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AR DEED OF TRUST
N T GUARDIAN NORTHWEST TITLE CO.
DATE: August 25, 2003" o q 55{/& —_ Z_
Reference # (if apphcabie) Additional on page
Grantor(s): i

1. MITZEL, DAI\HELR :
2. BURKLUND, PATHICIAR

Grantee{s}
1. PEOPLES BANK .
2. GUARDIAN NORTHWEST TITLE & ESCROW, Trustee

Lega! Description: LOTS 163 THROUG_H 166; 171, 173 THROUGH 176, 180, 182, 184, 186,
189 THROUGH 190, 193 THROUGH 195,197 AND 198, 202 AND 203, 207, 209, 211, 215
THROUGH 217, 220 AND 221, 223, 225, 231 THROUGH 233, 237, 239, 243, 245, 247
THROUGH 252, ALL IN THE PLAT" OF "NOOKACHAMP HILLS PUD PHASES 3 AND 4,
PLO7-0870"

Additional on page 2

Assessor’s Tax Parcel (D#: P127716, F‘12771? P1277‘.'8 P127719, P127724, P1277286,
P127727, P127728, P127729, P127733, P127735 P127737, P127739, P127742, P127743,
P127746, P127747, P127748, P127750, P127751, P127755, P127756, P127760, P127762,
P127764, P127768, P127769, P127770, P127773,.P127774, P127776, P127778, P127784,
P127785, P127786, P127790, P127792, P127796, P127798 P127801, P127802, P127803,
P127804, P127805, P127800

THIS DEED OF TRUST is dated August 25, 2008, among.DANIEL R. MITZEL AND PATRICIA R.
BURKLUND, HUSBAND AND WIFE, whose address is 12537 EAG]LE DR, BURLINGTON, WA
98233-2798 ("Grantor”); PEOPLES BANK, whose mailing address is MOUNT VERNON OFFICE,
1801 RIVERSIDE DRIVE, MOUNT VERNON, WA 98273 (referred to below sometimes as
"Lender” and sometimes as "Beneficiary"); and GUARDIAN NORTHWEST TITLE & ESCROW,
whose mailing address is 1301-B RIVERSIDE DR, MOUNT VERNON WA 98273 {referred to
below as "Trustee™).




WVI-E:-'““ oz 002
8 g -0 4 aﬁl’-d 800?.!9?.!8 h
Joupnv J(;unoo ;pBexs

WH WM Wity

) .A;qeuosea.x ‘pueq Aleins B Jo Allinoas slenbepe 1sad o] d0luelgy alinbal Aeur Jepue ‘pezipsedosl 10u ase Alladord
~° BUY Ln mIseselu) s8pusT ‘'uouido sios s,18pua] W ‘se Buo| os pue os Buiop 01 Joud Buinlm Uy Japua] payiou

+ SEYJoIUEID) sB Buo; os ‘s|eadde sieudoidde Bmpnmm ‘Buipseocoid Aue Buunp esuendwod ployyum pue uouemﬁa:
10 "aalieuipIo ‘Me| yons Aue Llie, poob L) 1891U0T ABW JOJURID) 10y SSINGESIQ HUAA SUBRDLBWY 8yl ‘ucleEI)|
Anoygnm’ Buipnioul ‘Auedoid ayl jo Aoumdnosa 40 sen 2yl 01 ajqeondde senuOWINg |eluswLIBACE B Jo ‘log)le
1.:91;931&4 40°MOU ‘suoieiNBal pur ‘SEOUBUIPIO 'SME| JIB YUIM ‘Jsuuew Aue Ul Aliadoig 8y} Adnooo Jo asn 8sIMmiBYIo
. 10.9888] U GUM JBASOSIEYM SINIBU AJSAS JO SSNNUS 10 suoSied JAYID JO SIUBUS] ‘S)uabe |le Ag aoue)dwos
asnea Andt.uo.ld qreys pue "Ajdwon Apdwoid jleys Jolues - sjuewesinbey [EMIBLILIBAOD YUM  asurydwan

: "1SN1| JO pas(] SIYl JO SUOHIPUOS pue SWisl 8yl Yilm saue|dwod
8 JOJUBJE) jo sesodmd 10, Auadoid |eey eyl 109dsu|] O} pue SISesalU| S,J8pudT O} PUSlE 0] SAWN ojqBUOSES.
[ Anadcud |eeu 8l uodn 1alue ABw seanejuasaides pue slusbe s 1epus pue Japua lejugy o) WBiy S epus

e i ‘anjea |enba
1se8| 1B ;o szuawanmdm YHm sluswanoiduw) yons adetde) 03 J8pusT 03 AJ0JaeS1ES SludwebleLE aYEW 0) JoIURID
ainbal ABW:1apusy 's1uel.uenmdw[ Aug |0 [BADWSI SU1 01 UDIIIPLIOY B Sy  “JUISU0D uayim ioud S, 18puas INoyum
Auadoid jeey’ oyl waJy sluau.laf\mdu.l] AUE BADWAL IO YSIIOWSP 10U |jBYS JOWUEJD  sjueluesocdil] jo [Erowey

