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ASSIGNMENT OF RENTS

Reference # (if applicable) CMLG3220 Additional on page
Grantor(s): L
1. Samish Indian Nation__

Grames{s)
1. Horizon Bank

Legal Description: Pins. Section 28, 30, 11 and 32 Townshlp 35 North, Range 2 East, W.M., near the common comer
therato .

Additional on page

Assessor's Tax Parcel ID#: 350231-0-016-0309 (P332?1) 350232-0-001-0206 (P33440), 350232-0-001-0107 (P33439),
350231-0-018-0406 {P33272), 350230.0.012-0007- (P33037), 350231-0-016-0002 (P33269), 350232-0-007-0002
(P33445), 350231-0-016-0507 {P122579), 350232.0-024-0001 (P334&3) 350229-0-010-0309 (P33027). 350228-0-010-
0200 (P33026), 350229-0-010-0101 (P33025) S

THIS ASSIGNMENT OF RENTS dated August 19, 2008, Is.madée and executed between Samish Indian Nation, 2
federally racognized Indian tribe (referred to below as "Grantor”) and ‘Horizon Bank, whose maillng address is 2211
Rimiand Drive, Suite 230, Bellingham, WA 98226 (referred to balow as "Lendar")
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ASSIGNMENT OF RENTS
{Continued)

ASSIGNMEHi’, :Fo_r--\}aluable considerzlion, Grantor hereby assigns, granis a continuing security interest In, and
conveys-to-Lendar ait of Grantor's right, tille, and interest in and 10 the Renis from the following described Property
located in Skagit.County, State of Washington:

See Exhibit AL, whlch s attachad to this Assignment and made a part of this Assignment as if ully sel forth
herein.

The Property or iis "addrass is commonly known as XXXX, 1105, 1111, 1117, 4701 Fidalgo Bay Rd, Anacortes,
WA 88221. The Property tax ldéntification number I3 350231-0-018-0309 (P33271), 350232-0-001-0206 (P33440),
350232-0-001-0107 {P33439), 350231-0-016-0408 (P33272), 350230-0-012-0007 (P33037), 350231-0-016-0002
(P33269), 350232-0-007-0002 (P33445), 350231-0-015-0507 (P122579), 350232-0-024-0001 (P33483), 350229-0-
010-0309 (P33027), 150229-0-010-0200 (P33026), 350229-0-010-0101 (F33025).

THIS ASSIGNMENT 15 GIVEN TO.SECURE'{1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY
AND ALL OBLIGATIONS OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS.
THIS ASSIGNMENT IS GIVEN AND ACCEPTED.ON THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Relaled Documents, Grantor.
shall pay to Lender all amounts owed under-the Note secured by this Assignment as they become due, and shall striclly
perform all of Grantor's obligations under this Assignment. Unless and untll Lendar exercises its right to collect the Rents as
provided below and so long as there is fio defaiill under:this Assignment, Granlor may remain In possession and contrel of
and operale and manage the Property and collect the Ranls, and Lender shall not Interfere with Grantor’s quiet enjoyment of
the Property, provided that the granting of the nghl 1o collecl tha Renls shall not constitute Lender's consent to lhe use of
cash collateral in a banknsplcy proceeding. :

GRANTOR'S REPRESENTATIONS AND WARR':ANTI.ES' Grantor warranis that:

Ownarship. Granlor is entitled to receive the Renls free and clear ol all rights, loans, liens, encombrances, and claims
except as disclosed to and accepled by Lender in wrifing.

Right to Assign. Grantor has the full righl, power and aulhonly lo emer inla this Assignment and lo assign and convey
the Rents to Lender,

No Prior Assipnment. Grantor has not previcusly assrgned or oonveyed the Rents lo any other person by any
instrumen now in force,

No Further Transfer. Grantor will not sell, assign, encumber or olhemise dlsposa of any of Grantor's rights in the
Rents except as provided in this Assignment.

LENDER'S RIGHT TO RECEIVE AND COLLECT RENTS. Lender sl'lall have the nght. at any time following the cccurrence
of and during the continuation of an event of default under this Assignment; to oollecl and receive lhe Rents. For this purpose,
Lender is hereby given and granted the following rights, powers and authority: - :

Notice to Tenants. Lender may send nolices 10 any and all tenants of the Property admsing them of this Assignment
and directing all Rents to be paid directly to Lender or Lenders agent,

Enter the Property. Lender may enter upon and take possession of the Property: demand collect and receive fram the
lenants or from any other persons liable therefor, ali of the Renls; instilute and cdiry on.all lagal proceedings necessary
for the prolection of the Property, including such proceedings as may be necessary 1o recover:possession of the
Property. collect the Rents and remove any lenant or tenants or other persons from the Property

Maintain the Property. Lender may enter upon the Froperty to maintain the Property and keep the same I repair; to
pay the cosis thersof and of all services of all employees including their equipment, and of all conftinving costs and
expenses of maintaining the Property in proper repair and condition, and also to pay all laxes; assassmems and water
utitities, and the premiums on fire and other Insurance effected by Lender on the Property. .-

Compliance with Laws. Lender may do any and all things lo execule and comply with the Laws ol the Sta\e of
Washington and also all other laws, rules, orders, ordinances and requirements of all other govemmental agem::es
aftecting the Property.

Lease the Property. Lender may rent or lease the whole or any part of the Property for such term or lerrns and on such
conditions as Lender may deem appropriate.
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ASSIGNMENT OF RENTS
{Continued)

-lérﬁ"p\oy Agj_eﬁla. Lendar may engage such agent or agents as Lender may deem appropriata, either in Lender's name
‘or.in Grantors name, 0 rent and manage the Froperty, including the coliection and application of Rents.

