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THIS ASSIGNMENT OF RENTS dated August 11, 2008, is made and executed between
STEVEN G BEITLER, as his separate property whose address is 4796 OLD HWY 99 N RD,
BURLINGTON, WA 98233 (referred ‘1o below as "Grantor”) and Skagit State Bank, whose
mailing address is 301 E. Fairhaven Ave P O Box 285 Burlington, WA 98233 {(referred to
below as "Lender"). . e
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ASSIGNMENT For valuabfe consideration, Grantor hereby assigns, grants a continuing security
interest in, and conveys to Lender all of Grantor's right, title, and interest in and to the Rents
from the followmg described Property located in SKAGIT County, State of Washington:

Lot 4. “SAMISH RIVER PARK, DIVISION NO. 1," as per plat recorded in Volume 9 of Plats,
pages. 43 and 44 records of Skagit County, Washington. SR

Situate’ |n 1he County of Skagit, State of Washington

The Property or lts address is commonly known as 7216 STEELEHEAD LN, BURLINGTON, WA
98233. The Property tax identification number is P68679.

THIS ASSIGNMENT-IS, GIVEN ‘TO. SECURE {1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS :OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMARNCE. . Except as otherwise provided in this Assignment ar any Related Documents, Grantor
shall pay to Lender all amounts securad by this Assignment as they become due, and shall strictly perform ali of
Grantor's abligations under this Assignment. Unless and until Lender exercises its right to collect the Rents as provided
below and s¢ long as theré is fic detault Upder this Assignment, Grantor may remain in possession and contral of and
operate and manage the Property and coilect the Rents, pravided that the granting of tha right to collect the Rents shall
not constitute Lender's cansent to the use of cash collateral in a bankruptcy proceeding.

GRANTOR'S REPRESENTAT!ONS- AND WARRANTI‘ES Grantor warrants that:

Ownership. Grantor is entitled: 1o recewe the Rents free and clear of all rights, loans, liens, encumbrances, and
claims except as disclosed to and ac:cepted by Lender in writing.

Right to Assign. Grantor has tha full r|ght power and authority to enter into this Assignment and to assign and
convey the Rents to Lender. : : ;

No Prior Assrgnmem Grantor has hat "p __ wously assrgned or conveyed the Rents to any other person by any
instrument naw in force. E : s

No Further Transfer. Grantor will not sell asmgn, encumber, or otherwise dispose of any of Grantor's rights in the
Rents except as provided in this Assugnment

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS Lender shall have the right at any time, and even though no
default shall have occurred under this Assignment, to collect and receive the Rents. Far this purpose, Lender is hereby
given and granted the following rights, powers and _ai.-r_t_horitv:

Notice to Tenants. Lender may send notices. ‘to any and: alt tenants of the Property advising them of this
Assignment and directing all Rents to be paid directly to Lender or Lender's agent.

Enter the Property. Lender may enter upon and take possessmn of the Property; demand, collect and receive from
the tenants or from any other persons liable therefor; all of the Rerits; institute and carry on all legal proceedings
necessary for the protection of the Property, includi'ng such” proceedings as may be necessary ta recover
possession of the Property; collect the Rents and remove any. tenant or tenants ar ather persons from the Property.

Maintain the Property. lender may enter upch the Propertv to malntaln the Property and keep the same in repair;
to pay the costs thereof and of all services af all empioyees mc!udmg their‘'equipment, and of all continuing costs
and expenses of maintaining the Property in proper repair and cendition, and alsu to pay all taxes, assessments and
water utilities, and the premiums on fire and ather insurance eﬁected by Lender on the Property.

Compliance with Laws. Lender may do any and ali things to execute and ccmply with the laws of the State of
Washington and also all ather laws, rules, orders, ordinances and requlrements ‘of all other governmental agencies
affecting the Property. -

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or terms and on
such conditions as Lender may deem appropriate. . .

Employ Agents. Lender may engage such agent or agents as Lender may deem approprtate, either in Lender's
name of in Grantor's name, to rent and manage the Property, including the, __r:ollec_;tnonkand_appllcatlon of Rents.

Other Acts. Lender may do all such other things and acts with respect to the” :"Pro‘:berty as Lender may deem
appropriate and may act exclusively and solely in the place and stead of Grantor and to haye all of the powers of
Grantor for the purposes stated abave.