‘Uasuoy ‘Uanlim Jold s,48pus 1noylam s1onpoud Haos o [eARIE ‘|08 ‘BrI0DS ‘AB[D ‘|ROO ‘(sBB pue ne
Buipmoul) sieseul eqlul Aue ‘aaowal 01 W6 au) Aed sUle Aur Oy JuRIB 10 ‘IACUIR] 10U i s0luedn ‘BuioBean
8yl jo Allessusb ayy Bunwy 1noq1rM “Apadoug ayy jo uonsod Aue o Aledold 8yl 01 Jo UO BiseMm Jo Jo Buiddiys
Aue Iayns 1o ‘1|Luxad mu:u.roo Jou ‘gouBs|NU Aue Jwisd JO 10NPUOD 'asNBI 10U ||BYS JOILRJD) BISBAL ‘SOUBSIN

‘anjen s1| aalaseld o] AIBSSI0BU BOURUSILIGW PUR ‘SIUSWIBIE| D)
‘saeda) Jle uwuoped A|1dLuo.|d pue uompuoa s|geiveus) Ul Aledold Ayl UIBIUIEW [[BYS JOWUBID ‘upuiepy 0} Awng

. ‘gagsodind jeanynouBe Jo)
Anediouud pasn lou s| Auadmd 4eau ‘alf- Auadmd Y} UC SUICHEBINLY SN0 0} 10 Aladoid SYI jo asn By 01 s1ge)
sugisiaord Buimalio) ayl {3nejap uadn pa)|0A9J Alponewone 10lueln) 01 Jopuae] WoJdy asuad) e st abapaud syl
Auadcud ay) woy sjusy 8yl 19803 {g) jpue !Aledold oyl abBeuew Jo #esado ‘asn (z) ‘Aledold sy3 jo jpauoa
pug ucissassod Ul ulewal Il}- AeLu Jo1umg 1|ne;ac| J0 UBAT UB 10 80UBLIND20 Yl |NIUN "BS Pue UOISSESEGd

suoisiaold Buimoljog syl Aq pauwisach aq jleys Aledolg
8yl jo 8sn pue uolssassod s 101'-'9-"5.‘5 1Ell1 993159 JoelD "ALHIdOHd IHL 40 FONYNIALNIVW ONY NOISSISSOd

s;_uaum:mq PelEIaY 8ul PUE ‘15R1) Jo Paag SIyl *AI0N oyl Japun suoieblqo s oluen
40 [|e wuopiad JauLBw ALY B UL puE-Ajloms-[[BYS pUB ‘8NP BUIGJ8G ABU) SB 1SNI] 4O Pe8Q S|yl AQ Painass sjunowe
lie tepua] 01 Aed jeys JOJuURIQ) ‘ISNI| ;o paaq sil u papmoid esiMIBLIC SB 1deoXT "JINVIWHOAHId ANV INAWAYd

SWBELI. DNIMOTI0d FHL NO Q3143007 ANV NIAID St LSNHL 40 d33a
SIHL °18NHL 40 Q334 SIHL ANV 'SLNHWFI_OOG (31¥73H 3HL ‘10N JHL H3ANN SNOILYOINE0 11V ANV ANY
40 IDONVIWHO4H3d (8) ANV SSINAILEIANI IHL 40-INIINAYd (¥) FHNDIS OL NIAID Sl "ALHIdOYd TYNOSHId
ONY SIN3Y IHL NI LSTHIINI ALIMADIS FHL ANY-SLNIH 20 INIWNDISSY IHL ONIGNIONI “ASNYL 40 0334 SiHL

sseupal,qapur ay] J0 3ed Jo @ jO UoNRIB|a0akR uodn PaYoASR) AjEaljewolne
Bq [leys pue uondo S,JBPUST 1B PHNOAB! BY AW ‘BSUBDI| Yolym ‘sjjoid puE SIUSY Byl 198(j00 O] BSUBD(| B JOJURID
01 s1ueiB Jepua "IsnU) O pPoag sy 4o Buiplodsl Byl wodn alsoyd pue paldaied ‘diyneds 8y O} papusiul ) uswubisse
syl Ag pelesid usl| BYl {0/0'80°G9 MDY Yum adueploooe Ul peplooal s| luawiubisse sy Auedold syl o sijoud
pue ‘slusy ‘sasest [|B 0} puE U] IS8 PUR ‘B “WUBL S JoluRsD), 40 He ispus 01 Alunges se sublsse Agaiey Jojueln