Other. Aéts. Lender. may do all such other things and acts wilh respect to the Property as Lender may deem appropriate
and-may - acl exclusively and solely in the place and slead of Granlor and to have all of the powers of Grantor for the
purposes stated above:

No Requirément to Act. Lender shall not be required 1o do any of the foregoing acts o things, and the fact that Lender
shall have performed gneé or more of the foregeing acts or things shall not require Lender to do any other specific act or
thing. S

APPLICATION OF RENTS.- All cosls and expenses incurred by Lender in connection with the Propeny following the
occurrence and during the continuation of an Event of Default and Lender's demand to directly collect Renls, shall be for
Grantor's account and Lender may-pay such costs and expenses from the Rents. Lender shall determine the application of
any and ali Rents received by it pursuant to the terms of the Loan Documents; howaver, any such Rents received by Lender
which are not applied to such ¢osls and expenses shali be applied 1o lhe Indebledness. All expenditures made by Lender
under this Assignment and not reimbursed-from the Rents shall become a pan of the Indebtedness secured by this
Assignment, and shall be payable on demand, with interest at the Nole rale from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays all of the Indebiedness when due and otherwise performs all the obligalions
imposed upon Grantor under this Assignment, the Note, and the Related Documenls, Lender shall execule and deliver to
Grantor a sultable satisfaction of this Assignment-and suitabie statements of termination of any financing statement on file
evidencing Lender's security interest in the’ Rents and the Property. Any termination fee required by law shall be paid by
Gramior, it permitied by applicable law. -~ -~ S

LENDER'S EXPENDITURES. If any action or proceeding is commenced Ihat would materially affect Lender's interest in the
Property or if Grantor falis 1o comply with. any provision of this Assignment or any Relaled Documents, including but not
limited to Grantor's failure 1o discharge or pay whien.due any amounts Granlor is required to discharge or pay under this
Assignment or any Related Documents, Lender ¢n Grantor's behalf may (bul shall not ba obligated o) lake any action that
Lender deems appropriate, including but nol limited lo-discharging or paying all taxes, liens, security interesis,
encumbrances and other claims, at any time levied or placed on the Rents or the Property and paying all costs for Insuring,
maintaining and preserving the Property. All such expenditures incurred ar paid by Lender for such purposes will then bear
interest at the rate charged under the Note from the date incurred or paid by Lender lo tha date of repayment by Grantor, Al
such expenses will become a part of the Indebledness-and, at Lender's aption, will (A) be payable on demand; (B) be added
to the balance of the Note and be apparlioned among and be payable. with any installment payments o become due during
either (1) the term of any applicable insurance policy; or {2) the remalning term of the Note: or (C) be treated as a bafloon
paymeni which will be due and payabie at the Note's maturity. The Assignmént also will secure payment of these amounis.
Such right shall be in addilion lo ali other rights and remedies tq which Lender may be entitled upon Default.

DEFAULT. Each of the following, at Lender's oplion, shall cunsﬁtu_}é an. Event of Default under this Assignment:
Payment Default. Grantor fails to make any payment when dda-undér_ Ihé Indebledness.

Other Dofaults. Grantor fails to comply wilh or to perform any other:tém"l. oblgation, covenant or condition contained In
this Assignment or In any of lhe Related Documants or 1o comply wilh or to perform any term, obligation, covenant or
condition contained in any other agreement between Lender and Grantor. o

Default on Other Payments. Failure of Granlor within the time requited by. this Assignment 1o make any payment for
laxes or insurance, ar any other payment necessary lo prevenit filing of or to effect distharge of any lien.

Environmental Default. Failure of any parly to comply with or perform whan due any term, obligation, covenant or
condilion contained In any environmental agreement executed in connecticn with the Proparty.

False Statements, Any warranty, representation or statement made or furnishied 10 Lender by Grantor or on Grantors
behalf under this Assignment or the Related Documents is false or misleading in any matarial respect, either now or at
the lime made or fumished or becomes false or misleading at any time thereafter. o

Defective Collateralization, This Assignment or any of the Related Documents caa'sé,s fo b_e-ih'_lul'l' force and effect

{induding failure of any collateral document to create a valid and perfecled sacurity inferest of lien) at-g@ny time and for
any reason. T s

Death or Insolventy. The death of any Granter, the insolvency of Grantor, the appointment of a recgiver for any part of
Grantors property, any assignment for the benefit of creditors, any type of creditor workoul, or- the’ commencement of
any proceeding under any bankrupicy or Insolvency laws by or against Granlor. ST o

Creditor or Forfelture Proceedings. Commencement of foreclosure or forfeiture proceedings. whether by judicial
proceeding, seli-help, repossession or any other method, by any credilor of Grantor or by any govemmental agency
against the Rents or any property securing the Indebtedness. This includes a gamighment of any of Grantor's accounts:,
incduding deposit accounts, with Lendsr. However, this Event of Default shali not apply if there is a good falth-dispute by -
Granlor as lo the validity or reasonableness of the claim which is the basis of the creditor or T
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ASSIGNMENT OF RENTS
(Continued)

-f;:r'feiwre pfﬁo&eecing and if Granlor gives Lender writlen notice of the creditor or forfeiture proceeding and dsqos}ts with
:Lender monies or a surely bond for the creditor or forfeiture proceeding, in an amount determined by Lender, in its sole
discretion.’ as'being an adequata reserve or bond for the dispute.

Property Damage or Loss. The Property s lost, stolen, substantially damaged, sold, or borowed against.
Events Affecting Guarantor. Any of the preceding evenls occurs with respect to any guarantor, endorser, surety, of

accommodation party.of any of the Indebledness or any guaranior, endorser, surely, or accommodation party dies or
becomes incompetent, or revokes of dispules the validity of, or liabllity under, any Guaranty of the Indebledness.

