINATE TO BENEFICIARY™S RIGHTS UNDER THIS DEED OF TRUST.

JBHANNE M. KLEPSC]

Witness:  Wilness: -
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i 3'1.11& of Washington )
: ' ) §S.
C‘mnly of Skagit )

On I!m dlly er\mml]y appeared before me KENNETH P, KLEPSCH  and
: : Johanne M. Klepsch

: « 10 me kuown w be the individual(g
deseribed in ﬂml wlm bXLCt“e{l the withm and loregoing insirument, and acknowledged (hal he (she o

signed the same as: h!\ (hul or lCl- and volumary st and deed, for the uses and purposes therein
mentioned. g

Given under ny h.md dmi oihua] senl this

© My commission expires:

10/01/2010

REQUEST FOR ._RECONVEYANC E
TO TRUSTEE:

The undersigned is the holder of the note or notes secured by this Deed of Trust. Said
note or noles, together with all other indebtedness sectred by the Deed of Trust, have been
paid in full. You are hereby directed to cancel said noté or notes‘and this Deed of Trust, which
are dslivered hereby, and to reconvey, without warranty, all thé estate: now held by you under
this Deed of Trust to the person or persons legally entitled thereto

DATED: By
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