{ S1BH jeRmf) a‘qaama,\ueun BEIMIBYIO BLLDDDY AR 13)jeady Jo sy ARw
sunowe yons Aede. o} uoilebiq ] UB 'SUDIIEINLI}0.D1N1BLE AUR AQ palIeq BLWODBG ABW 191BRISY 10 BY ABLU
SIUNGCLWE Yans uodn AIaA0284 JBYIBYM pue ‘asimieylo Jo Aled Loepowuiodse ‘A1eins ‘Jolueiend se pajeblgo Jsyieym
‘erayio Yyum Apuicl Jo AjBnpiapul 8|qe|| 8 ABw JOJURID JBylaym 'pelepinbljun Jo pajepinbi “usBunuos o 8injosge
‘pEUILLIBIAPUN JO PAUILUIBIeP ‘198J|pUl 1O J38Jip ‘Bnp Jou 1otanp. tsllaym ‘asimiayic 1o AIBIUNOA JaHlIaUM 'S10N 8yl
40 asodind auyy 01 pelR|a.UN o paiele: Jeyisym ‘Buisue Jayealsy Jo BUSXe MDY Jaylaym 'Way] JO 810w JO BUC AUE JO
iojuedry 1suleBe Jepua AgQ SWIBJD (|B SB ||@M SB "By} JO 8JOLW Jo AUD AU JO™laplieT 0] JOJURID JO ‘UOBIAY] 1SBIBIL SN|d
‘seppoey pue siqep ‘suonebigo jfe seunoas Isnil o PeaQ S ‘BIDN."'SE:_-IJ' 01 UOIIPEE Ul "NOLLVZITYYILYTI0D-$S0HD

'008LZ1d ‘G08LZ1d'r08BLZLld ‘'€08LZld ‘TOBLTLd

‘LOBLZLd "86LLZLd ‘96LLTLd ‘26LLZLld '06LL2Ld QBLLZLd G8LLTLd ‘YBLLTLD ‘8LLLTLd

'OLLLTLd ‘PLLLELA "SLLLELE ‘OLLLEZLd '69LLTLd ‘BOLLELd VSL[.ZLd ‘CILLTLd '09LLZLd

'9GLL21d ‘SSLLZLd 'LSLLZLd ‘0SLLELd '8YLLELd LVLLZLd _QbLLZL:d ‘ebLield ‘TYLLEZLd
"BELLZVd ‘LELLZLd 'SELLZLd 'EELITLd '6ZLLTLd ‘BCLLEZLd LTLLELd '9¢LLCLd ‘YELLEZLd
‘6LLLZLd 'BLLLZID ‘LLLLZLd ‘OLLLZLd S Jequinu uoleoynuepi - xe} Auedold |eey eyl
"PLZ8B6 YM ‘NONHIA LINNOW '.0£80-L07d ‘v ANV £ SISVHI" Clnd S11IH dINYHIVYAOON..
40 1V1d 3HL NI TIV ‘292 HDNOHHL LtZ ‘StZ ‘EvZ “6EZ~ LEZ ‘£€ET HONOHHL
LEZ ‘S2¢ ‘€22 ‘LZZ ANV 0ZZ ‘L1Z HONOYHL SLZ °L1Z ‘602 'L0Z ‘€02 (NY 202 ‘861
ONV L6l ‘G61 HONOYHL £61 ‘061 HONOHHL 68L ‘98L "P8L Z81 081 ‘9Ll HDNOWHL
€LL ‘LLL ‘991 HONOHHL £91 S107 S umouy /\[UDU.IU.IOO §f SSaJppe -SH .IO Auado.ld |eay a8yl

NO1DONIHSYM "ALNNCD .i.lE)V)lS dO SCI‘HOOBH
‘6800¥2£0800Z "ON I14 S.HOLIANY AINNOD LIDYIS SV QIAHOIIH -LV1d H3d SV
‘' 0L80-L07d ‘¥ ANV € SISYHd ANd STIIH dWVHIVIOON, 40 Lvid IHL NIFTIY ‘262
HONOYHL Lt ‘StZ ‘€vT '6EZ "LEZ '££T HONOWHL LEZ 'SZZ 'EZT 'LZT ANV 02Z°LLZ
HODNOYHL GLZ ‘LLZ ‘60Z ‘LOT ‘€0Z ANV ZOZ ‘86l ANV L6l 'G6L HDNOHHL €61 OGI."._
HONOHHL 681 98l ‘¥BL 'Z8L '08L ‘9LL HONOHHL E€LL “LLL "93L HONOUHL €9L S.LO'I