Adverse Change. A"‘ma{éri_é! adverse change occurs in Grantor's financial condition, or Lender believes the prospect of
payment or performance of the Indebledness is Impairad.

Insecurity. Lender in good:faith believes itself insecure.

Cure Provisions. If any defaull; other than a default in payment is curable and if Grantor has nol been given a notice of
a breach of the same provision of this Assignment within the praceding twelve (12) months, it may be cured if Grantor,
after receiving written:notice from Lender demanding ¢ure of such default: (1) cures lhe default within thirty (30) days; or
{2) if the cure requires more han thirty. (30) days, immediately initiates steps which Lender deems in Lenders sole
discretion 10 be sufficient to cure the default and thereafter continues and completes all reasonable and necessary steps
sufficient to preduce compliance as sodn.as reasonably practical.

RIGHTS AND REMEDIES DN DEFAULT. Ljpon the cccurrence of any Eyvent of Default and al any lime thereatter, Lender
{gay exercise any one or more of the following rights and remedies, in addition to any other righls ‘or remedies provided by

Accelerate Indabtedness. Lencer Shall. have_the ‘right at its oplion withgut notice 1o Grantor to deciare the entire
Indebledness immediately due and payable, inciuding any prepaymant penaity that Grantor would be required ta pay.

Coilect Rents. Lender shall have the righl, after'the oceurrence and during the continuance of an event of default by
Grantor, with prior nolice to Grantor, to collecl-tha Rehts; including amounts past due and unpaid, and apply the net
proceeds, over and above Lender's casts, against lhe Indebledness. In furtherance of this right, Lendar shall have all the
rights provided for in the Lender's Right to:Recelve and Collect Rents Section, above. If the Renls are coilected by
Lender, then Grantor irrevocably designates Lender as Grantors aftomey-in-fact fo endorse instruments received in
payment thereof in the name of Grantor and to negatlate the same and collect the proceeds. Paymaents by tenanis or other
users to Lender in response to Lender's demand shall salisfy the cbligations {or which the payments are made, whether or
not any groper grounds for the demand existed. Lender may exercise its rights under this subparagraph either in person,
by agent, or through a receiver. Ty

Appaint Recelvar. Lender shall have the riﬁht, after the occurrence and during:he continuance of an event of defaull by
Grantor, 10 have a receiver appointed to lake possession-of all or anrv'pa'n af tha Property, with the power to protect and
Breserve the Proper% to operale the Property preceding of pending. foreclosure or sale, and to collect the Rents from the

roperty and apply the proceeds, over and above the cosl of the receivership, against the Indebtedness. The receiver
may serva withoul bond if permitted by law. Lender's right to the appointment ot a recelver shall exist whether or not the
apparent value of the Property exceeds the Indebtedness by a subslantial amount, Employment by Lender shall not
disqualify a person from serving as a receiver. R :

Other Remedies. Lender shall have all other rights and remedies pr&._\gid_ed in l_hi'é ﬁksignment or the Note or by law.

Election of Remedies. Election by Lander (o pursue any remedy shail.nol exclude piirsuil of any other remedy, and an
electlon to make expenditures or lo take action to perform an obligation of Grantor.under this Assignment, after Grantor's
failure lo perforrn, shall not alect Lender's right to declare a default and exercise jts remedies.

Attorneys' Fees; Expenses. If Lender instilules any sult or action to anforce any of the terms of this Assignment, Lender
shall be entitled to recover such sum as the court may adjudge reasonable as attorneys’ fees at bjal and upcn any appeal.
Whether or not any court action is involved, and to tha extent not prohibiled by law,. all reasonable expenses Lender incurs
that in Lender’s opinion are necessary at any lima for the protection of its Intarest or the enforcement of its rights shall
tecome a part of the indebledness payable on demand and shall bear Interest at the ‘Note rate Trom the date of the
expenditure unti) repaid. Expenses covered by this paragraph include, without limitalion, however subject lo any limits
under applicable law, Lender's attormneys’' fees and Lender’s legal expenses, whether or not there Is @ lawsuil, including
attomeys’ fees and expenses for bankrupicy proceedings (including efforts to modify ‘or.vacate any automalic stay or
injunction), appeals, and any anticipaled post-judgment colleclion services, the cost of searching records, obtaining title
repors (including foreclogure reports), surveyors’ repons, and appraisal fees, title insurance, .and fees for the Trustee, o
the extent parmitted by applicable law, Grantor 2lso will pay any court cosls, in addition lo 2l other sums provided by law.
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ASSIGNMENT OF RENTS
{Continued)

“MISCELLANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Assignment:

:Amendments. This Assignment, together with any Related Documents, constitutes the entire understanding and
agreament of the parties as to the malters set forth in this Assignment. No alteration of or amendment to this Assignment
shall be effective.uniess given in writing and signed by the party or parties sought to be charged or bound by the
alteration oramendment.

Captlori Headings. Caption headings in this Assignment are for convenience purposes only and are not 1o bé used to
intorprel or defing the provisions of this Assignment.

ADDITIONAL PROVISION. - The Agreement Regarding Limited Waivar of Sovereign Immunity is agreed to be
incorporated hereln by-this:reference In ils entirely and shall be applicable to this Assignment. (n the event of any
conflict between Ihe {emns of this Assignment and said Agreement Regarding Limited Waiver of Sovergign Immunity,
the Agreement RegardingLimited-Waiver of Sovereign Immunity shall control

Governing Law. Sub!eect.to_ the Agreement Reparding Limited Waiver of Sovereign [mmunity, this Assignment
wili be governed by fedarai law applicabls to Lender and, to the exient not preempled by federal law, the laws of
the State of Washington-without-regard to its conflicts of law provisions. This Assignment has been accepted by
Lender in the State of Washington.