No Requiremant to Act. Lender shall not be required to do any of the foregomg dots: or thmgs “and the fact that
Lender shall have performed cne or more af the foregoing acts or things shall not.require Lender to do any other
specific act or thing. o

APPLICATION OF RENTS. All costs and expenses incurred by Lender in connection with the Propertv ghall be for
Grantor's account and Lender may pay such costs and expenses from the Rents. (ender, i its scle drscretron shailt
determine the application of any and all Rents raceived by it; however, any such Rents received by, Lender which are
not applied to such costs and expenses shall be applied to the Indebtedness. All expenditures, made by lendér under
this Assignment and not reimbursed from the Rents shall becoms a part of the Indebtedness .securad by this
Assignment, and shall be payable on demand, with interest at the Note rate from date of expenduture untﬂ pald

FULL PERFORMANCE. 1If Grantor pays all of the Indsbtedness when due and otherwise performs atl thé: obhgatuons
imposed upan Grantor under this Assignment, the Note, and the Related Dacuments, Lender shall exetuts and. deliver to
Grantor a suitable satisfaction of this Assignment and suitable statements of termination of any financing: statement onu_:_
file evidencing Lender's security interast in the Rents and the Property. Any termination fee required by* Iaw shall be
paid by Grantor, if permitted by applicable law. A

LENDER'S EXPENDITURES. If Grantor fails (Al to keep the Property free of all taxes, liens, security_"interests';
encumbrances, and other claims, {B) to provide any required insurance on the Property, or (C) to make repairs to'the +
Property then Lender may do sa. If any action or proceeding is commenced that would materially affect Lender's
interests in the Property, then Lender on Grantor's behalf may, but is not required to, take any action that Lender
believes to be apprapriate to pratact Lender's interests. All expenses incurred or paid by Lender far such purpases will
then bear interest at the rate charged under the Note from the date incurred or paid by Lender to the date of repayment

by Grantor. All such expenses will become a part of the Indebtedness and, at Lender's option, will (A} be payable on
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deman : #{B) be added to the balance of the Note and be apportioned among and be payable with any installment
payimerits to become due during either (1) the term of any applicable insurance policy; ar (2} the remaining term of
the Mote;6i~.{C} be treated as a balloon payment which will be due and payable at the Note's maturity. The
'~-Assrgnment also-will secure payment of these amounts. The rights provided for in this paragraph shall be in addition to
any other nghts of any remadies to which Lender may be entitled on account of any default. Any such action by Lender
shall not be construed as curing the default so as to bar Lender from any remedy that it otherwise would have had.

DEFAULT At-Lender 's option, Grantor will be in default under this Assignment if any af the following happen:

Paymént Default -:Grantor fails to make any payment when due under the Indebtedness.

Break Othsr Pwmlses Grantar breaks any promise made to Lender ar fails to perform pramptly at the time and
strictly irf the manner provided in this Assignment of in any agreement related to this Assignment.

Default on Dther Payments Failure of Grantor within the time required by this Assignment to make any payment
for taxes or |nsurance, orany other payment necessary to prevent filing of or to effect discharge of any lien.

Environmental Dgfaulg. Farlqre of any party to comply with or performn when due any term, obligation, cevenant or
condition containedin:any ‘environmental agreemant axecuted in connection with the Praperty.

False Statements. Ahy":_repr"eséntation or statement made or furnished to Lender by Grantor or on Grantor's behalf
under this Assignment or the Related Documents is false or misleading in any material respect, either now or at the
time made or furnished. .*

Defective Collaterahzaﬁon 'Th'r‘s' 'Aé.signment or any of the Related Documents ceases to be in full force and etfect
(including failure of any collateral decument to create a valid and perfected security interest or lien) at any time and
for any reason.

Death or Insclvency. The death of: any Grantor, the insalvency of Grantaor, the appointment of a receiver for any
part of Grantor's property,-any assrgnment for the benefit of creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Grantor.

Taking of the Property. Any credrto or governmental agency tries 1o take any of the Property or any other of
Grantor's property in which Lepder-has a lien, This includes taking of, garnishing of or levying on Grantor's
accounts with Lender. However, if Grantar’ drsputes in good faith whether the claim on which the taking of the
Property is based is valid or reasonable, and it Grantor gives Lender written notice of the claim and furnishes
Lender with menies or a surety bond. satrsfactory ta Lender to satisfy the claim, then this default provision will not
apply. g ; .