:uojbulyseps jo aye1s ‘Ayuno) J.|9V)IS UI pa;eam
{.Auadoid |eay, eyl) 'sianew Je|iwis pue |euieyiost 'seb ‘o ‘slessui B Uoilelw INOUIM Buipnioul ‘Aadosd™
jeas ay1 o1 Bune|as syyord pue ‘saleAos ‘s1ybiu ieylo fe pue !(s3ubu uonebull Jo YoNP yliM s8N Ul YD0IS Buupmauu 5
sy youp pue siyBu selem ‘satem (B !Ssaueuelndde pue ‘Aem Jo siybill ‘sjueLuases jje 'sainixy pue s1uet.uaAo.|du.Ji
‘sBuipyng pexjype 1o pelsess Apusnbesgns uo Bupsixs (e yum JeyieBor ‘Auedord ees paguosap Buimojoy.ayys
Q1 PUE LW 152191 puB ‘onn b 8,401uRiD) 3O B ‘ANDipUSy 9B J8pUDT JO J)EUBY Bl 1D} PUB UDISSBSSOD PUE AJUE0 .
WBY ‘ees o Jomod Ym 1Sns Ul Belsnu} 0) SABALOD JOUERID ‘UOREISPISUCD Sjqenea Jod “INVHD ANV IONVAIANOD - . ¢

¢ obed (penunuo)) 60Z-89E9L0G ON usol .~
1sndl 40 g33a



DEED OF TRUST
ALoan No: 5016368-209 {Continued) Page 3

sa_tié?actory to Lender, to protect Lender's interest.

o Duty-to-Protect. Grantor agrees neither to abandon or leave unattended the Praperty. Grantor shalt do all other
acts,.in.addition to those acts set forth above in this section, which from the character and use of the Property are
‘reasonably necessary to protect and preserve the Property.

DUiE ON SALE ;l CONSENT BY LENDER. Lender may, at Lender's option, {A) declare immediately due and payable all
sums:secured: by this Deed of Trust or {B} increase the interest rate provided for in the Note or other document
evidén"i:.in_g. the Indebtedness and impose such other conditions as Lender deems appropriate, upon the sale or transfer,
withgut Lender's prior written consent, of ali or any part of the Real Property, or any interest in the Real Property. A
"sale or transfer” _m‘é"ans_ the conveyance of Real Property or any right, title or interest in the Real Property; whether
legal, beneficial or equitable; whether voluntary or involuntary; whether by outright sale, deed, installment sale contract,
land contrdct,-Sontract for deed, leasehold interest with a term greater than three (3) years, lease-option contract, or by
sale, assignrhent, or transfer.af any beneficial interest in or to any land trust holding titie to the Real Property, or by any
other method of conveyance of an interest in the Real Property. However, this option shalt not be exercised by Lender
if such exercise is prohibited by-federal law or by Washington law.

TAXES AND LIENS. ,.The‘“-folidwf‘mg provisions relating 1o the taxes and liens on the Property are part of this Deed of

Trust: "

Payment. Grantor shall pay when due (and in all events prior to delinquency) all taxes, special taxes, assessments,
charges {including water apd sewer), fines and impositions levied against or on account of the Property, and shall
pay when due all claifs.for wirk done on or for services rendered or material furnished to the Property. Grantor
shall maintain the Propérty fres-of-all-liens having priority over or equal to the interest of Lender under this Deed of
Trust, except for the liep of taxes’and assessments not due and except as otherwise provided in this Deed of
Trust. i :

Right to Contest. Grantor may withihold.payment of any tax, assessment, or glaim in cannection with & good faith
dispute over the obligation. t6-pay, so long-as Lender's interest in the Property is not jeopardized. If a lien arises or
is filed as a result of nonpayment, Grantor shall within fifteen {15) days after the lien arises or, if a lien is filed,
within fifteen {15} days after Grantor'has notice of the filing, secure the discharge of the lien, or if requested by
Lender, deposit with Lender cash or‘a sufficient.corparate surety bond or other security satisfactory to Lender in an
amount sufficient to discharge thi lien.plus any ‘zosts and attorneys' fees, or other charges that could accrue as a
result of a foreclosure or sale under thelien. 7 In any contest, Grantor shall defend itself and Lender and shall
satisfy any adverse judgment before ‘gnforcement against the Property. Grantor shall name Lender as an additional
abligee under any surety bond furnished in‘the contest proceedings.