Choice of Venue. If there is a lawsuit, Grantor agrees upon Lender's request fo submif to the jurisdiction of the couris
of Whaltcom County, State of Washington. -

Marger. Thera shall be no merger of the iﬁle"r’é&t or esiate crealed by this assj#.nmenl with any other interesl or estate in
the Froperty at any time held by ¢r for the benefit of Lender in any capacity, withoul the written consent of Lander.

Interpretation. (1) #n all cases where, there js. miore than one Bomrower or Grantor, then all words used in this
Assignment in the singular shall be-deemed o have been used in the plural whers the context and construction so
require. {2) If more than one parson signs this Assignment as *Grantor,” the obligalions of each Grantor are joint and
several. This means that if Lender brings a lawsuit, Lendar may sue any one or more of the Grantors. If Borrower and
Grantor are ot the same person, Lender nead not sue Barrower first, and that Bamower need not be jained in any
lawsuit. (3) The names given to paragraphs or section$ in this Assignment are for convenience purposes only. They are
tiot 10 be used to interpret or define the provisions. of this Assignment,

No Waiver by Lender. Lender shall not be deemed:to have waived any rights under this Assignment unless such waiver
is given in wriling and signed by Lender. No dalay or omissicn on the part of Lender in exercising any right shall pperate
as a waiver of such right or any other right. A waiver by Lender of g provision of this Assignment shall not prejudice or
constitute a waiver of Lender's right otherwise lo demand strict compliance with that provision or any other provision of
this Assignment. No prior waiver by tender, nor any course of dealing between Lender and Grantor, shall constitute a
waiver of any of Lender's rights or of any of Grantor's obligations as 1o any future fransactions. Whenever the consent of
Lender is required under this Assignment, the granting of such congent by Lender in any instance shall not constitute
conlinuing consent to subsequent instances where such consent-is_réquired and In all cases such consent may be
granted or withheld in the sole discretion of Lender, S :

Notices. Subject to applicable law, and except for notice required ar allowed by law to be given in another manner, any
notice required to be given under this Assignment shall be given ‘in writing,-and shall be effective when actually
delivered, when actually received by lelefacsimile {unless otherwise required by law}; when deposiled with a nationally
recognized ovemight courier, or, if mailed, when deposited in the United Stales mail,-as first class, cortified or registered
mail postage prepaid, direcled to the addresses shown near the beginning of this'Assignment. Any party may change its
address for notices under this Assignment by giving formal written notice (o the ather parties, specifying that the purpose
of the notice is to change the party's address. For nolice purposes, Grantor agrees to keép Lender informed at all times
of Grantor's current address. Subject to applicable law, and except for notice required o aliowed by law to be given in

another manner, if there is more than cne Grantor, any notice given by Lender to any. Grantor is deemed 1o be notice
given lo all Grantors, T

Powars of Allorney. The various agencies and powers of altoney conveyed on I.-.-_erigler und'é_r.this_Assignmem are

Erar;njted for purposes of security and may nat be revoked by Grantor until such time. as the same are-fenounced by
ender. 2

Saverabllity. It a court of competent junisdiclion finds anr provision of ihis Assignmenl-to be’ illegal. invalid, or
unenforcezble as lo any circumstance, hat finding shall not make the offending provision Hlegat, (invalid, or
unenforceable as lo any other circumstance. If feasible, the offending provision shall be considered mpdified.so that it
becomes legal, valid and enforceable. If the offending provision cannot be so modified, it shall be considered defeted
from this Assignment. Unless otherwise required by law, the ill Iit¥. invalidity, or unenforceability of any provision of
this Assignment shall not affect the legality, validity ar enforceability of any other provision of this Asslgnmment:” - . -

Successors and Assigns. Subject fo any limitations slated in this Assignment on transfer of Granlor's, inlergst, this

Assignment shall be binding upon and inure to the benefit of the parties, their successors and assigns. lf ownership of .-

the Property bacomes vesied in a person other than Grantor, Lender, without nolice to Grantor, may deal with Grantor's |
successors with reference lo this Assignment and the Indebledness by way of forbearance or extension without:
releasing Grantor fram the obligations of this Assignmeni or liabilily under the Indebtedness. N

Time is of the Essenca. Time is of the essence in the performance of this Assignment.

AR
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ASSIGNMENT OF RENTS
{Continued)

-Wa’lv§ Jury.j Ai_t parties to this Assignment hereby waive the right 10 any jury trial in any action, proceeding, or
-__cquniercl__ai’m- brought by any party against any other party.

walver-bf:. Homaestead Exemption. Grantor hereby releases and waives all rights and benefils of the homestead
exemptio laws of the State of Washington as to all Indebtedness securad by this Assignment.

Walver of Right of Redemption. NOTWITHSTANDING ANY OF THE PROVISIONS TQ THE CONTRARY CONTAINED
IN THIS ASSIGNMENT, GRANTOR HEREBY WAIVES ANY AND ALL RIGHTS OF REDEMPTION FROM SALE UNDER
ANY ORDER OR JUDGMENT OF FORECLOSURE ON GRANTOR'S BEHALF AND ON BEHALF OF EACH AND
EVERY PERSON, EXCEPT JUDGMENT CREDITORS OF GRANTOR, ACQUIRING ANY INTEREST IN OR TITLE TO
THE PROPERTY SUBSEQUENT TO THE DATE OF THIS ASSIGNMENT,

DEFINITIONS. The folowing capitalized words and terms shall have the following meanings when used in this Assignment.
Unless specifically stated to the contrary, all refarences to dollar ameunts shall mean amounts in lawful money of the United
States of America. Words and termis used in the singular shall include the piural, and the plural shall include the singular, as
the context may require. Words and lemms not otherwise defined in this Assignment shall have the meanings attributed 10 such

terms In the Uniform Commaercial-Code:

Agrgoment Regarding Limited Walvér of Soveraign Immunity. The words "Agreement Regarding Limited Waiver of
Sovereign Immunity” mean_the Agreement Regarding Limiled Walver of Sovereign immunity between Lender and

Granlor dated as of August 18, 2008.