Property Damage or Loss. The Property |s Iost stOIen ‘substantially damaged, sold, or borrowed against.

Events Affecting Guarantor. Any of the--precedm_g- events pccurs with respect to any guarantor, endorser, surety,
or accommodation party of any of the Indelitedress or any guarantor, endoerser, surety, of accommadation party
dies or becomes incompetent, oF revokes: or' disputes the validity of, or liability under, any Guaranty of the
Indebtedness. 5

insecurity. Lender in good faith beligves |tse|f lnsecure

RIGHTS AND REMEDIES ON DEFAULT. Upon the nccurrance of. ar\y Event of Default and at any time thereafter, Lender
may exercise any one or more of the following rights and remedres |n addrtmn to any other rights or remedies provided
by law:

Accelerata Indebtedness. Lender shall have the right" .af- its apticn ,:without natice to Grantor to dectare the entire
indebtedness immediately due and payabie, including any.pregayment penalty that Grantor would be required to
pay. RO

Collect Rents. Lender shall have the right, without notice to. Grantor, 10’ take possession of the Property and
collect the Rents, including amounts past due and unpaid, and gpply the'nét proceeds, over and above Lender's
casts, against the Indebtedness. In furtherance of this right, ;Lender shall have all the rights provided for in the
Lender's Right to Receive and Collect Rents Section, above. f‘the Rents are collected by Lender, then Grantor
irrevocabiy designates Lender as Grantar's attorney-in-fact to endérse-instruments received in payment thereof in
the name of Grantor and to negotiate the same and collect the prageads. .Payments by tenants or other users to
Lender in response 10 Lender's demand shall satisty the obligations for which tha payments are made, whether ar
not any proper grounds for the demand existed. Lender may exercise ifs nghts under this subparagraph either in
person, by agent, or through a receiver. :

Appoint Receivar. Lender shall have the right to have a receiver appomted to take possessron of all or any part of
the Property, with the power to protect and preserve the Property, to operate the Propertv preceding or pending
fareclosure or sale, and to collect the Rents from the Property and apply the: proceeds “over and above the cost of
the receivership, against the Indebtedness. The receiver may serve without bofd if permitted by law. Lender's
right to the appointment of a receiver shall exist whether or not the apparent vallie of the Property exceeds the
Indebtedness by a substantial amount. Employment by Lender ghall not disquality a_person from serving as a
receiver. ST .

Other Remedies. Lender shall have alt other rights and remedies provided in this“Assignmént oF the Note or by
law. E oy

Election of Remedies. All of Lender's rights and remedies will be cumulative and 'rna'\r be exerc’iéed alone or
together. An election by Lender to choose any one remedy will not bar Lender fram using any other remedy. f
Lender decides to spend money or to perform any of Grantor's obligations under this Assignmeni;” aftér Grantor's
faiture to do so, that decision by Lender will not affect Lender's right to declare Grantor uv default and to exercrse
Lender's remediss. ; :

Attorneys’ Fees: Expenses. f Lender institutes any suit or action 1o enforce any ot the terms of thrs Assrgnment
Lender shalt be entitled to recover such sum as the court may adjudge reasonable as attorneys’ teés at'trial: gnd
upan any appeal. Whether of nat any court action is involved, and to the extent not prohrbrted oy law, all
reasonable expenses Lender incurs that in Lender's opinion are necessary at any time for the protectign of -its @
interest or the enfarcement of its rights shall became a part of the Indebtedness payable on demandiand shalk bea'rj"
interest at the Note rate from the date of the expenditure until repaid. Expenses covered by this paragraph include,
without limitation, however subject to any limits under applicable faw, Lender's attorneys’ fees and Lender's legal .
gxpenses, whether or not there is a lawsuit, including attorneys' fees and expenses for bankruptcy proceedings. ¥ .
{including efforts to modify or vacate any automatic stay or injunction}, appeals, and any anticipated postvjudgr'nernt
coliection services, the cost of searching records, obtaining title reports (including foreclosure reports}, surveyors'
reports, and appraisal fees, title insurance, and feas for the Trustee, to the extent permitted by applicable, law
Grantor also will pay any court casts, in addition to all other sums provided by law.

MISCELLANEQUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

R
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Amendments. What is written in this Assignment and in the Related Documents is Grantor's entire agreement

- with Lander congerning the matters covered by this Assignment. To be effective, any change or amendment to

_~this-/Asgignment must be in writing and must be signed by whoever will ba bound or obligated by the change ot
amendment,

/Caption Headings. Caption headings in this Assignment are for convenience purposes only and are not to be used
: to interpret or define the provisions of this Assignment.

:gG‘aveminé __L'aw_.,.» This Assignment will be governed by federal law applicable to Lender and, to the extent not
preempted by.federal law, the laws of the State of Washington without regard to its conflicts of law provisions,
This'-As'signmentihas heen accepted by Lender in the State of Washington.

Marger. There sha!l be no merger of the interest or estate created by this assignment with any other interest or
astateun the Propertv at any time heid by or for the benefit of Lender in any capacity, without the written consent
of Lender. :

[ntarpratation. (H” In' aﬂ‘ cases where there fs more than ong Borrower or Grantor, then all words used in this
Assignment in the singular shall be deemed to have been used in the plural where the context and construction so
require, (2} -t mbra than ene person signs this Assignment as "Grantor," the obligations of each Grantor are joint
and several. “This rnaans that:if Lender brings a lawsuit, Lender may sue any one or more of the Grantors, If
Barrower and Grantor are ndt the same person, Lender need not sue Borrower first, and that Borrower need not be
joined in any lawsuit. [(3) ~The names given to paragraphs or sections in this Assignment are for convenience
purposes only. They are not to bé- used to interpret or define the pravisions of this Assignment,

No Waiver by Lender, 'Grantor understands Lender wifl not give up any of Lender's rights under this Assignment
unltess Lender does so in‘writing, The fact that Lender delays or omits to exercise any right will not mean that
Lender has given up that right. If Lender does agree in writing to give up one of Lender's rights, that does not
mean Grantor will not have'te comply’ with the other provisions of this Assignment. Grantor alsc understands that
if Lender does consent to'a request, that does not mean that Grantor will not have to get Lender's consent again if
the situation happens again.. Grantor further understands that just because Lender consents to one or more af
Grantar's requests, that does not. #ieah Lender will be requited 1o consent to any of Grantor's future requests.
Grantor waives presentment, damand ‘for payment protest, and natice of dishonor.

Notices. Subject to apphcable Iaw arid except for notice required or allowed by law to be given in another
manngr, any notice required ta bg gnren inder this Assignment shall be given in writing, and sha!! be effective
when actually delivered, when actually: raceived by telefacsimile {unless otherwise required by law), when
deposited with a nationally recognized avernight courier, or, if mailed, when deposited in the United States mail, as
first class, certified or registered mail postage prepaud directed to the addresses shown near the beginning of this
Assignment. Any person may change his or: ‘her-‘address for notices under this Assignment by giving formal
written notice to the other person or persons; spécifying that the purpose of the notice is to change the person's
address. For notice purposes, Grantor agrges‘to keep Lender informed at all times of Grantor's current address.
Subject to applicable law, and except for nétice required or allowed by law to be given in another manner, if there
is more than one Grantor, any notice given by Cender to any Grantor is deemed to be notice given to all Grantors,
It will be Grantot's responsibility to tell the othars'of the notice:from Lender.

Powers of Attorney. The various agencies and powers of atiome'y conveyed on Lender under this Assignment are
granted for purposes of security and may nat be revoked: by Grantc:r until such time as the same are renounced by
Lender. ; :

Saverability. 1f a court finds that any provision of this’-;A"sxsignment is not valid or should not be enforced, that fact
by itself will not mean that the rest of this Assignménf will"ngt” be valid or enforced. Therefare, a court will
enforce the rest of the provisions of this Assignment even if a prgwsnon of this Assignment may be found to be
invalid ar unenfargeable. :

Successors and Assigns. Subject to any limitetions stated in this Assignment on transfer of Grantor's interest, this
Assignment shall be binding upon and inure to the benefitiof the parties, their successors and assigns. [f
ownership of the Property becomes vested in a person other than. Grantof, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Asmgnmen_t and-the-indebtadness by way of forbearance or
extansion without releasing Grantor from the obligations of this Assignment.ar liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of this?"A,s'éignma‘ni;.