Evidence of Payment. Grantor shall upon demand furhish to Lender satisfactory evidence of payment of the taxes
or assessments and shall authorize the appropriate governmental official to deliver to Lender at any time a written
statement of the taxes and assessments against'the Property.

Notice of Construction. Grantor shall notify Lender at least fifteen (15) days before any work is commenced, any
services are furnished, or any materials are supplied to the Property, if any mechanic's lien, materialmen’s lien, or
other lien could be asserted on account of the work, services, or materials, Grantor will upan request of Lender
furnish to Lender advance assurances satisfactory to Lender “that Grantor can and will pay the cost of such
improvements.

PROPERTY DAMAGE INSURANCE. The following provisions relating o lInsuring the Property are a part of this Deed of
Trust, i

Maintenance of insurance. Grantor shall procure and-maintain poticies of fire insurance with standard extended
coverage endorsements on a fair value basis for the full insurable vaiue covering all Improvements on the Real
Property in an amount sufficient ta avoid application of dny cainsurance clause, and with a standard mortgagee
clause in favor of Lender. Grantor shall also procure and maintain.comprehensive general liability insurance in such
coverage amounts as Lender may request with Trustee and iLender being named as additional insureds in such
liability insurance policies. Additionally, Grantor shall maintain such otr]ér insurance, including but not limited to
hazard, business interruption, and boiler insurance, as Lender may reasonahly require. Policies shall be written in
form, amounts, coverages and basis reasonably acceptable to:Llender and.issued by a company or companies
reasonably acteptable to Lender. Grantor, upon request of Lender, -will .deliver to. Lender from time to time the
policies or certificates of insurance in form satisfactory to Lender, including-stiputations that coverages will not be
cancelled or diminished without at least thirty {30} days prior written notige to Lender. Each insurance palicy also
shall include an endersement providing that coverage in favor of Lender-will not be‘impairad in any way by any act,
omission or default of Grantor or any other person. Should the Real Property be located. in an area desighated by
the Director of the Federal Emergency Management Agency as a special“flood hazard-area, Grantor agrees to
obtain and maintain Federal Flood Insurance, if availabie, within 45 days after noticesis given by Lender that the
Property is located in a special flood hazard area, for the full unpaid principal balagnce-of the loan and any prior liens
on the property securing the Joan, up to the maximum policy limits set under the National Flood. Insurance Program,
or as otherwise required by Lender, and to maintain such insurance for the term.of the loan,

Application of Proceeds. Grantor shall promptly notify Lender of any loss or damagefo tHe Property. Lender may
make proof of loss if Grantor fails to do so within fifteen (15) days of the casualty:’” VWhether.or not Lender's
security is impaired, Lender may, at Lender's election, receive and retain the proceeds of-any.insurance and apply
the proceeds to the reduction of the Indebtedness, payment of any lien affecting the.Progerty; or the restoration
and repair of the Property. |f Lender elects to apply the proceeds to restoration and repair, Grantor shall repair or
replace the damaged or destroyed Improvements in a manner satisfactory to Lender.”” Lemder shall, upon
satisfactory praof of such expenditure, pay or reimburse Grantor fram the proceeds for the redsohable: cost of
repair or restoration if Grantor is not in default under this Deed of Trust. Any proceeds which have not been
disbursed within 180 days after their receipt and which Lender has not committed to the repair or.festoration of
the Praperty shall be used first to pay any amount owing to Lender under this Deed of Trust, then to.pay accrued
interest, and the remaindar, if any, shall be applied to the principal balance of the Indebtedness. . Lender holds
any proceeds after payment in full of the Indebtedness, such proceeds shall be paid without interest toGra_ntor as

Grantor’s interests may appear. ; S

Grantor's Report on Insurance. Upon request of Lender, however not more than once a year, Granter shall firnish’
to Lender a report on each existing policy of insurance showing: (1) tha name of the insurer; {2} __.th ks

insured; {3} the amount of the policy; (4] the property insured, the then current replacement value of sugh
property, and the manner of determining that value; and (5} the expiration date of the policy. Grantor sHall, apon™ .
request of Lender, have an independent appraiser satisfactory to Lender determine the cash value replacement cbét_... )

af the Property. R

LENDER'S EXPENDITURES. If any action or proceeding is commenced that would materially affect Lender's inte;:e's:{ in
the Property or if Grantor fails to comply with any provision of this Deed of Trust or any Related Documents, including
but not limited te Grantor's failure to discharge or pay when dug any amounts Grantor is required to discharge or pay-