Asslgnment. The word "Assignment” r_nea:ns this ASSIGNMENT OF RENTS, as this ASSIGNMENT OF RENTS may be
amendsad or modified from time fo_time, togettiér with all exhibils and schedules attached to this ASSIGNMENT OF
RENTS from time Lo time T

Borrower. The werd "Borrower™ means Samish Indian Nation.

Defauit. The word “Default” means the Default set forth.ifi this Assignment in the secion (itled *Default”.

Event of Default. The words "Evenl of Default” mean.any of the events of defaull set forth in this Assignment in the
default section of this Assignmenl. ST

Grantor. The word "Grantor® means Samish Indian.Nation.

Guaranty. The word “Guaranty” means the guéranty from guaranior, endorser, surety, or accommodalion party to
Lender. including without limitation a guaranty of all or part of lhe'Note.-

Indebtedness. The word “Indebledness™ means all principal, inlerest; and other amounts, costs and expenses payable
under the Note or Related Documents, logether with alkrenéwals of,extensions of, modifications of, consolidations of
and substitulions for the Note or Related Documents and any amounts expended or advanced by Lender to discharge
Grantor's cbligations or expenses [ncurred by Lender to enforce Granlor's obligations under this Assignment, logsther

with interest on such amounts as provided in this Assignment. ~ S
Lender. The word "Lender” means Horizon Bank, its successors and assigns.

Note. The word "Nole* means the promissory note daled August 19, 2008, in the original principal amount of
$2,700,000.00 fram Grantor to Lender, logether with all renewals of, exterisionis of, modifications of, refinancings of,
consolidations of, and substitutions for the promissory note or agreement....-~ .- :

Property. The word "Property” means all of Grantor's right, title and interest in' and to all the Property as described in the
“Assignment" section of this AssignmenL. Lo i

Related Documents. The words “Related Documents™ mean all promissory notes, credit agreéements, Ipan agreements,
environmental agreements, guaranties, security agreements, morigages, deeds of Wrust, security deeds, collateral
morigages, and all other Instruments, agreemenls and documents, whather now or hereafer existing, execuled in
connection with the indebledness. - o

Rents. Tha word "Rents” means ali of Granlor's present and future rights, tille and inlerest in, to-and. uhder any and all
present and future leases, Including, withaul limitation, all rents, revenue, income, Issues, royalties; bonuses, accounts
recsivable, cash or security deposits, advance rentals, profits and proceeds from the Property, and. olher payments and
benefits derived or to be derived from such leases of every kind and nature, whelher due now or later; including without
limitation Granter's righl to enforca such leases and 10 receive and coliect payment and proceeds thereunder. -

A
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ASSIGNMENT OF RENTS
{Continued)

THE UNDERSIGNED ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT, AND NOT
PERSONALLY BUY AS AN AUTHORIZED SIGNER, HAS CAUSED THIS ASSIGNMENT TO BE SIGNED AND EXECUTED

ON BEHALF OF GRANTOR ON AUGLUST 19, 2008.
GRANTOR:

SAMISH INDIAN NATION

By: NS / D
omas D. Wooten, 'Fﬂﬁ'al CHaTnnan uf Semish Indian Nation

GOVERNMENT ACKNOWLEDGMENT

STATE OF WASHINGTON -~ = )
COUNTY OF SKAGIT — ' _ )

On this = i day of August, 20 2008, balore me, me unders:gned Notary Public, personally appeared Thomas D. Wooten,
Tribal Chalrman of Samish Indian Nation, and personauy known to me or proved (0 me on the basis of salisfaclory evidence
10 be an autharized agent of the govemmental entity that-eéxecutad the ASSIGNMENT OF RENTS and acknowiedged the
Assignment 1o be the free and voluntary acl and. ‘deed:-of the govemmental entity, by aulhority of its enabling laws or by
resclutien of its governing body, for the uses and purposas therein mentioned, and on oath stated that he or she is authorized to
axaculs this Assignment and in fact exacuted the Assmnmeni on behalf of the governmental entity.

By, C ok © I Ve ,j'_* o = .. Residingat .7 *<rv"r oot

Notary Public in and for the State of Washington \\\\\:‘; ‘\1" K !'\;’ l’ // . My commisslion expires B A
&t
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EXHIBIT "A"

Ihe band referred to m this report/policy is sitnated i the State of Washington. County of Skapat, and is
descnbed-ds follows;

PARCEL, f‘ﬁ;"

Tha portion of Gmcmmcm Lot |, Section 32, Tawnship 35 North, Range 2 East. W.M.. Skagit County,
Washington: and-of those “Meander Strips (as referred to and depicted in Stockwell V. Gibbons. 58 Wa.

2d) 391) lying above the govermnent meander line and helnw the line of ordinary high fide and lying
Easterly of an ~Old Line Fence™ and the line thercof produced both Northerly and Southerly 1o intersect the
government meander line.or the ling of ordinary hiigh tide whichever is the further scaward, said line fence
byime approximalely 55 Ic.cl E']stcrly uf'p line described as folkows:

Deginning at a point on thc Iugh w1lct Imc on the North shorc of Captain Nowton's or Weaverling's Spat
distant South 70738 Last 650.5 fect from the Northwest corner of said Section 32, as established by the

survey of Frank Gilkey; thence Snmh 16°05 Wul 482 feet to the high water mark on the South shore of said
Spit. : :

EXCEPT from the above dumbcd pmpcny thc Scan]e and Northern (now Great Northern) Railway ripht-
ol-way. , :

AND TXCEPT that portion, if any, lying wil“hi_l'l-lhc houndarics of the County rond,

EXCEPT from Parcel “N' above. those portions lhcrcofcm'ivcjcd 1o the State of Washingion for highway

purposes, by deeds recorded November 5, 1956 and Janumy 3, I958 uirder Auditor's File Nos. 343741 and
560282, respectively.