Waiver of Homestead Exemption. Grantar hereby releases and waives éll rights.-anH benefits of the homestead
exemption faws of the State of Washington as to all indebtedness secured by this Assignment.

DEFINITIONS. The following words shall have the following meanings when used in thls Assagnment

Assignment. The word "Assignment” means this ASSIGNMENT OF RENTS, as thié ASSIGNMENT OF RENTS may
be amended or moditied from time to time, together with all axhibits and scheduies ‘attached-tg this ASSIGNMENT
OF RENTS from time to time.

Borrower. The word "Borrower" means STEVEN G BEITLER.

Event of Default. The words "Event of Default” mean any of the events of defau'li'-'set forth’i
the default section of this Assignment,

Grantor. The word "Grantor” means STEVEN G BEITLER.

Guaranty. The word “"Guaranty” means the guaranty from guarantor, endorser, surety, or. accommodamon partv to
Lender, including without limitation a guaranty of all or part of the Note. .

“this Assignment in

Indebtedness. The word "Indebtedness” means all principal, interest, and ather amounts, costs and e‘xpEnses
payable under the Note or Related Documents, together with ali renewals of, extensions of, mod|f|cat1ons .of,
consolidations af and substitutions for the Note or Related Documents and any amounts expended of Fdvanced by
Lender to discharge Grantor's obligations or expenses incurred by Lender to entorce Grantor's™ obllgatmns under
this Assignment, together with interest on such amounts as provided in this Assignment. E

Lendar. The word "Lender" means Skagit State Bank, its successors and assigns. The words "sut:cessors er\_;i"
assigns" mean any person or company that acquires any interest in the Note.

Note. The word “Note" means the pramissory nots dated August 11, 2008, in the orlgmal prmclpal
amount of $110,000.00 from Grantor o Lender, together with all renewals of, extensions of, modlﬁcatlons"
of, refinancings of, consolidations of, and substitutions far the promissory note or agresment,

Property. The word "Property” means all of Grantor's right, titte and interest in and to all the Properw as
described in the "Assignment” section of this Assignment.

Ralated Documents. The words “Related Documents” mean all promissory nates, credit agresments, loan. )

TR

Skaglt COunty Auditor
8/26/2008 Pade 4 of & 3:58PM



ASSIGNMENT OF RENTS
{Continued) Page 5

_:ag:f\_e_e'?nents, envirgnmental agreements, guaranties, security agreements, mortgages., deeds of trust, security
. deéds, collateral mortgages, and all other instruments, agreements and documents, whether now or hereafter
. ~existir'\'g',"executed in connection with the Indebtedness.

Rents. The wort "Rents” means all of Grantor's present and future rights, title and interest in, to and under any
;and all present and future leases, including, without limitation, all rents, revenue, income, issues, royalties,
:bbnuses, accpunts receivable, cash or security deposits, advance rentals, profits and proceeds from the Proparty,
and othep’ payments and benefits derived or to ba derived from such leases of every kind and nature, whether due
novwe.ordater, mcludmg without limitation Grantor's right to enforce such leases and fo receive and collect payment
afid proceeds thereunder

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT. THIS
DOCUMENT IS EXECUTED ON AUGUST 11, 2008.

GRANTOR: |

X

STEVEN G BEITLER

" INDIVIDUAL ACKNOWLEDGMENT / S
: : <
STATE OF WA )

e A Iss A
COUNTY OF §/(af;r*f = } A\

On this day before me, the undersrgned Notarv Pubhc, personally appeared STEVEN G BEITLE’R‘- Aally known ta
me or proved to me on the basis of satisfagtory svidence to be the individual described in and who executad the
ASSIGNMENT OF RENTS, and acknowledged that he or she signed the Agsignment as his or her free and voluntary act
and deed, for the uses and purposes therein mentloned :

Given under my hand and official seal this _ - 22’ b day of p‘\)gl US+ , zoﬁi
%M MW A/ Residing at §p G{VO ‘/l) Q) ( L@L'f

Notary Public in and for the State of M L My commission expires 21 §-0

[ASER PRO Lending, Var, 5.40.00.003 Copr. Harland Financial Solutions, Inc. 1997, 2008, All Rights Reserved.
WA MACFALPLGT4.FC_TR-166207PR-10
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