Y
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DEED OF TRUST

Lﬁ_é'fNo; 5016368-209 (Continued) Page 5

attorney ih-fact are a part of this Deed of Trust:

lFurther Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and

" delivar, ar will cause to be made, executed or delivered, to Lender or to Lender's designee, and when requested by
Fendar, causs ta be filed, recarded, refiled, or rerecorded, as the case may be. at such times and in such offices
sand placesias Lender may deem appropriate, any and all such mortgages, deeds of trust, security deeds, security
3f-agreements, financing statements, continuation statements, instruments of further assurance, certificates, and
‘other dmmments .as may, in the sole opinion of Lender, be necessary or desirable in order to effectuate, complate,
perfect’ continie,-or preserve (1) Grantor’s obligations under the Note. this Deed of Trust, and the Related
Documents, and=:(2) the liens and security interests created by this Deed of Trust as first and prior liens on the
Property,, whether now owned or hereatter acquired by Grantor. Unless prohibited by law or Lender agrees 1o the
contrary’ in-Writing, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the
matters. referred to in thlS paragraph.

Attorney-in-Fact. If.Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so
for and in the name of Grantor and at Grantor's expense. For such purposes, Grantor hereby irrevocably appoints
Lender as Grantor ‘s atlorney-in-fact for the purpose of making, executing, delivering, filing, recording, and deing all
other things &s may pé. necessary or desirable, in Lender's sale opinian, to accomplish the matters referred to in
the preceding paragraph:

FULL PERFORMANCE. |If Grantor pays all the Indebtedness when due, and otherwise performs all the obligations
impased upon Grantor under this Deed of Trust, Lender shall execute and deliver to Trustee a reguest for full
reconveyance and shall exéouts and delwer to Grantor suitable statements of termination of any financing statement on
file evidencing Lender's secirity’intetestin ‘the Rents and the Personal Property. Any reconveyance fee shall be paid by
Grantor, if permitted by applacable law. The grantee in any reconveyance may be described as the "person or persons
legally entitled thereto”, and the recitals. an ‘the reconveyance of any matters or facts shall be conclusive proof of the
truthfulness of any such matters or facts.” o

EVENTS OF DEFAULT. Each of the fellow ngﬂ at Lender's option, shall constitute an Event of Default under this Deed
of Trust:

Payment Default. Grantor fails to rna'lke any payment when due under the Indebtedness.

Other Defaults. Grantor fails td"'comﬁ'ltr with dr to perform any other term, obligation, covenant or condition
contained in this Deed of Trust or.in.ary of the Aelated Documents or to comply with or to perform any term,
obligation, covenant or condition contained:in any other agreement between Lender and Grantar.

Compliance Default. Failure to comply W|th any . ether term, abligation, covenant or condition contained in this
Deed of Trust, the Note or in any of the Related Documents

Default on Other Payments. Failure of Grentur wlthln the time required by this Deed of Trust to make any payment
for taxes or insurance, or any other paymerit necessarv to prevent filing of or to effect discharge of any lien.

False Statements. Any warranty, representatlen or statement made or furnished to Lender by Grantor or on
Grantor's behalf under this Deed of Trust or the Related Documents is false or misleading in any material respect,
either now or at the time made or furnished or bécomes falseor mlsleadmg at any time thereafter.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and
etfect (including failure of any coliateral document to create a \rahd and periected security interest or lien) at any
time and for any reason. L

Death or Insolvency. The death of any Grantor, the |nsolvencv of Grantor, the appointment of a receiver for any
part of Grantor's property, any assignment for the ber‘leflt of -creditors, any type of creditor workout, or the
commencement of any proceeding under any bankruptcy or msolvency laws by or against Grantor.

Creditor or Forfeiture Proceedings. Commencement of foreclosure or forfeiture proceedings, whether by judicial
proceeding, self-help, repossessuon or any other method, by any cfeditor of (Gfantor or by any governmental agency
against any property securing the Indebtedness. This includes a garnlshrnent of any of Grantor's accounts,
including deposit accounts, with Lender. However, this Event ‘of-Default $hall not apply if there is a good faith
dispute by Grantor as to the validity or reasonableness of the clalm whlch is-thé basis of the creditor or forfeiture
proceeding and if Grantor gives Lender written natice of the creditar ar, forfetture proceeding and depasits with
Lender monies or a surety bond for the creditor or forfeiture proceeding, 1n an amount determlned by Lender, in its

sole discretion, as being an adequate reserve or bond for the dispute.