PARCEL “0:

All af Tract 18 and that portion of Tracts 16 and 17, “PLATE NO 12, TIDF AND SHORT LANDS OF
SECTIONS 31 AND 32, TOWNSHIP 35 NORTH. RANGE 2 EAST. W.M., ANACORTES HARBOR™,

according te the recorded plat theieof, lying Northeasterly of the right- ol'-wa) of %.‘ml Seattle and Northern
{now Great Northern) Railway: :

EXCEPT any portions of said tracts lving above the line of ordinary high.'lidc:" o

AND EXCEPT from the above described tracts, railroad right-of-way and C nunl) road _

AND ALSO EXCEPT the following described portion of the abave described udc ':md tr-u-lvc 4 _
Beginning at a point om the North line of said Traet 18, “PLATENO. 12, TIDE AND QHOR[’ L ANDQ OF
SECTIONS 31 AND 32, TOWNSHIP 35 NORTH. RANGE 2 FAST, WM., ANACORTES {IARROR™,
6508 Teet South and 2.057.1 feet Bast of the Section corner common 1o Sections 29 30, 3 and 32

Township 35 North, Range 2 East, W.M.; thence Fast along said North line of Tract 18, 600 Ieu moreor S

fess. to the East bine of said Tract 18: thence Southerly along the Easterly line of said Tracts 18,17 and: !6 as-"' ;
fodliws: :

(continues on next page)
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" South 28°36" East 790 feet; thence South 2°57° West 433.6 feet; thence South 14°22" West 10 fect. more or
~ less, 1o the North line of the Great Northern Railway Company right-of-way; thence Nornthwesterly along
- snid Nonth line of the Great Northers Railway right-of-way 1,040 feet, more or less, to a point due South of
lhc poml of bcgmmng, thence North to the point of beginning,

FXCEPT from Parcel O™ above, those portions thereof conveyed to the State of Washington for highway

purposes, by deeds recorded November 5, 1956 and January 3, 1958, under Auditor’s Fite Nos. 543741 and
560282, respectively;”

AND EXCEPT tliat portion of Tract 18, “PLATE NO. 12, TIDE AND SHORE LANDS OF SECTIONS 31
AND 32, TOWNSHIP 35 NOR'TH, RANGE 2 EAST. W.M.. ANACORTES HARBOR", according to the
recorded plal thereof, lying Northeasterly of the North line of the right-olway of the Seattie and Northern
(now Burlinpton Nonhern) Raitway. and Westerly of an “old fence line™ as established by decree dated
August 27,1962, in Ska;,ll Coumy Supenor Count Cause No. 23670, produced Norlherly through Tract 18.

PARCEL “P™

Those portions ofGovcmmem Lot 6 Scc!lon 31, Township 35 North, Range 2 East W.M., and Governiment
Lot 1, Section 32, Township 35 Nonh Rangc 2 East W.M.,, described as follows:

Beginning at a point on the Nonh Imc ofﬂlc Burlmglon Northern Railroad right-of-way, which is 75 fect
Wesl of the right-of-way change {from 100 feet to 15 feet); at Station 325 + 85; thence South along the
Easterly linc of that certain tract of land conveyed to Olympic V Associates, et al, by Deed recorded under
Auditor's File No. 8011200029, records of Skagll Counly, Washington, to the South line of said Railroad
right-of-way and the true point of beginning; thence Easterly along the Soulh boundary of the Burlington
Northern right-of-way, crossing the Section lin¢ common to Sections 31 and 32. continuing Easterly along
the Burlington Northern right-of-way in Lot 1, Section 32, to the Government Meander Line; thence South
along the Meander Line to the North boundary of Fidalgo Bny Road as it now exists; thence Wcsleriy along
the Narth boundary of Fidalgo Bay Road, crossing Weaverling Road, and continuing to a point that js a
distance of 525 feet from the West boundary of Weaverling Road (being also on the East line of the Clympic
V Associates tract as sct forth herein above); thence North along.the East line of said Olympic V Associates
tract to the true poinl of beginning, less County Roads; ALSQ EXCEPT any portion thereaf lying Easterly of
the Weaverling Road; TOGETHER WiTH that portion of said Governmeni Lot 6 conveyed to Richard V.
Stockwell. Ir., ct ux, by Deed recorded February 14, 2000, under Auditor’s File No. 200002140139

PARCEL “Q™ _
That portion of Government Lot 6 of Section 31, Township 35 North, Range2 l‘.as;! WM., lying

Southeasterly of the Southeasterly line of the Weaverling Road and lying Nonhcaslcrly of the Nonheaslcr]y
tine of Fidalgo Bay Road.

(continues on next page)
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P}\ RCEL “K™:

L .Thal portion. ol‘ Government Lot i, Section 32, Township 35 North, Range 2 East W.M., dcscnbcd as
* follows:

Bcgmnmg at’ lhc Section corner common to Sections 29. 30, 31 and 32, Township 35 North, Range 2 Cast
W.M.:situaled in"Skagit County, State of Washington; thence Easterly along the Government Mcander Line
a distance of 172.68 feet, which is the true point of beginning; thence Easterly along said Government
Meander Line. 415 feet; more or less, to the Northwest comner of a tract owned by Richard Stockwell; thence
Southerly along the West. boundary of said Tract, (which is 125 feel West and parallel to the "Old Fence
Line”, as established.in Skagit County Superior Count Cause No. 23670), to the North line of the Burlinglon
Northern right-of-way;. thence Westerly along said right-of-way 1o the intersection of the Section line
common lo Seclions 31 and 32, and the North boundary of the Burlingion Northern right-of-way; thence
North to the true point of beginning; EXCEPT the County Road.