Breach of Other Agreement. Any breach by Grantor under the terms of any other agreement between Granter and
Lender that is not remedied within any grace period provided therein, intlulliig without limitation any agreement
concearning any indebtadness or other obligation of Grantor ta Lender, whatfiee- exnstmg néw ar later.

Events Affecting Guarantor. Any of the preceding events cccurs with respect -3 any guaranter, endorser, surety,
or accommodation party of any of the indebtedness or any guarantor, endarsef, surety, ot agcommodation party
dies or becomes incompetent, or revokes or disputes the validity of, or lrabrllty undEr, any Guaranty of the
Indebtedness.

Adverse Change. A material adverse change ocours in Grantor's financial condmon,xor Lencler believes the
prospect of payment or performance of the Indebtedness is impaired. . :

Insecurity. Lender in good faith believes itself insecure.

Right to Cure. If any default, other than a default in payment is curable and if Grantor has: not been gwen a notice
of a breach of the same provision of this Deed of Trust within the preceding twelve (12) months, it may be’cured if
Grantor, after receiving written notice from Lender demanding cure of such default: (1) cures the default within
fifteen (15 days; or (2) if the cure requires more than fifteen (15) days, immediately initiates steps-which Lender
deems in Lender's sole discretion to be sufficient to cure the default and thereafter continues and cOmpIetes all
reascnable and necessary steps sufficient to produce compliance as soon as reasonably practical? Lo

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Deed of Trust, at anv t|me thereafter,:“--.
Trustee or Lender may exercise any one or more af the following rights and remedies: :

Election of Remedies. Election by Lender to pursue any remedy shall not exclude pursuit of any other’ remedy )
an election to make expenditures or to take action to perform an obligation of Grantor under this Deed of: Trust,
after Grantor’s failure to perform, shall not affect Lender's right to declare a default and exercise its remedies. :

Accelerate Indebtedness. Lender shall have the right at its aption to declare the entire Indebtedness lmmedlately__.:" '
due and payable, including any prepayment penaity which Grantor would be required to pay. :

Foreclosura. With respect to all or any part of the Real Praperty, the Trustee shall have the right to exercise its
power of sale and to foreciose by notice and sale, and Lender shall have the right to foreclose by judicial .~

W
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DEED OF TRUST
- _koan No: 5016368-209 (Continued) Page 7

purpeses “Grantar agrees to keep Lender informed at all times of Grantar's current address. Subject to applicable law,
E-end except for notice required or allowed by law to be given in another manner, if there is more than one Grantor, any
“ notice given by Lender ta any Grantor is deemed to be notice given to all Grantors.

UIMISCELLANEOUS PROVISIONS. The following misceflaneous provisions are a part of this Deed of Trust:

{Amendments This Deed of Trust, together with any Related Documents, constitutes the entire understanding and

‘agreement of the parties as to the matters set forth in this Deed of Trust. No alteration of or amendment to this
Deed of Trust shall be effective unless given in writing and signed by the party or parties sought to be charged or
bound by the, a!teratlon or amendment.

Annual Reports lf the Property is used for purposes ather than Grantor's residence, Grantor shall furnish ta
Lender,“upot. requeet a certified statement of net operating income received from the Property during Grantor’s
previots.fiscal.year in guch form and detail as Lender shall require. "Net operating income" shall mean all cash
receipts fram the Propérty less alt cash expenditures made in connection with the operation of the Property.

Caption Headings: "'Ca'biip:n‘ headings in this Deed of Trust are for convenience purposes only and are not to be
used to interpret 'or define 'the provisions of this Deed of Trust.

Merger. There shall be no merger of the interest ar estate created by this Deed of Trust with any other interest or
estate in the Property at any tnme held by or for the benefit of Lender in any capacity, without the written consent
of Lender.

Governing Law. This- Deed of Triist will be governad by federal law applicable to Lender and, to the extent not
preempted by federal law, the laws of the State of Washington without regard to its conflicts of law prowsmns
This Deed of Trust has begn accepted by Lendar in the State of Washington.

Choice of Venue. If theie |s a Iawsult, Grantor agrees upon Lender's request to submit to the jurisdiction of the
courts of SKAGIT County: State ot Washmgton

Joint and Several Llablllty AII ebhgatlons of Grantor under this Deed of Trust shall be joint and several, and all
references to Grantar shall wigan.each and every Grantor. This means that each Grantor signing below is
respansible for all obligations in this Deed of Trust

No Waiver by Lender. Lender shall not-be” deemed to have waived any rights under this Deed of Trust unless such
waiver is given in writing and signed by Lefider.“No delay or omission on the part of Lendedh‘e%m&;@ any right
shall operate as a waiver of such right’ or any gther right. A waiver by Lender of a provision p é{pf Trust
shall not prejudice or constitute a waiver af Lender's right gtherwise to demand strrct SO puyithy, that
provigion or any other provision of this Deed of TFrust. No prior waiver by Lender, nor any cd

between Lender and Grantor, shall constltute a wvaiver of any of Lender's rights or of any of Grantor’ ?o
as to any future transactions. Whenever. the consant of Lender is required under this Deed of Trust, the Yranting
of such consent by Lender in any instance shall not constitute continuing consent to subsequent mstancei whare
such consent is required and in all cases such consent may he granted or withheld in the scle discretion of en(igr

Severability. 1t a court of compeatent junsdmtlon finds any provision ot this Deed of Trust to be |ilegal”‘1§valld or
unenforceable as to any person or circumstance, Jhat finding shall not make the offending prowelon«-ﬁiegal in%ralid,
or unenforceable as to any other person or circumstance. It feasible, the offending provision shall be coa??dered
modified so that it becomes legal, valid and enforceable, At the ‘offending provision cannot be so modified, it shall
be considered deleted from this Deed of Trust. Unless otherwisé regquired by law, the illegality; invalidity, or
unenforceability of any provision of this Deed of Trust shall not affect the legality, validity or enforceability of any
other provision of this Deed of Trust,

Successors and Assigns. Subject to any limitations stated in thlS Deed af Trust an transfer of Grantor's interest,
this Deed of Trust shall be binding upon and inure to the Befetit‘of the.parties, their successors and assigns. If
ownership of the Property becomes vested in a person other than Grantar, Lender, without notice to Grantor, may
deal with Grantor's successors with reference to this Deed of Trust and the Indebtedness by way of forbearance or
extension without releasing Grantor from the obligations of thie'Deed of Trust or liability under the Indebtedness.

Time is of the Essence. Time is of the essence in the performance of thls Deed of Trust.

Waive Jury. All parties to this Deed of Trust hereby waive tha rlght 10 ! in any action, procesding, or

counterclaim brought by any party against any other party, ({Initial Here

Waiver of Homestead Exemption. Grantor hereby releases and waives all rights ang benefits of the homestead
exemption laws of the State of Washington as to all Indebtedness secured by this Deed of Trust.

DEFINITIONS. The following capitalized words and terms shall have the following-ineanings when used in this Deed of
Trust. Unless specifically stated to the contrary, afl references to dollar amounts-shall mean amounts in lawful money
of the United States of America. Words and terms used in the singular shall include the plural and the piural shall
include the singular, as the context may require. Words and terms not otherwise defmed in this Deed of Trust shall
have the meanings attributed to such terms in the Uniform Commercial Cods: : o

Baneficiary. The word "Beneficiary” means PEOPLES BANK, and its successors and asmgns

Borrower. The word "Borrower™ means DANIEL R. MITZEL and PATRICIA R. BUHI(LUND and includes all
ca-signers and co-makers signing the Note and all their successors and assigns.

Deod of Trust, The words "Deed of Trust" mean this Deed of Trust among Grantor. Lender, and Trustee and
includes without limitation all assignment and security interest provisions relating to the’ Personai Prc»pert\,r and
Rents. :

Default. The word "Default" means the Default set forth in this Deed of Trust in the section tltled "Default

Event of Default. The words "Event of Default” mean any of the events of default set forth in thls Deed of Trust in
the events of default section of this Deed of Trust.

Grantor. The word "Grantar” means DANIEL R. MITZEL and PATRICIA R. BURKLUND.

Guaranty. The word "Guaranty" means the guaranty from guarantor, endorser, surety, or accommodanon party to
Lender, including without limitation a guaranty of all or part of the Note, ; :

Improvements. The word "Improvements™ means all existing and future improvements, buildings, strudtures" ¥
mobile homes affixed on the Real Praperty, facilities, additions, replacements and other construction on? “the Healw
Property. :

Indebtedness. The word "Indebtedness" means all principal, interest, and other amounts, costs and exp‘e_ne.eé
payable under the Note or Related Documents, together with all renewals of, extensions of, modifications” of,
cansalidations of and substitutions for the Note or Related Documents and any amounts expended or advanced by
Lender to discharge Grantor's obligations or expenses incurred by Trustee or lender to enforce Grantor's.”

A
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