FTOGETHER WITH lhosé poﬁrlions of Tideland Tract 7, Plate 14, Section 29, Township 35 North, Range 2
East W.M., and Tideland Tract IB P!alc I2 Section 32, Township 35 North, Range 2 East W.M., described
as follows: :

Beginning at the common comcf o'f 'Sccﬁdns 29,30, 31 and 32, Township 35 North, Range 2 East W.M;
thence Easterly along the High Tide Line a distance of 172.68 feet to the true point of beginning; thence
Northerly, crossing Tract 18 and continuing in Tract 7, parallel to the “OMd Fence Line™, if produced to the
tnner Harbor Line and being also along the Easterly line of 1hat certain sract conveyed 10 Olympic V
Associates, et al, by Deed recorded under Auditor's File No. 8011200029; thence Easterly along the
boundary of the Inncr Harbor Line in Tract 7, to a point which is 125 feel West and paratiel to the "Old
Fence Line” (as eslablished in Skagit County Superior Court Cause No. 23670), if extended; thence
Southerly across Tracts 7 and 18, to the Governinent Meander Lme (Government Lot 1); thence West, 415
feet, more or less. to the true point of beginning, ;

PARCEL “§™

That portion of Government Lot 1, Section 32, Township 35 Nunh Range East W.M._, described as
foilows: :

The East 125.00 feet of that portion of Government Lot 1, Section 32.' Township 35 North. Range 2 East
WM., lying South of the Government Meander Line, and North of the North right- of—way line of the Great
Northern Railway and West of that old fence property line cstablished hy thal cenam Judgmcnt emlered
September 6, 1936, in Skagit County Superior Court Cause No. 23670,

TOGETHER WITH vacated portion of Weaverling Road #107, which portion of said road: was vacated on

June i4, 1948, under Commissioner's File No. 7828, EXCEPT that portion lying’ w:thm the ettsung
Weaverling Road.

{continues on next page)
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- PARCEL“T™:

_ That portion of Tideland Tract 7, Plate 14, of Section 29, Township 35 North, Range 2 East W.M.. more
* particularly described as follows:

Commencing at the Southwest corner of said Section 29: thence due Fast 603.321 feel to the true point of
beginning; theice continuing due East 271.679 feet to the Inner Harbor Line of Fidalgo Bay: thence North
47°19° 00" West atong;said tnner Hacbor Line, 291,946 feet: thence South 16°05'00" West paratiel with said
old fence property linc (as cstablished in Skagit County Superior Court Cause No. 23670), 205.986 fect to
the true point of beginning; EXCEPT any portion thereof lying within the boundaries of that portion of said
Tract 7, Plate 14, conveyed by Deed recorded under Auditor's File No. 3007220032, from Richard
Stockwcll, ct ux; to Richard Stockwell as Trustee,

PARCEL "U™

The East 125 fect of that portion of Tract 18, *PLATE 12, TIDE AND SHORE LANDS OF SECTION 32,
TOWNSHIP 35 NORTH, RANGE 2EAST W.M., ANACORTES HARBOR", actording 1o the recorded
plat thereof, lying Northeasterly of the North line of the right-of-way of the Seattle and Northern (now
Burlinglon Northern) Railway, and Westerly of the "Old Fence Line” as established by decree dated Aupust
27,1962, in Skagit County Supcrior Court Cause No. 23670, produced Northerly through Tract 18,

PARCEL "V¥™

Thase portion of Goveriment Lot $ in Section 30, Township 35 North, Range 2 East, W.M., Goveriment
Lot 6 in Section 31 North, Township 35 North, Range 2 East, W.M.. Governiment Lot 1 in Section 32,
‘Township 35 North, Range 2 East, W.M., Tract 13, Plate 11 of Anacorics Tidelands in said Section 30, Tract -
18, Plate 12 of Apacortes Tidelands in said Section 32 and Tract 7, Plate 14 of Anacortes Tidelands in
Section 29, Township 3§ North, Range 2 East, W.M., which arc dcscribcd as follows:

Beginning at the section corner common to Section "9 .30, 3t and 32, Township 35 North, Range 2 East,
W.M., situated in Skagit County, Washington; thence Eastetly in Governiment Lot 1, Section 32 along the
high ttde line a distance of 172.68 feer; thence South 1o the intersection of the section line between Section
31 and 32 and the North line of the Burlington-Northern Railtoad right of way; thence West in Government
Lot 6, Section 31, along the North line of the Burlington-Nortlicrn right- of way 10 a point on the right of way
which is 75 feet West of the right of way change (from 100 fect 1075 feet) at Station 325 + 85: thence South
10 3 point on the North boundary of Fidalgo Bay Road {which is 525 fect distance from the West boundary of
the Weaverling Road); thence Northwesterly along the North boundary of Fidalgo Bay Road 1o the
centerline of the Privat¢ Driveway as shown on a survey recorded under Auditor's-File No. 847463, in
Voluine 2 of Surveys: page 18: thenee foljowing the cenlerline of the driveway, bearing North 40 degrees 57'
377 East a dislance of 324.922 fect to the South boundary of the Burlington-Northern right of way; thence
continuing on said bearing 75 feet to the North boundary of the Burlington-Nonhern tight of way: thence
continuing North 40 degrees 57' 37" East 5.548 feet to the section line between Section 30 and-3 1: thence in
Government £.0t 5, Section 30, North 40 degrees 57* 37" East a distance of 147.129 feeLto the high tide line;
thence Easterly, following the high tide line to the section comer common 1o Section 29; 30 3| and ",2 the
point of beginning, a distance of 249 feet more or less. o

EXCEPT the Burlington Northern Railway right of way s conveyed hy deed recorded in Volmhe 9'01'
Deeds, page 278, and by Deed recorded under Auditor’s File No. 495092, records of Skagit Ccumy
Washington.

(centinues on next page)
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ALSD EXCEPT any portion thereof fying within the existing as-built road right of way known as the
- Fidalgo Bay Road and FURTHER EXCEPT any portion thereol conveyed to the City of Anacortes for road
. purposes by Deed recorded April 16, 1925 as Auditor's File No. 182805,

A'LS‘;O EXC.EPT thal Southeasterly portion thercof lying Southwesterly of the former raslroad nght-of-way
that was conveyed to Richard V. Stockwell, Jr., ex ux, by dced recorded February 14, 2000 as Auditor’s File
No. "00(}02140139

PARCEL "W

Beginning ot the $ection comer common 10 Section 29, 30, 31 and 32, Township 35 North, Range 2 East,
W.M., situated in Skagit:Counly, Washington; thence praceeding East along tire high tide line of Tract 18,
Plate 12, Section 32, a distance of 172.68 feet; thence Northerly, crossing Tract 18 and continuing in Tract 7,
Plate 14, Section 29 on a liric paralie! (o the "Old Line Fence” if produced (as found in Skagit County
Supcnor Court Cause No. 23670), 10 the Inner Harbor Line; thence West along the Inner Harbor Line 1o a
point which intersects with a line which is 520 feet North of and paralle! to the Section line between Section
30 and 31 (the city limits line); thence West crossing the section line between Section 29 and 30 and
continuing into Tract 13, Plate 11, Seciion 30 to a point which is 150 feet East of the Northeast comer of the
tideland portion of Lot "D" of that survey recorded under Auditor’s File No. 847463, in Volume 2 of
Surveys, page |8; thence Southerly 10 & pmiil oi:the high tide line that is the ost Easterly corner of the
upland portion of said abave described survey (said point being South 65°05'48” East a distance of 137.108
fect from an angle point in Tract E of said survcy);.thence Easterly along the high tide line a distance of 249
feet more or less 1o the section corner, the point-of beginning.

PARCEL "X™

Those portion of Government Lot 5 in Section 30, Township 35 North, Range 2 East, W.M.. Government
Lot 6 in Scction 31, Township 35 Noith, Range 2 Easi,'W.M., and Tract 13, Plate 11 of Anacones Tidelands
in said Section 30, which are described as follows:

Begmnmg at the section corner cammon to Sections 29.' 30.'31 .and.32, Township 35 North, Range 2 East,
W.M,, situated in Skagit County, Washington: thence Westerly in Government Lot 5, Section 30, on the
seclion line between Scctions 30 and 31, a distance of 301.149 feet to a point which is the true point of
beginning; thence North 40°5737" Easl, 147.129 feet 1o the high tide line; thence North 65°05'48" West a
distance of 259.00 (more or less) 10 a point which is the Northeast comer of the upland tract of Lot “D". of a
Survey recorded under Auditor's File No. 847463, in Volume 2 of Surveys, page i 8; thence Southwest along
the East Jine of said Lot "D", crossing the City Limits line into Government Lot 6, Section 31, to the East
boundary of Fidalgo Bay Road; thence follawing Southeasterly along the curve of the Cast boundary of
Fidalgo Bay Road. a distance of 291.808 feet (o the centeriing of the private driveway as shown on the above
described survey; thence North 40°57°37" East a distance of 324.922 feet to the South boundary of the
Burlington-Northeri right of way: thence continuing on said bearing 75 feet to-the Nonth boundary of the
Burlington Northem right of way: thence conlinuing 5.548 feet 1o the true point of! beginning EXCEPT the
Burlington Norhern right of way, as conveyed by Deed recorded in Valume 9 of Deeds. page 278 and by
Deed recorded under Auditor's File No, 495092, records of Skagit County, Washington, -

ALSO EXCEPT the Northwesterly 12 feet of that pontion thereaf lying Southwesterly of lhc Burlmgmn
Northern right-of-way. L

ALSQO EXCEPT any portion thereof tying within the existing as-built rond right-of-way knnw'as thc i‘idal go
Bay Road and FURTHER EXCEPT any portion thereof conveyed to the City of Anacortes (or rnad purposes
try Deed recarded April 16, 1925 as Auditor's File No. 182805,
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 PARCEL Y™

. A portioti of tideland Tract 13, Plate 11, Section 39, Township 35 North, Range 2 East, W.M., described as
© follows:

Beginning af the-section corner common to Section 29, 30, 31 and 32, Township 35 North, Range 2 East, |
W.M., situaled jn Skagit County, Washington: thence Westerly in Government Lot 5, Section 30, on the
section Jinc between Section 30 and 31, a distance of 301.149 feet; thence North 40°5737" East 147.129 fect
to the liigh tide line, and the true poinl of beginning; thence continuing Northeasterfy to a point on the North
line of the South 520 feet of said Section 30 which lies 150 feet from the Northeast corner of the tidelands,
porticn of Lot "D" as-shown on Survey recorded in Volume 2 of Survey, page 18; thencc Westerly to the
Northcast corner of said Lot "D"; thence Southerly along the Eastem tideland boundary of Lot "D", a
distance of 363.088 feet to the high tide line; thence Easterly along the high tide line a distance of 259.37%
fect to the true point of beginning. .
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